





























TOWN OF HEIDELBERG, MISSISSIPPI'
Notes to the Financial Statements
For the Year Ended September 30,2018

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-continued

D. Assets, Net Position and Fund Balances. continued

‘Assigned - Includes fund balance amounts that are intended to be used for specific purposes that are neither

considered restricted or committed. Fund balance may be assigned by management other than the highest
decision-making authority of the Town. The Town has no fund balance reported in this category.

Unassigned - Includes positive fund balance with the General Fund which has not been classified within the
above-mentioned categories and negative fund balances in other governmental funds.

The Town uses restricted/committed amounts to be spent first when both restricted and unrestricted fund
balance is available unless there are legal documents/contracts that prohibit doing this, such as a grant
agreement requiring dollar for dollar spending, Additionally, the Town would first use committed, then .
assigned, and lastly, unassigned amounts of unrestricted fund balance when expenditures are made.

Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied as of January 1 and
payable on or before February 1. Automobile ad valorem taxes are collected by Jasper county and remitted to
the Town. The County retains a collection fee. Lien dates for personal and real property are in August.
Delinquent tax payments, received throughout the year, are recognized as revenue in the year received. The
millage rate for the Town for January through December was 18.64 mills broken down as follows:

General Fund 18.64

Restrictions associated with property tax levies are established by state law which provide provides that the
tax levy for general purposes shall no more than 110% of the amount which results from those levies’
assessments of the previous year. Uncollected taxes were determined to be properly handled.

NOTE 2 - CASH AND CASH EQUIVALENTS

Atyear-end, the Town’s carrying amount of deposits was $1,593,190 and the bank balance was $1,613,348.
The collateral for public entities’ deposits in financial institutions are held in the name of the State Treasurer
under a program established by the Mississippi State Legislature and is governed by Section 27-105-5, Miss.
Code Ann. (1972). Under this program, the town's funds are protected through a collateral pool administered
by the State Treasurer. Financial institutions holdings deposits of public funds must pledge securities as
collateral against those deposits. In the event of failure of a financial institution, securities pledged by that
institution would be liquidated by the State Treasurer to replace the public deposits not covered by the
Federal Deposit Insurance Corporation.
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TOWN OF HEIDELBERG, MISSISSIPPI V
Notes to the Financial Statements
For the Year Ended September 30,2018

NOTE 2 - CASH AND CASH EQUIVALENTS-continued

Custodial Credit Risk -~ Deposits and Investments: Custodial credit risk is defined as the risk that, in the event
of a failure of a financial institution, the Town will not be able to recover deposits or collateral securities that
are in the possession of an outside party. The Town does not have a formal policy for custodial credit risk.
However, the Mississippi State Treasury manages the risk on behalf of the Town, Deposits above FDIC
coverage are collateralized by the pledging financial institution’s trust department or agent in the name of the
Mississippi State Treasurer on the behalf of the Town. As of September 30, 2018, none of the Town's bank
balances of $1,613,348 was exposed to custodial risk.

Interest Rate Risk: The Town does not have a formal investment policy that limits maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk: State law limits investments to those prescribed in Sections 27-105-33(d) and 27-105-33(e)
Miss. Code Ann. (1972). The Town does not have a formal investment policy that would further limit its
investment choices or one that addresses credit risk.

NOTE 3 - INVESTMENTS

The Town is allowed, by statute, to invest excess funds in any bonds or other direct obligations of the United
States of America or the State of Mississippi, or of any county or municipality of this state, when such county
or municipal bonds have been properly approved; or in interest-bearing time certificates of deposit or
interest-bearing accounts with any financial institution approved for the deposit of state funds; or in any type
of investment permitted by sections 27-105-33(d) and 27-105-33(e), Miss. Code Ann. (1972).

Investments are reported at fair value, which is determined using selected bases. All of the Town’s
investments consist of certificates of deposits, which mature over three months from the end of the fiscal year
and are not considered cash or cash equivalents. These investments are reported at cost, which is the fair
value. :

NOTE 4 - INTERFUND LOANS AND TRANSFERS

Inter-fund transactions and balances during the year were as follows:

Type To From Amount
Transfer General Fund Water Fund $ 23,877
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TOWN OF HEIDELBERG, MISSISSIPPI
Notes to the Financial Statements
For the Year Ended September 30,2018 .

NOTE 5 -DEFINED BENEFIT PENSION PLAN

Plan Description: The Town of Heidelberg, Mississippi, contributes to the Public Employees’ Retirement
System of Mississippi (PERS), a cost-sharing multiple-employer defined benefit pension plan. PERS provides
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. Benefit provisions are established by State Law and may be amended only by the State of
Mississippi Legislature. PERS issues a publicly available financial report that includes financial statements
and required supplementary information. That information may be obtained by writing to Public Employees’
Retirement System, PERS Building, at 429 Mississippi Street, Jackson, MS 39201-1005 or by calling (601)
359-3589 or 1-800-444-PERS. .
Funding Policy: PERS members are required to contribute 9% of their annual covered salary and the Town is
required to contribute at an actuarially determined rate. The current rate at September 30, 2018 was 15.75%
of annual covered payroll. The contribution requirements of PERS members are established and may be
amended only by the State of Mississippi Legislature. The Town’s contributions to PERS for the years ended
September 30, 2018 and 2017 were $54,591 and $55,075 respectively, which is equal to the required
contributions for each year.

NOTE 6- NOTE RECEIVABLE

The Town entered into an agreement with Jasper Development, LLC, a Mississippi limited liability company,
on June 8, 2010 in which the town issued a promissory note in the amount of $165,000 principal, plus interest
at the annual rate of three percent. The Promissory note is secured by a deed of trust on real estate located in
the First Judicial District of Jasper County, Mississippi. The said principal and interest shall be payable in
fifteen annual installments of $11,000 principal each, plus interest (if any is due), with the first annual
installment being due on July 15, 2011.

Interest due and payable for the first year will be waived if Jasper Development, LLC begins construction of
any building on the lands secured by the deed of trust. Interest due and payable for years two through fifteen
can be reduced or even waived if certain job creation target is met. The creation of ten full or part-time jobs
will result in a reduction of one percent; the creation of twenty full or part-time jobs will result in a reduction
of two percent; the creation of thirty or more full or part-time jobs will result in a full reduction of all interest
and no interest payment will be due (principal only). Full time or part-time jobs created does not include
construction-related jobs. ,

The note receivable balance at September 30, 2018is $113,187.

NOTE 7-RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The Town carries commercial insurance
for these risks. Settled claims resulting from these insured risks have not exceeded commercial insurance in
any of the past three fiscal years.
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HERZOG CPA COMPANY, PLLC

Angela T. Herzog, CPA

12 98 Place Boulevard e P.O. Box 17986 ¢ Hattiesburg, Mississippi 39404
Phone 601-271-8860 o Fax 601-271-8921

145 Republic Street  Suite 211 « Madison, Mississippi 39110

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE
PRIMARY GOVERNMENT FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and
Members of the Board of Alderpersons
Heidelberg, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, business-type
activities, and the aggregate remaining fund information of Town of Heidelberg, Mississippi, as of and for the
year ended September 30, 2018 which collectively comprise the Town’s basic financial statements and have
issued our report thereon dated January 30, 2020.

In planning and performing our audit of the financial statements, we considered the Town of Heidelberg,
Mississippi's internal control over financial reporting to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Town's internal control. Accordingly, we do not
express an opinion on the effectiveness of the Town's internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses and therefore, material weaknesses or significant deficiencies may exist that were not identified.
However, as described in the accompanying Schedule of Findings and Responses, we identified certain
deficiencies in internal control over financial reporting that we consider to be material weaknesses.

Member of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public Accountants
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