The following document was not prepared by the Office of the State Auditor, but was
prepared by and submitted to the Office of the State Auditor by a private CPA firm. The
document was placed on this web page as it was submitted. The Office of the State
Auditor assumes no responsibility for its content or for any errors located in the
document. Any questions of accuracy or authenticity concerning this document should
be submitted to the CPA firm that prepared the document. The name and address of the
CPA firm appears in the document.






State of Mississippi
Department of Public Safety

Independent Auditor’s Reports and
Financial Statements of Funds Selected for Audit

June 30, 2017

BKDLLP

CPAs & Advisors



State of Mississippi
Department of Public Safety
June 30, 2017

Contents
Independent Auditor’s Report
Financial Statements of Funds Selected for Audit — Governmental Fund Type

Balance Sheets

Statements of Revenues, Expenditures and Changes in Fund Balances

Notes to Financial Statements

Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit
of the Financial Statements Performed in Accordance With Government
Auditing Standards



Independent Auditor’s Report

Commissioner Marshall L. Fisher
State of Mississippi

Department of Public Safety
Jackson, Mississippi

Report on the Financial Statements of Funds Selected for Audit

We have audited the accompanying financial statements of the Driver Service Fees Fund, the Weapons
Permit Fund, the Driver’s License Photo Fees Fund, the Driver’s License Special Fees Fund, the
Disability and Relief Fund and the General Fund of the State of Mississippi, Department of Public Safety
(DPS), which are comprised of balance sheets as of June 30, 2017, and statements of revenues,
expenditures and changes in fund balances for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.



Commissioner Marshall L. Fisher
State of Mississippi

Department of Public Safety
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the Driver Service Fees Fund, the Weapons Permit Fund, the Driver’s
License Photo Fees Fund, the Driver’s License Special Fees Fund, the Disability and Relief Fund and the
General Fund of the State of Mississippi, Department of Public Safety as of June 30, 2017, and the
respective changes in financial position thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 1, the financial statements present only the Driver Service Fees Fund, the Weapons
Permit Fund, the Driver’s License Photo Fees Fund, the Driver’s License Special Fees Fund, the
Disability and Relief Fund and the General Fund selected for audit by the State of Mississippi, Office of
the State Auditor and do not purport to, and do not present fairly the financial position of the State of
Mississippi, Department of Public Safety as of June 30, 2017, or the changes in their financial position for
the year then ended in conformity with accounting principles generally accepted in the United States of
America. Our opinions are not modified with respect to this matter.

Other Matter
Required Supplementary Information

Management has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the financial statements.
Such missing information, although not a part of the financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the financial statements in an appropriate operational, economic or historical contest. Our
opinions on the financial statements are not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 7,
2018, on our consideration of DPS’ internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering DPS’ internal control over financial
reporting and compliance.

BED Lwp

Jackson, Mississippi
February 7, 2018



Assets
Cash
Accounts receivable
Due from other funds
Inventory
Other receivables

Total assets

Liabilities and Fund Balances
Liabilities
Accounts payable
Due to local governments
Due to other funds

Total liabilities
Fund Balances
Nonspendable
Inventories

Restricted for law enforcement

Total fund balances

Total liabilities and fund balances

State of Mississippi
Department of Public Safety

Balance Sheets of Funds Selected for Audit

June 30, 2017

Governmental Fund Type

Driver Driver’s Driver’s
Service Weapons License License Disability and
Fees Fund Permit Fund Photo Fees Special Fees Relief Fund General Fund
3371600000 3371700000 Fund 3371B00000 Fund 3371C00000 3375100000 2271100000
$ 4,601,318 $ 3,745,016 $ 4,063,476 $ 4,759,868 510,314 174,659
1,287,114 24,227 84,240 56,166 9,835 -
- 523,256 605,455 454,404 271,568 -
1,197,669 - - - - -
20,500 - - - - -
$ 7,106,601 $ 4,292,499 $ 4,753,171 $ 5,270,438 791,717 174,659
$ 1,223,716 $ - $ 13,633 $ - - 169,958
11,666 - - - 510,313 -
1,260,884 177,526 - - - 10,878
2,496,266 177,526 13,633 - 510,313 180,836
1,197,669 - - - - -
3,412,666 4,114,973 4,739,538 5,270,438 281,404 (6,177)
4,610,335 4,114,973 4,739,538 5,270,438 281,404 (6,177)
$ 7,106,601 $ 4,292,499 $ 4,753,171 $ 5,270,438 791,717 174,659

See Notes to Financial Statements of Funds Selected for Audit



Revenues
Licenses, fees and permits
Highway safety patrol fees
Charges for supplies/services
to outside entities

State appropriation

Sales of personal property
Insurance recovery

Other income, net

Total revenues

Expenditures

Current
Salaries and wages
Travel
Contractuals
Commodities
Subsidies

Capital outlay

Total expenditures

Excess of Revenues Over (Under) Expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out

Net Change in Fund Balances

Fund Balances, Beginning of Year

Fund Balances, End of Year

State of Mississippi
Department of Public Safety

Statements of Revenues, Expenditures and

Year Ended June 30, 2017

Changes in Fund Balances of Funds Selected for Audit

Governmental Fund Type

Driver Driver’s Driver’'s
Service Weapons License License Disability and
Fees Fund Permit Fund Photo Fees Special Fees Relief Fund General Fund
3371600000 3371700000 Fund 3371B00000 Fund 3371C00000 3375100000 2271100000

$ 5,928,168 $ 1,857,945 $ 5,156,351 S 4,026,163 $ - -
7,931 - 240,438 - 3,742,215 -

56,075 761,156 - - - -

_ - - - - 57,472,536

271,202 - - - - -
138,647 - - - - -
(3,172) - - - - (100)
6,398,851 2,619,101 5,396,789 4,026,163 3,742,215 57,472,436
2,118,027 294,512 - - 3,757,643 51,599,526
302,545 - - - - 36,368
6,482,309 837,134 4,605,818 71,038 - 1,191,099
4,667,136 2,190 - 226,261 - 166,491

- - - - - 92

138,959 - - 1,860,472 - 215,117
13,708,976 1,133,836 4,605,818 2,157,771 3,757,643 53,208,693
(7,310,125) 1,485,265 790,971 1,868,392 (15,428) 4,263,743
2,889,488 - 468,360 - - -
(136,642) (1,838,360) - (106,285) - -
2,752,846 (1,838,360) 468,360 (106,285) - -
(4,557,279) (353,095) 1,259,331 1,762,107 (15,428) 4,263,743
9,167,614 4,468,068 3,480,207 3,508,331 296,832 (4,269,920)

$ 4,610,335 $ 4,114,973 $ 4,739,538 $ 5,270,438 $ 281,404 (6,177)

See Notes to Financial Statements of Funds Selected for Audit



State of Mississippi
Department of Public Safety

Notes to Financial Statements of Funds Selected for Audit
June 30, 2017

Note 1:  Significant Accounting Policies

Background Information

The State of Mississippi Department of Public Safety (DPS), an agency of the State of Mississippi,
follows fund accounting with respect to DPS funds and pursuant to applicable state statutes. Driver
Service Fees Fund, Driver’s License Photo Fees Fund and Driver’s License Special Fees Fund are
funds used by DPS to account for revenues and fees related to driver’s license issuances and other
driver service fees. Revenues generated from these funds are used to defray the operating costs of
the Division of Highway Safety Patrol and to cover costs associated with generating photo licenses.

The Weapons Permit Fund is used by DPS to account for issuances of firearm permits. Revenues
generated from this fund are used to administer the weapons permit law. The Disability and Relief
Fund is used to account for motor vehicle registration and reinstatement fees. Fees collected by
this fund are used to fund the Mississippi Highway Safety Patrol Retirement System for the
Mississippi Bureau of Narcotics employees. The General Fund receives and expends
appropriations each year from the State of Mississippi.

These funds represent funds selected for audit by the State of Mississippi, Office of the State
Auditor, and the accompanying presentation does not purport to present the financial position and
changes in financial position of DPS.

Basis of Presentation

The accompanying fund financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America, as prescribed by the Governmental
Accounting Standards Board (GASB).

Account Classifications

The account classifications used in the financial statements conform to the broad classifications
recommended in Governmental Accounting, Auditing and Financial Reporting, as issued by the
Government Finance Officers Association.

Fund Accounting

The financial activities of the funds audited are recorded in individual funds and account groups
used to report financial position and changes in financial position. Fund accounting is used to
demonstrate legal compliance and to aid financial management by segregating transactions relating
to certain government functions or activities. A fund is a separate accounting entity with a self-
balancing set of accounts, segregated for the purpose of carrying on specific activities or attaining
certain objectives in accordance with specific regulations, restrictions or limitations.



State of Mississippi
Department of Public Safety

Notes to Financial Statements of Funds Selected for Audit
June 30, 2017

Basis of Accounting/Measurement Focus

The Governmental Fund Type is accounted for on a flow of current financial resources
measurement focus. This focus measures financial resources available to the entity in the near
future as a result of transactions and events of the fiscal period reported. The modified accrual
basis of accounting is utilized. Under this method, revenues are recognized when they become
measurable and available, and expenditures are recognized at the time liabilities are incurred.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues, expenditures
and other changes in fund balances during the reporting period. Actual results could differ from
those estimates.

Revenue Recognition

Revenues from fees are recognized when they are received. Revenues from services or supplies are
recognized when the services or supplies are provided. Other revenues in the various funds are
generally recognized when the revenue is received or appropriated by the State of Mississippi
Legislature.

Cash and Cash Equivalents

Cash includes cash on hand and demand deposits. All short-term, highly liquid investments that
are readily convertible to cash (generally with a maturity of three months or less) are considered
cash equivalents. At June 30, 2017, there were no cash equivalents.

Interfund Receivables/Payables

Transactions between funds that are representative of short-term lending/borrowing arrangements
and transactions that have not resulted in the actual transfer of cash at the end of the fiscal year are
referred to as “due from or due to other funds.” Noncurrent portions of interfund receivables/
payables are reported as “advances to or advances from other funds.”

Accounts Receivable

Accounts receivable consist of amounts billed by a third party related to public searches of motor
vehicle registrations. Accounts receivable are reported net of allowances for uncollectible
accounts, where applicable. No allowance for uncollectible accounts is recorded at June 30, 2017.



State of Mississippi
Department of Public Safety
Notes to Financial Statements of Funds Selected for Audit
June 30, 2017

Inventories

Inventories consist of office materials, cleaning supplies, clothing, motor vehicle operating supplies
and communication supplies. Inventories are stated at the lower of cost or market. Cost is
determined using the first-in, first-out method.

Fund Balances — Governmental Funds

The fund balances for DPS’ governmental funds are displayed in three components.

e Nonspendable — Amounts that are not in a spendable form or are required to be maintained
intact, such as inventories.

e Restricted — Amounts that can be spent only for the specific purposes stipulated by
external resource providers, constitutionally or through enabling legislation. Restrictions
may be changed or lifted only with the consent of resource providers.

o Committed — Amounts that can be used only for the specific purposes determined by a
formal action of the State of Mississippi Legislature.

DPS considers restricted amounts to have been spent when an expenditure is incurred for purposes
for which both restricted and unrestricted fund balances are available.

Deficit Fund Balance — As of June 30, 2017, a fund of DPS was in a deficit net position. The
deficit net position in the fund will be funded by either an interfund transfer from a fund with
positive net position or future appropriations.

Note 2: Cash and Other Deposits

Custodial risk is the risk that in the event of bank failure, a government’s deposits may not be
returned. DPS’ deposit policy for protection of custodial risk is handled under a statewide
collateral program. The collateral for public entities’ deposits in financial institutions is held by the
depository bank in the name of the State Treasurer under a program established by the State of
Mississippi Legislature and is governed by Section 27-105-5, Miss. Code Ann. (1972). Under this
program, the entities’ funds are protected through a collateral pool administered by the State
Treasurer. Financial institutions holding deposits of public funds must pledge securities as
collateral against those deposits. In the event of failure of a financial institution, securities pledged
by that institution would be liquidated by the State Treasurer to replace the public deposits not
covered by the Federal Deposit Insurance Corporation (FDIC).



State of Mississippi
Department of Public Safety

Notes to Financial Statements of Funds Selected for Audit
June 30, 2017

Note 3: Defined Benefit Pension Plan

DPS participates in the Public Employees’ Retirement System of Mississippi (PERS) a cost-
sharing multiple-employer defined benefit pension plan. PERS provides retirement and disability
benefits, annual cost-of-living adjustments and death benefits to plan members and beneficiaries.
Benefit provisions are established by state law and may be amended only by the State of
Mississippi Legislature. PERS issues a publicly available financial report that includes financial
statements and required supplementary information. This information may be obtained by
contacting PERS.

During fiscal year 2017, PERS members were required to contribute 9% of their annual covered
salary, and DPS is required to contribute at an actuarially determined rate, which was 15.75% of
annual covered payroll. The contribution requirements of PERS members are established and may
be amended only by the State of Mississippi Legislature. DPS’ contributions are made at the
agency level; therefore, information is not available on contributions by specific funds.

Note 4: Interfund Receivables, Payables and Transfers

Interfund receivables and payables at June 30, 2017, are as follows:

Interfund Interfund
Receivables Payables
Driver Service Fees Fund
State of Mississippi $ - $ 502,302
Driver’s License Special Fees - 229,976
Driver’s License Photo Fees - 325,978
Disability and Relief Fund - 25,510
Weapons Permit Fund - 177,118
$ - $ 1,260,884
Weapons Permit Fund
State of Mississippi $ 346,138 $ 177,526
Driver Service Fees Fund 177,118 -

$ 523,256 § 177,526




State of Mississippi

Department of Public Safety

Notes to Financial Statements of Funds Selected for Audit

June 30, 2017

Driver’s License Photo Fees Fund
State of Mississippi
Driver Service Fees Fund

Driver’s License Special Fees Fund
State of Mississippi
Driver Service Fees Fund

Disability and Relief Fund
State of Mississippi
Driver Service Fees Fund

General Fund
State of Mississippi

Interfund Interfund
Receivables Payables
$ 279,477 -
325,978 -
$ 605,455 -
$ 224,428 -
229,976 -
$ 454,404 -
$ 246,058 -
25,510 -
$ 271,568 -
$ - 10,878




State of Mississippi
Department of Public Safety

Notes to Financial Statements of Funds Selected for Audit
June 30, 2017

Interfund transfers for the year ended June 30, 2017, are as follows:

Transfers Out Transfers In

Driver Service Fees Fund
Weapons Permit Fund $ - $ 1,370,000
State of Mississippi 136,642 1,519,488

$ 136,642 § 2,889,488

Weapons Permit Fund
Driver’s License Photo Fees $ 468,360 $ -
Driver Service Fees Fund 1,370,000 -

$ 1,838,360 $ -

Driver’s License Photo Fees
Weapons Permit Fund $ - $ 468,360

Driver’s License Special Fees
State of Mississippi $ 106,285 $ -

Note 5: Contingencies

Litigation

DPS is subject to claims and lawsuits that arise primarily in the ordinary course of business. It is
the opinion of management that the disposition or ultimate resolution of such claims and lawsuits
will not have a material adverse effect on the balance sheets and statements of revenues,
expenditures and changes in fund balances of DPS. Additionally, under the current financial
resources measurement focus and the modified accrual basis of accounting, no contingent liability
would be recorded.

10



Independent Auditor’s Report on Internal Control
Over Financial Reporting and on
Compliance and Other Matters Based on an
Audit of the Financial Statements Performed in Accordance
With Government Auditing Standards

Commissioner Marshall L. Fisher
State of Mississippi

Department of Public Safety
Jackson, Mississippi

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the funds selected for
audit consisting of the Driver Service Fees Fund, the Weapons Permit Fund, the Driver’s License Photo
Fees Fund, the Driver’s License Special Fees Fund, the Disability and Relief Fund and the General Fund
of the State of Mississippi, Department of Public Safety (DPS), which are comprised of balance sheets as
of June 30, 2017, and statements of revenues, expenditures and changes in fund balances for the year then
ended, and the related notes to the financial statements, and have issued our report thereon dated
February 7, 2018, which contained an Emphasis of Matter paragraph regarding the entity reflected in the
financial statements and an Other Matter paragraph regarding the omission of management’s discussion
and analysis.

Internal Control Over Financial Reporting

Management of DPS is responsible for establishing and maintaining effective internal control over
financial reporting (internal control). In planning and performing our audits of the financial statements,
we considered DPS’ internal control to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of DPS’ internal control. Accordingly, we do not
express an opinion on the effectiveness of DPS’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of DPS’s financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.
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State of Mississippi

Department of Public Safety
Page 12

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether DPS’ financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audits and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We also noted certain matters that we reported to DPS’ management in a separate letter dated February 7,
2018.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering DPS’ internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

BED Lwp

Jackson, Mississippi
February 7, 2018
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Independent Auditor’s Report

Commissioner Marshall L. Fisher
State of Mississippi

Department of Public Safety
Jackson, Mississippi

Report on the Schedule of Analysis of Changes in Accrued Compensated Absences

We have audited the accompanying schedule of analysis of changes in accrued compensated absences
(the Schedule) of the State of Mississippi, Department of Public Safety (DPS) as of and for the year ended
June 30, 2017, and the related note to the Schedule.

Management’s Responsibility for the Schedule

Management is responsible for the preparation and fair presentation of the Schedule in accordance with
accounting principles generally accepted in the United States of America; this includes the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of a
schedule that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Schedule based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the Schedule is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Schedule. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the Schedule, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the Schedule in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the Schedule.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the schedule of analysis of changes in accrued compensated absences referred to above
presents fairly, in all material respects, the balance of and the changes in accrued compensated absences
of DPS as of and for the year ended June 30, 2017, in conformity with accounting principles generally
accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 7,
2018, on our consideration of DPS’ internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering DPS’ internal control over financial
reporting and compliance.

BED L

Jackson, Mississippi
February 7, 2018



State of Mississippi

Department of Public Safety
Schedule of Analysis of Changes in Accrued Compensated Absences
Year Ended June 30, 2017

Balance as of Balance as of
July 1, 2016 Additions Deletions June 30, 2017

Accrued compensated absences $ 8,617,763 $ 6,454,281 $ (5,495930) § 9,576,114

See Note to Schedule of Analysis of Changes in Accrued Compensated Absences 3



State of Mississippi

Department of Public Safety
Note to Schedule of Analysis of Changes in Accrued Compensated Absences
June 30, 2017

Note 1: Summary of Significant Accounting Policies

Background Information

The State of Mississippi, Department of Public Safety (DPS), an agency of the State of Mississippi,
follows fund accounting with respect to DPS funds and pursuant to applicable state statutes. The
schedule of analysis of changes in accrued compensated absences (the Schedule) of DPS was
selected for audit by the State of Mississippi, Office of the State Auditor, and the accompanying
presentation does not purport to present the fund balance and changes in fund balance of DPS.

Basis of Presentation

The accompanying Schedule has been prepared in conformity with accounting principles generally
accepted in the United States of America, as prescribed by the Governmental Accounting
Standards Board (GASB).

Account Classifications

The account classification used in the Schedule conforms to the broad classifications recommended
in Governmental Accounting, Auditing and Financial Reporting, as issued by the Government
Finance Officers Association.

Accrued Compensated Absences

State law authorizes payment for a maximum of 30 days accrued personal leave in a lump sum
upon termination of employment. No payment is authorized for accrued major medical leave
unless employees present medical evidence that their physical condition is such that they can no
longer work in a capacity of state government. The State’s obligation for accumulated unpaid
personal leave, up to the maximum of 30 days per employee, is reported as “accrued compensated
absences” in the accompanying Schedule. The State uses the last-in, first-out method of
recognizing use of compensated absences. The reported liability, applicable to all funds, includes
the related fringe benefits that the State, as employer, is required to pay when the accrued
compensated absences are liquidated. Accumulated unpaid major medical leave is not accrued,
because it is not probable that the compensation will be paid in a lump sum other than in the event
of severe illness.

State law also authorizes the accumulation of additional compensated absences through
compensatory time when an employee is required to perform his or her duties in excess of the
established work cycle or on official state holidays. The established work cycle for exempt
employees and certain nonexempt employees is defined as a 40-hour week. For other nonexempt
employees, the established work cycle is 160 hours in a 28-day cycle. Based on the number of
hours worked and the exempt status of the employee, compensatory time is accumulated as either
agency compensatory leave time, Fair Labor Standards Act (FLSA) leave time or holiday leave



State of Mississippi

Department of Public Safety
Note to Schedule of Analysis of Changes in Accrued Compensated Absences
June 30, 2017

time. The State’s obligation for accumulated unpaid FLSA leave time, up to the maximum of 240
hours or 480 hours depending on established work cycle, is payable in a lump sum upon
termination of employment and is reported as “accrued compensated absences” in the
accompanying Schedule. The State’s obligation for agency compensatory leave time is only
recorded to the extent future expected use is probable, as it is not payable in a lump sum upon
termination of employment. The reported liability applicable to all funds includes the related
fringe benefits that the State, as employer, is required to pay when the accrued compensated
absences are liquidated.

Use of Estimates

The preparation of the Schedule in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities and deferred inflows and outflows of resources and
disclosure of contingent assets and liabilities at the date of the Schedule and the reported amounts
of revenues, expenses and other changes in fund balance during the reporting period. Actual
results could differ from those estimates.



Independent Auditor’s Report on Internal Control
Over Financial Reporting and on
Compliance and Other Matters Based on an
Audit of the Financial Statements Performed in Accordance
With Government Auditing Standards

Commissioner Marshall L. Fisher
State of Mississippi

Department of Public Safety
Jackson, Mississippi

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the schedule of analysis of changes in accrued
compensated absences (the Schedule) of the State of Mississippi, Department of Public Safety (DPS) as
of and for the year ended June 30, 2017, and have issued our report thereon dated February 7, 2018.

Internal Control Over Financial Reporting

Management of DPS is responsible for establishing and maintaining effective internal control over
financial reporting (internal control). In planning and performing our audit of the financial statements, we
considered DPS’ internal control to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of DPS’ internal control. Accordingly, we do not
express an opinion on the effectiveness of DPS’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of DPS’ Schedule will not be prevented or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance

As part of obtaining reasonable assurance about whether DPS’ Schedule is free of material misstatement,
we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination of the
Schedule’s amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of DPS’ internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering DPS’ internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

BED L

Jackson, Mississippi
February 7, 2018
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