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“TTY OF JACKSON
CAPITAL ASSETS USED 1! JPERATION OF GOVERNMENTAL ACT]
SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY (1)
! FOR THE YEAR ENDED SEPTEMBER 30, 2018
Governmental Activities Governmental Activities
Capital Assets Capital Assets
September 30. 2017 Additions Deductions September 30, 2018
! Assets prior to 1985 not segregated by function and activity 3 13.681.448 $ - $ - % 13,681.448
General Government:
Planning 1,484,579 23.003 27,223 1,480,359
Code Services 670.093 - - 670.093
Telecommunication 6.077.149 27.128 - 6,104,277
Data Processing / Information System 6.361.097 167.371 - 6.528.468
Vehicle Pool Fund 1,650,523 - 74.706 1.575.817
Mayor's Office of Development Assistance 204.679 - - 204,679
Office Services 146.335 - - 146.335
Purchasing 50.452 - - 50.452
Finance and Management 2,720,932 - - 2,720,932
Personnel 1.139.440 - - 1,139,440
Municipal Court Services 1,466.044 - - 1,466.044
Vehicle Management 734.607 - 73.397 661.211
Minority Business Development 27.598 - - 27.598
E Total general government 22.733.528 217.502 175,326 22,775,704
Urban Development and Housing:
Neighborhood Enhancement Task 11.125 - - 11,125
Redevelopment Projects 157.452 - - 157,452
Post Office Project 500 - - 500
Union Station 15.287.796 - - 15.287.796
Total urban development and housing 15.456.873 - - 15,456,873
Health and Welfare:
Public Relations/Information 14.829 - - 14.829
Senior Services 597.018 - - 597.018
Day Care Services 554,386 - - 554.386
Senior Centers/Community Centers 1.291.428 - - 1.291,428
Group Home 46.245 - - 46,245
Human and Cultural Services 528.012 528,012
E Total health and welfare 3,031.918 - - 3,031,918
Public Safety:
Fire Department 26,900,683 31.943 13,323 26,919,303
Police Department 56,582,183 1.607.453 800,965 57,388,671
Small Animal Control 1384113 - - 1.384,113
Juvenile Justice 5.020.187 - - 5,020,187
Emergency Management 17.914 - - 17,914
Communication Center 1,593,782 - - 1.593,782
Public Safety Garage 29.060 - - 29.060
Total public safety 91.527.922 1.639.396 814.288 92.353,030
! Public Works:
Cemeteries 151.748 - - 151,748
Engineering 56.528.605 14.317.682 2.664.905 68.181.382
Traffic Engineering 3,429.501 3.004 173,057 3,259,448
Traffic Signals 2,680.105 - 103.611 2.576,494
Care and Maintenance of Public Buildings 17.486.588 - - 17.486.388
Building and Ground 516.800 - - 516.800
Custodial Services 34818 - - 34.818
Public Works Deputy DirfAdm 41,124 - - 41.124
Public Works Infrastructure Management 21.486.130 14,303,003 4,335,944 31.453.189
Pest Control 1426 - - 1,426
Streets 136,238.309 - 372.876 135,865,433
Storm Drainage 73,179.587 - 63.783 73,115.805
Bridges 1,787.206 - - 1,787.206
Soil Conservation 232,159 - - 232,159
! Total public works 313,793.906 28,623.690 7.714.176 334.703,420
Culture and Recreation:
Planetacium 2.205.142 - - 2205142
Jackson Zoological Park 3.465.122 - - 3,465,122
Municipal Art Building 40.714 - - 40,714
Parks Maintenance - 279.176 279,176
Parks and Recreation 31,081.444 72.599 29,690 31,124.353
Teen Center 3.293 - - 5.293
Library 8.065.653 - - 8.065.653
Smith Robertson Cultural Center 1,637.150 - - 1,637.150
City Auditorium and Art Center 10,583.141 - - 10.583,141
Total culture and recreation 57.083.659 351.775 29.690 57.405.744
Miscellaneous:
City Council/Mayor 830.560 12.695 13.769 829,486
City Clerk 192219 - - 192.219
City Hall 2.526.372 - - 2526372
Legal 263.643 - - 263.643
Mayor's Action Line 34.862 - - 34,862
Industrial Park 1.485.483 - - 1.485.483
Internal Audit 21.692 - - 21.692
E Total miscellaneous 5.354.831 12.695 13,769 5.353.757
Total governmental funds capital assets $ 522,664.085 30,845.059 8.747.249 ¢ 544.761.895
l (1) This schedule presents only the capital asset balances related to governmental activities.
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Expenses

Governmental activities:

General government
ublic safety
ublic works

Human and cultural services
Employee benefits
Interest on long-term debt
otal governmental activities
usiness-type activities:
Water/Sewer
Transportation
Madison-Ridgeland Sewage
Sanitation
otal business-type activities
Total primary government
rogram Revenues
overnmental activities:
Charges for services:
General government
Public Safety

Public Works

uman and cultural services

perating grants contributions
Capital grants and contributions

Total governmental activities
usiness-type activities:
ICharges for services:

Water/Sewer

Transportation
Madison-Ridgeland Sewage

Sanitation
tperating grants contributions
apital grants and contributions
Total business-type activities

et {(expense)/revenue
overnmental activities
usiness-type activities

otal primary government net expenses

General revenues:
overnmental activities:
Taxes:

Property taxes
Sales taxes
Franchise taxes
Intergovernmental
nvestment earnings
Gain on sale of capital assets
Miscellaneous
ransfers
otal governmental activities

Business-type activities
Investment earnings
ain on sale of capital assets
iscellaneous
ain on retirement bonds
Transfers
otal business-type activities
otal primary government
hange in net position
Governmental activities
Business-type activities
otal primary government
urce: Statement of Activities

City of Jackson

Changes in Net Position
Last Ten Fiscal Years
(accrual basis of accounting)

(amounts expressed in thousands)

Fiscal Year

2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
$ 35428 $ 31782 $ 40546 $ 40.625 $ 15780 $ 40.602 $ 29456 S 29312 $ 32358 § 44.790
62.809 67089  68.029 64.796 27.031 64.780 57.055 59.166 56.922 55.996
14.714 14338 13.375 19.595 14.505 24.661 24,721 21774 27451 31.518
17.694 16571 16.297 16.720 7.831 14311 13.756 16.011 9.645 14.170
- - 6.485 1.564 8232 7.860 8.685 8.625 8.764 2.149
5.236 5.570 7.825 5912 844 8.230 7.448 5,864 8,830 5,389
~"35881 135350  152.557 149212 74223 160444 141121 140,752 143.970  154.012
67.911 65.503 50.962 45439 55.553 48,891 55,347 41,795 41.064 42275
7,837 7.054 8.200 8.213 7.995 7.554 6.970 8.713 7.956 7.990
25.971 117 60 55 109 82 74 51 N -
10,657 10.904 11.996 10.857 10,766 11.699 11.894 11.156 10.244 10.296
86,431 83578 71219 64.564 74.423 68.226 74,085 61.715 9064 60.561
§ 222312 § 218928 $ 223.776 § 213.776 $ 148.646 $ 228.670 § 215.406 § 202.467 $ 203.234 § 214.573
§ 6028 $ 5601 $ 8439 § 9281 § 10875 § 14204 § 15019 § 13075 $ 4951 § 6334
2075 2.757 288 195 1.348 823 798 367 3.241 2.824
144 167 208 195 162 200 253 15 1.206 1.469
596 607 658 455 464 595 885 619 2.025 1.575
9.580 10.394 13.486 11912 8.251 12.261 10.114 11.570 17.441 16.681
10.075 4.190 2,697 5.200 7.016 11.291 1,970 5.025 2226 6.188
$ 28498 23716 25776 27.238 28.116 39.374 29.039 30671 51090 35,071
$ 57709 $ 61212 63.085 59.849 69.423 44052 47966 47578 41974  41.440
506 426 406 716 710 677 589 529 431 360
9 - - - - - - - - -
9.502 10272 11.606 11,349 11,024 11311 12.007 11473 11.258 10.850
5312 4977 509 570 506 582 631 706 664 694
- 338 6.415 2.143 2.516 4.675 2.844 2.568 4.584 1.741
=~ "38 77.225 82.021 74.627 34.179 61.297 64,037 62.854 55.085
(107.383)  (111.634) (126.781) (121,974)  (46.108) (121.070) (112.082) (110.081) (112.880) (118.941)
(13.393)  (6.353)  10.802 10.063 9.756 6.929)  (10.248) 1.139 (353)  (5.476)
$(120.776) $(117.987) $(115.979) $(111.011) § (36.352) $(127.999) $(122.330) $(108.042) $(113.233) $(124.417)
$ 78079 $ 75698 $ 69.708 $ 77.881 $ 77.634 $ 72437 $ 74.856 $ 68.108 § 68523 $ 71.298
14234 14515 36,731 31937 32,740 32.718 32.701 31.656 31268 33.598
7.510 7.140 8.119 8.975 9.667 8.245 8218 7.878 8.552 9.234
39,412 38.920 - - - - - - - -
426 302 52 59 74 145 395 341 187 616
554 137 489 318 561 108 166 172 40 -
13 - 401 1.071 1.714 577 282 317 204 203
(11366)  (4.483)  (2.082)  (3.054)  (6.106)  (9.385)  (5.000) (10.232)  (4.027)  (4.027)
128.862 132229 113418 117.187 116284  104.645 111618 98240 104747 110922
129 127 91 124 256 249 472 490 244 812
19 48 - 2 59 15 30 76 21 (1332)
- B 1.700 - - - - - - -
- B - - . N B 1.275 - -
11366 4.483 2.082 3.054 6,106 9.585 5.000 5.565 4.027 4.027
11514 7.658 3873 3.180 6.421 9.849 5.502 7.406 4.292 3.507
$ 140376 § 136,887 $117.091 §120.367 $122,705 $114.494 §117.120 5 105.646 $ 109,039 § 114.429
21.479 20595 $ (13.363) $ (4.787) § 70,177 $ (16425) §  (464) § (11.841) $ (8133) § (8.019)
(1.879)  (1.695) 14675 13.243 16.177 2.920 (4.746) 8.545 3.939 (1.969)
§ 19600 § 18000 & 1312 § 845 § 86354 § (13.505) § (5.210) § (3.296) § (4,194) § (9.98%)
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City of Jackson
Property Tax Levies and Collections
Last Ten Fiscal Years
(amounts expressed in thousands)

Fiscal Year Total Tax Collected within the
Ended Levy for Fiscal Year of the Levy Collections in Total Collections to Date
September 30 Fiscg! Vonr Amount Percentage of Levy Subsequent Years At Percentage of Levy

2018 $ 66,618 $ 64,208 96.4 3 1,360 3 64,344 96.6
2017 64,507 62,170 96.4 1,096 63,266 98.1
2016 61,601 59,548 96.7 1,229 60,777 98.7
2015 59,436 59,314 99.8 528 59,842 100.7
2014 69,499 66,623 95.9 1,458 68,081 98.0
2013 69,069 61,147 88.5 1,106 62,253 90.1
2012 67,138 60,734 90.5 1,533 62,267 92.7
2011 - - - - - -
2010 61,942 59,321 95.8 972 60,293 973
2009 61,363 59,602 97.1 376 59,978 97.7

The data was not available from Hinds County in 2011.

The total tax levy does not include automobile ad valorem taxes.
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Business-Type Activities

State State State Total Percentage
Revenue Revolving Revolving Revolving Capital Primary  of Personal Per
Bonds Loan (DEQ) Loan (DOH) Loan (MDA) Leases Government Income (1) Capita (1)
218,811 28,364 § 442 % 3,721 $ 2,581 § 409,525 7.18% & 2,360
227,608 30,437 222 4,574 2,971 423,335 7.42% 2,440
222,455 27,322 - 4,363 1,169 408,159 6.81% 2,352
227,910 25,633 - 5,021 2,719 419,704 7.00% 2,419
233,660 22,534 - 3,943 4,187 443,138 7.39% 2,554
239,265 15,653 - 2,727 4,137 440,505 7.34% 2,539
154,430 12,578 - - 3,069 335,352 5.59% 1,933
148,325 13,799 - - 2,758 331,981 5.54% 1,914
148,920 15,428 - - 4,704 328,635 5.26% 1,894
155,830 16,997 - - 5,722 341,078 5.59% 1,851
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Employer

State of Mississippi

University of Mississippi

U.S. Government

Jackson Public School District
Baptist Health Systems

St. Dominic Health Services
City of Jackson, Mississippi
Jackson State University
AT&T

Central MS Medical Center

City of Jackson

Principal Employers
Current Year and Nine Years Ago

Source: MetroJackson Chamber of Commerce 2018

2018 2009
Percentage Percentage

of Total City of Total City

Employees Rank Employment Employees Rank Employment
31,556 1 17.13% 31,556 1 17.13%
8,000 2 4.34% 8,000 2 4.34%
5,500 3 2.98% 5,500 3 2.98%
4,814 4 2.61% 4,814 4 2.61%
2,875 5 1.56% 2,875 5 1.56%
2,600 6 1.41% 2,600 6 1.41%
2,323 7 1.26% 2,323 7 1.26%
1,667 8 0.90% 1,667 8 0.90%
1,300 9 0.71% 1,300 9 0.71%
1,200 10 0.65% 1,200 10 0.65%
61,835 33.56% 61,835 33.56%
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- =oAL CON

SCHEDULE OF FINDINGS AND QUESTIONED COSTS — CONTINUED

Year Ended September 30, 2018

2018-021 Material Weakness and Noncompliance — Budget Reporting (Repeated finding. See
finding 2017-027)

Criteria:

Condition:

Cause:
Effect:

State statutes require that the City Council be provided each month with
financial reports that compare the budgeted revenue and expenditure line
items with the actual year-to-date revenues received and expenditures paid by
the City. In addition, state statutes require that the budget reports only reflect
revenues actually received (deposited) by the period end and only reflect
actual expenditures that were paid within 30 days after the period end.
Monthly budget-to-actual financial reports were not submitted to the City
Council, the quarterly budget-to-actual reports provided to the City Council
didn’t provide detail at the budgeted line-item level as required, and the budget-
to-actual schedules were not prepared using the required statutory budget
basis.

The City was unaware of these requirements.

The City Council was not provided with the required monthly financial reports
necessary for them to fulfill their oversight responsibilities, and the budget-to-
actual reports prepared by the City were not accurate.

Recommendation:  We recommend that the City revise its financial reporting procedures in

Response:

order to prepare the budget-to-actual financial reports in accordance with the
statutory budget basis requirements and to provide complete monthly financial
reports to the City Council as required.

The City’s response is reflected in the accompanying corrective action plan.

2018-022 Material Weakness and Noncompliance — Budgeting (Repeated finding. See finding
2017-028)

Criteria:

Condition:

Cause:
Effect:

The Mississippi State Auditor's Office (OSA) prescribes requirements for
municipalities’ financial accounting practices and procedures in its Municipal
Audit and Accounting Guide. One of these requirements is that debt service,
grants/subsidies/allocations to others, and interfund transfers must be
budgeted separately from other types of expenditures.

Debt service, grants/subsidies/allocations, and interfund transfers were not
budgeted separately from other expenditures as required by the OSA but
instead were included in the Other Services and Charges and Capital Outlay
budget line items.

The City was unaware of this requirement.

The City’s budget and financial reports were not in compliance with the
requirements prescribed by the OSA.

Recommendation:.  We recommend that the City revise it's budgeting and financial

Response:

reporting procedures to comply with the requirements of the Municipal Audit
and Accounting Guide.
The City’s response is reflected in the accompanying corrective action plan.
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CITY OF JACKSON

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS — CONTINUED
Year Ended September 30, 2018

2017-038 Noncompliance — Municipal Compliance Questionnaire

Condition: The Municipal Compliance Questionnaire was approved by the City Council in
January, 2018, but it should have been approved in October, 2017.
Status: Not corrected. See finding 2018-029.

2017-039 Noncompliance — Bond Covenants

Condition: The Water/Sewer Fund’s debt service fund and operation & maintenance fund
were below the required amounts at September 30, 2017, and the total debt
coverage ratio was below the 100% level required by the bond covenants as
of September 30, 2017.

Status: Not corrected. See finding 2018-030.
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Finding No. 2018-016
MATERIAL WEAKNESS- REVENUES

Recommendation: This activity should be reflected in a special revenue fund since it is a dedicated
millage for the library system and related costs.

Action Taken: The City has revised how the dedicated miliage for the library system is recorded so
that it is reflected as a special revenue fund.

Finding No. 2018-017
SIGNIFICANT DEFICIENCY- FEDERAL GRANTS CASH MANAGEMENT

Recommendation: Procedures should be implanted to ensure that grant costs are paid prior to
submitting grant reimbursement requests.

Action Taken: The Department of Public Works will require all project managers who oversee any
Federal projects that require reimbursements to hold any submittals for reimbursements until

payments to the contractor have been approved on the council docket. We believe this measure
should reduce any future findings regarding this matter.

Finding No. 2018-018
MATERIAL WEAKNESS- EXPENDITURES

Recommendation: We recommend that the City’s procedures for classifying and recording capital

outlay and debt service expenditures be reviewed and revised as necessary to properly reflect
these expenditures.

Action Taken: The City will implement new policies to correctly classify and record capital outlay
and debt service expenditures as required by GAAP.

Finding No. 2018-019
MATERIAL WEAKNESS- EXPENDITURES

Recommendation: We recommend that the City’'s procedures for recording ad valorem tax
revenues be revised to ensure that the county collection fees are properly recorded as
expenditures .

Action Taken: The City will revise its procedures to ensure county collection fees are properly
recorded as expenditures.

Finding No. 2018-020
MATERIAL WEAKNESS AND NONCOMPLIANCE- UNCLAIMED FUNDS

Recommendation: We recommend that procedures be implanted to remit unclaimed funds to the
Mississippi Treasurer’s Office as required. In addition, we recommend that procedures be
implemented to periodically review the outstanding checks schedule to ensure that voided checks
have been properly removed from the outstanding checks schedule and any significant old
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