STATE OF MISSISSIPPI

OFFICE OF THE STATE AUDITOR
SHAD WHITE
STATE AUDITOR

November 21, 2018

Ms. Lori McGowin, Business Manager
Enterprise School District

503 River Road

Enterprise, Mississippi 39330

Dear Ms. McGowin:

Enclosed for your files is an executed Contract for Professional Services between
Enterprise School District and McKenzie CPA, PLLC, CPA Firm, for the performance of the services
as set forth in the contract for each of the years ending June 30, 2018, June 30, 2019 and June
30, 2020. This contract has been reviewed and signed by a representative of the Office of the
State Auditor pursuant to Sections 7-7-211(e) and 37-9-18, Mississippi Code of 1972 (Ann.).

Please let us know if you have any questions or need any additional information.

Sincerely,

Stephanie C. Palmertree, CPA, CGMA
Director, Financial and Compliance Audits

Enclosure

C: McKenzie CPA, PLLC
Mr. Barry McKenzie, CPA, Owner
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McKenzie CPA, PLLC - CPA Firm

Name: Barry McKenzie, CPA

Title: Owner / Member

Address: 521 Chuck Wagon Drive

Brandon, MS 39042

Notices All notices required or permitted to be given under this Contract must be in
writing and personally delivered or sent by facsimile provided that the original of such
notice is sent by certified United States mail postage prepaid, return receipt requested, or
overnight courier with signed receipt, to the party to whom this notice should be given as
indicated above. Notice shall be deemed given when actually received or when refused.
The parties agree to promptly notify each other in writing of any change of address.

Contract Term
The District, the Office of the State Auditor, and the Firm agree to enter into a contract for
professional services for a time period as specified in one of the three options below. Please

indicate the option of your choice by completing the year(s) in the space(s) provided.

Option 1: An audit of the annual financial report for the fiscal year ending June 30, 20 (Year

D.

Option 2:____Anaudit of the annual financial report for each of the fiscal years ending June 30,
20 (Year 1) and June 30, 20 (Year 2).

Option 3: _X An audit of the annual financial report for each of the fiscal years ending June
30,2018 (Year 1), June 30, 2019 (Year 2), and June 30, 2020 (Year 3).

As set forth in Section 7-7-211, Mississippi Code of 1972 (Ann.), paragraph (€), **. . . beginning
with the audits of fiscal year 2010 activity, no certified public accountant shall be selected to
perform the annual audit of a school district who has audited that district for three (3) or more
consecutive years previously.”

Consideration

The Firm shall receive a not-to-exceed fee, as specified below, as compensation for the described
audit services:

Qne-vear contact (Option 1)

$___for the audit of the annual financial report for fiscal year ending June 30, (Year 1). The

said fee is based upon:___hours at $__per hour for the fiscal year ending June 30,___(Yearl).

Enterprise School District State Contract for Fiscal years 2018, 2019, and 2020.
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i Financial Accounting Manual Mississippi Public Schools.

Termination of Contract

The District, with the written consent of the Office of the State Auditor, has the right to reject, at
any time during this contract period, any work not meeting the terms of this contract. Should the
District reject any services, the District’s authorized representative shall notify the Firm in writing
of such rejection giving reason therefore. The right to reject services shall extend throughout the
terms of this contract. However, prior to termination of this contract by the District, the District
must provide written justification to the Office of the State Auditor documenting the reasons for
requesting that the contract be terminated. The District must obtain written approval from the
Office of the State Auditor prior to terminating the contract.

Firm’s Requirements of Services

The Firm shall provide a draft report for each audit period and the related working papers, if
requested, to the Office of the State Auditor for review and acceptance. This draft report
shall be provided to the Office of the State Auditor no later than:

March 15%, following the close of the District’s fiscal year on June 30"

Upon written notification by the Office of the State Auditor’s authorized representative, as
explained in paragraph 12 of this agreement, the Firm shall make any necessary revisions to the
audit report and/or working papers, if requested, resulting from the review, and re-submit the
revised report to the Office of the State Auditor within two weeks of such notification.

After the appropriate revisions, if any, have been made and the revised audit report has been
accepted by the Office of the State Auditor, a written notification of this acceptance will be sent
to the Firm notifying the Firm that all requirements of the Office of the State Auditor have been
met and the audit report, as accepted, may be released.

Responsibility of Firm to Distribute Audit Report

Upon the Firm’s receipt of the written notification of acceptance, as referred to in paragraph 7 of
this agreement, the Firm shall mail copies of the accepted audit report as follows:

a. Two (2) copies should be mailed to:

Officeof the” = Auditor

Attn: Contract Audit Review Section
Post Office Box 956

Jackson, MS 39205-0956

b. One copy should be mailed to:

Documents Service Manager
Mississippi Library Commission
3881 Eastwood Drive

Jackson, MS 39211

Enterprise School District State Contract for Fiscal years 2018, 2019, and 2020.
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24.

The Firm or its subcontractors shall pay, when due, all salaries and wages of their employees and
accepts exclusive responsibility for the payment of federal income tax, social security,
unempioyment compensation and any other withholdings that may be required.

Neither the Firm, its subcontractors nor their employees are entitled to state retirement or leave
benefits.

It is further understood that the consideration expressed herein constitutes full and complete
compensation for all services and performance hereunder, and that any sum due and payable to
the Firm shall be paid as a gross sum with no withholdings or deductions being made by the
District for any purpose from said contract sum, except as permitted in paragraphs 15, 16 and 17.

Indemnification: To the fullest extent allowed by law, the Firm shall indemnify, defend, save and
hold harmless, protect, and exonerate the District, its officers, employees, agents, and
representatives, and the State of Mississippi from and against all claims, demands, liabilities,
suits, actions, damages, losses, and costs of every kind and nature whatsoever, including, without
limitation, court costs, investigative fees and expenses, and attorneys’ fees, and claims for
damage arising out of or caused by the Firm and/or its partners, principals, agents, employees
and./or subcontractors in the performance of or failure to perform this Contract.

Third Party Action Notification: The Firm shall notify the District in writing within five (5)
business days of its receipt of liquidation or receivership proceedings or within five (5) business
days of its receipt of notification of any action or suit being filed or any claim being made against
the Firm or the District by any entity that may result in litigation related in any way to this
Contract and/or which may affect the Firm’s performance under this Contract. Failure of the
Firm to provide such written notice to the District shall be considered a material breach of this
Contract and the District may, at its sole discretion, pursue its rights as set forth in the
Termination clauses herein and any other remedies it may have at law or in equity.

Confidential Information

The Firm will be granted access to all client and claimant information necessary for completion
of the audit services described herein. The Firm and the Office of the State Auditor assure the
District that any and all information regarding clients and claimants of the District will be kept
strictly confidential. Any use or release of client or claimant information for purposes other than
to fulfill the Firm’s or the Office of the State Auditor’s responsibilities under this contract must
have the prior written approval of the District.

Compliance with Laws

The Firm shall comply with all applicable laws, regulations, policies and procedures, and grant
requirements (if applicable) of the United States of America or any agency thereof, the State of
Muississippi or any agency thereof and any local governments or political subdivisions that may
affect the performance of services under this contract. Specifically, but not limited to, the Firm
shall not discriminate against any employee nor shall any party be subject to discrimination in the
performance of this contract because of race, creed, color, sex, age, national origin or disability.

Enterprise School District State Contract for Fiscal years 2018, 2019, and 2020.
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34.

35.

36.

Change in Scope of Work

Notice of approved changes or amendments to this contract shall be provided to the Office of the
State Auditor.

Authority of Office of the State Auditor

The Office of the State Auditor has the statutory authority to perform, at any time, an audit of the
District’s annual financial report, as defined in paragraph 1. Should the Office of the State
Auditor decide to perform an audit of the District, the contract will be void upon completion of
the fiscal year audit performed immediately prior to the fiscal year to be audited by the Office of
the State Auditor.

Insurance Requirements

The Firm represents that it will maintain workers’ compensation insurance, if applicable, which
shail insure to the benefit of all of the Firm’s personnel provided hereunder, comprehensive
general liability or professional liability insurance, and where applicable, employee fidelity bond
insurance.

Employee Status Verification System

The Firm represents and warrants that it will ensure its compliance with the Mississippi
Employment Protection Act (Senate Bill 2988 from the 2008 Regular Legislative Session) and
will register and participate in the status verification system for all newly hired employees. The
term “employee” as used herein means any person that is hired to perform work within the State
of Mississippi. As used herein, “status verification system™ means the illegal Immigration
Reform and Immigration Responsibility Act of 1996 that is operated by the United States
Department of Homeland Security, also known as the E-Verify Program, or any other successor
electronic verification system replacing the E-Verify Program. The Firm agrees to maintain
records of such compliance and, upon request of the State, to provide a copy of each such
verification to the State. The Firm further represents and warrants that any person assigned to
perform services hereunder meets the employment eligibility requirements of alt immigration
laws of the State of Mississippi. The Firm understands and agrees that any breach of these
warranties may subject Firm to the following: (a) termination of this Agreement and ineligibility
for any state or public contract in Mississippi for up to three (3) years, with notice of such
cancellation/termination being made public, or (b) the loss of any license, permit, certification or
other document granted to the Firm by an agency, department or governmental entity for the right
to do business in Mississippi for up to one (1) year, or (c) both. In'the event of such
termination/cancellation, the Firm would also be liable for any additional costs incurred by the
State due to contract cancellation or loss of license or permit.

Representation Regarding Contingent Fees

The Firm represents that it has not retained a person to solicit or secure a State contract upon an
agreement or understanding for a commission, percentage, brokerage, or contingent fee, except as
disclosed in the contractor’s bid or proposal (if applicable).

Enterprise School District State Contract for Fiscal years 2018, 2019, and 2020.
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41.

42,

Reporting Requirements

The Firm is notified that this contract may be paid in full or part with American Recovery and
Reinvestment Act of 2009 (hereinafter, “ARRA”) Funds. The Firm shall ensure that all
subcontracts and other contracts for goods and services for an ARRA-funded project have the
mandated provisions of this directive in their contracts. Pursuant to Title XV, Section 1512 of the
ARRA, the Agency shall require that the contractor provide reports and other employment
information as evidence to document the number of jobs created or jobs retained by this contract
from the Firm’s own workforce and any subcontractors. No direct payment will be made for
providing said reports, as the cost for same shall be included in the various items in the contract.

Required Contract Provision to Implement ARRA Section 902

Section 902 of the ARRA requires that each contract awarded using ARRA funds must include a
provision that provides the U.S. Comptroller General and his representatives with the authority
to:

Examine any records of the Firm or any of its subcontractors, or any State or local agency
administering such contract, that directly pertain to, and involve transactions relating to, the
contract or subcontract; and

Interview any officer or employee of the Firm or any of its subcontractors, or of any State or local
government agency administering the contract, regarding such transactions.

Accordingly, the Comptroller General and his representatives shall have the authority and rights
prescribed under Section 902 of the ARRA with respect to contracts funded with recovery funds
made available under the ARRA. Section 902 further states that nothing in Section 902 shall be
interpreted to limit or restrict in any way any existing authority of the Comptroller General.

Authoritv of the Inspector General Provision

Section 1515(a) of the ARRA provides authority for any representatives of the United States
Inspector General to examine any records or interview any employee or officers working on this
contract. The Firm is advised that representatives of the Inspector General have the authority to
examine any record and interview any employee or officer of the Firm, its subcontractors or other
firms working on this contract. Section 1515(b) further provides that nothing in this section shall
be interpreted to limit or restrict in any way any existii  iuthority of an Inspector General.
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ENTERPRISE SCHOOL DISTRICT

Title: Board President ZNM W

4
Title: Superintendent

(Signature)

Date: /////JZ/»Z(J/&V

EIRM REPRESENTATIVE

CPA FIRM — McKenzie CPA_PII.C

mature)
Title:_ Date:
QFFICE OF THE STATE AUDITOR
Signe« Nitnes:

Title: Director Financial and Compliance Audits
Date:

NOTE: Paragraph 34 may be modified at the discretion of the District and the CPA Firm.

End of Document
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