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April 29, 2019 

To the Honorable Members of the City Council 
and Citizens of the City of Meridian, Mississippi: 

State of Mississippi law requires that every municipality in the state shall have 
its books audited annually, prior to the close of the next succeeding fiscal year, 
either by a competent accountant approved by the State Auditor or by a certified 
public accountant. The audit shall be made in accordance with regulations 
promulgated by the State Auditor. Pursuant to that requirement, we hereby issue 
the comprehensive annual financial report of the City of Meridian, Mississippi 
("City") for the fiscal year ended September 30, 2018. 

This report consists of management's representations concerning the finances of 
the City. Consequently, management assumes full responsibility for the 
completeness and reliability of all of the information presented in this report. To 
provide a reasonable basis for making these representations, management of the 
City has established a comprehensive internal control framework that is 
designed both to protect the City's assets from loss, theft, or misuse and to 
compile sufficient reliable information for the preparation of the City's financial 
statements in conformity with accounting principles generally accepted in the 
United States of America ("GAAP"). Because the cost of internal controls 
should not outweigh their benefits, the City's comprehensive framework of 
internal controls has been designed to provide reasonable rather than absolute 
assurance that the financial statements will be free from material misstatement. 
As management, we assert that, to the best of our knowledge and belief, this 
financial report is complete and reliable in all material respects. 

The City's financial statements have been audited in accordance with auditing 
standards generally accepted in the United States of America by Breazeale, 
Saunders & O'Neil, Ltd., a firm of licensed certified public accountants. The 
goal of the independent audit was to provide reasonable assurance that the 
financial statements of the City for the fiscal year ended September 30, 2018, 
are free of material misstatement. The independent audit involved examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial 
statements; assessing the accounting principles used and significant estimates 
made by management; and evaluating the overall financial statement 
presentation. The independent auditor concluded, based upon the audit, that 
there was a reasonable basis for rendering an unmodified opinion that the City's 
financial statements for the fiscal year ended September 30, 2018, are fairly 
presented in conformity with GAAP. The independent auditor's report is 

presented as the first component of the finan,;Jr~tio;;~;i;::ort. 
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The independent audit of the financial statements of the City was part of a broader, federally 
mandated "Single Audit" designed to meet the special needs of federal grantor agencies. The 
standards governing Single Audit engagements require the independent auditor to report not only 
on the fair presentation of the financial statements but also on the audited government's internal 
controls and compliance with legal requirements, with special emphasis on internal controls and 
legal requirements involving the administration of federal awards. These reports are presented in 
the Single Audit section of this report. 

GAAP require that management provide a narrative introduction, overview and analysis to 
accompany the basic financial statements in the form of Management's Discussion and Analysis 
("MD&A"). This letter of transmittal is designed to complement MD&A and should be read in 
conjunction with it. The City's MD&A can be found immediately following the report of the 
independent auditors. 

Profile of the Government 

The City, incorporated in 1860, is located in east central Mississippi, and is the county seat of 
Lauderdale County. The City currently occupies a land area of approximately 54.3 square miles 
and has an official 2010 population of 41 ,148. The City is empowered to levy a property tax on 
real and personal properties, utilities and motor vehicles located within its boundaries. It is also 
empowered by state statute to extend its corporate limits by annexation, which occurs 
periodically when deemed appropriate by the governing authorities and approved by the 
appropriate court of jurisdiction. 

The City has operated under the mayor-council form of government since 1985. Legislative 
authority is vested in a part-time governing city council consisting of five council members 
elected by wards. The city council is responsible, among other things, for passing ordinances, 
adopting the budget and hiring an independent accountant to provide a full and complete 
examination of all books of the City at the end of each fiscal year. Executive authority is vested 
in a full-time mayor elected at-large. The mayor is responsible, among other things, for 
enforcing the charter and ordinances of the municipality and all general laws applicable thereto, 
for overseeing day-to-day operation of the City, appointing the heads of the various departments 
subject to council confirmation, annually reporting to council and the public on the work of the 
previous year, making recommendations for action by the council and supervising all of the 
departments of the City. The mayor may approve ordinances adopted by the council or veto 
such action within ten (10) business days, stating the reasons for such veto. No ordinance so 
vetoed shall take effect unless council within ten (10) business days resolves to override the veto 
by a vote of two-thirds (2/3) of the members present and voting to override. If the mayor takes 
no action to approve or veto an ordinance, there is a period of fifteen (15) business days before 
the ordinance could become effective. The mayor and council serve concurrent, four-year terms. 

The City provides a full range of services, including police and fire protection; general 
administration; construction and maintenance of streets, drainage ways and other infrastructure; 
waste and trash collection and disposal ; water and sewer services; community and economic 
development services; and recreational activities and cultural events. Discretely presented 
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component units are reported in a separate column in the combined financial statements to 
emphasize that they are legally separate from the primary government and to differentiate their 
financial position, results of operations and cash flows from those of the primary government. 
The Meridian Airport Authority, the Meridian and Bonita Lakes Development Authority and the 
Meridian Urban Renewal Authority are reported as discretely presented component units. 

The annual budget serves as the foundation for the City's financial planning and control. All 
departments of the City submit requests for appropriations to the mayor in May of each year. 
The mayor uses the requests as a starting point for developing a proposed budget. The mayor 
then presents this proposed budget to the council for review in July. The council is required to 
hold a public hearing on the proposed budget and to adopt a final budget no later than September 
15. The budget is prepared by fund and department. The level of budgetary control (that is, the 
level at which expenditures cannot legally exceed the appropriated amount) is adopted by major 
expenditure classifications within departments or funds. These major classifications are: 
personnel services, supplies and expenses, capital outlay, and transfers and other charges. 
Department heads, with approval from the Chief Administrative Officer, may make transfers of 
appropriations within one of the major classifications within a department. A transfer of 
appropriations between classifications, however, requires a budget amendment approved by the 
council. 

Factors Affecting Financial Condition 

The information presented in the financial statements is perhaps best understood when it is 
considered from the broader perspective of the specific environment within which the City 
operates. 

Local economy. The City continues to have a diverse economy with industries ranging from 
electronic music and sound equipment to aircraft parts and steel fabrication to distribution 
centers for office products, flower bulbs, and beverages. Meridian is the center of a large trade 
area and continues to meet the medical, retail, industrial , cultural and recreational needs of 
hundreds of thousands of people in east Mississippi and west Alabama. 

In April 2018, the Mississippi Arts and Entertainment Experience ("MAX") opened in 
downtown Meridian featuring the influence of Mississippians in the arts and entertainment 
industry. The MAX features interactive displays, community activities and traveling exhibits. 
Plans are also underway to build the Mississippi Children 's Museum - Meridian, which will also 
add to the City's cultural tourism. 

Meridian is the sixth largest city in the state of Mississippi and is located at the intersection of 
five US highways and two major interstates: 1-20, which runs from western Texas to South 
Carolina and 1-59, which connects southeast Louisiana to northern Georgia. The Meridian 
Regional Airport offers commercial airline service with daily flights to and from Chicago O'Hare 
and Dallas/Fort Worth International Airports and its I 0,003 foot runway is the longest public-use 
runway in the state. The City is also served by two Class I railroads and two short line railroads. 
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The City serves as a regional health center, with five hospitals that employ over 6,000 healthcare 
professionals and staff. The federal government has a major presence in the area with the 
Meridian Naval Air Station ("NAS Meridian"), which provides training for both naval carrier 
pilots and technical training for various enlisted personnel. NAS Meridian also provides the 
RCTA or Regional Counter-Drug Training Academy. The RCTA offers training for a variety of 
law enforcement entities from throughout the southeast in the war on drugs . Meridian is also 
home to the G.Y. "Sonny" Montgomery National Guard Complex, which is home to the 186th 
Air Refueling Wing, 153rd Air Refueling Squadron, 238th Air Support Operation Squadron, and 
248th Air Traffic Control Squadron. 

The City's Public Safety and Training Facility ("the Facility") is situated on approximately 99 
acres providing multi-discipline training for over 50 agencies throughout the State of 
Mississippi. The Facility has capabilities for live fire burning in a three-story drill tower and live 
fire shooting on 5 separate ranges and a shoot house. Additionally, the Facility offers specialized 
training areas for: driving, confined space and collapse structure training, obstacle courses, land 
navigation and tracking, and passenger train rescue. Since 2013, the Public Safety and Training 
Facility has been a primary training site for the National Association of Search and Rescue 
within the City of Meridian, conducting over IO classes per year in various levels of search and 
rescue. The Facility is a partner with Meridian Community College in this area's Level 2 law 
enforcement academy through the Mississippi Police Minimum Board of Standards and Training 
and a member of the Mississippi Task Forces of the Mississippi Department of Homeland 
Security. 

Long-term financial planning. With the current economic conditions, there is a greater 
emphasis on the provision of basic services. Revenue is allocated as needed toward the basic 
governmental services of water and sewer, public safety and infrastructure improvements. 
Emphasis is placed on long term financing and grant procurement to address capital needs of the 
water and sewer system and public works infrastructure. 

Relevant financial policies. In addition to the establishment of a comprehensive internal control 
framework and formal budgetary procedures, the City's management is also committed to 
conservatism in projecting annual revenues and allocating one time revenues. These policies 
prevent drastic reductions due to under budgeted or unbudgeted costs and ensure that operating 
expenses are not increased for one time revenues. 

Major initiatives. Significant projects to be addressed include continued replacement and 
maintenance of aging water and sewer plants and lines to be financed through grants and bond 
issues. 

Awards and Acknowledgements 

The Government Finance Officers Association of the United States and Canada ("GFOA") 
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City for its 
comprehensive annual financial report ("CAFR") for the fiscal year ended September 30, 2017. 
This is the twenty-second consecutive year that the City has achieved this prestigious award. 

6 



• 

• 

• 

• 
• 
• 
• 
• 
• 
• 
• 

CITY OF MERIDIAN, MISSISSIPPI 
Comprehensive Annual Financial Report 

For the Fiscal Year Ended September 30, 2018 

TABLE OF CONTENTS (Page 1 of 4) 

INTRODUCTORY SECTION ................................................................................... . 

Letter of Transmittal ................................................................................................... . 
GFOA Certificate of Achievement ... ....... ... .... ... .................... ............... .... .. .... .. ... ... .... . 
Organizational Structure ...... .. ....... ....... ... .. .... ... .... ..... ............ .. .... .. ...... ... ......... ... ... .... .. . 
Li sting of City Officials ......... ... .. ..... .... .... .. ... .. .............. .. .................... .... .. .... ... .. .. .... .. . . 

FINANCIAL SECTION .... ..................... .. ..................... ..... ... .................. ........... .. .. ..... . 

Independent Auditors' Report .. .. .. .. ..... .. ... ..... .... .. ... ............ ... .................................. . 

Management's Discussion and Analysis .................. .... ..... .... .................................. . 

Basic Financial Statements: .... ... .... .......... .... .. .. .. ... ..................... ... ...... .. ...... ............. . 

Government-Wide Financial Statements: 
State1nent of Net Position ................. .... .. .... .. ......... .......... ..... ............... ... ..... ......... . 
State1nent of Activities .......................................................................................... . 

Fund Financial Statements: 
Governmental Funds: 

Balance Sheet ... ... .................................. .. ........ .. ... ........ ..... ............... ..... ... .......... . 
Reconciliation of the Balance Sheet of Governmental Funds to the 

3-7 
8 
9 

10 

11 

13 - 15 

17 - 27 

29 

30 - 31 
32 - 33 

34 - 35 

Statement of Net Position .. .. .. ..... .... .... ...... .. ........... ... ... ............. ... ........ ........ .... 36 
Statement of Revenues, Expenditures, and Changes in Fund Balances .. ......... .. 37 
Reconciliation of the Statement of Revenues, Expenditures, and Changes 

in Fund Balances of Governmental Funds to the Statement of Activities ....... 38 
Statement of Revenues, Expenditures, and Changes in Fund Balances -

Budget and Actual (Budgetary Basis) - General Fund ............... ......... ....... ... .. 39 - 41 
Statement of Revenues, Expenditures, and Changes in Fund Balances -

Budget and Actual (Budgetary Basis) - Special Revenue Fund ............ .... ..... . 43 

Proprietary Funds: 
Statement of Net Position 
Statement of Revenues, Expenses, and Changes in Net Position .......... ...... ... ... . 
Statement of Cash Flows ...... .. ........ ...... ............................................ ...... .. .. .... .. .. . 

Fiduciary Funds: 
Statement of Fiduciary Assets and Liabilities .... .... ........................... ... ........ .. .... . 

Component Units: 
Statement of Net Pos ition 
Statement of Activities ........ ...... ..... .......... .. .. .................. ...... ... ....................... .... . 

44 -45 
47 

48 - 49 

50 

51 
52 



(This page intentionally left blank) 

2 

• 
• 
• 
• 
• 
• 
• 
• 
• 

• 
• 

--
• 

• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 



In order to be awarded a Certificate of Achievement, the City published an easily readable and 
efficiently organized CAFR. This report satisfied both GAAP and applicable legal requirements. 

A Certificate of Achievement is valid for a period of one year only. We believe that our current 
CAFR continues to meet the Certificate of Achievement Program's requirements and we are 
submitting it to the GFOA to dete,mine its eligibility for another cetiificatc. 

The preparation of this repo,t would not have been possible without the efficient and dedicated 
services of the entire staff of the Finance and Records Department. W c would I ikc to express our 
appreciation to all members of the department who assisted and contributed to the preparation of 
this report. Credit also must be given to the city council for its unfailing support for maintaining 
the highest standards of professional ism in the management of the City's finances. 

Sincerely, 
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BREAZEALE, SAUNDERS 8i O'NEIL. LTD. 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

The Honorable Mayor Percy Bland, III and 
Honorable Members of the City Council 

City of Meridian, Mississippi: 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of the City of Meridian, Mississippi ("City"), as of and for the year ended 
September 30, 2018, and the related notes to the financial statements, which collectively comprise the 
City' s basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

The City' s management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to fraud 
or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We did not 
audit the financial statements of the Meridian Airport Authority, which represent 85.64 percent, 87.26 
percent, and 98.70 percent, respectively, of the assets, net position, and program revenues of the discretely 
presented component units. Those statements were audited by other auditors whose report has been 
furnished to us, and our opinion, insofar as it relates to the amounts included for this component unit, is 
based solely on the report of the other auditors. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors ' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditors consider internal control relevant to the entity ' s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
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The Honorable Mayor Percy Bland, III and 
Honorable Members of the City Council 

City of Meridian, Mississippi 
Page two 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity ' s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, based on our audit and the report of the other auditors, the financial statements referred to 
above present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, the aggregate discretely presented component units, each major 
fund, and the aggregate remaining fund information of the City, as of September 30, 2018, and the 
respective changes in financial position and, where applicable, cash flows thereof and the respective 
budgetary comparison for the general fund and special revenue fund for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis on pages 17 through 27 and the pension required supplementary information on 
pages 114 through 119 be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management' s responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City's basic financial statements. The introductory section, combining and individual 
nonmajor fund financial statements and schedules, other supplementary information, and statistical 
section are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. The schedule of expenditures of federal awards is presented for purposes of additional 
analysis as required by Title 2 U.S . Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not a required 
part of the basic financial statements. 
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The combining and individual nonmajor fund financial statements and schedules. other supplementary 
information, and the schedule of expenditures of federal awards arc the responsibility of management and 
were derived from and relate directly to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United States or America by us and other 
auditors. In our opinion, thi s information is fairly stated in all material respects in relation to the basic 
financial statements as a whole . 

The introductory and statistical sections have not been subjected to the auditing procedures applied in the 
audit or the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on them. 

Other Reporting Required by Govemme11t A11tliti11g Stwuhmls 

In accordance with Government Auditing Standards, we have also issued our report dated April 29, 2019, 
on our consideration of the City's internal control over financial reporting and on our tests of its 
comp! iancc with certain provisions of laws, regulations, contracts and grant agreements, and other matters. 
The purpose or that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. That report is an integral pa11 of an audit performed in accordance 
with Governme111 Auditing S1andards in considering the City's internal control over financial reporting 
and comp I iancc. 

_-=s ~ <;' ~R, 
Jackson. Mississippi tr / 
April 29. 2019 
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1n order to be awarded a Certificate of Achievement, the ity published an easily readable and 
efficiently organized CAFR. This report satisfied both GAAP and applicable legal requirements. 

A Certificate of Achievement is valid for a period of one year only. We believe that our cun-ent 
CAFR continues to meet the Certificate of Achievement Program's requirements and ,ve are 
submitting it to the GFOA to determine its eligibility for another cc,ti ficatc . 

The preparation of this repo,t would not have been possible without the cnicient and dedicated 
services of the entire staff of the Finance and Records Department. We would like to express our 
appreciation to all members of the department who assisted and contributed to the preparation of 
this report. Credit also must be given to the city council for its unfailing support for maintaining 
the highest standards of professionalism in the management of the City's finances. 

Sincerely, 
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Executive Director/CEO 
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BREAZEALE, SAUNDERS & O'NEIL, LTD. 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

The Honorable Mayor Percy Bland, III and 
Honorable Members of the City Council 

City of Meridian, Mississippi: 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of the City of Meridian, Mississippi ("City"), as of and for the year ended 
September 30, 2018, and the related notes to the financial statements, which collectively comprise the 
City' s basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

The City' s management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to fraud 
or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We did not 
audit the financial statements of the Meridian Airport Authority, which represent 85.64 percent, 87.26 
percent, and 98.70 percent, respectively, of the assets, net position, and program revenues of the discretely 
presented component units. Those statements were audited by other auditors whose report has been 
furnished to us, and our opinion, insofar as it relates to the amounts included for this component unit, is 
based solely on the report of the other auditors. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors ' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditors consider internal control relevant to the entity ' s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
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The Honorable Mayor Percy Bland, III and 
Honorable Members of the City Council 

City of Meridian, Mississippi 
Page two 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity ' s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

ln our opinion, based on our audit and the report of the other auditors, the financial statements referred to 
above present fairly , in all material respects, the respective financial position of the governmental 
activities, the business-type activities, the aggregate discretely presented component units, each major 
fund, and the aggregate remaining fund information of the City, as of September 30, 2018, and the 
respective changes in financial position and, where applicable, cash flows thereof and the respective 
budgetary comparison for the general fund and special revenue fund for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis on pages 17 through 27 and the pension required supplementary information on 
pages 114 through 119 be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City ' s basic financial statements. The introductory section, combining and individual 
nonmajor fund financial statements and schedules, other supplementary information, and statistical 
section are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. The schedule of expenditures of federal awards is presented for purposes of additional 
analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not a required 
part of the basic financial statements. 
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The combining and individual nonmajor fund financial statements and schedules. other supplementary 
information, and the schedule of expenditures of federal awards arc the responsibility of management and 
were derived from and relate directly to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the auditing procedures applied in the 
audit or the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United States or America by us and other 
auditors. In our opinion, this information is fairly stated in all material respects in relation to the basic 
financial statements as a whole. 

The introductory and statistical sections have not been subjected to the auditing procedures applied in the 
audit or the basic financial statements and. accordingly, we do not express an opinion or provide any 
assurance on them. 

Other Reporting Required by Govem111e11t A11diti11g Stamlards 

In accordance with Govemmell/ Auditing Swndards, we have also issued our report dated April 29, 2019, 
on our consideration of the City's internal control over financial reporting and on our tests of its 
comp I iancc with certain provisions of laws , regulations, contracts and grant agreements, and other matters. 
The purpose or that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. That report is an integral pa11 or an audit performed in accordance 
with Govemmelll Auditing Standards in considering the City' s internal control over financial reporting 
and compliance. 

_=8 ~ <;'~~ 
Jackson. Mississippi tr / 
April 29, 2019 
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CITY OF MERIDIAN, MISSISSIPP;I 
Management's Discussion and Analysi"s 
Fiscal Year Ended September 30, 2018 
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As management of the City of Meridian, Mississippi ("City"), we offer readers of the City's 
financial statements this narrative overview and analysis of the financial activities of the City for 
the fiscal year ended September 30, 2018. We encourage readers to consider the information 
presented here in conjunction with additional information that we have furnished in our letter of 
transmittal , which can be found on pages 3 - 7 of this report. All amounts, unless otherwise 
indicated, are expressed in thousands of dollars. 

Financial Highlights 

• The assets and deferred outflows of resources of the City exceeded its liabilities and 
deferred inflows of resources at the close of the most recent fiscal year by $44,783 (net 
position). Of this amount, the $(59,241) deficit unrestricted net position is largely due to 
the City's $56,870 net pension liability recognized as a result of the fiscal year 2015 
implementation of GASB Statement No. 68, Accounting and Financial Reporting for 
Pensions: An Amendment ofGASB Statement No. 27. 

• The City's total net position decreased by $10,957. This decrease in net position is 
represents the disbursements to the Mississippi Arts and Entertainment Center for 
construction. 

• As of the close of the current fiscal year, the City's governmental funds reported combined 
ending fund balances of$16,378, a decrease of$10,940 in comparison with the prior year. 
Approximately 22.5 percent of this total amount, $3,691, is available for spending at the 
City's discretion (unassigned fund balance). 

• At the end of the current fiscal year, the unassigned fund balance for the general fund was 
$3,691 or 11.8 percent of total general fund expenditures. 

• The City's total debt increased by $1,382 (1.8 percent) during the current fiscal year. The 
increase is due to (1) a $8,024 refunding bond issue for the redemption of the 2007 General 
Obligation Water and Sewer Bonds and the 2009 General Obligation Bonds (2) $53 
proceeds drawn on the EPA Water Pollution Control Revolving Loan Fund Program for 
the rehabilitation of the South Wastewater Treatment Plant, (3) $473 proceeds drawn on 
the EPA Drinking Water Systems Improvements Revolving Loan Fund Program for water 
treatment plant filter basin repairs and (4) $7,251,in capital leases for an advanced water 
metering system and lighting upgrades in various City bui ldings. This was offset by the 
payment and redemption of $14,419 in outstanding debt. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the City's basic financial 
statements. The City's basic financial statements are comprised of three components: (I) 
government-wide financial statements, (2) fund financial statements, and (3) notes to the financial 
statements. This report also contains other supplementary information in addition to the basic 
financial statements themselves. 

Government-wide financial statements. The government-wide financial statements are designed 
to provide readers with a broad overview of the City's finances, in a manner similar to a private­
sector business. 
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The statement of net position presents information on all of the City's assets, liabilities, and 
deferred inflows/outflows of resources, with the difference reported as net position. Over time, 
increases or decreases in net position may serve as a useful indicator of whether the financial 
position of the City is improving or deteriorating. 

The statement of activities presents information showing how the City's net position changed 
during the most recent fiscal year. All changes in net position are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. 
Thus, revenues and expenses are reported in this statement for some items that will only result in 
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave). 

Both of the government-wide financial statements distinguish functions of the City that are 
principally supported by taxes and intergovernmental revenues (governmental activities) from 
other functions that are intended to recover all or a significant portion of their costs through user 
fees and charges (business-type activities). The governmental activities of the City include general 
government, public safety, public works, culture and recreation, and economic development. The 
business-type activities of the City include water and sewer services, waste collection and disposal, 
a golf course, Union Station, and citywide concessions. 

The government-wide financial statements include not only the City itself (known as the primary 
government), but also the following legally separate entities for which the City is financially 
accountable: (I) Meridian Airport Authority, (2) Meridian Urban Renewal Authority, and (3) 
Meridian and Bonita Lakes Development Authority. Financial information for these component 
units is reported separately from the financial information presented for the primary government 
itself. Complete financial statements, including the management's discussion and analysis, for 
each of the individual component units may be obtained at the entities' administrative offices as 
referenced in note 1 (a). 

The government-wide financial statements can be found on pages 30 - 33 of this report. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain 
control over resources that have been segregated for specific activities or objectives. The City, 
like other state and local governments, uses fund accounting to ensure and demonstrate compliance 
with finance-related legal requirements. All of the funds of the City can be divided into three 
categories: governmental funds, proprietary funds, and fiduciary funds. 

Governmentalfunds. Governmental funds are used to account for essentially the same functions 
reported as governmental activities in the government-wide financial statements. However, unlike 
the government-wide financial statements, governmental fund financial statements focus on near­
term inflows and outflows of spendable resources, as well as on balances of spendable resources 
available at the end of the fiscal year. Such information may be useful in evaluating the City's 
near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmentalfimds with similar 
information presented for governmental activities in the government-wide financial statements. 
By doing so, readers may better understand the long-term impact of the City's near-term financing 
decisions. Both the governmental funds balance sheet and the governmental funds statement of 
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this 
comparison between governmentalfimds and governmental activities. 
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The City maintains 19 individual governmental funds. Information is presented separately in the 
governmental funds balance sheet and in the governmental funds statement of revenues, 
expenditures, and changes in fund balances for the general fund, debt service fund, special revenue 
fund, and the 2017 General Obligation Bonds fund , which are considered to be major funds. Data 
from the other 15 nonmajor governmental funds are combined into a single, aggregate 
presentation. Individual fund data for each of these nonmajor governmental funds is provided in 
the form of combining statements elsewhere in this report. 

The City adopts an annual appropriated budget for its general fund. A budgetary comparison 
statement has been provided for the general fund and special revenue fund to demonstrate 
compliance with this budget. 

The basic governmental funds financial statements can be found on pages 34 - 43 of this report. 

Proprietary funds. The City maintains two different types of proprietary funds. Enterprise funds 
are used to report the same functions presented as business-type activities in the government-wide 
financial statements. The City uses enterprise funds to account for its water and sewer fund, waste 
collection and disposal fund, golf course fund , Union Station fund and a citywide concessions 
fund. Internal service fimds are an accounting device used to accumulate and allocate costs 
internally among the City's various functions. The City uses internal service funds ( 1) to account 
for service and maintenance costs for its fleet of vehicles, (2) to account for office supplies, (3) to 
account for health and life insurance claims, and ( 4) to account for unemployment insurance and 
claims. Because these services predominantly benefit governmental rather than business-type 
functions, they have been included within governmental activities in the government-wide 
financial statements. 

Proprietary funds provide the same type of information as the government-wide financial 
statements, only in more detail. The proprietary fund financial statements provide separate 
information for the business-type activities of the water and sewer fund and the waste collection 
and disposal fund, which are considered to be major funds of the City. Data from the nonmajor 
enterprise funds are combined into a single, aggregate presentation. The internal service funds are 
also combined into a single, aggregate presentation in the proprietary fund financial statements. 
Individual fund data for the three nonmajor enterprise funds and the four internal service funds is 
provided in the form of combining statements elsewhere in this report. 

The basic proprietary funds financial statements can be found on pages 44 - 49 of this report. 

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties 
outside the government. Fiduciary funds are not reflected in the government-wide financial 
statements because the resources of those funds are not available to support the City's own 
programs. The accounting used for fiduciary funds is much like that used for proprietary funds. 

The basic fiduciary funds financial statement can be found on page 50 of this report. 

Notes to the financial statements. The notes provide additional information that is essential to a 
full understanding of the data provided in the government-wide and fund financial statements. The 
notes to the financial statements can be found on pages 53 - 111 of this report. 
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Other information. In addition to the basic financial statements and accompanying notes, this 
report also presents certain required supplementary information concerning the City's defined 
benefit pension plans. This required supplementary information can be found on pages I 13 - 119 
of this report. 

The combining statements referred to earlier in connection with nonmajor governmental funds , 
nonmajor enterprise funds, internal service funds, fiduciary funds, and nonmajor component units 
are presented immediately following the required supplementary information on pensions. 
Combining and individual fund statements and schedules can be found on pages 12 I - I 49 of this 
report. 

Government-wide Financial Analysis 

The following table presents the City' s net positions at September 30, 2018 compared to 
September 30,2017. 

City of Meridian's Net Position 

Governmental Business-type 
Activities Activities Total 

Description 2018 2017 2018 2017 2018 2017 

Current and other assets $ 20,053 37,554 26,432 26,147 46,485 63,701 
Capital assets, net 96,381 97 784 42,770 37, I 58 139,151 134,942 

Total assets 116,434 135,338 69,202 63,305 185,636 198,643 

Deferred outflows of resources 4,858 5,585 1,006 878 5,864 6,463 

Long-term liabilities outstanding 107,315 111 ,668 30,757 24,744 138,072 136,412 
Other liabilities 3,517 9 914 2,412 2,368 5,929 12,282 

Total liabilities 110,832 121,582 33,169 27, I 12 144,001 148,694 

Deferred inflows of resources 2,335 553 381 I 19 2,716 672 

Net position: 
Net investment in capital assets 65, 119 72,890 22,621 21 ,492 87,740 94,382 
Restricted 8,295 10,914 7,989 9,869 16,284 20,783 
Unrestricted (deficit) (65,289) (65,016) 6,048 5,591 (59.24 I) (59,425) 

Total net position $ 8!125 18)88 36!658 36!952 44 783 55J40 

As noted earlier, net position may serve over time as a useful indicator of a government's financial 
position. In the case of the City, assets and deferred outflows exceeded liabilities and deferred 
inflows by $44,783 at the close of the most recent fiscal year. 
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By far the largest portion of the City's net position ( 196 percent) reflects its investment in capital 
assets (e.g., land, buildings, infrastructure, machinery, and equipment), less any related debt used 
to acquire those assets that is still outstanding. The City uses these capital assets to provide 
services to citizens; consequently, these assets are not available for future spending. Although the 
City's investment in its capital assets is reported net of related debt, it should be noted that the 
resources needed to repay this debt must be provided from other sources, since the capital assets 
themselves cannot be used to liquidate these liabilities. 

An additional portion of the City's net position (36 percent) represents resources that are subject 
to external restrictions on how they may be used. The remaining balance of $(59,241) in deficit 
unrestricted net position is largely due to the City's $56,870 net pension liability discussed in note 
10. 

At the end of the current fiscal year, the City was able to report positive balances in total net 
position, both for the City as a whole, as well as for its separate governmental activities. The 
City's business-type activities also reported a positive total net position as a whole. The same 
situation held true for the prior fiscal year. 

There was a decrease of $1,880 in restricted net position reported in connection with the City's 
business-type activities. This is a result of a $1 ,238 decrease in funds available for debt service 
and a $643 decrease in funds authorized for capital projects in the water and sewer fund. 

The City's net position decreased $10,957 during the current fiscal year. This decrease in net 
position is largely attributable to the governmental activities. 

The following table presents the City' s a summary of the changes in net position for the fiscal year 
ended September 30, 2018 compared to the fiscal year ended September 30, 2017. 

City of Meridian's Changes in Net Position 

Governmental Business-type 
Activities Activities Total 

Description 2018 2017 2018 2017 2018 2017 

Revenues: 
Program revenues: 

Charges for services $ 2,248 2,422 15,520 14,585 17,768 17,007 
Operating grants 

and contributions 639 887 639 887 
Capital grants and contributions 1,521 2,958 1,521 2,958 

General revenues: 
Property taxes 15,838 15,492 48 65 15,886 15,557 
Other taxes 19,972 19,390 19,972 19,390 
Grants and contributions not 

restricted to specific programs 160 74 160 74 
Unrestricted investment earnings 81 113 130 117 211 230 

Total revenues 40,459 41.336 15,698 14 767 56,157 56,103 
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Governmental Business-type 
Activities Activities Total 

Description 2018 2017 2018 2017 2018 2017 

Expenses: 
General government $ 8,659 10,681 8,659 10,68 1 
Public safety 18,608 19, 137 18,608 19,137 
Public works 10,555 12,861 10,555 12,86 1 
Culture and recreation 12,838 13,062 12,838 13,062 
Economic development 25 24 25 24 
Interest on long-term debt 2,024 1,867 2,024 1,867 
Sanitation 2,289 2,206 2,289 2,206 
Water and sewer 11 ,444 11 ,290 11 ,444 11,290 
Golf Course, Union Station 

and Concessions 672 825 672 825 
Total expenses 52,709 57,632 14,405 14,321 67,114 71,953 

Excess (deficiency) of revenues 
over (under) expenses 
before transfers (12,250) (16,296) 1,293 446 (l 0,957) (15,850) 

Transfers 1,587 3,214 (1,587) (3,214) 

Change in net position ( I 0,663) (13 ,082) (294) (2,768) (l 0,957) (15,850) 

Net position - beginning 18,788 31,870 36,952 39,720 55,740 71,590 

Net position - ending $ 8,125 18,788 36,658 36,952 44,783 55,740 

Governmental activities. Governmental activities decreased the City's net position by $10,663. 
Key elements of these changes in net position are as follows: 

• Property tax revenues increased $346 or two percent in 2018 compared to 2017. This 
increase in property tax receipts is primarily due to a 1.65 mills or twelve percent increase 
in the 2018 debt service millage rate. 

• Charges for services decreased $174 or seven percent in 2018 compared to 2017. This was 
mostly due to a $297 decrease in pub I ic safety charges for services offset by a $115 increase 
in general government charges for services. 

• Operating grants and contributions decreased $248 or 28 percent in 2018 compared to 
2017. This decrease was due to a $254 decrease in operating grants for public safety. 

• Capital grants and contributions decreased $1,437 or 49 percent in 2018 compared to 2017. 
This was largely due to a $1,194 decrease in capital grants for public works. 

• Other taxes (which include sa les taxes) increased $582 or three percent. 
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• Total revenues decreased $877 or two percent. This was mainly due to a $1,437 decrease 
in capital grants and contributions, offset by a $582 increase in other tax revenues. 

• Total expenses decreased $4,923 or nine percent. This was primarily due to a $2,022 
decrease in general government expenditures and a $2,306 decrease in public works 
expenditures. 

Business-type activities. Business-type activities decreased the City's net position by $294. This 
is primarily due to an $83 increase in sanitation expenditures and a $154 increase water and sewer 
expenditures. 

Financial Analysis of the City's Funds 

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 

Governmental funds. The focus of the City's governmental funds is to provide information on 
near-term inflows, outflows, and balances of spendable resources. Such information is useful in 
assessing the City's financing requirements. In particular, unassigned fimd balance may serve as 
a useful measure of a government's net resources available for spending at the end of the fiscal 
year. 

At the end of the current fiscal year, the City's governmental funds reported combined ending fund 
balances of $16,378, a decrease of $10,940 in comparison with the prior year. Of this total , 
$11,283 is restricted due to external I imitations on its use, such as by debt covenants, legal 
restrictions, or intention of grantors or donors. A total of $541 is considered nonspendable because 
it has been used for inventory and land held for resale. A total of $653 has been assigned, meaning 
there are limitations resulting from its intended use. A total of $210 has been committed through 
formal action of the City Council for construction or acquisition of capital assets. The remaining 
$3,691 of the fund balance is unassigned, which is available for spending at the City's discretion . 

The general fund is the chief operating fund of the City. At the end of the current fiscal year, 
unassigned fund balance of the general fund was $3,691, while total fund balance was $4,698. As 
a measure of the general fund's liquidity, it may be useful to compare both unassigned fund balance 
and total fund balance to the total fund expenditures. Unassigned fund balance represents I 1.8 
percent of total general fund expenditures, while total fund balance represents 15 percent of that 
same amount. The fund balance of the City's general fund decreased by $635 during the current 
fiscal year. This was primarily due to a $376 increase debt service principal retirement and a $170 
increase in transfer to other funds . 

The debt service fund has a total fund balance of $5,007, all of which is restricted for the payment 
of debt service. The net increase of $802 during the current year in the debt service fund is a result 
of the timing of payment due dates of long-term debt. 

The special revenue fund 's total fund balance is $3,773 at the end of the current fiscal year. $3,377 
of the special revenue fund is restricted. The remaining $396 fund balance of the special revenue 
fund is committed, assigned or nonspendable. The special revenue fund 's fund balance increased 
$765 during the current fiscal year. This increase is largely due to a $551 increase in sales tax 
revenues. 
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The 2017 General Obligation Bonds fund has a total fund balance of $1 ,037, all of which is 
restricted for the construction, equipping, and furnishing of the Mississippi Arts and Entertainment 
Center. The fund balance of the 2017 General Obligation Bonds fund decreased $10,186 during 
the current fiscal year. This decrease represents expenditures for the M ississippi Arts and 
Entertainment Center. 

Proprietary funds. The City's proprietary funds provide the same type of information found in the 
government-wide financial statements, but in more detail. 

Unrestricted net position of the water and sewer fund at the end of the year amounted to $7,199, 
and those for the waste collection and disposal fund amounted to a deficit of $423. The total 
decrease in net position for the waste collection and disposal fund is $446 and the water and sewer 
fund net position increased by $167. 

General Fund Budgetary Highlights 

There was a decrease of $145 between the original budget and the final amended budget in total 
expenditures. Changes within the levels of expenditures can be briefly summarized as follows : 

Description 

General government 
Finance and records 
Parks and recreation 
Police 
Public safety & training facility 

Total 

Increase 
(Decrease) 

$ (123) 
80 

(75) 
(77) 

_jQ 

$ ~ 

Actual revenues were under the final amended budget by $1 ,424. 

The final amended budgeted expenditures exceeded the actual in all departments. Differences 
between the final amended budgeted expenditures and actual are as follows: 

Description 

General government 
Finance and records 
Community development 
Parks and recreation 
Public works 
Police 
Fire 
Public safety & training facility 
Arts district parking garage 

Total 

24 

Actual Under 
Budget 

$ 508 
84 

520 
328 
329 

1,271 
533 

91 
12 

$ 3,676 



Capital Asset and Debt Administration 

Capital assets. The City's investment in capital assets for its governmental and business-type 
activities as of September 30, 20 18, amounts to $139,152 (net of accum ulated depreciation). This 
investment in capital assets includes land, buildings and system, improvements, machinery and 
equipment, park facilities, roads, highways, and bridges. 

Major capital asset events during the current fiscal year included the fo llowing: 

• Began installation of the advanced water metering system and energy efficient lighting in 
City buildings. 

• Continued engineering services for pedestrian improvements along Highway 80. 
• Completed the repair and replacement of a collapsed drainage structure located within a 

City drainage easement on North Frontage Road. 
• Completed the replacement of South Waste Water Treatment Plant air blowers, digester 

blowers, process pumps, and associated electrical upgrades. 

City of Meridian's Capital Assets (net of depreciation) 

Governmental Business-type 
Activities Activities Total 

Description 2018 2017 2018 2017 2018 2017 

Land $ 8, 197 8, 197 250 250 8,447 8,447 
Right of ways 3 3 105 105 108 108 
Collections - historical treasures 141 141 141 141 
Building and system 31,927 32,768 32, 143 26,587 64,070 59,355 
Improvements other than buildings 2,219 2,344 178 184 2,397 2,528 
Machinery and equipment 8,3 70 8,482 2,688 2,523 11 ,058 11,005 
Infrastructure 44,852 42,490 44,852 42,490 
Construction in progress 673 3,359 7,406 7,509 8,079 10,868 

Total $ 96.382 97,784 42,770 37,158 139,152 134.942 

Additional information on the City's capital assets can be found in note 5 on pages 77 - 80 of this 
report. 

Long-term debt. At the end of the current fiscal year, the City had total bonded debt outstanding 
of$52,482. Of this amount, $49,012 comprises debt backed by the full faith and credit of the City, 
$555 is special ob ligation bonds, $2,625 is tax increment financing bonds and $290 is special 
assessment debt for which the City is liable in the event of default by the property owners subject 
to the assessment. 

The City's total bonded debt decreased by $4,183 (7 percent) during the current fiscal year. The 
decrease is due to retirements exceeding the issuance of new bonds. 
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City of Meridian's Outstanding Debt 
General Obligation and Revenue Bonds 

Governmental Business-type 
Activities Activities 

Description 2018 2017 2018 2017 

General obligation bonds $ 49,012 52,715 
Special obligation bonds 555 645 
Limited obligation tax 

increment financing bonds 2,625 2,900 
Special assessment debt with 

governmental commitment 290 405 

Total $ 52,482 56,665 

Total 

2018 2017 

49,012 52,715 
555 645 

2,625 2,900 

290 405 

52,482 56,665 

The City' s general obligation bonds received an "A2" rating from Moody's Investors Service in 
October, 2018 and maintains an "A+" rating from Standard and Poor' s Ratings Services. 

State statutes limit the amount of general obligation debt a government entity may issue to 15 
percent of its total assessed valuation . The current debt limitation of the City is $52,862 which is 
significantly in excess of the City's net outstanding general obligation debt of $27,805 applicable 
to the debt limitation. 

The City issued Series 2017 General Obligation Bonds for the construction, equipping and 
furnishing of the Mississippi Arts and Entertainment Center under the State of Mississippi 2005 
House Bill 1770. Under this bill, the $20,000 bonds are not applicable to the debt limitation. 

Additional information on the City's long-term debt can be found in note 8 on pages 85 - 91 of this 
report. 

Economic Factors and Next Year's Budgets and Rates 

• The unemployment rate for the City is currently 4.8 percent, which is equal to the rate 
of 4.8 percent a year ago . The statewide average is 4.8 percent as compared to the 
national average of 4.1 percent. 

• The revitalization of the City continued with the issuance of 475 building permits with 
a construction value of $23 million. 

• Inflationary trends in the City are slightly lower than the national average. The change 
in CPI in the past year for the City was an increase of 1.1 percent versus the national 
average which increased 1.5 percent. 

• Sales tax collections year-to-date in fiscal year 2019 are up 1.6 percent from the 
previous fiscal year. During the first s ix months of fiscal year 2019, the City has 
received $6,903 in sales tax collections, compared to $6,797 received during the same 
period of fiscal year 201 8. 

All of these factors were considered in preparing the City's budget for the 2019 fiscal year. 

During the current fiscal year, unassigned fund balance in the general fund decreased to $3 ,691. 
The City did not appropriate this amount for spending in the 2019 fiscal year budget. 
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Requests for Information 

This financial report is designed to provide a general overview of the City's finances for all those 
with an interest in the City's finances . Questions concerning any of the information provided in 
this report or requests for additional financial information should be addressed to the Office of the 
Chief Financial Officer, City of Meridian, P. 0. Box 1430, Meridian, Mississippi 39302. 
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CITY OF MERIDIAN, MISSISSIPPI 
Statement ofNet Position 

September 30, 2018 

P.-imary Government 
Governmental Business-type 

Activities Activities Total 
ASSETS 

Cash and cash equivalents $ 3,937,852 11 ,938,005 15 ,875,857 
Receivables, net: 

Taxes 1,172,480 I, 172,480 
Accounts 763,739 2,290,945 3,054,684 
Special assessments 288,526 288,526 
Intergovernmental 227,266 219,150 446,416 
Interest 194 194 
Miscellaneous 13 ,323 63 13 ,386 

Due from component units 4,820 4,820 
Internal balances 340,203 (340,203) 
Inventory 49,373 678,318 727,691 
Prepaid items 472,961 I I 1,591 584,552 
Temporarily restricted assets: 

Cash and investments 12,402,257 11,533,881 23 ,936,138 
Taxes receivable 242,707 242,707 
Intergovernmental receivables 48,964 48,964 

Leverage loans receivable 

Land held for resale 88,192 88,192 
Capital assets not being depreciated: 

Land 8,197,365 249,787 8,447, 152 
Right of ways 2,600 105,143 107,743 
Collections - historical treasures 141,250 141,250 
Construction in progress 672,913 7,405,662 8,078,575 

Capital assets net of 

accumulated depreciation: 

Buildings 31,926,791 31,926,791 
Water and sewer system 32 ,143,257 32, 143,257 
Improvements other than buildings 2,219,245 177,842 2,397,087 
Machinery and equipment 8,369,798 2,688,662 11 ,058,460 
Infrastructure 44 ,851 ,555 44,851 ,555 

Total assets 116,434,374 69,202 , 103 185,636,477 

DEFERRED OUTFLOWS OF RESOURCES 

Deferred loss on refundings 580,360 580,360 
Deferred outflows related to net pension liability 4,277,448 1,005 ,877 5,283,325 

Total defen-ed outflows of resources 4,857,808 1,005,877 5,863 ,685 

30 

Page 1 of2 

Component 
Units 

1,627,737 

1,361 ,869 

77,273 
48,721 

584,613 
62,085 

172,041 

5,691 ,198 

2,468,621 

2,571 ,886 

12,866,613 

12,708,854 
131 ,671 

40,373 ,182 

28,460 

28,460 

(Continued) 



CITY OF MERIDIAN, MISSISSIPPI 
Statement of Net Position 

September 30, 2018 

Primary Government 
Governmental Business-type 

Activities Activities Total 
LIABILITIES 

Accounts payable and 

other current li abi lit ies $ 1,407,5 10 903,875 2,3 11 ,385 
Accrued interest 487,692 487,692 
Accrued salaries 33 1,2 12 67,683 398,895 
Accrued sales tax 9,870 9,870 
Liabilities payable from restricted assets 1,29 1,02 1 1,429,9 19 2,720,940 
Unearned revenue 

Noncurrent liab il iti es: 

Due within one year: 

Bonds, loans and leases payable 5,073,914 608,726 5,682,640 
Bonds and loans payable from 

restricted assets 928,5 14 928,5 14 
Compensated absences 326,647 44,675 371 ,322 
Claims and judgments 690,764 690,764 

Due in more than one year: 

Bonds, loans and leases payable 5 1,984,394 20,800, 194 72,784,588 
Compensated absences 653 ,293 90,705 743,998 
Net pension li ability 48,585,772 8,284,532 56,870,304 

Total liabilities I I 0,832,2 19 33, 168,693 144,000,9 12 

DEFERRED INFLOWS OF RESOURCES 

Deferred gain on refundings 20,972 20,972 
Deferred inflows related to net pension li ability 2,334,55 1 360,664 2,695,2 15 

Total deferred inflows of resources 2,334,55 1 38 1,636 2,716,187 

NET POSITION 

Net investment in capital assets 65, 11 8,629 22,62 1,575 87,740,204 
Restricted for: 

Debt service 7,185,332 7,464,689 14,650,021 
Sowashee Creek maintenance 286,674 286,674 
Construction/acqui sition of capital assets 35,756 523,565 559,32 1 
Mississippi A11s and Entertainment 

Center construction 57,672 57,672 
Damage repairs and stabili za ti on 18,800 18,800 
Purposes of gran tors/donors 39 1,50 1 39 1,50 1 
Law enforcement 3 19,553 319,553 

Unrestricted (delicit) (65 .288.505) 6,047,822 (59,240,683) 

Total net position $ 8, 125.4 12 36,657,65 1 44,783,063 

The no/es to lheflnancial statemenls are an integral part of this sta!ement. 
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Component 
Units 

846,579 

3,948 

185,530 

2,530,9 10 
2 11 ,855 

6,320,529 

I 0,099,35 1 

135,073 

135,073 

29,925,805 

172,04 1 

69,372 

30, 167,218 



CITY OF MERIDIAN, MISSISSIPPI 
Statement of Activities 

For the Fi scal Year Ended September 30, 2018 

Functions/Programs 

Primary government: 
Governmental activities: 

General government 

Public safety 

Public works 

Culture and recreation 

Economic development 

Interest on long-term debt 

Total governmental activities 

Business-type activities: 

Water and sewer 

Waste collection and disposal 

Golf course 

Union Station 

Concessions 

Total business-type activities 

Total primary government 

Component units: 
Meridian Airport Authority 

Nonmajor component units 

Total component units 

Program Revenues 
Operating Capital 

Charges for Grants and Grants and 
Expenses Services Contributions Contributions 

$ 8,658,925 494,881 
1,596,797 

$ 

$ 

$ 

18,608, 156 
I 0,554,745 

12,837,915 

25,532 
2,023,955 

52,709,228 

11 ,443 ,5 16 

2,288,792 
306,310 
348,403 

18,191 

14,405,2 12 

67,114,440 

14,707,383 
122,870 

14,830,253 

156,689 

2,248,367 

13,505,449 

1,794,707 
148,114 
56,522 

14,789 

15,5 19,58 1 

17,767,948 

12,694,356 
194,867 

12,889,223 

General revenues: 
Property taxes 

Sales taxes 

Franchise taxes 

County road taxes 
Motor fuel taxes 

476,812 

162,168 

638,980 

638,980 

78,123 

78,123 

1,520,9 12 

1,520,912 

1,520,912 

2,057,342 

2,057,342 

Grants and contributions not restricted to specific programs 
Unrestricted investment earnings 

Transfers 

Total general revenues and transfers 

Change in net position 

Net position, October I, 2017 

Net position, September 30, 2018 

The notes to the financial statements are an integral part of this statement. 
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Net (Expense) Revenue and Changes in Net Position 
Primary Government 

Governmental Business-type Component 
Activities Activities 

(8, 164,044) (8, 164,044) 
(16,534,547) (16,534,547) 

(9,033,833) (9,033 ,833) 
(12,5 19,058) (12,5 19,058) 

(25 ,532) (25,532) 
(2,023,955) (2,023 ,955) 

(48,300,969) (48,300,969) 

2,06 1,933 2,06 1,933 
(494,085) (494,085) 
(158, 196) (158, 196) 
(291,88 1) (291,88 1) 

(3 ,402) (3,402) 

1,11 4,369 1,11 4,369 

(48,300,969) 1,11 4,369 (47,186,600) 

122,438 
71 ,997 

194,435 

15,837,527 47,523 15,885,050 
16,550,062 16,550,062 
2,678,296 2,678,296 

717,099 7 17,099 
26,864 26,864 

160,045 160,045 
8 1,480 130,333 2 11,813 2,8 10 

1,586,965 (1,586,965) 

37,638,338 (1,409, I 09) 36,229,229 2,8 10 
I~~ ~- ~ ·~·l ;r · RECEIVED 

., ,·t ~ 

( I 0,662,63 1) (294,740) ( 10,957,371) 197,245 ~ i .. 
,.:t. 

f~ t . ' 
18,788,043 36,952,3 9 1 55,740,434 29,969,973 '¥ ··: ·1 

-~ J! P! 2 8 2019 ... 
$ 8,125,4 12 36,657,65 1 44,783,063 30, 167,2 18 
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ASSETS 

Cash and cash equivalents $ 
Receivables, net: 

Taxes 

Accounts 
Intergovernmental 

Interest 

Miscellaneous 

Due from other funds 

Due from component units 

Prepaid items 

Land held for resale 

Restricted assets: 

Cash and cash equivalents 

Investments 

Receivables, net: 

Taxes 

Special assessments receivable 

Intergovernmental receivables 

Total assets $ 

CITY OF MERIDIAN, MISSISSIPPI 
Balance Sheet 

Governmental Funds 

September 30, 20 18 

Debt Special 
General Service Revenue 

3,046,790 3,250 

I, 172,480 

763,739 

227,266 

194 

12,793 25 

250,634 11 ,000 
4,820 

278, I 09 174,600 

88, 192 

325,646 4,580,489 4,059,258 

400,000 

30,259 212,448 

288,526 
48,964 

6 l70 469 5 299 468 4 509 545 
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2017 
General Nonmajor Total 

Obligation Governmental Governmental 

Bonds Funds Funds 

3,050,040 

1,172,480 

763,739 

227,266 

194 

12,818 

433,854 695,488 

4,820 

452,709 

88, 192 

1,036,673 2,000,19 1 12,002,257 
400,000 

242,707 

288,526 

48,964 

I 036 673 2 414 045 12 450 200 

(Continued) 
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CITY OF MERIDIAN, MISSISSIPPI 

Balance Sheet 

Governmenta l Funds 

September 30, 20 18 

2017 

General Non major Total 
Debt Special Obligation Governmental Governmental 

General Service Revenue Bonds Funds Funds 
LIABILITIES, DEFERRED INFLOWS OF 

RESO RCES, AND FUN D BALA CES 

Liabilities: 
Accounts payable $ 760,007 8,67 1 768,678 

Accrued salaries 331 ,212 331 ,212 

Due to other funds 55,207 6,660 331 ,02 1 392,888 

Liabi lities payable from restricted assets: 

Accounts payable 3,724 69 1,327 240,735 935,786 

Deposits payable 325,646 325,646 

Unearned revenue 29,589 29,589 

Total liabilities 1,472,072 3,724 736,247 57 1,756 2,783 ,799 

Deferred inflows of resources -
Unavailable revenue - special assessments 288,526 288,526 

Fund balances: 
Nonspendable: 

Prepaid items 278, 109 174,600 452,709 

Land held for resale 88, 192 88, 192 

Restricted for: 

Debt service 5,007,2 18 2,665,806 7,673 ,024 

Purposes of grantors/donors 39 1,50 1 39 1,50 1 

Law enforcement 319,553 319,553 

Mississippi Arts and Entertainment 

Center construction 1,036,673 1,036,673 

Sowashee Creek maintenance 286,674 286,674 

Construct ion/acquisition of capital assets 139,207 139,207 

Damage repairs and stabi lizat ion 18,800 18,800 

Paving and sidewalk projects 1,417,608 1,417,608 

Committed to -

Urban renewal and redevelopment 2 10,354 210,354 

Assigned to: 

Genera l government activities 576,088 576,088 

Public safety 14 ,680 2,850 17,530 

Public works 47,860 47,860 

Sports events and other recreation 2,027 8,634 10,661 
Unassigned 3,691 ,441 3,691 ,441 

Total fund balances 4.698.397 5.007 2 18 3 773 .298 1.036.673 1.862.289 16.377.875 

Total liabilities, deferred inflows 
of resources, and fund balances $ (i IZQ 4~2 'i ~29 ~(i~ ~ jQ2 'i~~ I Q1f1 ffl 2 414 Q45 12 45Q 2QQ 

The notes to the financial statements are an imegral part of this statement. 
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CITY OF MERIDIAN, MISSISSIPPI 
Reconciliation of the Balance Sheet of Governmental Funds 

to the Statement of Net Position 

September 30, 2018 

Amounts reported for governmental activities in the statement of net position are 

different because: 

Fund balances - total governmental funds 

Capital assets used in governmental activities are not current financial 
resources and, therefore, are not reported in the governmental funds balance 
sheet. 

Other long-term assets (special assessments) are not available to pay for 
current-period expenditures and, therefore, are deferred in the governmental 
funds balance sheet. 

Long-term liabilities, including related deferred outflows and deferred 
inflows, are not due and payable in the current period and, therefore, are not 
reported in the governmental funds balance sheet. 

Internal service funds are used to charge the costs of certain activities, such as 
garage services, office supplies, and unemployment compensation to 
individual funds. The assets and liabilities of the internal service funds are 
included in governmental activities in the statement of net position (net of 
amount allocated to business-type activities of $20,202). 

Net position of governmental activities 

The notes to the financial statements are an integral part of this statement. 
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CITY OF MERIDIAN, MISSISSIPPI 
Statement of Revenues, Expenditures, and Changes in Fund Balances 

Governmenta l Funds 

For the Fi scal Year Ended September 30, 20 18 

2017 
General Nonmajor Total 

Debt Special Obligation Governmental Governmental 
General Service Revenue Bonds Funds Funds 

Revenues: 
Taxes: 

Property $ 9,938,764 5,560,263 15,499,027 
Sales 13,975,337 2,574,725 16,550,062 
Franchise 2,678,296 2,678,296 
County road 717,099 717,099 
Motor fuel 26,864 26,864 

Licenses and pern1its 243 ,955 243,955 
Intergovernmental 309,929 24 1,868 1,520,912 2,072,709 
Charges for services 156,689 156,689 
Fines and forfeitures 920,073 676,724 1,596,797 
Special assessments 67,589 67,589 
Payments in li eu of taxes 206,766 206,766 
Local contributions 162,228 162,228 
Interest on investments 35, 109 11 ,936 10,18 1 17,076 7,178 8 1,480 
Interest costs and damages 139,923 139,923 
Miscellaneous 249,615 10,087 259,702 

Total revenues 29,598,419 5,639,788 3,675,8 13 17,076 1,528,090 40,459,186 

Expenditures: 

Current: 

General government 7, 168,551 7, 168,551 
Public safety 15,769,967 I, 136,855 16,906,822 
Public works 5,385,597 5,385,597 
Culture and recreation 2,286,086 123 ,644 I 0,203,314 12,6 13,044 
Economic development 172,60 1 172,601 

Capital outlay 3,937,380 3,937,380 
Debt service: 

Principal retirement 530, 136 4, 132,226 630,000 5,292,362 
Interest and fi scal charges 55 ,250 l , 118,436 855,544 2,029,230 
Bond issuance costs 230,348 230,348 

Total expenditures 3 1, 195.587 5,481 ,010 2,9 18,644 10,203,3 14 3,937,380 53,735 ,935 

Excess (deficiency) of revenues 
over (under) expenditures ( 1,597.168) 158,778 757, 169 ( I 0, 186,238) (2,409,290) (13,276,749) 

Other financing sources (uses): 

Transfers in 1,85 1.500 412, 120 7,662 181,773 2,453 ,055 
Transfers out (902.315) (902,315) 
Capital lease 13.680 541 ,311 554,991 
General obligation refunding bonds issued 8,024 ,000 8,024,000 
Payment to refunded bond escrow agent (7.793.264) (7,793,264) 

Total other financ ing sources (uses) 962.865 642.856 7,662 723 ,084 2,336,467 

Net change in fund balances (634.303) 801.634 764,83 1 ( I 0, 186,238) ( 1,686,206) ( I 0,940,282) 

Fund balances, October I , 2017 5,332.700 4.205 ,584 3,008.467 11 ,222,9 11 3,548,495 27,318, 157 

Fund balances, September 30, 2018 $ 4.698.397 5.007.2 18 3.773 ,298 1,036,673 1.862.289 16,377,875 

The notes 10 the financial s1a1e111e111s are an inlegral pan of1his sta1e111ent. 
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CITY OF MERIDIAN, MISSISSIPPI 
Reconciliation of the Statement of Revenues, Expenditures, and Changes 

in Fund Balances of Governmental Funds to the Statement of Activities 

For the Fiscal Year Ended September 30, 2018 

Amounts reported for governmental activities in the statement of activities are different because: 

Net change in fund balances - total governmental funds 

Governmental funds report capital outlays as expenditures. However, in the statement of 
activities the cost of those assets is allocated over their estimated useful lives and reported 
as depreciation expense. This is the amount by which depreciation exceeded capital 
outlays in the current period. 

Governmental funds only report the disposal of capital assets to the extent proceeds are 
received from the sale. In the statement of activities, a gain or loss is reported for each 
disposal. This is the cost of the capital assets disposed of. 

Governmental funds do not report contributions of capital assets to or from enterprise funds 
because they do not require the use of or provide current financial resources. However, in 
the statement of activities the net carrying amount of these contributions are recorded as 
transfers. 

Special assessment revenues related to prior periods reported as revenues m the 
governmental funds are not reported as revenues in the statement of activities. 

The issuance of long-term debt (e.g. bonds, leases) provides current financial resources to 
governmental funds, whi le the repayment of the principal of long-term debt consumes the 
current financial resources of governmental funds. Neither transaction, however, has any 
effect on net position. Also, governmental funds report the effect of premiums, discounts, 
and similar items when debt is first issued, whereas these amounts are deferred and 
amortized in the statement of activities. This amount is the net effect of these differences 
in the treatment of long-term debt and related items. 

Governmental funds report pension plan payments as expenditures as paid, whereas these 
amounts along with other changes in the net pension liability are deferred and amo11ized in 
the statement of activities. 

Some expenses reported in the statement of activities do not require the use of current 
financial resources and, therefore, are not reported as expenditures in governmental funds. 

Internal service funds are used to charge the costs of certain activities, such as garage 
services, office supplies, and unemployment compensation to individual fund s. The net 
loss of the internal service funds are reported with governmental activities (net of amount 
allocated to business-type activities of $23,278). 

Change in net position of governmental activities 

The no/es lo the financial statements are an integral part of this statement. 
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1,225 

(75,778) 

4,539,088 
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CITY OF MERIDIAN, MISSISSIPPI 
General Fund 

Statement of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual (Budgetary Bas is) 

For the Fiscal Year Ended September 30, 2018 

Actual Variance with 
(Budgetary Final Budget -

Budgeted Amounts Basis) Positive 
Original Final Amounts {Negative} 

Revenues: 
Taxes: 

Ad valorem $ 10,037,248 10,037,248 10,060,582 23,334 
Sales 14,400,000 14,200,000 13,706,675 (493 ,325) 
County road 700,000 700,000 717,760 17,760 
Gasoline 30,000 30,000 26,864 (3 ,136) 

Payment in lieu of taxes 175,000 175 ,000 190,589 15,589 
Intergovernmental : 

Alcoholic beverage 50,000 50,000 53,850 3,850 
State Fire Insurance Fund 265,000 265 ,000 234,885 (30, 115) 
Municipal aid 20,000 20,000 20,520 520 

Franchise: 

Mississippi Power Company 2,200,000 2,200,000 1,967,739 (232 ,261) 
Atmos Energy 130,000 130,000 151 ,359 21 ,359 
Comcast Cable Company 450,000 450,000 414,466 (35 ,534) 
East Mississippi Electric Power Assn. 50,000 50,000 53,527 3,527 
Contact Network, Inc. 4,898 4,898 
Telepak Networks, Inc. 37,910 37,910 

Fines and forfeitures 1,000,000 1,000,000 920,073 (79,927) 
Licenses and permits: 

Privilege license 140,000 140,000 117, 187 (22,813) 
Building and allied permits 125,000 125,000 126,768 1,768 

Charges for services: 
Garbage collection 2,126,750 2,126,750 1,785,647 (341 ,103) 
Recreation 125,000 125,000 87,689 (37,311) 
Enterprise Funds 1,895,500 1,895,500 1,85 1,500 (44,000) 
Training fees 100,000 100,000 46,362 (53,638) 

Miscellaneous 325 ,000 330,000 122,590 (207,4 10) 
Interest on investments 50,100 50, 100 36,805 (13 ,295) 
Interest costs and damages I 00,000 100,000 139,3 57 39,357 

Total revenues 34,494,598 34,299,598 32,875,602 (1 ,423,996) 

Expenditures: 
General government: 

Personnel services 1,415,605 1,442,366 1,393 ,618 48,748 
Supplies and expenses 854,216 854,216 800,408 53,808 
Transfers and other charges 1,517,416 1,367,576 962,400 405, 176 

Total general government 3,787,237 3,664,158 3, 156,426 507,732 

(Conlinued) 
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CITY OF MERIDIAN, MISSISSIPPI 
General Fund 

Statement of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual (Budgetary Basis) 

For the Fiscal Year Ended September 30, 2018 

Actual 
(Budgetary 

Budgeted Amounts Basis) 
Original Final Amounts 

Expenditures (continued): 
Finance and records: 

Personnel services $ 1,334,038 1,211,438 1,161 ,006 
Supplies and expenses 1,598,672 1,796,272 1,762,619 
Capital outlay 5,000 4,713 
Transfers and other charges 35,000 35,000 35,000 

Total finance and records 2,967,710 3,047,710 2,963 ,338 

Community development: 

Personnel services 1,438,671 1,438,671 1,008,762 
Supplies and expenses 262,116 262,116 224,377 
Capital outlay 9,024 9,024 9,024 
Transfers and other charges 354,733 354,733 302,569 

Total community development 2,064,544 2,064,544 1,544,732 

Parks and recreation: 

Personnel services 1,594,388 1,594,388 1,574,360 
Supplies and expenses 988,907 913,907 665 ,234 
Capital outlay 93,000 93,000 33,862 
Transfers and other charges 165,000 165,000 165,000 

Total parks and recreation 2,841,295 2,766,295 2,438,456 

Public works: 

Personnel services 4,023,354 4,023 ,354 3,854,959 
Supplies and expenses 1,276,730 1,426,730 1,369,075 
Capital outl ay 320,875 270,875 197,004 
Transfers and other charges 2,045,000 1,945,000 1,915,539 

Total public works 7,665,959 7,665,959 7,336,577 

Police: 

Personnel services 7,928,203 7,851 ,282 6,780,941 
Supp li es and expenses 1,832,250 1,832,250 1,712,846 
Capita l outlay 431,100 431,100 374,861 
Transfers and other charges 37,500 37,500 12,500 

Total police 10,229,053 10,152,132 8,881,148 

Fire: 

Personnel services 6,235, 107 6,235 ,107 5,870,994 
Supplies and expenses 867,590 867,590 761 ,357 
Capital outlay 387,976 385,3 14 326,7 11 
Transfers and oth er charges 2 1,500 24, 162 20, 162 

Total lire 7,512,173 7,512, 173 6,979,224 
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Variance with 

Final Budget -
Positive 

{Negative} 

50,432 
33,653 

287 

84,372 

429,909 
37,739 

52, 164 

519,812 

20,028 
248,673 

59,138 

327,839 

168,395 

57,655 
73,871 
29,461 

329,382 

1,070,341 
119,404 
56,239 
25,000 

1,270,984 

364,113 
106,233 
58,603 

4,000 

532,949 

(Continued) 



CITY OF MERIDIAN, MISSISSIPPI 
General Fund 

Page 3 of3 

Statement of Revenues, Expend itures and Changes in Fund Balances -
Budget and Actual (Budgetary Basis) 

For the Fiscal Year Ended September 30, 20 18 

Expenditures (continued): 
Public Safety & Training Faci lity: 

Personnel services $ 
Supp li es and expenses 

Tota l public safety 

& training facility 

Arts District Parking Garage -

Supplies and expenses 

Total expenditures 

Net change in fund balances $ 

Fund balances, October I , 2017 

Fund balances, September 30, 2018 

Budgeted Amounts 

Original 

243 ,086 
164,330 

407,4 16 

58,500 

37,533,887 

(3 ,039,289) 

Final 

293,246 
164,330 

457,576 

58,500 

37,389,047 

(3 ,089,449) 

$ 

...... 
rr;;:, 

il ·, 
"'' 'iJ1•l • 

,, 

The notes to the financial statements are an integral part of this statement. \• 
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Actual Variance with 

(Budgetary Final Budget -

Basis) Positive 

Amounts {Negative} 

227,889 65,357 
138,437 25,893 

366,326 9 1,250 

46,447 12,053 

33 ,71 2,674 3,676,373 

(837,072) 2,252,377 

5,332,700 

4,495 ,628 

RECEIVED 
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CITY OF MERIDIAN, MISSISSIPPI 
Special Revenue Fund 

Statement of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual (Budgetary Basis) 

For the Fiscal Year Ended September 30, 2018 

Actual 
(Budgetary 

Budgeted Amounts Basis) 
Original Final Amounts 

Revenues $ 2,520,000 2,525,000 3,700,950 

Expenditures -
Project costs 2,720,000 2,725,000 3,045,089 

Net change in fund balances $ (200,000) (200,000) 655,861 

Fund balances, October I, 2017 3,008,467 

Fund balances, September 30, 2018 $ 3,664,328 
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Variance with 
Final Budget -

Positive 
(Negative) 

1,175,950 

(320,089) 

855,861 
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C ITY OF MERIDIAN, MISSISSIPPI 

Statement of Net Posi tion 

Proprietary Funds 

September 30, 20 18 

Governmental 

Business-type Activ ities - Enterprise Funds Activ ities -

Waste Nonmajor Total Internal 

Water Collection Enterprise Enterprise Service 

& Sewer & Dis[!osa l Funds Funds Funds 

ASSETS 

Current assets: 

Cash and cash equivalents $ 11 ,859,97 1 37 77,997 I 1,938,005 887,8 12 

Restricted cash and cash equ ivalents: 

Customer deposits 1, 121 ,333 1, 12 1,333 
Revenue bond construction funds 923,9 17 923,917 

Other construction funds 833,802 833,802 

Revenue bond debt service account 8,496,345 8,496,345 
Receivables: 

Accounts 2,535,398 I 73,549 2,708,947 
Less allowance fo r uncollectibles (4 I 8,002) (418,002) 

Intergovernmental 219, 150 219, 150 
Miscellaneous 63 63 505 

Due from other funds 8 1,515 4, 11 3 85,628 57,805 
Inventory 670,349 7,969 678,3 18 49,373 
Prepaid items 59, 159 52,432 111 ,591 

Total current assets 26,382,937 177,699 138,46 1 26,699,097 995,495 

Noncurrcnt assets: 

Rest ricted cash and cash equivalents: 

Revenue bond contingent account 79,242 79,242 
Revenue bond depreciation account 79.242 79,242 

Total restri cted cash, cash 

equivalents and investments 158,484 I 58,484 

Capital assets: 

Land 249.787 249,787 
Right of ways 105,143 105, 143 
Buildings 126,628 126,628 
Water and sewer system 11 2,899.053 11 2,899,053 
Improvements other than buildings 438.053 438,053 
Machinery and equipment 6,754.2 13 36.659 380.500 7,17 1,372 
Construction in progress 7.405.662 7,405,662 

Total capital assets 127.4 13.858 36.659 945. 18 1 I 28,395.698 
Less accumu lated depreciation (84,935.387) (8.248) (681.7 10) (85,625,345) 

Capital assets (net of 

accumulated depreciation) 42.478.47 1 28.4 11 263.47 1 42,770.353 

Total noncurrcnt assets 42,636.955 28.4 11 263.47 1 42,928.837 

Total assets 69.019.892 206.1 10 401.932 69.627,934 995.495 

DEFERRED 0 TFLOWS OF RESOU RCES 

Deferred out flows related to net pension liabil ity 937.648 17.246 50.983 1.005.877 

(Con/ inued) 
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CITY OF MERIDIAN, MISSISSIPPI 

Statement ofNet Positi on 

Propri etary Funds 

September 30, 20 18 

Governmental 

Business-type Activities - Enterprise Funds Activities -

Waste onmajor Total Internal 

Water Collection Enterprise Enterprise Service 

& Sewe r & Dis~osal Funds Funds Funds 
LIABILITI ES 

Current liabilities: 
Accounts payable $ 508,536 369,008 26,33 1 903,875 638,832 
Promissory loans 60 1,7 15 7,011 608,726 
Liabi lities payable from restricted assets: 

Customer deposits I, 12 1,333 I , 121,333 
Accounts payable 46,960 46,960 
Promissory loans 928,5 14 928,5 14 
Interest payable 26 1,626 261,626 

Accrued liabilities: 
Payroll 56,394 299 10,990 67,683 
Compensated absences 44,675 44,675 
Sales tax 8,599 1,271 9,870 

Due to other funds 198,294 10 1, 166 146,573 446,033 

Total current liabilities 3,776,646 477,484 185, 165 4,439,295 638,832 

Noncurrent liabilities: 

Compensated absences 90,705 90,705 
Promissory loans (plus unamortized 

premium of$402,254) 14,082,405 22,3 16 14, 104,72 1 
Capital lease payable 6,695 ,473 6,695,473 
Net pension liability 7,548,2 11 143,626 592,695 8,284,532 

Total noncurrent liabilities 28,4 16,794 165,942 592,695 29, 175,43 1 

Total liabilities 32, 193,440 643,426 777,860 33,6 14,726 638,832 

DEFERRED INFLOWS OF RESOURCES 

Deferred gain on refundings 20,972 20,972 
Deferred inflows related to net pension liability 197, 11 9 3,768 159,777 360,664 

Total deferred inflows of resources 218,09 1 3,768 159,777 38 1,636 

NET POSITION 

Net investment in capital assets 22.359,020 (916) 263 ,47 1 22,621 ,575 
Restricted for: 

Debt service 7,464,689 7,464,689 
Capital projects 523,565 523 ,565 

Unrestricted (deficit) 7, 198,735 (422,922) (748, 193) 6,027,620 356,663 

Total net pos ition (deficit) $ 37.546,009 (423,838) (484,722) 36,637,449 356,663 

Reconciliation to government-w ide statement of net position: 

Adjustment to reflect the consolidation of internal service funds 
activities related to enterprise funds 20.202 

Net position of busi ness-type activities $ 36.657.65 1 

The notes to the financial statements are an imegral part of this statement. 
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CITY OF MERIDIAN, MISSISSIPPI 
Statement of Revenues, Expenses and Changes in Net Position 

Proprietary Funds 
For the Fiscal Year Ended September 30. 20 18 

Business-ty pe Activities - Enterprise Funds 

Waste Non major Total 

Water Collection Enterprise Enterprise 

& Sewer & Disposal Funds Funds 

Operating revenues: 

Charges for sa les and services: 
Water sales 
Sewer charges 
Tap fees 
Garbage collect ion fees 
Out-of-county tonnage 
Memberships 
Green fees 
Cart rental 
Concessions 
Internal service charges 

Rental income 
Miscellaneous 

Total operating revenues 

Operating expenses: 

Personnel services 
Supplies and materials 
Rent and utilities 
Operation, maintenance, and repairs 
Garbage disposal services 
Depreciat ion and amortizat ion 
Claims paid 
Miscellaneous 

Total operat ing expenses 

Operating income (loss) 

Nonoperating revenues (expenses): 

Ad valorem taxes 
Interest income 
Interest expense 
Transfer of cap ital assets to governmental funds 

Total nonoperating revenues (expenses) 

Income (loss) before transfers 

Transfers: 

Transfers in 
Transfers out 

Tota l transfers 

Change in net position 

Net position (deficit), October I, 2017 

Net position (deficit), September 30, 2018 

Reconci liation to government-wid e statement of activities: 

$ 6,963,516 

5,990,955 
27,329 

523 ,649 

13,505,449 

4,281 ,398 
549, 106 

1,214,044 
628,69 1 

2,84 1,992 

1,623,020 

11 , 138,251 

2,367, 198 

129,944 
(295,442) 

(1 ,225) 

( 166,723) 

2,200,475 

(2 ,033.273) 

(2 ,033 ,273) 

167,202 

37.378,807 

$ 37.546.009 

1,72 1,453 
73,254 

1,794,707 

59,855 
979 
699 
438 

2,216,990 
6,598 

2,749 

2,288,308 

(493,60 1) 

47,523 
163 

(484) 

47.202 

(446,399) 

(446.399) 

22.56 1 

(423.838) 

AdjusBnent to renect the consolidation of internal service fun<Js.. EC E IVED 
act1v1t1es related to enterpnse funds K 

48,749 
44, 108 
32, 127 
37,634 

56,522 
285 

2 19,425 

286, 103 
41 ,634 
93,079 
88,787 

28,591 

134 ,710 

672,904 

(453,479) 

226 

226 

(453,253) 

447.533 

447.533 

(5 ,720) 

(479.002) 

(484.722) 

, •. 4j 

I ~ 
Change in net position of business-type artif ities J ! , . , 2 8 2019 

, IJ. 
The notes to the financial state111ents are an integ\at part of/his statement. ,,a;., 
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6,963 ,516 
5,990,955 

27,329 
1,72 1,453 

73,254 
48,749 
44, 108 
32, 127 
37,634 

56,522 
523,934 

15,519,58 1 

4,627,356 
59 1,7 19 

1,307,822 
717,9 16 

2,216,990 
2,877, 18 1 

1,760,479 

14,099,463 

1,420, 11 8 

47,523 
130,333 

(295.926) 
(1 ,225) 

( 119.295) 

1,300,823 

447.533 
(2.033.273) 

( 1,585.740) 

(284 ,9 17) 

(9.823) 

(294.740) 

Governmental 

Ac tivities -

Internal 

Service 

Funds 

4, 164,753 

4,164,753 

522,449 

3,739, 193 

4,26 1,642 

(96,889) 

3,827 

3,827 

(93 ,062) 

35,000 

35,000 

(58,062) 

4 14,725 

356.663 



CITY OF MERIDIAN, MISSISSIPPI 
Statement of Cash Flows 

Proprietary Funds 

For the Fiscal Year Ended September 30, 20 18 

Business-type Activities - Enterprise Funds 

Cash nows from operating activities: 

Receipts from customers and users 

Receipts from internal users 

Payments to suppliers 

Payments to employees 

Payments for internal services 

Net cash provided by (used in) 

operating activities 

Cash nows from noncapital financing activities: 

Ad valorem taxes received 

Transfers from other funds 

Transfers to other funds 

Net cash provided by (used in) 

noncapital financing activities 

Cash nows from capital and related 

financin g activities: 

Funds received from revolving loan grant 

Funds received from promissory loans 

Acquisition and construction of capita l assets 

Payments on long-term debt: 

Promissory notes 

Interest paid on debt 

Net cash provided by (used in ) capital 

and related financin g activities 

Cash nows from inves ting activities -

Interest received 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, October I, 2017 

(including $1 1,440, 150 in restricted accounts) 

Cash and cash equivalents, September 30, 2018 

(including SI 1,533,881 in restricted accounts) 

$ 

$ 

Water 

& Sewer 

13,59 1,892 

(4,114,177) 
(3,0 12,270) 

(675,996) 

5,789,449 

(2,033,273) 

(2,033,273) 

7, 177,749 
307,29 1 

(I , 795,586) 

(1 ,644,377) 
(8 1,129) 

3,963,948 

63.57 1 

7,783,695 

15,6 10, 157 

23,393,852 

48 

Waste No n major Total 

Collection Enterprise 

& Disposal Funds 

1,856,806 219,559 

(2,096,314) (392,3 15) 
(46,244) (249,203) 

(6,994) (32,375) 

{292,746) (454,334) 

47,523 
447,533 

47,523 447,533 

(7,332) 
(484) 

(7,816) 

163 226 

(252,876) (6,575) 

252,9 13 84.572 

37 77.997 

Enterprise 

Funds 

15,668,257 

(6,602,806) 
(3,307,717) 

(7 15,365) 

5,042,369 

47,523 
447,533 

(2,033,273) 

(1 ,538,217) 

7, 177,749 
307,291 

(1 ,795,586) 

(1 ,651 ,709) 
(8 1,613) 

3,956,132 

63.960 

7.524.244 

15.947.642 

23.471.886 

Page I of2 

Governmental 

Activi ties -

Internal 

Service 

Funds 

4, 172,362 
(4,303,124) 

(130,762) 

35,000 

35,000 

3.827 

(91.935) 

979,747 

887.812 

(Continued) 



CITY OF MERIDIAN, MISSISSIPPI 

Statement of Cash Flows 

Propri etary Funds 

For the Fiscal Year Ended September 30, 2018 

Business-type Activities - Enterprise Funds 

Waste onmajor Total 

Water Collection Enterprise Enterprise 

& Sewer & Dis[!osal Funds Funds 

Reconciliation of operating income (loss) to net 

cash provided by (used in) operating activities: 

Operating income (loss) $ 2,367, 198 ( 493,60 I) (453,479) 1,420, 118 

Adjustments to reconcile operating income (loss) to 
net cash provided by (used in) operating activities: 

Depreciation and amortization 2,84 1,992 6,598 28,59 1 2,877, 18 1 

Changes in assets and liabili ti es : 
Accounts receivable (3 15,669) 56,983 136 (258,550) 
Receivables - miscellaneous 
Due from other funds 356,462 5, 116 361,578 
Inventory 62,903 (252) 62,65 1 
Prepaid items 4,373 (389) 3,984 
Deferred outflows related to net pension liabi lity (163,37 1) (2,366) 37,984 (127,753) 
Accounts payable (197,724) 24,458 854 (172,412) 
Accrued liabilities (56,728) (5,615) (4,19 1) (66,534) 
Customer deposits 45,648 45,648 

Due to other funds 33,895 10 1,083 (34, 11 5) 100,863 
Deferred inflows related to net pension liability 11 2,853 2,148 ( 179,527) (64,526) 
Net pension liabili ty 697,617 12,450 150,054 860,121 

Total adjustments 3,422,251 200,855 (855) 3,622,25 1 

Net cash provided by (used in) 

operating activities $ 5,789,449 (292,746) (454,334) 5,042,369 

Noncash investing, capital, and financing activities: 

Amortization of debt premium/discount $ (63,514) (63,5 14) 

Amortizat ion of gain/loss on debt refunding $ (2,859) (2,859) 

Capital assets transferred to governmental funds $ ( 1,225) (1,225) 

Capital assets acquired through captial lease $ 6,695 ,473 6,695,473 

The notes lo the financia l statements are an integral part of this statemenl. 
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Governmental 

Activities -

Internal 

Service 

Funds 

(96,889) 

(505) 
8,114 

(4,925) 

(36,557) 

(33,873) 

( 130,762) 



CITY OF MERIDIAN, MISSISSIPPI 
Statement of Fiduciary Assets and Liabilities 

Fiduciary Funds 

September 30, 2018 

ASSETS 

Cash and cash equivalents 

Intergovernmental receivables -
County 

Total assets 

LIABILITIES 

Intergovernmental payables: 

Schools 
PERS 
State 

Total liabilities 

The notes to the financial statements are an integral part of this statement. 
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Agency 
Funds 

$ 1,584,563 

154,697 

$ 1,739,260 

$ 1,562,294 
144,983 
31,983 

$ 1,739,260 



CITY OF MERIDIAN, MISSISSIPPI 
Statement of Net Position 

Component Units 

ASSETS 

Cash and cash equivalents 

Receivables: 

Accounts 

Intergovernmental -

Federal 

Interest 

Inventory 

Prepaid items 

Restricted assets - cash 

MLEC leverage loans receivable 

Capital assets not being depreciated: 

Land 

Construction in progress 

Capital assets (net of accumulated depreciation): 

Buildings 

Improvements other than buildings 

Machinery and equipment 

Total assets 

DEFERRED OUTFLOWS OF RESOURCES 

Deferred outflows related to net pension liability 

Accounts payable 

Accrued liabilities 

Unearned revenue 

Non current liabilities: 

LIABILITIES 

Due within one year -

Note payable 

Due in more than one year: 

Note payable 

Compensated absences 

Net pension liability 

Total liabilities 

DEFERRED INFLOWS OF RESO URCES 

Deferred inflows related to net pension liability 

NET POSITION 

Invested in capital assets, net of related debt 

Restricted for capital projects 

Unrestricted (deficit) 

Total net position 

September 30, 20 18 

The notes to 1heflnancial state111en1s are an integral par! of this statement. 
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$ 

Meridian 
Airport 

Authoritv 

1,568, 196 

1,361 ,869 

77,273 

584,613 

62,085 

172,041 

2,468,621 

2,571 ,886 

12,866,6 13 

12,708,854 

131 ,671 

34,573,722 

28,460 

717,890 

68,237 

3,948 

92,962 

728,878 

211 ,855 

6,320,529 

8, 144,299 

135,073 

29,925 ,805 

172,041 

(3,775 ,036) 

$ 26.322.810 

Nonmajor 
Component 

Units 

59,54 1 

48,721 

5,691 , 198 

5,799,460 

34,401 

26,051 

92,568 

1,802,032 

1,955,052 

3,844,408 

3,844.408 

Total 
Component 

Units 

1,627,737 

1,361 ,869 

77,273 

48,721 

584,613 

62,085 

172,041 

5,691 , 198 

2,468,621 

2,571 ,886 

12,866,613 

12,708,854 

131 ,671 

40,373, 182 

28,460 

752,29 1 

94,288 

3,948 

185,530 

2;530,910 

211 ,855 

6,320,529 

I 0,099,351 

135,073 

29,925,805 

172,041 

69,372 

30, 167,2 18 



CITY OF MERIDIAN, MISSISSIPPI 
Statement of Activities 

Component Units 
For the Fiscal Year Ended September 30, 20 18 

Net (Expense) Revenue 
Program Revenues and Changes in Net Position 

Operating Capital Meridian onmajor 
Charges for Grants and Grants and Airport Component 

Functions/Programs Ex penses Services Contributions Contributions Authoritv Units Total 

Component units: 
Meridian Airport Authority $ 14,707,383 12,694,356 78,123 2,057,342 122,438 122,438 
Nonmajor component units 122,870 194,867 71 ,997 71 ,997 

Total component units $ 14,830,253 12,889,223 78, 123 2,057,342 122,438 71 ,997 194,435 

General revenues -
Interest income 2,677 133 2,810 

Change in net position 125,115 72, 130 197,245 

Net position, October 1, 2017 26,197,695 3,772,278 29,969,973 

Net position , September 30, 2018 $ 26,322,810 3,844,408 30,167,218 

The notes to the financial statemems are an integral part of this statement. 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

Summary of Significant Accounting Policies 

(a) Reporting Entity 

The City of Meridian, Mississippi ("City") is a municipal corporation governed 
by an elected mayor and a five-member council. Jt provides the following 
services as authorized by its charter: public safety (police and fire) , highways and 
streets, sanitation, health and social services, culture and recreation, public 
improvements, planning and zoning, and general administrative services. 

As required by accounting principles generally accepted in the United States of 
America, the accompanying financial statements present the City (the primary 
government) and its component units, entities for which the City is considered to 
be financially accountable. 

Government Accounting Standards Board ("GASB") has set forth criteria to be 
considered in determining financial accountability. "Financial accountability" is 
the benchmark for determining which organizations are component units of a 
primary government. Financial accountability exists when an organization is 
fiscally dependent on a primary government, or when a primary government has 
appointed a voting majority of the governing body of a legally separate 
organization and (1) is able to impose its will on that organization or (2) there is a 
potential for the organization to provide specific financial benefits to, or impose 
specific financial burdens on, the primary government. GASB provides 
additional guidance to determine whether certain organizations for which the 
primary government is not financially accountable should be reported as 
component units based on the nature and significance of their relationship with 
the primary government. Generally, it requires reporting, as discretely presented 
component units, organizations that raise and hold economic resources for the 
direct benefit of the primary government. 

Discretely presented component units are reported in a separate column in the 
government-wide financial statements to emphasize that they are legally separate 
from the City. The component units discussed below are included in the City's 
reporting entity because of the significance of their operatitr1al :o r financial 
relationships with the City. :r:'"!\it 

RECEIVED 
Major Discretely Presented Component Unit -

Meridian Airport Authority 

Ei r.~ · : 
iJ'.'. ~~'-. , · 
e 
~;,;~ . . r 
\. , OFFiCf: OF THE 
:\l .. STATE A . T J ~ :;-.;. 

Meridian Airport Authority ("MAA'') was established by the City on March 17, ''"'"" i-c~~;i!J;t 
1992, in accordance with Title 61 , Chapter 3, Article V of the Mississippi Code of ... 
1972 to manage the local airport facilities within the City's jurisdiction. MAA 
has a five-member Board appointed by the City's Mayor and approved by the 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

Summary of Significant Accounting Policies (Continued) 

(a) Reporting Entity (Continued) 

City Council. Also, the City has the ability to impose its will upon MAA because 
it has reserved the right to unilaterally abolish MAA at its discretion. 

Nonmajor Discretely Presented Component Units: 

Meridian Urban Renewal Authority 

Meridian Urban Renewal Authority ("MURA") was established by resolution of 
the City on April 17, 2012, pursuant to Title 43, Chapter 35, Article I of the 
Mississippi Code of 1972 to undertake and carry out urban renewal projects in 
accordance with an urban renewal plan adopted by the City. MURA has a five­
member board appointed by the City's Mayor and approved by the City Council, 
members of which may be removed at the will of the City. The City has reserved 
the right to unilaterally abolish MURA at its discretion . 

Meridian and Bonita Lakes Development Authority 

Meridian and Bonita Lakes Development Authority ("MBLDA") was created by 
resolution of the City Council on August 6, 1991. As such, it is a political 
subdivision for the purpose of constructing or leasing a convention center and/or 
coliseum facility and of developing and operating any improvements, land or 
structure and commercial activities compatible with a sustained and viable 
tourism industry within the City of Meridian, the County of Lauderdale or the 
general geographic region. MBLDA has a nine-member board appointed by the 
City' s Mayor and approved by the City Council. Also, the City has the ability to 
impose its will upon MBLDA because it has reserved the right to unilaterally 
abolish MBLDA at its discretion. 

MAA has a September 30 year end, whereas MURA and MBLDA have a 
December 31 year end. 

Complete financial statements for each of the individual component units may be 
obtained at the entities ' administrative offices as follows : 

Meridian Airport Authority 
281 IA U.S. Highway 11 South 
Meridian, Mississippi 

Meridian Urban Renewal Authority 
723 23rd A venue 
Meridian, Mississippi 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

(1) Summary of Significant Accounting Policies (Continued) 

(a) Reporting Entity (Continued) 

Meridian and Bonita Lakes 

(b) 

Development Authority 
723 23rd A venue 
Meridian, Mississippi 

Related Organizations: 

With approval of the City Council, the City's Mayor is responsible for appointing 
a voting majority of members to the boards and commissions listed below. The 
City also makes other types of ministerial approvals for these organizations; 
however, the City's accountability for these organizations does not extend beyond 
making the appointments or approvals. 

Following is a list ofrelated organizations: 

• Building Code Board of Adjustments and Appeals/Board of Adjustments 
and Appeals for Elimination or Repair of Unsafe Buildings 

• Civil Service Commission 
• Election Commission 
• Electrical Examining Board 
• Historic Preservation Commission 
• Housing Authority of the City of Meridian 
• Housing Board of Adjustments and Appeals 
• Mechanical Board 
• Trustees of Meridian Community College District 
• Trustees of Meridian Municipal Separate School District 
• Meridian Planning Commission 
• Meridian Public Improvement Corporation 
• The Meridian Railroad Museum Advisory Board 
• Taxicab Advisory Board 
• Tree Commission 

Government-Wide and Fund Financial Statements 

The government-wide financial statements (i.e., the statement of net position and 
the statement of activities) report information on all of the nonfiduciary activities 
of the primary government and its component units. Governmental activities, 
which normally are supported by taxes and intergovernmental revenues, are 
reported separately from business-type activities, which rely to a significant 
extent on fees and charges for support. Likewise, the primary government is 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

Summary of Significant Accounting Policies (Continued) 

(b) Government-Wide and Fund Financial Statements (Continued) 

reported separately from certain legally separate component units for which the 
primary government is financially accountable. 

The statement of activities demonstrates the degree to which the direct expenses 
of a given function or segment are offset by program revenues. Direct expenses 
are those that are clearly identifiable with a specific function or segment. 
Program revenues include (1) charges to customers or applicants who purchase, 
use, or directly benefit from goods, services, or privileges provided by a given 
function or segment and (2) grants and contributions that are restricted to meeting 
the operational or capital requirements of a particular function or segment. Taxes 
and other items not properly included among program revenues are reported 
instead as general revenues. 

Separate financial statements are provided for governmental funds, proprietary 
funds, and fiduciary funds, even though the latter are excluded from the 
government-wide financial statements. Major individual governmental funds and 
major individual enterprise fund s are reported as separate columns in the fund 
financial statements. 

(c) Measurement Focus, Basis of Accounting, and Financial Statement 
Presentation 

The government-wide financial statements are reported using the economic 
resources measurement focus and the accrual basis of accounting, as are the 
proprietary fund and fiduciary fund financial statements. (Agency funds, 
however, do not have a measurement focus since they do not report equity or 
present an operating statement reporting changes in equity.) Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows. Property taxes are recognized as 
revenues in the year for which they are levied. Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the 
provider have been met. 

Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting. 
Revenues are recognized as soon as they are both measurable and available. 
Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of the current period. 
For thi s purpose, the C ity considers revenues to be available if they are collected 
within 60 days of the end of the current fiscal period. Expenditures generally are 
recorded when a liability is incurred , as under accrual accounting. However, debt 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

(1) Summary of Significant Accounting Policies (Continued) 

(c) Measurement Focus, Basis of Accounting, and Financial Statement 
Presentation (Continued) 

service expenditures, as well as expenditures related to compensated absences and 
claims and judgments, are recorded only when payment is due. General capital 
asset acquisitions are reported as expenditures in governmental funds. 
Expenditure-driven grants are recognized as revenue when the qualifying 
expenditures have been incurred and all other grant requirements have been met. 

Property taxes, sales and liquor taxes, franchise fees, licenses and interest 
associated with the current fiscal period are all considered to be susceptible to 
accrual and so have been recognized as revenues of the current fiscal period. 
Only the portion of special assessments receivable due within the current fiscal 
period is considered to be susceptible to accrual as revenue of the current fiscal 
period. All other revenue items are considered to be measurable and available 
only when cash is received by the City. 

The City reports the following major governmental funds: 

The general fund is the City's primary operating fund . It accounts for all 
financial resources of the general government, except those required to be 
accounted for in another fund. 

The debt service fund accounts for the resources accumulated and payments 
made for principal and interest on long-term general obligation debt of 
governmental funds. 

The special revenue fund accounts for specific revenue sources that are 
legally restricted to expenditures for public safety, culture and recreation, and 
economic development. Revenue sources for this fund are provided mainly 
from grants and contributions, a special 2% prepared food and beverage sales 
tax, and from narcotic related forfeitures. 

The 2017 General Obligation Bonds capital project fund accounts for the 
proceeds and disbursements of the 2017 general obligation bonds to be used 
for the construction, equipping, and furnishing of the Mississippi Arts and 
Entertainment Center. 

The City reports the following major proprietary fund s: 

The water and sewer fund accounts for the provision of water and sewer 
services to residents of the City. Activities of the fund include administration, 
operations and maintenance of the water and sewer system, and billing and 

57 



CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

(1) Summary of Significant Accounting Policies (Continued) 

(c) Measurement Focus, Basis of Accounting, and Financial Statement 
Presentation (Continued) 

collection activities. The fund also accounts for the accumulation of resources 
for, and the payment of, long-term debt principal and interest for water and 
sewer debt. 

The waste collection and disposal fund accounts for operations of solid waste 
collection and disposal services. 

Additionally, the City reports the following fund types: 

The capital projects funds account for the acquisition and construction of the 
City's major capital facilities and improvements, other than those financed by 
proprietary funds. 

The internal service funds which account for the garage and fuel supply, office 
supply, health and life insurance, and unemployment compensation provided to 
departments of the City on a cost reimbursement basis. 

The agency funds which account for dedicated property tax assessments and 
collections forwarded to the Public Employees ' Retirement System ("PERS"), 
Meridian Community College, and Meridian Separate School District; and state 
fines and fees collected by the City Municipal Court for the State of Mississippi. 
These resources are held by the City in a purely custodial capacity (assets equal 
liabilities). Agency funds involve only the receipt, temporary investment, and 
remittance of fiduciary resources (property collections and fines and fees) to 
individuals, organizations, or other governments. 

The accompanying financial statements reflect the elimination of interfund activity 
with the exception of the charges to the City's proprietary funds. These amounts 
are shown on the statement of net position as internal balances. 

Amounts reported as program revenues include (1) charges to customers or 
applicants for goods, services, or privileges provided, (2) operating grants and 
contributions, and (3) capital grants and contributions, including special 
assessments. Internally dedicated resources are reported as general revenues rather 
than as program revenues. Likewise, general revenues include all taxes. 

Proprietary funds distingui sh operating revenues and expenses from nonoperating 
items. Operating revenues and expenses generally result from providing services 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

Summary of Significant Accounting Policies (Continued) 

(c) Measurement Focus, Basis of Accounting, and Financial Statement 
Presentation (Continued) 

(d) 

(e) 

(f) 

and producing and delivering goods in connection with a proprietary fund ' s 
principal ongoing operations. All other revenues and expenses are reported as 
nonoperating. 

Use of Estimates in the Preparation of Financial Statements 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

Cash and Cash Equivalents and Investments 

Cash and cash equivalents include demand deposit accounts, petty cash, and 
certificates of deposit with an original maturity of three months or less from the 
date of acquisition. 

State statutes authorize the City to invest in obligations of the U.S. Treasury, State 
of Mississippi, or of any county or municipality of the State of Mississippi. 

Investments are represented by certificates of deposits and are stated at cost, plus 
accrued interest. 

Receivables and Payables 

Activity between funds that are representative of lending/borrowing arrangements 
outstanding at the end of the fiscal year are referred to as either "due to/from other 
funds" (i.e., the current portion of interfund loans) or "advances to/from other 
funds" (i.e. , the non-current portion of interfund loans). All other outstanding 
balances between funds are reported as "due to/from other funds". Any residual 
balances outstanding between the governmental activities and the business-type 
activities are reported in the government-wide financial statements as "internal 
balances" . 

All accounts receivable are shown net of an allowance for uncollectible amounts, 
where applicable. This allowance is based on the average write-offs over the past 
ten years. 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

Summary of Significant Accounting Policies (Continued) 

(f) Receivables and Payables (Continued) 

Property taxes attach as an enforcement lien on property as of January 1. Taxes 
are levied in September of the prior year and are payable in three installments on 
February I (1/2), May I (1/4), and August 1 (1/4). Taxes are considered past due 
after February 1, at which time the applicable property is subject to penalties and 
interest. Property with delinquent assessments is sold at a public sale each 
August. 

The City has an agreement with Lauderdale County pursuant to which the tax 
collector of Lauderdale County has assumed the duty and responsibility for billing 
and collecting all City and Meridian Municipal Separate School District ad 
valorem taxes including, but not limited to, all taxes on real property, personal 
property, public utilities property and special taxes and assessments assessed by 
the City. The County disburses collections due the City and Meridian Separate 
School District to the City and the City disburses the funds due the Meridian 
Separate School District to the District. 

The City recognizes tax revenues upon collection from the county tax collector. 
In addition, the City makes an accrual for amounts collected by the county tax 
collector as of September 30 and remitted to the City within 30 days after year­
end. 

The tax rate of the City is expressed in terms of mills (ten mills equal one cent). 
For the year ended September 30, 2018, the City's 2018 combined tax rate for 
general governmental services and other municipal purposes was 120.66 or 
$120.66 per $1,000 of assessed valuation, expressed as follows: 

Description 

General 
Solid waste fund 
Fire and police disability retirement 

fund (closed) 
General municipal retirement 

fund ( closed) 
Debt service (general bonds and interest) 
Meridian Separate School District 
Meridian Community College 

Total mills 

60 

2018 

29.75 
.18 

3.52 

1.44 
I 5.95 
62.82 

7.00 

120.66 

Mills 

2017 

29.75 
.18 

5.17 

1.44 
14.30 
62.82 

7.00 

120.66 

Increase 
(Decrease) 

( 1.65) 

1.65 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

Summary of Significant Accounting Policies (Continued) 

(g) Inventories and Prepaid Items 

JUN 2 8 2019 
OFFICE OF THE 
-.,Tf\T AUOITOR 

Inventories are valued at the lower of cost or market using the first-in/first-out 
(" FIFO") method . The cost is recorded as an expenditure at the time individual 
inventory items are consumed rather than when purchased. 

Certain payments to vendors reflect costs applicable to future accounting periods 
and are recorded as prepaid items in both government-wide and fund financial 
statements using the consumption method. 

(h) Land Held for Resale 

Property acquired through tax forfeitures are recognized as assets and stated at the 
lower of cost or net realizable value and are offset by a nonspendable fund 
balance. Upon final disposition or a decline in the value of the property, gain or 
loss is charged or credited to operations. 

(i) Restricted Assets 

Certain proceeds of the City's enterprise fund water and sewer revenue bonds, as 
well as certain resources set aside for their repayment, are classified as restricted 
assets on the statement of net position because their use is limited by applicable 
bond covenants. Revenues collected from operations of the system are transferred 
to various accounts established pursuant to the revenue bond ordinance. Certain 
other assets are classified as restricted because their use is limited by parties 
external to the City, including citizens, grantors, other governments, and courts. 
Restrictions may also be imposed by laws through constitutional provisions or 
legally enforceable enabling legislation. 

The "revenue bond operation and maintenance" account receives sufficient 
amounts to provide for the payment of current expenses to be paid each month, 
plus any prior month deficiencies. The " revenue bond construction" accounts are 
used to report those proceeds of revenue bond issuances that are restricted for use 
in construction. The " revenue bond current debt service" account is used to 
segregate resources accumulated for debt service payments over the next twelve 
months. The "revenue bond contingent" account is used to report resources set 
aside to pay for unforeseen contingencies arising from the operation and 
maintenance of the system, including the construction of reasonable and proper 
improvements, betterments and extensions, upon written certification of the 
engineers . The " revenue bond depreciation" account is used to report resources 
set aside to pay for replacing such parts of the system as may need replacement in 
order to keep the system operating in an economical and efficient manner, upon 
written certification of the engineers. Any surplus remaining after all deposits 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30,2018 

Summary of Significant Accounting Policies (Continued) 

(i) 

(j) 

Restricted Assets (Continued) 

and transfers required and allowed by the bond resolution are to be used solely for 
purposes pertaining to the system. As of September 30, 2018, all accounts 
required under the bond resolution were fully funded as required. 

Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure assets 
(e.g., roads, bridges, sidewalks, and similar items), are reported in the applicable 
governmental or business-type activities column in the government-wide financial 
statements. Capital assets are defined by the government as assets with an initial 
individual cost as outlined below and an estimated useful life in excess of one 
year. 

Capital asset thresholds are as follows: 

Property Class 

Land and infrastructure 
Buildings 
Improvements other than buildings 
Machinery and equipment 

Cost Threshold 

No minimum cost threshold 
$50,000 
$25,000 
$5,000 

Capital assets are recorded at historical cost or estimated historical cost if 
purchased or constructed. Donated capital assets, works of art, historical 
treasures, and similar assets are recorded at their acquisition value at the time of 
acquisition. Capital assets transferred between funds are reported by the recipient 
fund at their depreciated historical cost at the time of transfer. 

In accordance with Governmental Accounting Standards Board Statement No. 34, 
general government infrastructure assets have been capitalized retroactively to 
1980 at estimated historical costs. 

The costs of normal maintenance and repairs that do not add to the value of the 
asset or materially extend the asset ' s life are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are 
constructed. Interest incurred during the construction phase of capital assets of 
business-type activities is included as part of the capitalized value of the assets 
constructed. The total interest expense incurred in the business-type activities 
during the current fiscal year was $488,241. Of this amount, $192,315 was 
included as part of the cost of capital assets under construction. 
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Summary of Significant Accounting Policies (Continued) 

(j) Capital Assets (Continued) 

Capital assets of the component units are generally reported usmg the same 
policies as the City. 

Capital assets of the City are depreciated using the straight-line method over the 
following estimated useful lives: 

Property Class 

Buildings 
Water and sewer system 
Improvements other than buildings 
Machinery and equipment 
Infrastructure 

20-40 
20 -40 

20 
3 - 25 

20-50 

(k) Compensated Absences 

Annual and eligible sick leave are accrued when incurred in the government-wide 
and proprietary financial statements. A liability for these amounts is reported in 
governmental funds only if they have matured, for example, as a result of 
employee resignations and retirements. 

There is no limit to the accumulation of annual or sick leave. Upon termination of 
employment, each employee shall be paid for not more than 30 days of accrued 
annual leave. No payment will be made for accrued sick leave upon termination, 
with an exception for a transitional provision described below and also for an 
employee who presents medical evidence that a physical condition is such that 
he/she can no longer work in a capacity of City employment, in which case he/she 
may be paid for not more than 120 days of accumulated sick leave. 

All full-time employees accrue credit for annual and sick leave as follows: 

Period of Accrual Rate of 
Continuous Service Hours per Year 

1 month to 3 years 
37 months to 8 years 
97 months to 15 years 
Over 15 years 
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Annual Sick Leave 

144 
168 
192 
216 

96 
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Summary of Significant Accounting Policies (Continued) 

(k) Compensated Absences (Continued) 

(I) 

(m) 

Upon retirement or death, those full-time employees employed at October 1, 
1991 , with less than 30 years continuous service will be compensated, in cash, at 
their regular rate of pay for 1 /2 of their accumulated sick leave. Employees with 
30 years or more continuous service will be compensated, in cash, at their regular 
rate of pay, for 3/4 of their accumulated sick leave. Accrual of sick leave for this 
provision is limited to 180 days and shall not exceed the number of hours of sick 
leave actually accrued as of October 1, 1991. 

Long-term Obligations/Unamortized Premiums and Discounts 

In the government-wide financial statements and proprietary fund types in the 
fund financial statements, long-term debt and other long-term obligations are 
reported as liabilities in the applicable governmental activities, business-type 
activities or proprietary fund type statement of net position. Bond premiums and 
discounts are amortized over the life of the bonds using the straight-line method. 
Bonds payable are reported net of the applicable bond premium or discount. 

In the fund financial statements, governmental fund types recognize bond 
premiums and discounts during the current period. The face amount of debt 
issued is reported as other financing sources. Premiums received on debt 
issuances are reported as other financing sources while discounts on debt 
issuances are reported as other financing uses. 

Other Post-Employment Benefits 

The City does not provide post-employment health or dental care benefits for any 
retirees or their dependents. 

(n) Deferred Outflows/Inflows of Resources 

In addition to assets, the statement of net position reports a separate section for 
deferred outflows of resources. This separate financial statement element 
represents a consumption of net position that applies to a future period(s) and so 
will not be recognized as an outflow of resources (expense/expenditure) until 
then. The City has the following items that qualify for reporting in this category: 

Deferred loss on refunding reported in the government-wide statement of net 
position - a deferred loss on refunding results from the difference in the 
reacquisition price of refunded debt and its carrying value. This amount is 
deferred and amortized over the shorter of the life of the refunded or 
refunding debt. 
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(1) Summary of Significant Accounting Policies (Continued) 

(n) Deferred Outflows/Inflows of Resources (Continued) 

Deferred outflows related to net pension liability reported in the 
government-wide statement of net position and the proprietary funds 
statement of net position - the City has four pension related items that qualify 
for reporting in this category - see note IO for further details. 

In addition to liabilities, the statement of net position reports a separate section for 
deferred inflows of resources. This separate financial statement element 
represents an acquisition of net position that applies to a future period(s) and so 
will not be recognized as an inflow of resources (revenue) until that time. The 
City has the following items that qualify for reporting in this category: 

Deferred gain on refunding reported in the government-wide statement of 
net position and the proprietary funds statement of net position - a deferred 
gain on refunding results from the difference in the reacquisition price of 
refunded debt and its carrying value. This amount is deferred and amortized 
over the shorter of the life of the refunded or refunding debt. 

Deferred inflows related to net pension liability reported in the 
government-wide statement of net position and the proprietary funds 
statement of net position - the City' s change in proportionate share of the net 
pension liability is reported in this category- see note IO for further details. 

Unavailable revenue - special assessments arising under the modified 
accrual basis of accounting and reported only in the governmental funds 
balance sheet - unavailable revenues from special assessments are deferred 
and recognized as an inflow of resources in the period that the amount 
becomes available. 

(o) Pensions 

For purposes of measuring the net pension liability and deferred outflows/ inflows 
of resources relating to pensions and pension expense/expenditures, information 
about the fiduciary net position of the City ' s pension plans with the Public 
Employees ' Retirement System of Mississippi (" PERS") and the Mississippi 
Municipal Retirement Systems (" MMRS") and the additions to/deductions from 
the plans ' fiduciary net position have been determined on the same basis as they 
are reported by PERS and MMRS. For this purpose, the benefit payments 
(including refunds of employee contributions) are recognized when due and 
payable in accordance with the benefit terms. Investments are reported at fair 
value. 
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Summary of Significant Accounting Policies (Continued) 

(p) Fund Balances/Net Position 

On the government-wide and proprietary fund statement of net position, the City 
reports net position in the following three categories: 

Net investment in capital assets - consists of capital assets net of 
accumulated depreciation reduced by the outstanding balances of any bonds, 
notes, or other borrowings that are attributable to the acquisition, construction, 
or improvement of those assets. 

Restricted - consists of assets, less any related liabilities, restricted externally 
by creditors, grantors, contributors, or imposed by law through constitutional 
provisions or enabling legislation. 

Unrestricted - consists of net position that is not classified as net investment 
in capital assets or restricted. 

When both restricted and unrestricted resources are available for use, it is the 
City's policy to use restricted resources first, then unrestricted resources as they 
are needed. 

On the fund financial statements, the governmental funds balance sheet reports 
assets in excess of liabilities as fund balances. The fund balances are segregated 
into the following classifications indicating the extent to which the City is bound 
to honor constraints on the specific purposes for which those funds can be spent: 

Nonspendable - the fund balance is reported as nonspendable when the 
resources are either not in spendable form or are legally or contractually 
required to be maintained intact. 

Restricted - the fund balance is reported as restricted when constraints placed 
on the resources are (a) externally imposed by creditors (such as through debt 
covenants), grantors, contributors, or laws or regulations of other 
governments; or (b) imposed by law through constitutional provisions or 
enabling legislation. 

Committed - the fund balance is reported as committed for amounts that can 
only be used for specific purposes as a result of constraints imposed by the 
adoption of a formal action by the City Council. The City Council is the 
highest level of decision-making authority and issues equally binding orders, 
ordinances, and resolutions. City Council orders establish a fund balance 
commitment by authorizing contracts or allocating funds to specific projects. 
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Summarv of Significant Accounting Policies (Continued) 

(p) Fund Balances/Net Position (Continued) 

(q) 

Committed amounts cannot be modified or uncommitted except by removing 
the constraints through the same formal action by City Council. 

Assigned - the fund balance is reported as assigned for resources that are 
constrained by the City ' s intent to be used for specific purposes, but are 
neither restricted nor committed. Intent can be expressed by the City Council 
or authorized by the City Clerk and Chief Administrative Officer through the 
purchase order process. Unlike commitments, assignments generally only 
exist temporarily and do not require additional action to be taken for the 
removal of the assignment. 

Unassigned - the unassigned fund balance is the residual classification for the 
general fund. This classification represents general fund balance that is not 
otherwise reported as nonspendable, restricted, committed, or assigned to 
specific purposes. This classification is also used to report any negative fund 
balance in other governmental funds. 

When fund balance resources are available for specific purposes in more than one 
classification, it is the City's policy to use the most restrictive fund balance first in 
the following order: restricted, committed, assigned, and then unassigned as 
needed. 

New Accounting Pronouncements 

Effective for fiscal year 2018, the City implemented the following new standards 
issued by GASB: 

GASB Statement No. 75, Accounting and Financial Reporting for 
Postemployment Benefits Other Than Pensions, effective for financial statement 
periods beginning after June 15, 2017. This Statement addresses accounting and 
financial reporting requirements for other postemployment benefits ("OPEB") that 
are provided to the employees of state and local governmental employers. This 
Statement establishes standards for recognizing and measuring liabilities, deferred 
outflows of resources, deferred inflows of resources, and expense/expenditures. 
The implementation of this Statement did not have a material impact on the City' s 
basic financial statements. 

GASB Statement No. 85 , Omnibus 201 7, effective for financial statement periods 
beginning after June 15, 2017. This Statement addresses practice issues that have 
been identified during implementation and application of certain GASB 
Statements. This Statement addresses a variety of topics including issues related 
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(1) Summary of Significant Accounting Policies (Continued) 

(q) New Accounting Pronouncements (Continued) 

(r) 

to blending component units, goodwill , fair value measurement and application, 
and postemployment benefits. The implementation of this Statement did not have 
a material impact on the City's basic financial statements. 

GASB Statement No. 86, Certain Debt Extinguishment Issues, effective for 
financial statement periods beginning after June 15, 2017. The primary objective 
of this Statement is to improve consistency in accounting and financial reporting 
for in-substance defeasance of debt by providing guidance for transactions in 
which cash and other monetary assets acquired with only existing resources ( other 
than the proceeds of refunding debt) are placed in an irrevocable trust for the sole 
purpose of extinguishing debt. This Statement also improves accounting and 
financial reporting for prepaid insurance on debt that is extinguished and notes to 
financial statements for debt that is defeased in substance. The implementation of 
this Statement did not have a material impact on the City's basic financial 
statements. 

The City is currently analyzing its accounting practices to determine the potential 
impact on the basic financial statements for the following GASB Statements 
becoming effective in future periods: 

• GASS Statement No. 83, Certain Asset Retirement Obligations, effective 
for financial reporting periods beginning after June 15, 2018. 

• GASS Statement No. 84, Fiduciary Activities, effective for financial 
reporting periods beginning after December 15, 2018. 

• GASB Statement No. 87, Leases, effective for financial reporting periods 
beginning after December 15, 2019. 

• GASB Statement No. 88 , Certain Disclosures Related to Debt, including 
Direct Borrowings and Direct Placements, effective for financial reporting 
periods beginning after June 15, 2018. 

• GASB Statement No. 89, Accounting for Interest Cost Incurred before the 
End of a Construction Period, effective for financial reporting periods 
beginning after December 15 , 2019. 

• GASS Statement No. 90, Major Equity Interests - an amendment ofGASB 
Statements No. 14 and 61 , effective for financial reporting periods 
beginning after December 15, 2018. 

Financial Statement Format 

Comparative total data for the prior year have been presented in selected sections 
of the accompanying financial statements in order to provide an understanding of 
the changes in the City' s financial position and operations. For consistency, 
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Summary of Significant Accounting Policies (Continued) 

(r) Financial Statement Format (Continued) 

certain 2017 financial statement amounts have been reclassified to conform with 
the 2018 financial statement presentation. Such reclassifications had no material 
effect on the City's financial position, changes in financial position, or cash flows. 

The " increase/(decrease)" columns in the financial statements and footnotes are 
presented only to facilitate financial analysis and understanding. Data in these 
columns are not required disclosures and do not present financial position, 
changes in financial position, or cash flows in conformity with accounting 
principles generally accepted in the United States of America. 

(2) Reconciliation of Government-Wide and Fund Financial Statements 

(a) Explanation of Certain Differences Between the Governmental Fund Balance 
Sheet and the Government-Wide Statement of Net Position 

The governmental fund balance sheet includes a reconciliation between fund 
balances - total governmental funds and net position - governmental activities as 
reported in the government-wide statement of net position. One element of that 
reconciliation explains that " long-term liabilities, including related deferred 
outflows and deferred inflows, are not due and payable in the current period and, 
therefore, are not reported in the governmental funds balance sheet" . The details 
of this difference are as follows: 

Description 

Bonds payable 
Premium on refunded debt issue 
Promissory loans payable 
Accrued interest payable 
Capital leases payable 
Compensated absences 
Claims and judgments 
Net pension liability 
Deferred inflows/outflows 

related to net pension liability 
Deferred loss on refunding 
Prepaid insurance on bond issue 

Net adjustment to reduce fund balances -
total governmental funds to arrive at net 
position - governmental activities 
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Amount 

$ (52,482,000) 
(1 ,828,609) 
(2, 168,881) 

(487,692) 
(578,818) 
(979,940) 
(690,764) 

(48,585 ,772) 

1,942,897 
580,360 

20,252 

$ ( I 05,258,967) 
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(2) Reconciliation of Government-Wide and Fund Financial Statements (Continued) 

(a) Explanation of Certain Differences Between the Governmental Fund Balance 
Sheet and the Government-Wide Statement of Net Position (Continued) 

Another element of that reconciliation explains that "Internal service funds are 
used to charge the costs of certain activities, such as garage services, office 
supplies, and unemployment compensation to individual funds. The assets and 
liabilities of the internal service funds are included in governmental activities in 
the statement of net position". The details of this difference are as follows: 

Description 

Net position of the internal service funds 

Less internal payable representing charges in 
excess of cost to business-type activities 

Net adjustment to increase fund balances -
total governmental funds to arrive at net 
position - governmental activities 

$ 

$ 

Amount 

356,663 

(20,202) 

336,461 

(b) Explanation of Certain Differences Between the Governmental Fund 
Statement of Revenues, Expenditures, and Changes in Fund Balances and 
the Government-Wide Statement of Activities 

The governmental fund statement of revenues, expenditures, and changes in fund 
balances includes a reconciliation between net change in fund balances - total 
governmental funds and change in net position of governmental activities as 
reported in the government-wide statement of activities. One element of that 
reconciliation explains that "Governmental funds report capital outlays as 
expenditures. However, in the statement of activities the cost of those assets is 
allocated over their estimated useful lives and reported as depreciation expense" . 
The details of this difference are as follows: 

Description 

Capital outlay 
Depreciation expense 

Net adjustment to reduce net change in 
fund balances - total governmental 
funds to arrive at change in net 
position of governmental activities 
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Amount 

$ 3,848,360 
(5,233,451) 

$ (1,385,091) 
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(2) Reconciliation of Government-Wide and Fund Financial Statements (Continued) 

(b) Explanation of Certain Differences Between the Governmental Fund 
Statement of Revenues, Expenditures, and Changes in Fund Balances and 
the Government-Wide Statement of Activities (Continued) 

Another element of that reconciliation explains that "The issuance of long-term 
debt (e.g. bonds, leases) provides current financial resources to governmental 
funds, while the repayment of the principal of long-term debt consumes the 
current financial resources of governmental funds. Neither transaction, however, 
has any effect on net position. Also, governmental funds report the effect of 
premiums, discounts, and similar items when debt is first issued, whereas these 
amounts are deferred and amortized in the statement of activities". The details of 
this difference are as follows: 

Description 

Principal retirement of long-term debt 
Deferred loss on refunding 
Amortization of bond premiums, prepaid 

insurance, and deferred loss on refunding 
Issuance of general obligation refunding bonds 
Capital lease financing 

Net adjustment to increase net change 
in fund balances - total governmental 
funds to arrive at change in net 
position of governmental activities 

Amount 

$ 12,767,362 
318,264 

32,453 
(8,024,000) 

(554,991) 

$ 4,539.088 

Another element of that reconciliation explains that "some expenses reported in 
the statement of activities do not require the use of current financial resources 
and, therefore, are not reported as expenditures in governmental funds". The 
details of this difference are as follows: 

Description 

Compensated absences 
Accrued interest expense 
Claims and judgments 

Net adjustment to reduce net change in 
fund balances - total governmental 
funds to arrive at change in net 
position of governmental activities 

7 1 

$ 

$ 

Amount 

134,380 
(33,214) 

(109,817) 

(8,651) 
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Reconciliation of Government-Wide and Fund Financial Statements (Continued) 

(b) Explanation of Certain Differences Between the Governmental Fund 
Statement of Revenues, Expenditures, and Changes in Fund Balances and 
the Government-Wide Statement of Activities (Continued) 

Another element of that reconciliation explains that " Internal service funds are 
used to charge the costs of certain activities, such as garage services, office 
supplies, and unemployment compensation to individual funds. The net revenue 
of the internal service funds is reported with governmental activities". The details 
of this difference are as follows: 

Description 

Change in net position of the internal service funds 

Loss from charges to business-type activities 

Net adjustment to reduce net change in 
fund balances - total governmental 
funds to arrive at change in net 
position of governmental activities 

$ 

$ 

Amount 

(58,062) 

9,823 

(48,239) 

(c) Explanation of Certain Differences Between the Proprietary Fund Statement 
of Net Position and the Government-Wide Statement of Net Position 

The proprietary fund statement of net position includes a reconciliation between 
net position - total enterprise funds and the net position of business-type activities 
as reported in the government-wide statement of net position . The description of 
the sole element of that reconciliation is "adjustment to reflect the consolidation 
of internal service funds activities related to enterprise funds". The detai Is of this 
difference are as follows: 

Description 

Internal receivable representing charges in 
excess of cost to business-type activities: 

Prior year 
Current year activities 

Net adjustment to increase net position -
total enterprise funds to arrive at net 
position - business-type activities 
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$ 

$ 

Amount 

30,025 
(9.823) 

20,202 
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(3) Stewardship, Compliance and Accountability 

(a) Budgetary Information 

The City adopts annual budgets for all governmental, proprietary and fiduciary 
funds on a basis consistent with state law, the more significant of which is 
discussed below. For 2018, the original total budgeted expenditures were 
$111,156,748 and were increased by amendments to $119,011,908. 

The City adopts annual budgets in accordance with statutory requirements 
established by the Mississippi Municipal Budget Law, Section 21-35-1, 
Mississippi Code Ann. ( 1972), Chapter 35 of Title 21 and regulatory requirements 
established by Section 21-35-29, Mississippi Code Ann. (1972). State law 
requires revenues and expenditures to be budgeted as follows: revenues which 
should be credited to the budget are those which are legally receipted ( cash basis) 
from October I through September 30 at the minimum legal level required by the 
state auditor; expenditures which should be charged to the budget are those which 
are legally budgeted and disbursed during the fiscal year or within 30 days 
thereafter. The purpose level or object (personnel services, supplies and 
expenses, capital outlay, and transfers and other charges) is the minimum legal 
level determined by the State Auditor where expenditures may not exceed 
appropriations. The City adopts budgets for capital project and internal service 
funds by fund type as a whole rather than by individual funds. A governing 
authority may, at its discretion, adopt an annual budget at a more detailed level if 
it so desires. Expenditures for uncompleted improvements in progress of 
construction may be charged to the budget at any time. Penalties for exceeding 
the budget apply at the legal level (lowest level adopted by the governing 
authority) except for capital outlay, election expenses and payment of emergency 
warrants. All appropriations lapse 30 days after year-end. Appropriations paid 
after this period must be budgeted again during the next budget year. State law 
requires all funds receiving revenues from the municipality, funds which will 
require approval from the governing authorities for expenditures to be made, 
proprietary funds and funds confiscated and forfeited in connection with drug and 
liquor cases to have an adopted budget. Fiduciary funds do not require board 
approval to make disbursements. 

The City's appropriated budget is adopted by fund, function and object. State law 
allows a governing authority to revise its budget at any time except in specific 
situations as defined in Mississippi Municipal Budget Law, Section 21-35-25. 
Budget revisions that result in more than a IO percent change in the department 's 
original budget must be published. This publication must explain the revision , 
including the amounts, need and purpose. Management may amend the budget 
without the approval of the City Council for expenditures falling in different 
accounts within the level at which the City Council adopts its budget. The City 
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Stewardship, Compliance and Accountability (Continued) 

(a) 

(b) 

(c) 

Budgetary Information (Continued) 

Council may, by unanimous vote, make expenditures, borrow money or incur 
liabilities necessary to meet any emergency as defined by state statute without 
further notice or hearing and may revise the budget accordingly. 

The budget process is initiated by the Mayor, who, with the assistance of 
management, formulates a proposed operating budget for the next fiscal year and 
submits it to the City Council for discussion and approval. Public notice is given 
regarding public budget hearings to obtain taxpayer comments. After discussion 
of the proposed budget and after a consensus is reached, the budget is adopted by 
council ordinance no later than September 15 of each year. In the event the 
proposed budget is not adopted by September 15, no expenditure may be 
authorized nor any warrant issued, except for bonds, notes, debt and interest, after 
October I in each year, unless and until such time as the budget is adopted. 

Budget/GAAP Reconciliation 

The following schedule reconciles the amounts on the Statement of Revenues, 
Expenditures and Changes in Fund Balances - Budget and Actual (Budgetary 
Basis) to the amounts on the Statement of Revenues, Expenditures and Changes 
in Fund Balances: 

Special 
General Revenue 

Description Fund Fund 

Net change in fund balances -
budgetary basis $ (837,072) 655,861 

Basis differences: 
Net accrued revenues and 

related receivables (1 ,719,030) (17,475) 
Net accrued expenditures and 

related liabilities 1,921,799 126,445 

Net change in fund balances -
GAAP basis $ {634,303) 764,831 

Excess of Expenditures over Appropriations 

For the year ended September 30, 2018, expenditures exceeded appropriations in 
the spec ial revenue fund by $320,089. The excess expenditures were funded by 
greater than expected revenues in the special revenue fund. 
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(3) Stewardship, Compliance and Accountabilitv {Continued) 

(d) Deficit Net Position 

The Waste Collection and Disposal fund (a major enterprise fund) had a deficit 
net position at September 30, 2018, of $423,838. This deficit will be remedied by 
residential and commercial rate increases in subsequent years. 

The Golf Course fund (a nonmajor enterprise fund) had a deficit net position at 
September 30, 2018, of $291,342. This deficit will be remedied by transfers from 
the General Fund in subsequent years. 

Union Station (a nonmajor enterprise fund) had a deficit net position at September 
30, 2018, of $226,695. This deficit will be remedied by future rentals of vacant 
office space and transfers from the General Fund in subsequent years. 

(4) Deposits and Investments 

Deposits 

Custodial credit risk: In the case of deposits, this is the risk that in the event of a bank 
failure, the City' s deposits may not be returned to it. At year end, the City' s carrying 
amount of deposits was $39,928,201 and the bank balance was $40, 140,079. The entire 
bank balance was covered by federal depository insurance or collateralized in accordance 
with state law. The collateral for public entities' deposits in financial institutions are held 
in the name of the Mississippi State Treasurer under a program established by the 
Mississippi State Legislature and is governed by Section 27-105-5 Miss. Code Ann. 
(1972). Under this program, the City' s funds are protected through a collateral pool 
administered by the State Treasurer. Financial institutions holding deposits of public 
funds must pledge securities as collateral against those deposits. In the event of failure of 
a financial institution, securities pledged by that institution would be liquidated by the 
State Treasurer to replace the public deposits not covered by the Federal Depository 
Insurance Corporation. 

The carrying amount of deposits for discretely presented component units was 
$1 ,799,778 and the bank balance was $1 ,836,940. These bank balances were covered by 
federal depository insurance or collateralized in accordance with State law as described 
above. 

Investments 

At year end, the City' s investment balances, reported at fair value, and maturities were as 
follows: 

Description 

Restricted certificates of deposit -
Citizens National Bank $ 
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Fair 
Value 

400,000 

Maturity Date 
{Within One Year) 

12/ 10/2018 
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(4) Deposits and Investments (Continued) 

Interest rate risk: Interest rate risk is the risk that changes in interest rates will adversely 
affect the fair value of an investment. Investments held for longer periods are subject to 
increased risk of adverse interest rate changes. The City' s investment policy is limited to 
complying with the State's investment statutes. The State law has not addressed an 
interest rate risk; however, the City's policy is to hold all investments to maturity, thereby 
reducing any interest rate risk. 

Credit risk: The City and its component units are allowed, by State statute, to invest 
excess funds in any bonds or other direct obligations of the United States of America, of 
the State of Mississippi, or of any county or municipality of Mississippi, when such 
county or municipal bonds have been properly approved; or in obligations issued or 
guaranteed in full as to principal and interest by the United States of America which are 
subject to a repurchase agreement with a qualified depository; or in interest-bearing time 
certificates of deposit with any financial institution approved for the deposit of state 
funds . It is the City' s policy to limit its investments to those allowed by the State statute. 

Concentration of credit risk: The City complies with the State statute regarding 
investments; as a result, concentration risk is limited. 

Custodial credit risk: For an investment, this is the risk that, in the event of the failure of 
the counterparty, the City will not be able to recover the value of its investments or 
collateral securities that are in the possession of an outside party. To minimize this risk, 
the City' s requires that all negotiable instruments be held in safekeeping in the trust 
department of a bank. The City' s investments are insured or registered, or are securities 
held by the City or its agent in the City's name. 

A reconciliation of cash and investments as shown on the government-wide statement of 
net position for the primary government follows: 

Description 

Cash on hand 
Cash with trustee 
Carrying amount of deposits 

Total cash and investments 

Cash and cash equivalents 
Cash and investments - restricted 

Total reported on the government­
wide statement of net position 

Cash and cash equivalents reported on the statement 
of fiduciary assets and liabilities not included on 
the government-wide statement of net position 

Total reported 
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Amount 

$ 3,940 
1,464,015 

39,928,603 
$ 41.396.558 

$ 15,875,857 
23,936,138 

39,811 ,995 

1,584,563 
$ 41,396,558 



(5) Capital Assets 

Primary government: 

CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

Capital asset activity for the year ended September 30, 2018, was as follows: 

Balance 

October 1, 

2017 Increases Decreases 

Governmental activities: 

Capital assets, not being depreciated: 

Land $ 8, 197,365 

Right of ways 2,600 

Collections - historical treasures 141 ,250 

Construction-in-progress 3,358,644 2,689,098 5,374,829 

Total capital assets, not being depreciated 11 .699,859 2,689,098 5,374,829 

Capital assets, being depreciated: 

Buildings 44.560,302 

Improvements other than buildings 5. 147,234 

Machinery and eq uipment 22.482,655 1, 196,238 215,395 

Infrastructure I 13.588,848 5,374,829 214,087 

Total capital assets, being depreciated 185.779.039 6,571 ,067 429,482 

Less accumul ated depreciation for: 

Buildings 11.792.058 841 ,453 

Improvements other than buildings 2,803.442 124,547 

Machinery and equipment 14.000.273 I ,253.958 160,531 

Infrastructure 71.098.629 3,013 ,493 214,087 

Total accumulated depreciation 99.694.402 5,233.451 374,618 

Total capital assets. being depreciated. net 86.084.637 1.337.616 54.864 

Total governmental activities 

capital assets, net $ 97.784.496 4.026.714 5.429.693 
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Balance 

September 30, 

2018 

8,197,365 

2,600 

141 ,250 

672,913 

9,014,128 

44,560,302 

5, I47,234 

23,463,498 

118,749,590 

191 ,920,624 

12,633,511 

2,927,989 

15,093 ,700 

73,898,035 

I 04,553 ,235 

87,367,389 

96,381.517 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 20 18 

Capital Assets (Continued) 

Balance 

October 1, 

2017 Increases 

Business-type activities: 

Capital assets, not being depreciated: 

Land $ 249,787 

Right of ways 105,143 

Construction-in-progress 7,508,483 7,398,566 

Total capital assets, not being depreciated 7,863 ,413 7,398,566 

Capital assets, being depreciated: 

Buildings 126,628 

Water and sewer system I 04,974,840 7,924,2 13 

Improvements other than buildings 438,053 

Machinery and equipment 6,577,055 669,667 

Total cap ital assets, being depreciated 11 2, 11 6,576 8,593 ,880 

Less accumulated depreciation for: 

Buildings 126,628 

Water and sewer system 78,388,242 2,367,554 

Improvements other than bui ld ings 253 ,697 6,514 

Machinery and equipment 4,053 ,72 1 503. 11 3 

Total accumulated depreciation 82,822,288 2.877. 18 1 

Total capital assets, being depreciated, net 29,294,288 5.7 16,699 

Total business-type activities 

capital assets, net $ 37, 157,701 13. 11 5.265 
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Balance 

September 30, 

Decreases 2018 

249,787 

105, 143 

7,501 ,387 7,405,662 

7,50 1,387 7,760,592 

126,628 

112,899,053 

438,053 

75,350 7, 171 ,372 

75,350 120,635 , 106 

126,628 

80,755,796 

260,2 11 

74, 124 4,482,710 

74, 124 85,625,345 

1.226 35,009,761 

7.502,6 13 42,770,353 



CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 20 I 8 

(5) Capital Assets (Continued) 

Depreciation expense was charged to functions/programs of the primary government as 
follows: 

Governmental activities: 
General government 
Public safety 
Public works 
Culture and recreation 

Total depreciation expense - governmental activities 

Business-type activities: 
Water and sewer department 

Waste collection and disposal 
Golf course 

Union Station 

Total depreciation expense - business-type activities 

Construction-in-progress is composed of: 

Governmental activities: 
Energy efficient lighting project 

Highway 80 pedestrian improvements 
Planet Playground 

Total governmental activities 

Business-type activities: 
Water metering system upgrade 

Water treatment plant upgrades 
at B Street and North Plant 

Total business-type activities 

Total construction-in-progress 

79 

Amount 

$ 716,555 
814,584 

3,574,497 
127,8 15 

$ 5,233,451 

$ 2,841,992 

6,598 
28,339 

252 

$ 2,877,181 

$ 538,581 
91,285 
43,047 

672,913 

6,839,485 

566,177 

7,405,662 

$ 8,078,575 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

Capital Assets (Continued) 

Discretely presented component units: 

Capital asset activity for the year ended September 30, 2018, was as follows : 

Balance 

October 1, 

2017 Increases Decreases 

Meridian Airport Authority: 

Capital assets, not being depreciated: 

Land $ 2,468,62 1 

Construction-in-progress 324,636 2,247,250 

Total capital assets, not being depreciated 2,793,257 2,247,250 

Capital assets, being depreciated: 

Buildings 17,50 1,869 27,5 14 

Im provements other than buildings 32,215, 195 

Machinery and equipment 2,820,219 180,266 102,596 

Total cap ital assets, being depreciated 52,537,283 207,780 102,596 

Less accumu lated depreciation for: 

Buildings 4,037,583 625, 187 

Improvements other than buildings 18,123,983 1,3 82,358 

Machinery and equipment 2,561,617 262, 156 57,555 

Total accumulated depreciati on 24,723, 183 2,269,701 57,555 

Tota l capital assets, being depreciated, net 27,8 14,100 (2,06 1,92 1) 45,04 1 

Total Meridian Airport Authority $ 30,607,3 57 185 ,329 45,041 
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Balance 

September 30, 

2018 

2,468,62 1 

2,571 ,886 

5,040,507 

17,529,383 

32,2 15,195 

2,897,889 

52,642,467 

4,662,770 

19,506,3 41 

2,766,218 

26,935,329 

25,707,138 

30,747,645 



CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

(6) Interfund Receivables, Payables, and Transfers 

The composition of interfund balances as of September 30, 2018, is as follows: 

Due to/from other funds: 

Receivable fund 

General Fund 

Special Revenue Fund 

Nonmajor Governmental Funds 

Water & Sewer Fund 

Waste Collection & Disposal Fund 

Internal Service Funds 

Total due to/from other funds 

Due to primary government 

General Fund 

Payable fund 

Special Revenue Fund $ 

Waste Collection & Disposal Fund 
Nonmajor Enterprise Funds 

General Fund 

Nonmajor Governmental Funds 
Water & Sewer Fund 

Special Revenue Fund 
Nonmajor Governmental Funds 

General Fund 

General Fund 
Water & Sewer Fund 
Waste Collection & Disposal Fund 
Nonmajor Enterprise Funds 

$ 

Due from component units 

Meridian Airport Authority $ 

Amount 

4,085 
101 ,159 
145,390 

11 ,000 

252,081 
181 ,773 

2,575 
78,940 

4,113 

40,094 
16,521 

7 
I 183 

838,921 

4,820 

These balances represent temporary timing differences related to (1) routine advances to 
provide funds for operations and grant projects that require expenditures prior to 
reimbursement and (2) routine charges due to internal service funds from various City 
departments for service and maintenance of City vehicles, office supplies, health and life 
insurance claims and unemployment insurance and claims . 
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CITY OF MERJDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

lnterfund Receivables, Payables and Transfers (Continued) 

lnterfund transfers: 

Transfers in: 

Debt Special Nonmajor 

General Service Revenue Governmental 

Transfers out: Fund Fund Fund Funds 

General Fund $ - 412,120 7,662 

Water & Sewer Fund 1,851 ,500 181 ,773 

Total transfers in $ 1,851 ,500 412,120 7,662 181,773 

Nonmajor Internal Total 

Enterprise Service transfers 

Funds Funds out 

447,533 35,000 902,315 

2,033,273 

447,533 35,000 2,935,588 

The water & sewer fund transferred capital assets to the general fund. These transfers were not recorded in the 
general fund statement of revenues, expenditures, and changes in fund balances because governmental funds do 
not report capital assets. These transfers were recorded in the water and sewer fund statement of revenues, 
expenses and changes in net position as a nonoperating expense. These transfers were recorded in both the 
governmental activities and business-type activities on the government-wide statement of activities . 

A summary of the transfers follows: 

Description 

Cost of assets transferred 
Accumulated depreciation 

Net carrying value of assets transferred 

Transferred 

to the 

General Fund 

$ 36,976 

(35 ,751) 

$ 1,225 

Transfers are used to (I) move revenues from the general fund to capital projects to fund authorized projects and 
(2) transfer support from one fund to another. 
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(7) Leases 

Capital Leases 

CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

The City leases certain trucks and equipment which qualify as capital leases for 
accounting purposes and, therefore, were recorded as of the lease inception date at the 
present value of future minimum lease payments in the governmental and business-type 
activities. 

A summary of leased equipment capitalized in the financial statements at September 30, 
2018, follows: 

Description 

Machinery and equipment 
Capital lease equipment under construction 
Less accumulated depreciation 

Total leased equipment 
capitalized 

Governmental 
Activities 

$ 

$ 

120,3 87 
554,991 

(120,387) 

554,991 

Business-type 
Activities 

6,695,473 

6,695,473 

The future minimum lease obligations and the net present value of minimum lease 
commitments at September 30, 2018, follows: 

Year Ending Governmental Business-type 
Sep tern her 30, Activities Activities 

2019 $ 51,396 281,204 
2020 36,209 414,025 
2021 58,943 695,229 
2022 58,943 695 ,229 
2023 57,803 695,229 
2024-2028 281,035 3,476,145 
2029-2033 252,932 3,128,531 

Total minimum lease commitments 797,261 9,385,592 

Less amount representing imputed interest (218,443) (2,690,119) 

Present value of minimum lease payments 578,818 6,695,473 

Current portion of obligations under capital leases (27,703) 

Obligations under capital leases, 
less current installments $ 551.115 6,695,473 
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(7) Leases (Continued) 

Operating Leases 

CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

The City leases premises for use as a law enforcement center. This lease term expires in 
May, 2033. The City also leases golf carts for the public golf course. This lease term 
expires in October, 2019. Costs for these leases totaled $327,800 for the year ended 
September 30, 2018. 

Meridian Airport Authority (a discretely presented component unit) leases refueling 
trucks for use in the operations of Meridian Aviation with monthly lease payments 
beginning May, 2018. This lease term expires in April , 2023. Costs for this lease totaled 
$45,320 for the year ended September 30, 2018. 

The future minimum lease payments for the operating leases at September 30, 2018, are 
as follows: 

Year Ending 
September 30, 

2019 
2020 
2021 
2022 
2023 
2024-2028 
2029-2033 

Total future minimum 
lease payments 

84 

City of 
Meridian 

$ 327,800 
306,900 
305 ,000 
305,000 
305,000 

1,525,000 
1,423,333 

$ 4,498,033 

Meridian 
Airport 

Authority 

45,000 
45 ,000 
45 ,000 
45 ,000 
45 ,000 

225,000 



CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

(8) Long-Term Liabilities 

A summary of long-term liabilities at September 30, 2017 follows: 

Interest 
Rates 

Governmental activities: 
Outstanding bonds: 

General government 1.2 - 5.25% 
Special obligation bonds - parking facilities 
Limited obligation bonds - tax increment financing 
Special assessment debt with City commitment 
Plus unamortized premium on debt refunding 

3.3 - 5.375% 
5.0 -8.75% 
4.5 - 6.25% 

Other debt: 
Promissory loans 
Capital leases 
Compensated absences 
Claims and judgments 
Net pension liability 

Total governmental activities 

Less current portion payable 

Governmental activities, net 

Business-type activities: 
Water & sewer promissory loans 
Plus unamortized premium on debt refunding 

Total promissory loans 

Capital leases 
Compensated absences 
Net pension liability 

dJ 
I j;'!fl 

.:·it;~; 
\' JI;"!" 

Total business-type activiti~ ·.,· 

Less current portion payable 

Business activities, net 

Discretely presented component units: 

.25- 1.42% 
3.77% 

.5 - 4.0% 

RECEIVED 

JUN 2 8 2019 
OFFICE OF THE 
ST/\TF /\UDITOR 

Amount 

$ 49,012,000 
555,000 

2,625,000 
290,000 

1,828,609 

2,168,881 
578,818 
979,940 
690,764 

48,585,772 

107,3 14,784 

(6,091,325) 

$ ]01,223,452 

$ 15,176,193 
465,768 

15,64 1,961 

6,695,473 
135,380 

8,284,532 

30,757,346 

(1,581,915) 

29,175,431 

Promissory loans 
Compensated absences 
Net pension li ability 

2.83% - 5.5% $ 2,716,440 

Total discretely presented component units 

Less current portion payable 

Discretely presented component units, net 
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$ 

211,855 
6,320,529 

9,248,824 

(185,530) 

9,063,224 
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CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

Long-Term Liabilities (Continued) 

A summary of annual debt service requirements to maturity for general obligation bonds, special 
obligation bonds, limited obligation bonds, special assessment debt, certificates of participation, 
promissory loans and revenue bonds follows: 

Governmental Activities 
General Special Limited Special 

Year Ending Obligation Obligation Obligations Assessment Promissory 

SeQtember 30, Bonds Bonds Bonds Debt Loans Total 

20 19 $ 5,426,929 129,831 513,375 136,255 587,847 6,794,237 
2020 5,455,824 129,456 512,156 139,490 584,805 6,821,731 
2021 5,491,207 128,813 513,531 42,040 558,508 6,734,099 
2022 5,517,694 127,900 507,500 464,489 6,617,583 
2023 5,549,297 131 ,719 478,844 24,491 6,184,351 
2024-2028 19,266,938 958,750 - 20,225,688 
2029-2033 9,230,759 9,230,759 
2034-3038 5,987,868 5,987,868 

Total $ 61,926,516 647,719 3,484,156 317,785 2,220,140 68,596,316 

Interest included 
in above totals $ 12,914,5 16 92,719 859,156 27,785 51,258 13,945,434 

Discretely 
Presented 

Business-type Component 
Activities Units 

Year Ending Promissory Promissory 

SeQtember 30, Loans Loans 

2019 $ 1,764,672 311,100 
2020 1,831,229 311,100 
202 1 1,700,390 311,099 
2022 1,6 14,400 311,100 
2023 1,464,024 311,100 
2024-2028 3,672,906 1,323,228 
2029-2033 2,883,430 780,606 
2034-3038 2,381,292 
2039-2043 33,7 16 

Total $ 17,346,059 3,659,333 

Interest included 
in above totals $ 2,169,866 942,893 
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CITY OF MERIDIAN, MI SS ISSIPPI 
Notes to Financia l Statements 

September 30, 20 18 

Long-Term Liabilities {Continued) 

A summ ary of changes in the long-term liabilit ies during the year ended September 30, 20 18, fo llows: 

October I , September 30, 

Description 2017 Additions Deletions 2018 

Governmental activities: 

Bonds payable: 

General obligation debt $ 52,7 15,000 8,024,000 11 ,727,000 49,0 12,000 
Special obligation bonds 645,000 90,000 555,000 
Limited obligation bonds 2,900,000 275,000 2,625,000 
Special assessment with 

City commitment 405 ,000 11 5,000 290,000 
Unamortized premiums/di scounts 1,928,78 1 100,172 1,828,609 

Total bonds payable 58,593,78 1 8,024,000 12,307, 172 54,3 10,609 

Promissory loans 2,704,060 535, 179 2,168,88 1 
Capital leases 49,0 10 554,99 1 25, 183 578,818 
Compensated absences 1, 11 4,320 1,238,352 1,372,732 979,940 

Claims and judgments 580,947 675 ,453 565,636 690,764 
Net pension liabi lity 48,625,977 40,205 48,585,772 

Governmental activities 

long-term liabilities $ l l l ,668,095 10,492,796 14,846,107 I 07,3 14,784 

Business-ty pe activ ities: 

Promissory loans $ 16,30 1,463 526,44 1 1,65 1,7 11 15.1 76. 193 

Unamortized premiums/di scounts 529,282 63 ,514 465 ,768 

Capital leases 6,695,473 6,695 ,473 

Compensated absences 159,4 16 187,246 2 11 ,282 135,380 

Net pension liabili ty 7,753,992 530,540 8,284.532 

Business-ty pe activities 

long-term liabilities $ 24,744, 153 7,939,700 1.926,507 30,757.346 

Discretely presented component units : 

Meridian A irport Authority: 

Promissory loans $ 9 12,244 90,404 82 1.840 

Compensated absences 182,654 29,20 1 2 1 1.855 
Net pension liability 5,984,422 336,107 6.320.529 

Meridian Urban Ren ewal A uthority -

Promissory loans 1,982,248 87,648 1.894.600 

Discretely prese nted 

component units $ 9.06 1.568 365.308 178,052 9.248.824 

For governmenta l act ivit ies, compensated absences, pens ion lia bil ities, and claims and j udgments 

liquidated by the genera l fund . 
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Due Within 

One Yea r 

3,868,000 
100,000 

300,000 

120,000 
94,86 1 

4,482,86 1 

563,350 

27,703 
326,647 

690,764 

6,09 1,325 

1,473.726 

63.5 14 

44.675 

1,58 1.9 15 

92.962 

92.568 

185.530 

are generally 



CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

(8) Long-Term Liabilities (Continued) 

General Obligation Bonds 

The City issues general obligation bonds to provide funds for the acquisition and 
construction of major capital facilities. General obligation bonds are direct obligations 
and pledge the full faith and credit of the City. The original amount of outstanding 
general obligation bonds issued in prior years is $60,710,000. 

During fiscal year 2018, the City issued general obligation refunding bonds in the amount 
of $8,024,000 to advance refund $1,825,000 of the outstanding 2007 general obligation 
water and sewer improvement bonds and $5,650,000 of the outstanding 2009 general 
obligation public improvement bonds. As a result of this refunding, that portion of these 
bonds is considered fully defeased in substance and the liabilities have been removed 
from the governmental activities in the statement of net assets. The 2007 general 
obligation water and sewer improvement defeased bonds were redeemed on April 1, 
2018. As of September 30, 2018, the outstanding balance on the 2009 general obligation 
public improvement defeased bonds was $5,650,000, to be redeemed June 1, 2019. This 
refunding was undertaken to reduce the total debt service payments by $417,953 and 
resulted in an economic gain of $381,203. 

Special Obligation Bonds 

During fiscal year 2003, the City issued $1 ,500,000 in special obligation bonds to provide 
funds for the costs of constructing the performing arts and educational/conference center 
parking facilities . These bonds are special obligations of the City payable from revenues 
raised from operations of the parking facility and annual appropriations of general funds 
by the City for that purpose. As of fiscal year 2012, the City no longer charges fees for 
the parking facilities; the bonds are paid solely from general fund appropriations. 

Limited Obligation Bonds 

The original amount of outstanding tax increment limited obligation bonds issued by the 
City in prior years to provide funds for the costs of constructing certain infrastructure 
improvements is $4,300,000. These bonds are payable from and secured by a pledge of 
taxes levied on the incremental increase in the assessed value of the project and certain 
sales tax revenues. The City entered into an interlocal agreement with Lauderdale 
County, whereby the County has also pledged additional ad valorem tax revenues 
generated by the project to provide a pro rata portion of annual debt service on the bonds. 
As a result, the bonds are not a general obligation of the City. 

Special Assessment Debt 

The City issues special assessment bonds to provide financing for certain capital street 
improvements to benefit specific taxpayers. Special assessment bonds are direct 

88 



(8) 

CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

Long-Term Liabilities (Continued) 

obligations and pledge the full faith and credit of the City. Annual debt service is 
provided through collection of special assessments on benefited property and ad valorem 
taxes levied for debt service. The original amount of outstanding special assessment 
bonds issued in prior years is $1 ,625 ,000. 

Promissory Loans 

During fiscal year 20 I 0, the City entered into an $8,411,225 (subsequently amended to 
$9,044,496) loan agreement with the Mississippi Department of Environmental Quality 
through the EPA Water Pollution Control Revolving Loan Fund Program. The proceeds 
from this note were used for the rehabilitation of the South Wastewater Treatment Plant. 
The City has drawn $8,839, 151 against these loan funds as of September 30, 2018. 
Accrued interest in the amount $205,345 has been financed with this principal amount. 

In fiscal year 201 I , the City entered into a $210,000 energy conservation loan agreement 
with the Mississippi Development Authority to provide for the installation of various 
energy conservation measures during the renovation of the City Hall. 

In fiscal year 2013 , the City entered into a loan agreement whereby the Mississippi 
Development Bank issued Mississippi Development Bank Special Obligation Refunding 
Bonds and loaned the proceeds in the amount of $12,415 ,000 to the City for the 
refunding of the Series I 995 , 1997, and 2000 Water and Sewer Revenue Bonds and the 
Series 1998, 200 lB and 2004 Water and Sewer Promissory Loans. As a result of this 
refunding, all of the refunded bonds/ loans were fully redeemed in fiscal year 2013, with 
the exception of the 2004 Water and Sewer Promissory Loan. The Mississippi 
Development Bank bonds underlying this loan were considered fully defeased in 
substance, and the liability was removed from the City's financial statements. The 
outstanding balance on the defeased bonds were fully redeemed in July, 2014. This 
refunding resulted in a decrease in future debt service payments of $407, 116 and resulted 
in an economic gain of $40 I ,991. 

In April , 2016, the City entered into a $1 ,000,000 promissory loan with Citizens National 
Bank of which the City drew down $938, 177 to provide funds for the purchase of twenty 
standard fleet vehicles and a sewer vacuum truck. 

In August, 2016, the City entered into a $1 ,078,338 promissory loan with Citizens 
National Bank to provide fund s for the purchase of a fire truck with a I 00-foot aerial 
ladder apparatu s. 

In November, 2016, the City entered into a $2,000,000 promissory loan with Citizens 
National Bank of which the City drew down $1 ,972 ,241 to provide funds for the purchase 
of twenty-four standard fleet vehicles, seven specialty vehicles, and a pumper fire truck . 
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Long-Term Liabilities (Continued) 

In September, 2017, the City entered into an $8, 114,960 Drinking Water Systems 
Improvements Revolving Loan Fund loan agreement with the Mississippi State 
Department of Health. The proceeds from this loan are to be used for the installation of 
two new wells, with appurtenances, and treatment facility repairs and rehabilitation at 
both treatment plants. The City has drawn $473,362 against these loan funds as of 
September 30, 2018. Interest accrued to prior to the initiation of the repayment process 
will be added to the final allowable project costs to determine the actual principal amount 
to be repaid by the City. The interest will begin to accrue at a future date based on 
construction progress. 

Letter of Credit 

The City maintains a $600,000 unsecured irrevocable Jetter of credit with Citizens 
National Bank. This letter of credit was issued for a fee of $6,075 in favor of Travelers 
Indemnity Company for support of the City' s deductible for workers compensation 
claims. This letter of credit expires August 1, 2019, with an automatic extension for one 
year. As of September 30, 2018, the City had no outstanding balance on this letter of 
credit. The interest rate is set at one-quarter of 1.0 percent quarterly plus $75 . 

Pledged Revenues 

The City has formally committed to secure certain debt issued by the City with specific 
future revenues. A summary of these debt issues as of September 30, 2017, and the 
related revenues pledged follows: 

Current Year Current Year Debt Service 
Revenue Principal as a% of 

Debt Issue Received and Interest Pledged Revenue 

General obligation bonds -
Mississippi Arts and 

Entertainment Center $ 2,574,725 1,482,794 57.59% 
Limited obligation bonds: 

Crossroads improvements 480,164 480,125 99.99% 
Riverbirch improvements 32,625 32,250 98.85% 

Special assessment debt -
paving projects 149,589 137,645 92.02% 

lnterlocal CooQeration Agreement 

During fiscal year 2014, the City entered into an lnterlocal Cooperation Agreement with 
Lauderdale County, Mississippi ("County") for joint and cooperative action relating to 
the financing for construction of infrastructure improvements and facilities as an 
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inducement to CertainTeed, Inc. for locating industrial facilities in the City and County 
which will increase employment opportunities in the area. The agreement includes the 
City and County jointly funding the debt service of the $700,000 capital improvement 
loan granted to Lauderdale County from the Mississippi Development Authority. The 
City's share totals $405,555, including principal and interest. The City remits to the 
County $40,556 annually through May, 2025. 

Discretely Presented Component Units: 

In November, 2015, the Meridian Airport Authority ("MAA'') converted a 2.83 percent 
promissory loan agreement in the amount of $1,000,000 for the purchase of property 
adjacent to MAA to a tax-exempt debt. The tax-exempt debt is payable from resources 
derived from operations, but is supported by the full faith and credit of the Meridian 
Airport Authority. In the event that the City abolishes MAA, the title to this real property 
of MAA, as well as the tax-exempt debt, would revert to the City. 

In July, 2018, MAA was approved for a $5,000,000 loan. Interest only begins to accrue 
once the funds are received. As of September 30, 2018, MAA had not made any draws 
against the available balance. 

In October 2013, the Meridian Urban Renewal Authority issued senior taxable urban 
renewal revenue bonds in the amount of $2,355,000 to fund a portion of leveraged loans 
made to fund the construction of the law enforcement center. This bond issue is secured 
by and payable so lely out of revenues derived from payments received on the leveraged 
loans. 

(9) Lessor Operating Leases 

The City of Meridian and Meridian Airport Authority (a discretely presented component 
unit) lease space to others under various lease agreements. A summary of minimum 
future rental income on these leases as of September 30, 2018, and for each of the next 
five years and in the aggregate, fol lows: 

Meridian 
Year Ending City of Airport 

September 30, Meridian Authority 

2019 $ 64,637 175,40 I 
2020 61 ,804 169,965 
2021 55,9 16 163,185 
2022 45,432 75 , 135 
2023 38,477 25,382 
Thereafter 3,900 185,294 

Total minimum future rentals $ 270,166 794,362 
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Cost-Sharing Multiple-Employer Defined Benefit Pension Plan - Public Employees 
Retirement System 

General information about the Plan 

Plan Description 

The City and its component unit, the Meridian Airport Authority ("MAA''), contribute to 
the Public Employees' Retirement System of Mississippi ("PERS"), a cost-sharing 
multiple-employer defined benefit pension plan. PERS provides retirement and disability 
benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries. Plan provisions and the Board of Trustees' authority to determine 
contribution rates are established by Miss. Code Ann. Section 25-11-1 et seq. (1972, as 
amended) and may be amended only by the Mississippi Legislature. PERS issues a 
publicly available financial report that includes financial statements and required 
supplementary information. That report may be obtained by writing to Public 
Employees ' Retirement System of Mississippi, PERS Building, 429 Mississippi Street, 
Jackson, MS, 39201 or by calling (601) 359-3589 or 1-800-444-PERS. 

Benefits Provided 

Membership in PERS is a condition of employment granted upon hiring for qualifying 
City and MAA employees. Participating members who are vested and retire at or after 
age 60 or those who retire regardless of age with at least 30 years of creditable service 
(25 years of creditable service for employees who became members of PERS before July 
1, 2011) are entitled, upon application, to an annual retirement allowance payable 
monthly for life in an amount equal to 2.0 percent of their average compensation for each 
year of creditable service up to and including 30 years (25 years for those who became 
members of PERS before July 1, 2011), plus 2.5 percent for each additional year of 
creditable serv ice with an actuarial reduction in the benefit for each year of creditable 
serv ice below 30 years or the number of years in age that the member is below 65, 
whichever is less. Average compensation is the average of the employee's earnings 
during the four highest compensated years of creditable service. Benefits vest upon 
completion of eight years of membership service (four years of membership service for 
those who became members of PERS before July I, 2007). PERS also provides certain 
death and disability benefits. A Cost-of-Living Adjustment ("COLA") payment is made 
to eligible retirees and beneficiaries. The COLA is equal to 3.0 percent of the annual 
retirement allowance for each full fiscal year of retirement up to the year in which the 
retired member reaches age 60 (55 for those who became members of PERS before July 
I, 2011 ), with 3.0 percent compounded for each fiscal year thereafter. Plan provisions 
are established and may be amended only by the State of Mississippi Legislature. 
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Cost-Sharing Multiple-Employer Defined Benefit Pension Plan - Public Employees 
Retirement System (Continued) 

Contributions 

PERS members are required to contribute 9.00% of their annual covered salary and the 
employers are required to contribute at an actuarially determined rate. The employers' 
rate as of September 30, 2018, was 15 .75% of annual covered payroll. The contribution 
requirements of PERS members and employers are established and may be amended only 
by the State of Mississippi Legislature. 

A summary of the City's and MAA's contributions to PERS for the fiscal year ended 
September 30, 2018, follows: 

Description 

Employer contributions 

Contribution rate 

City of 
Meridian 

$ 2.846.562 

15.75% 

Meridian 
Airport 

Authority 

396,340 

15 .75% 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and 
Deferred Inflows of Resources Related to Pensions 

At September 30, 2018, the City and MAA reported a liability for their proportionate 
share of the net pension liability of the plan as follows: 

Description 

Net pension liability 

City of 
Meridian 

$ 48,235,616 

Meridian 
Airport 

Authority 

6,320,529 

The net pension liability was measured as of June 30, 2018, and the total pension liability 
used to calculate the net pension liability was determined by an actuarial valuation as of 
that date. The City's and MAA's proportion of the net pension liability were based on 
the ratio of their actual contributions to the pension plan relative to the total actual 
contributions of all participating entities for the fiscal year. 
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Cost-Sharing Multiple-Employer Defined Benefit Pension Plan - Public Employees 
Retirement System (Continued) 

The City's and MAA's proportionate share of the plan ' s net pension liability at June 30, 
2018 and 2017 were as follows: 

Description 

Proportionate share - June 30, 2018 
Proportionate share - June 30, 2017 
Increase (decrease) 

City of 
Meridian 

0.29% 
0.28% 
0.01% 

Meridian 
Airport 

Authority 

0.038% 
0.036% 
0.002% 

For the year ended September 30, 2018, the City and MAA recognized pension expense 
of $7,255,933 and $570,031, respectively. At September 30, 2018, the City and MAA 
reported deferred outflows of resources and deferred inflows of resources related to 
PERS from the following sources: 

City of Meridian 

Description 
Differences between expected and 

actual experience 
Net difference between projected and 

actual earnings on plan investments 
Changes of assumptions 
Changes in proportion 
City contributions subsequent to the 

measurement date 

Totals 

94 

Deferred 
Outflows 

of Resources 

$ 194,351 

27,479 
4, 133,778 

731,589 

$ 5,087,197 

Deferred 
Inflows 

of Resources 

196,325 

1,164,697 
23,887 

1,232,142 

2,617,051 
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Cost-Sharing Multiple-Employer Defined Benefit Pension Plan - Public Employees 
Retirement System (Continued) 

Meridian Airport Authority 

Description 
Differences between expected and 

actual experience 
Net difference between projected and 

actual earnings on plan investments 
Changes of assumptions 
Changes in proportion 
MAA contributions subsequent to the 

measurement date 

Totals 

Deferred 
Outflows 

of Resources 

$ 6,036 

(127,152) 
34,553 

115,023 

$ 28!460 

Deferred 
Inflows 

of Resources 

113,696 
21,377 

135!073 

The above deferred outflows of resources and deferred inflows of resources represent the 
unamortized portion of changes to net pension liability to be recognized in future periods 
in a systematic and rational manner. 

The amounts reported as deferred outflows of resources related to pensions resulting from 
contributions subsequent to the measurement date will be recognized as a reduction of the 
net pension liability in the year ended September 30, 2019. 

Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to pensions will be recognized in pension expense as follows : 

Meridian 
City of Airport 

Year Ending September 30, Meridian Authority 

2019 $ 2,083 ,343 (526) 
2020 590,230 (31,744) 
202 1 (718,095) (131 ,424) 
2022 (216,921) (57,942) 

Total $ 1,738!557 (221,636) 
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Cost-Sharing Multiple-Employer Defined Benefit Pension Plan - Public Employees 
Retirement System (Continued) 

Actuarial Assumptions 

The total pension liability in the June 30, 2018, actuarial valuation was determined using 
the following actuarial assumptions, applied to all periods included in the measurement: 

Description 

Inflation 

Salary increases 

Investment rate of return 

Assumptions 

3.00% 

3.25 - 18.50%, including inflation 

7.75%, net of pension plan investment 
expense, including inflation 

Mortality rates were based on the RP-2014 Healthy Annuitant Blue Collar Table 
projected with Scale BB to 2022, with males ' rates set forward one year. 

The actuarial assumptions used in the June 30, 2018, valuation were based on the results 
of an actuarial experience study for the period July I, 2012 to June 30, 2016. The 
experience report is dated A pri I I 8, 2017. 

The long-term expected rate of return on pension plan investments was determined using 
a log-normal distribution analysis in which best-estimate ranges of expected future real 
rates of return (expected nominal returns, net of pension plan investment expense and the 
assumed rate of inflation) are developed for each major asset class. These ranges are 
combined to produce the long-term expected rate of return by weighting the expected 
future real rates of return by the target asset allocation percentage and by adding expected 
inflation. 
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Cost-Sharing Multiple-Employer Defined Benefit Pension Plan - Public Employees 
Retirement System (Continued) 

The target asset allocation and best estimates of arithmetic real rates of return for each 
major asset class as of June 30, 2018, are summarized as follows: 

Asset Class 

U.S. Broad 
International equity 
Emerging markets equity 
Global 
Fixed income 
Real assets 
Private equity 
Emerging Debt 
Cash 

Total 

Discount Rate 

Target 
Allocation 

27.00% 
18.00 
4.00 

12.00 
18.00 
10.00 
8.00 
2.00 
1.00 

100.00% 

Long-term 
Expected Real 
Rate of Return 

4.60% 
4.50 
4.75 
4.75 
0.75 
3.50 
5.10 
2.25 
0.00 

The discount rate used to measure the total pension liability was 7.75 percent. The 
projection of cash flows used to determine the discount rate assumed that plan member 
contributions will be made at the current contribution rate (9.00 percent) and that 
employer contributions will be made at the current employer contribution rate (15.75 
percent). Based on those assumptions, the pension plan ' s fiduciary net position was 
projected to be available to make all projected future benefit payments of current plan 
members. Therefore, the long-term expected rate of return on pension plan investments 
was applied to all periods of projected benefit payments to determine the total pension 
liability. 
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Cost-Sharing Multiple-Employer Defined Benefit Pension Plan - Public Employees 
Retirement System (Continued) 

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate 

The following presents the City's and MAA's proportionate share of the plan's net 
pension liability calculated using the discount rate of 7.75 percent, as well as what their 
proportionate share of the plan's net pension liability would be if it were calculated using 
a discount rate that is one percentage point lower (6.75 percent) or one percentage point 
higher (8.75 percent) than the current rate: 

Current 
1% Discount 1% 

Decrease Rate Increase 
Description (6.75%) (7.75%) (8.75%) 

City' s proportionate share of 
the net pension liability $ 63.512.465 48.235,616 35.538.537 

MAA's proportionate share 
of the net pension liability $ 8,285.023 6,320.529 4,682.912 

Pension Plan Fiduciary Net Position 

Detailed information about the pension plan's fiduciary net position is available in the 
separately issued PERS financial report. 

Agent Multiple-Employer Defined Benefit Pension Plan - Mississippi Municipal 
Retirement Systems 

General information about the Plan 

Plan Description 

The City also participates in the Mississippi Municipal Retirement Systems ("MMRS") 
Meridian General Plan and Meridian Fire and Police Plan which have been closed to new 
participants since July I, 1976. MMRS is an agent multiple-employer defined benefit 
plan administered by PERS. MMRS was designed to provide retirement benefits for 
general municipal employees, as well as firefighters and police officers. The City is one 
of two cities providing retirement benefits to general municipal employees and one of 
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Agent Multiple-Employer Defined Benefit Pension Plan - Mississippi Municipal 
Retirement Systems (Continued) 

seventeen cities providing retirement benefits to firefighters and police officers. Plan 
provisions are established by Miss. Code Ann. §21-29-1 et seq. (1972, as amended) and 
annual local and private legislation. Statutes may be amended only by the Mississippi 
Legislature. PERS issues a publicly available report entitled the Report on the Annual 
Valuation of the Mississippi Municipal Retirement Systems. That report may be 
obtained by writing to Public Employees' Retirement System of Mississippi, PERS 
Building, 429 Mississippi Street, Jackson, MS, 39201 or by calling (60 I) 359-3589 or 1-
800-444-PERS. 

Benefits Provided 

Membership in the MMRS is comprised of employees who were hired prior to July 1, 
1976, and includes only those eligible employees of the City who did not opt to become a 
member of PERS . MMRS provides retirement, disability, and death benefits to plan 
members and their beneficiaries. 

A retirement allowance is payable to any member who retires and has completed at least 
20 years of creditable service, regardless of age. Any general employee member who has 
attained age 70 and any firefighter or police officer who has attained age 65 shall be 
retired forthwith. The annual retirement allowance payable to a retired member is equal 
to (1) 50.0 percent of average compensation, plus (2) 1.7 percent of average 
compensation for each year of credited service over 20. The aggregate amount of (I) and 
(2) shall not exceed 66.6 percent of average compensation, regardless of service. 

A disability retirement allowance is payable to any member who is not eligible for a 
serv ice retirement benefit, but who becomes totally and permanently disabled regardless 
of creditable service, if the disability is due to causes in the performance of duty. If the 
disability is not due to causes in the performance of duty, the member must have 
completed at least five years of creditable service to be eligible for disability retirement. 
The annual disability retirement allowance payable is equal to 50.0 percent of the 
member's salary at the time of retirement, if the disability is due to causes in the 
performance of duty. If the disability is not due to causes in the performance of duty, the 
allowance is equal to 2.5 percent times credited service, not in excess of 20 years, times 
the member's salary at the time of retirement for firefighters and police officers, and 
average compensation for general employees. 

A death benefit is payable upon the death of a member under the fol lowing conditions: 
(a) the member has retired ; (b) the member is eligible to retire; (c) the death is in the line 
of duty; or (d) the death is not in the line of duty, but occurs after the member has five 
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Agent Multiple-Employer Defined Benefit Pension Plan - Mississippi Municipal 
Retirement Systems (Continued) 

years of credited service. The death benefit is payable to the surviving spouse and to 
children under age 18, to dependent children through age 23 when full-time students, and 
to dependent children of any age if handicapped. The annual benefit payable, under all 
conditions in the case of firefighters and police officers and under other than condition (c) 
in the case of general employees is equal to 2.5 percent of average compensation for each 
year of credited service up to 20 and 1.7 percent of average compensation for each year 
over 20, with a maximum benefit of 66.67 percent of average compensation. For general 
members under condition (c), the annual benefit payable is equal to 50.0 percent of salary 
at the time of death. 

Upon a member's termination of employment for any reason before retirement, the 
member's accumulated contributions are refunded . Upon the death of a member who is 
not eligible for any other death benefit, the member's accumulated contributions are paid 
to the member's beneficiary. 

The minimum monthly allowance paid to members for all retirement and death benefits is 
$600. 

The allowances of certain retired members are adjusted annually by a Cost-of-Living 
Adjustment ("COLA") on the basis of the annual percentage change in each fiscal year of 
the Consumer Price Index. All retirees and beneficiaries who were receiving a retirement 
allowance as of June 30, 1999, were granted a 3.9 percent ad-hoc benefit increase. 

At June 30, 2018 (measurement date), the following employees were covered by the 
plans: 

Description 

Active employees 

Inactive members or their beneficiaries 
currently receiving benefits 

Inactive members entitled to but not 
yet receiving benefits 

Total 

100 

Meridian 
General 

41 

Meridian 
Fire & 
Police 

126 
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Agent Multiple-Employer Defined Benefit Pension Plan - Mississippi Municipal 
Retirement Systems (Continued) 

Contributions 

Funding policies for MMRS are established by Mississippi statutes. Employer 
contributions are paid through an annual millage rate on the assessed property values of 
the City. For the year ended September 30, 2018, the City levied 4.96 mills to help fund 
MMRS. These millage rates are determined through review of each plan's benefit 
structure during the MMRS annual actuarial valuation and certification by the actuary as 
to the funding level required of the City. 

During fiscal year 2018, the Meridian Fire and Police employees' contribution rate was 
ten percent of covered payroll and Meridian General employees' contribution rate was 
seven percent of covered payroll. There was one active Meridian General Plan employee 
through November 2017. There were no active Meridian Fire and Police Plan employees 
in fiscal year 2018. The City ' s contributions to the Meridian General Plan and the 
Meridian Fire and Police Plan for the fiscal year ended September 30, 2018, were 
$488,768 and $1 , 198,263 , respectively. 

Net Pension Liability 

The City ' s net pension liability for each plan is measured as the total pension liability, 
less the pension plan ' s fiduciary net position. The net pension liability of the plans was 
measured as of June 30, 2018, and the total pension liability used to calculate the net 
pension liability was determined by an actuarial valuation as of that date. 

Actuarial Assumptions 

The total pension I iabilities in the June 30, 2018, actuarial valuations were determined 
using the following actuarial information and assumptions: 

Description 

Investment rate of return 
Price inflation 
Salary increases 
Amortization method 
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Agent Multiple-Employer Defined Benefit Pension Plan - Mississippi Municipal 
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The underlying mortality assumptions used in the June 30, 2018 valuation were adopted 
by the PERS Board of Trustees when the experience investigation for the four-year 
period ending June 30, 2016, was adopted on April 25, 2017. Further details can be 
found on the PERS website (www.pers.ms.gov). 

Discount Rate 

The discount rate used to measure the total pension liability was 7.75 percent. The 
projection of cash flows used to determine the discount rate assumed that plan member 
contributions will be made at the current contribution rate (7.0 percent for Meridian 
General Employees) and that employer contributions will be made at rates equal to the 
difference between actuarially determined contribution rates and the member rate. Based 
on those assumptions, the pension plan 's fiduciary net position was projected to be 
available to make all projected future benefit payments of current plan members. 
Therefore, the long-term expected rate of return on pension plan investments was applied 
to all periods of projected benefit payments to determine the total pension liability. 

Changes in Net Pension Liability 

Changes in the City's net pension liability for each plan for the year ended September 30, 
2018 were as follows: 

Meridian General Plan 
Total Pension Plan Fiduciary Net Pension 

Liability Net Position Liability 

Balance at September 30, 2017 $ 6266,731 3,304,957 2,961,774 

Changes for the year: 
Interest 458,020 458,020 
Difference between expected 

and actual experience (8,211) (8,211) 
Contributions - employer 482,522 (482,522) 
Contributions - employee 2,431 (2,431) 
Net investment income 259,283 (259,283) 
Benefit payments, including refunds 
of employee contributions (713 ,603) (713,603) 

Administrative expense (9,650) 9,650 
Other changes (304) 304 

Net changes (263,794) 20,679 (284,473) 

Balance at September 30, 2018 $ 6.002.937 3,325,636 2.677.301 
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Meridian Fire & Police Plan 
Total Pension Plan Fiduciary Net Pension 

Liability Net Position Liability 

Balance at September 30, 2017 $ 16,121,256 9,248,564 6,872,692 

Changes for the year: 
Interest 1,181 ,262 1,181 ,262 
Difference between expected 

and actual experience (145,148) (145,148) 
Contributions - employer 1,240,676 (1,240,676) 
Net investment income 736,409 (736,409) 
Benefit payments, including refunds 
of employee contributions (1 ,758,321) (1,758,321) 

Administrative expense (24,814) 24,814 
Other changes (852) 852 

Net changes (722,207) 193,098 (915,305) 

Balance at September 30, 2018 $ 15,399,049 9,441,662 \957,387 

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate 

The following presents the each plan ' s net pension liability calculated using the discount 
rate of 7.75 percent, as well as what each plan ' s net pension liability would be if it were 
calculated using a di scount rate that is one percentage point lower (6.75 percent) or one 
percentage point higher (8. 75 percent) than the current rate: 

Descri(!tion 

Meridian General 

Meridian Fire and Police 

Pension Plan Fiduciary Net Position 

$ 

$ 

1% 
Decrease 
(6.75%) 

3.103,477 

7,119,616 

Current 
Discount 1% 

Rate Increase 
(7.75%) (8.75%) 

2,677.301 2,303,176 

5,957,387 4,943,519 

Detailed information about the pension plans ' fiduciary net position is available in the 
separately issued PERS and MMRS financial reports. 
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and 
Deferred Inflows of Resources Related to Pensions 

For the year ended September 30, 2018, each plan recognized pension expense as 
follows: 

Description 

Pension expense $ 

Meridian 
General 

233,671 

Meridian 
Fire & 
Police 

443,696 

At September 30, 2018, the plans reported deferred outflows of resources and deferred 
inflows of resources related to pensions from the following sources: 

Description 

Meridian General: 
Net difference between projected and 

actual earnings on plan investments 
City contributions subsequent to the 

measurement date 
Total Meridian General 

Meridian Fire and Police: 
Net difference between projected and 

actual earnings on plan investments 
City contributions subsequent to the 

measurement date 
Total Meridian Fire and Police 

Deferred 
Outflows 

of Resources 

$ 

$ 

$ 

$ 

56,705 
56,705 

139,423 
139,423 

Deferred 
Inflows 

of Resources 

26,314 

26,314 

51 ,850 

51.850 

The above deferred outflows of resources and deferred inflows of resources represent the 
unamortized portion of changes to net pension liability to be recognized in future periods 
in a systematic and rational manner. 

The amounts reported as deferred outflows of resources related to pensions resulting from 
contributions subsequent to the measurement date will be recognized as a reduction of the 
net pension liability in the year ended September 30, 2019. 
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Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to pensions will be recognized in pension expense as follows: 

Meridian 
Meridian Fire & 

Year Ending September 30, General Police 

2019 $ 23 ,239 77,657 
2020 (4,792) 1,088 
2021 (42,286) (122 ,46 1) 
2022 (2,475) (8,134) 

Total $ (26,314) (51,850) 

Payable to Pension Plan 

As of September 30, 2018, the City reported a payable of $131 ,020 for the outstanding 
amount of contributions to the pension plans required for the year ended September 30, 
2018. 

Summary of Pension Plan Balances 

The City's pension related balances presented on the Statement of Net Position as of 
September 30, 2018, by individual plan are as follows: 

Meridian 
Meridian Fire& 

PERS General Police Totals 
Deferred outflows related to 

net pension liability $ 5,087,197 56 705 139,423 5,283,325 

Net pension liability $ 48,235,616 2,677,301 5,957,387 56,870,304 

Deferred inflows related to 
net pension liability $ 2,617,051 26,314 51,850 2,695.215 

Pension expense $ 7,255,933 233,671 443 696 7.933.300 

105 



(11) Risk Management 

CITY OF MERIDIAN, MISSISSIPPI 
Notes to Financial Statements 

September 30, 2018 

The City is exposed to various risks of loss related to torts; theft of, damage to and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
The City carries commercial insurance to protect against these and other types of risks, 
except medical claims of City employees and their covered dependents. Coverage limits 
vary by exposure/policy and are decided on from examination of the number and types of 
prior claims, as well as from monitoring of judicial decisions, awards and trend factors. 
Premiums are paid from the general fund , water and sewer fund , golf course fund and 
Union Station fund, as well as the appropriate department within each fund and by 
component units. There were no significant reductions in insurance coverage in fiscal 
2018, from the prior year. Settled claims have not exceeded commercial coverage in any 
of the past several years. 

Liabilities are reported when it is probable that a loss has occurred and the amount of the 
loss can be reasonably estimated. Since the City is insured for losses above the self­
insured retention ("SIR"), its insurers have the responsibility of reserving, discounting, 
and making other similar calculations. The aggregate SIR claims, which include incurred 
but not reported ("IBNR") claims, were derived by obtaining an average of the four most 
recent years of loss histories and increasing this average by approximately one standard 
deviation above the mean to determine claim liabilities. 

Changes in the balances of claims liabilities during the fiscal years ended September 30, 
2018 and 2017, follows: 

Description 2018 2017 

Unpaid claims, beginning of year $ 580,947 389,722 

Incurred claims (including IBNR's) 675,453 767,800 

Claim payments (565,636) (576,575) 

Unpaid claims, end of year $ 690,764 580,947 

Effective October 1, 2004, the City contracts with a third party administrator to 
administer a partially self-insured health plan. The City moved from a fully insured 
contract and, based on historical projections, maintains the same level of funding. 
Aggregate ($1,000,000) and specific ($100,000 per participant) stop-loss insurance 
coverages were obtained to guard against any large unforeseen claim losses. Fully 
insured transplant coverage was also secured to allow transplants to be fully insured 
outside of specific and aggregate insurance limits. This plan also provides life insurance 
on each employee for $25,000 double indemnity. The City established the health and life 
insurance reserve fund ("the Fund") in the internal service fund group to account for th is 
activity. 
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(11) Risk Management (Continued) 

(12) 

Claim payments plus an administrative charge are drafted by the third-party administrator 
who approves and processes all claims. The Fund collects interfund premiums from 
insured funds and departments, including amounts withheld from employee payroll for 
dependent coverage. Jnterfund premiums are based on the insured funds' claims 
experience and are adjusted to cover all reported claims. Claims settlement and loss 
expenses are accrued in the Fund for the settlement value of claims reported and 
estimated value of claims incurred but not reported, up to stop-loss. No actuarial study 
has been performed on the Fund. 

Changes in the balances of claims liabilities during the fiscal years ended September 30, 
2018 and 2017, follows: 

Description 2018 2017 

Unpaid claims, beginning of year $ 611,242 876,691 

Incurred claims (including IBNR' s) 2,035,599 1,596,947 

Claim payments (2,070,768) (1,862,396) 

Unpaid claims, end of year $ 576,073 611,242 

Pollution Remediation 

In May, 2014, the United States Environmental Protection Agency ("EPA") notified the 
City that it had violated the Clean Water Act ("CWA") due in large part to Sanitary 
Sewer Overflows (" SSOs") from the City's sanitary wastewater collection and treatment 
system during wet weather. The City has responded to the EPA's claims and has been 
involved in extensive negotiations with the EPA to develop a remedy to the CW A 
violations. The City authorized the acceptance and execution of a consent decree in June, 
2018, and a revised consent decree in April , 2019. The consent decree will require a civil 
penalty of $276,000, in addition to capital expenditures and increased operational 
expenditures related to the sewer system. Such expenditures will require periodic 
increases over the next 20 years in rates for water and sewer system services. The 
consent decree is effective once entered by the Court or a motion to enter the consent 
decree is granted, whichever comes first. Until the consent decree is effective, the final 
outcome of this matter cannot be determined. 
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(13) Contingent Liabilities 

Litigation 

The City is a defendant in various litigation arising out of normal business activities. 
Although the City carries commercial insurance to protect itself against damage claims, it 
is possible that the ultimate resolution of cases may exceed the City' s insured limits 
Management, with the advice of legal counsel , is of the opinion that the ultimate 
resolution of these matters will not have a material adverse effect on the financial 
statements. 

Federally Assisted Programs - Compliance Audits 

Amounts received or receivable from grantor agencies are subject to audit and adjustment 
by grantor agencies, principally the federal government. Any disallowed claims, 
including amounts already collected, may constitute a liability of the applicable funds. 
The amount, if any, of expenditures which may be disallowed by the grantor cannot be 
determined at this time, although the City expects such amounts, if any, to be immaterial. 

(14) Tax Abatements 

Tax abatements are available to manufacturers and other new enterprises as authorized in 
Sections 27-31-101 and 27-31-105 of Mississippi Code Annotated (1972) and are granted 
by the City Council to encourage businesses to locate or expand operations in the City 
and to create new job opportunities for City residents. The City has a total of twenty-nine 
(29) ad valorem tax abatement agreements with s ixteen ( 16) different businesses as of 
September 30, 2018. These agreements are subject to the requirements of GASB 
Statement No. 77. 

Eligible entities may receive ad valorem tax exemptions for consecutive periods not 
exceeding ten (10) years total. Ad valorem taxes for school district purposes are not 
exempt. The initial exemption period begins on January l 51 of the year immediately 
following the date of operation of the new enterprise or the date that the addition, 
expansion or equipment replacement is completed. The request for an exemption must be 
made in writing by June I of the year immediately following the year in which operations 
begin. 
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The City abated the following taxes for the fiscal year ended September 30, 2018: 

Description 

Real property tax abatements ending 
December 31 , 2018 through 2023 

Personal property tax abatements ending 
December 31, 2018 through 2025 

Totals 

$ 

$ 

Assessed 
Valuation 

4,122,099 

2,995,737 

7) 172836 

Fiscal Year 2018 
Ad Valorem 

Taxes Abated 

209,568 

152,303 

36L871 

(15) Construction and Other Significant Commitments 

The City has executed a preliminary engineering services contract for the design of 
concrete sidewalks along the south side of Highway 80 beginning at 7l51 place and ending 
at US Highway 19. The preliminary engineering services are being paid from local 
funds. Construction of the sidewalks will be paid from a $700,000 Mississippi 
Transportation Commission grant and $268,184 in local funds. 

The City has entered in to an energy service agreement for an advanced metering 
infrastructure system upgrade for the water utility services and lighting upgrades in City 
buildings. $750,756 has been allocated to the lighting upgrades and $9,240,458 allocated 
to the advanced metering infrastructure system upgrade. The total cost of this project is 
funded by an equipment lease purchase in the amount of $9,991,214. 

The City has executed a fund agreement with the Community Foundation of East 
Mississippi and pledged up to $50,000 in matching funds to build a new ADA-compliant 
Planet Playground, also known as Jeannie's Place at Planet Playground. The City 
contributed a total of $43 ,047 to match the community's fundraising efforts. 

In 2017, the City pledged to contribute $1 ,000,000 over a six-year period towards the 
development of the Mississippi Children 's Museum - Meridian ("Museum"). A total of 
$400,000 has be contributed towards this pledge as of September 30, 2018. The Museum 
will operate in downtown Meridian, Mississippi under the guidance and umbrella of the 
Mississippi Children 's Museum, a non-profit corporation. 

In 2015, the City pledged to contribute $1 ,000,000 over a ten-year period towards the 
START Campaign for the Mississippi Arts and Entertainment Center ("Center"). A total 
of $300,000 has be contributed towards this pledge as of September 30, 2018. The fourth 
payment of $100,000 was deferred during 2018, while the Center received construction 
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(15) Construction and Other Significant Commitments (Continued) 

funds from the City's $20,000,000 Series 2017 General Obligation Bonds. The Center 
was approved by the Mississippi State Legislature and opened in April, 2018 as the 
Mississippi Arts and Entertainment Experience in downtown Meridian, Mississippi . The 
Center's purpose is to capture the essence of Mississippi's legacy in the arts and to 
celebrate the richness and depth of that legacy and the Mississippians who created it. 

The City executed a lease agreement in May, 2013 for a new law enforcement center. The lease 
term began upon occupancy of the premises and will continue for twenty years with an option to 
purchase (at fair market value) the premises upon expiration of the primary lease term. The base 
rental is $305,000 annually for the first five years and will be adjusted every five years thereafter 
according to the Consumer Price Index for Urban Wage and Clerical Workers ("CPI-U"). 

The citizens of the City of Meridian approved a special two percent (2%) prepared food 
and beverage tax that was levied within the City and pledged to pay the debt service for 
up to $20,000,000 in bonds issued for the construction, equipping and furnishing of the 
Mississippi Arts and Entertainment Center. The special tax was levied beginning in 
November, 2016 and will be rescinded once the bonds are paid in full. Any funds 
remaining shall be used for the operation, support, repair, maintenance and improvement 
of the Center. 

Other significant commitments include encumbrances outstanding for the general fund as 
follows: 

Description 

Assigned for various governmental services 

(16) Solid Waste Management Services Accounting 

Encumbrance 
Amount 

$ 640,655 

The City contracts its solid waste collection and disposal needs to a private contractor. 
Pursuant to Section 17-17-347 of the Mississippi Code Ann. (1972), each unit of local 
government, beginning with fiscal year end 1992, shall determine during its regular audit 
the full and complete cost for solid waste management within the service area of the unit 
of local government for the previous fiscal year and shall update the full and complete 
cost every year thereafter. The City is in compliance with this requirement. These costs 
are accounted for in the waste collection and disposal enterprise fund. 
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Events that occur after the statement of net pos1t1on date, but before the financial 
statements are available to be issued must be evaluated for recognition or disclosure. The 
effects of subsequent events that provide evidence about conditions that existed at the 
statement of net position date require recognition in the financial statements. Subsequent 
events that provide evidence about conditions that existed after the statement of net 
position date require disclosure in the notes to the financial statements. Management 
evaluated the activity of the City through April 29, 2019, (the date the financial 
statements were available to be issued) and noted the following items which require 
disclosure in the notes to the financial statements. 

In October, 2018, the City authorized a development agreement for the construction and 
installation of the Crossroads Phase II Redevelopment Project and Infrastructure 
Improvements to be partially financed through the sale and issuance of tax increment 
financing bonds by the City. The total infrastructure improvements, when all phases of 
the Phase II Redevelopment Project are complete, is estimated to be approximately 
$3,800,000, which will be funded by the tax increment financing bonds and private funds 
secured by the developer. 

In November, 2018, the City authorized a law firm to proceed with filing suit for the 
recovery of costs incurred by the City for emergency repairs due to the collapse of the 
!HOP drainage structure in fiscal year 2016. 

In February, 2019, the City authorized activation of the 22nd Avenue Enhancement 
Project to improve sidewalk and bicycle paths. This project will be funded by the 
Mississippi Transportation Commission up to $1, 194,358, with a 20 percent match and 
preliminary engineering paid from local funds . 

In April, 2019, the City authorized the acceptance and execution of a revised consent 
decree with the United States Environmental Protection Agency ("EPA") and the 
Mississippi Department of Environmental Quality ("MDEQ"). The consent decree will 
require a civil penalty of $276,000, in addition to capital expenditures and increased 
operational expenditures related to the sewer system. Such expenditures will require 
periodic increases over the next 20 years in rates for water and sewer system services. 
The consent decree is effective once entered by the Court, or a motion to enter the 
consent decree is granted, whichever comes first. Until the consent decree is effective, 
the final outcome of this matter cannot be determined. 
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SCHEDULE I 
CITY OF MERIDIAN, MISSISSIPPI 

Required Supp lementary In formation 

Public Employees' Retirement System of Mississippi 

Schedu le of the City's Proportionate Share ofNet Pension Liability 

Last Ten Fiscal Years
1 

2018 2017 2016 

City's proportion of the net pension liability 0.292935% 0.280872% 0.260207% 

City's proportionate share of the net pension liability $ 48,235,6 16 46,545,503 46,442,492 

City's covered payroll $ 18,706,663 18,018,067 16,646,173 

City's proportionate share of the net pension liability 
as a percentage of its covered payro ll 257.85% 258.33% 279.00% 

Plan fiduciary net position as a percentage of the 
total pension liability 62.54% 6 1.49% 57.47% 

1
GASB 68 was implemented in fi scal year 20 15, information is not available to present a full ten years. 

The City has presented information for the years in which it is ava il able. 

The amounts presented were determined as of the measurement date of June 30 of the fisca l year 
presented. 
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2015 

0.253100% 

38,645,070 

15,8 12,876 

244.39% 

61.70% 



CITY OF MERIDIAN, MISSISSIPPI 
Required Supplementary Information 

Public Employees' Retirement System of Mississippi 
Schedule of the City's Contributions 

Last Ten Fiscal Years 1 

2018 2017 

Statutorily required contribution $ 2,846,562 2,967,048 

Contributions in relation to the statutorily 

required contribution 2,846,562 2,967,048 

Annual contribution deficiency (excess) $ 

City's covered payroll $ 18,073,401 18,838,387 

SCHEDULE 2 

2016 2015 

2,742,339 2,508,000 

2,742,339 2,508 ,000 

17,411 ,778 15,923,801 

Contributions as a percentage of covered payroll 15 .75% 15 75% 15.75% 15.75% 

1GAS8 68 was implemented in fiscal year 2015, information is not available to present a full ten years. 

The City has presented information for the years in which it is available. 

otcs to schedule 

Changes of benefit terms: There were no changes to benefit provisions since the last valuation. 

Changes of assumptions: There were no changes in actuarial assumptions since the last valuation. 
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CITY OF MERIDIAN, MISSISSIPPI 
Required Supplementary lnfom1ation 

Mississippi Municipal Retirement Systems -
Meridian General Plan 

Schedule of Changes in Net Pension Liability and Related Ratios 

Last Ten Fiscal Years1 

2018 2017 

Measurement period fiscal year end2 
613012018 613012017 

Total pension liability: 

Interest $ 458,020 471,793 
Difference between expected and actual experience (8,2 I I) 45 ,421 

Changes of assumptions 6,705 
Benefit payments, including refunds of employee contributions (7 13,603) (689,684) 

Net change in total pension liability (263,794) (165,765) 

Total pension liability, beginning 6,266,73 I 6,432,496 

Total pension liability, ending (a) $ 6,002,937 6,266,731 

Plan fiduciary net position: 

Contributions - employer $ 482,522 514,966 

Contributions - employee 2,431 4,488 
Net investment income 259,283 428,676 
Benefit payments, including refunds of employee contributions (713,603) (689,684) 
Administrative expense (9,650) ( I 0,299) 
Other (304) 3,565 

Net change in plan fiduciary net pos ition 20,679 251,712 

Plan fiduciary net position, beginning 3,304,957 3,053,245 

Plan fiduciary net position, ending (b) $ 3,325,636 3,304,957 

Plan net 1>ens ion liability - ending (a-b) $ 2,677,30 1 2,96 1,774 

Plan fiduciary net position as a percentage of total pension liability 55.40% 52.74% 

Covered payroll3 
~ ~ 

Net pension liability as a percentage of covered payroll3 
~ ~ 

1GASB 68 was implemented in fi scal year 2015, information is not available to present a full ten years. The City 

has presented infonnation for the years in which it is available. 

2The amounts presented were detennined as of the measurement date of June 30 of the fiscal year presented. 

3Payroll related infonnation is not provided because this plan is closed to new entrants and there is on ly one 
remaini ng active member in the Meridian General plan. 

Notes to schedule 

Changes of benefit terms: There were no changes to benefit provisions since the last valuation. 

Changes of assum1>tions: There were no changes in actuarial assumptions since the last valuation. 
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SCHEDULE3 

2016 2015 

613012016 613012015 

495,938 517,472 
( I 08,04 I) (79,725) 

2 I 2,270 
(709,204) (729,2 I 8) 

(321,307) (79,201) 

6,753,803 6,833,004 

6,432,496 6,753,803 

722,557 729,047 
5,581 4,767 

44,792 92,425 
(709,204) (729,218) 

(14,451) (14,581) 
9,284 

58,559 82,440 

2,994,686 2,912,246 

3,053,245 2,994,686 

3,379,251 3,759, 11 7 

47.47% 44.34% 

NIA NIA 

NIA NIA 



SCHEDULE 4 

Actuarially determined contribution 2 

CITY OF MERIDIAN, MISSISSIPPI 
Required Supplementary Information 

Mississippi Municipal Retirement Systems -
Meridian General Plan 

Schedule of the City's Contributions 

Last Ten Fiscal Years 1 

2018 

$ 482,522 

Contributions in relation to the actuarially 
required contribution 2 

482 ,522 

Contribution deficiency (excess) $ 

City's covered payrollJ $ NIA 

Contributions as a percentage of covered payrollJ NIA 

20 17 2016 

514,966 722,557 

514.966 722.557 

NIA NIA 

NIA NIA 

1GASB 68 was implemented in fiscal year 2015, information is not available to present a full ten years. The City 

has presented information for the years in which it is available. 

2The amounts presented were determined as of the measurement date of June 30 of the fi scal year presented. 

3Payroll related information is not provided because thi s plan is closed to new entrants and there is only one 

remaining active member in the Meridian General plan. 

otes to schedule 

2015 

729,047 

729,047 

NIA 

NIA 

Actuarially determined contribution rates are calculated as of June 30, two years prior to the end of the fiscal year in 
which contributions are reported. Contributions for the fiscal year ended September, 30, 2018 were based on the June 
30, 2016 actuarial valuation. 

Methods and assumptions used to determine contribution rates: 

Actuarial cost method 

Amortization method 

Remaining amortization period 

Asset valuation method 

Inflation 

Salary increases 

Investment rate of return 

Ultimate Asset Reserve 

NIA 

NIA 

Five year smoothed market 

3.00% 

4.00 - 5.50%, including inflation 

7 .75%, net of pension plan investment expense, including inflation 
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SCHEDULE 5 

CITY OF MERJDIAN, MISSISSIPPI 
Required Supplementary lnfonnation 

Mississippi Municipal Retirement Systems -
Meridian Fire & Police Plan 

Schedule of Changes in Net Pension Liabi lity and Related Ratios 

Last Ten Fiscal Years 1 

2018 2017 

Measurement period fiscal year end2 613012018 613012017 

Total pension liability: 

Interest $ 1, 181 ,262 1,270,520 

Difference between expected and actual experience (145,148) (665,204) 

Changes of assumpt ions 37,160 

Benefit payments, including refunds of employee contributions (1 ,758,321) (1 ,830,058) 

Net change in total pension liability (722,207) (I , 187,582) 

Total pension liability, beginning I 6, 12 1,256 17,308,838 

Total pension liability, ending (a) $ 15,399,049 16, 121,256 

Plan fiduciary net position: 

Contributions - employer $ 1,240,676 1,773,349 

Net investment income 736,409 1,198,539 

Benefit payments, including refunds of employee contribut ions (1,758,321) (1 ,830,058) 
Administrati ve expense (24,814) (35,467) 
Other (852) 6,988 

Net change in plan fiduciary net position 193 ,098 1,113,35 1 

Plan fiduciary net position , beginning 9,248,564 8,135,213 

Plan fiduciary net position, ending (b) $ 9,441 ,662 9,248,564 

Plan net pension liability - ending (a-b) $ 5,957,387 6,872,692 

Plan fiduciary net position as a percentage of total pension liability 61.31% 57.37% 

Covered payroll3 
!::!L6. NIA 

Net pension liability as a percentage of covered payroll3 NIA NIA 

2016 

613012016 

1,356,255 
(577,858) 

(1,939,245) 

(I , 160,848) 

18,469,686 

17,308,838 

1,937,647 

11 ,593 
(1 ,939,245) 

(38,753) 
23,380 

(5,378) 

8, 140,591 

8, 135,213 

9, 173 ,625 

47.00% 

NIA 

NIA 

1GASB 68 was implemented in fiscal year 20 15, information is not available to present a full ten years . The City has presented 

infonnation for the years in which it is availab le. 

'The amounts presented were determined as of the measurement date of June 30 of the fisca l year presented . 

3Payroll rel ated information is not provided because this plan is closed to new entrants and there are no remaining active 

members in the Meridian Fire and Police plan . 

Notes to schedule 

Changes of benefit terms: There were no changes to benefit provisions since the last valuation. 

Changes of assumptions: There were no changes in ac tuarial assumptions since the last va luation. 
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2015 

613012015 

1,404,037 

(8,930) 

525,288 

(2 ,002,352) 

(81 ,957) 

18,551 ,643 

18,469,686 

1,809,952 

256,985 

(2,002,352) 
(36, 199) 

28,386 

8, 11 2,205 

8, 140,591 

I 0,329,095 

~ 

NIA 

NIA 



SCHEDULE6 

Actuarially determined contribution 2 

Contributions in relation to the actuaria lly 
requi red contribution 2 

Contr ibution deficiency (excess) 

City's covered payrollj 

CITY OF MERIDIAN, MISSISSIPPI 
Required Supplementary Information 

Mississippi Municipal Retirement Systems -
Meridian Fire & Police Plan 

Schedule of the City's Contributions 

Last Ten Fiscal Years 1 

2018 

$ 1,240,676 

1,240,676 

$ 

$ NIA 

Contributions as a percentage of covered payrollj NIA 

2017 

1,773 ,349 

1,773 ,349 

NIA 

NIA 

1GAS8 68 was implemented in fi scal year 20 1 S, information is not available to present a full ten 

years. The City has presented information for the years in which it is available. 

2The amo unts presented were determined as of the measurement date of June 30 of the fi scal year presented. 

2016 

1,937,647 

1,937,647 

NIA 

NIA 

3Payroll re lated information is not provided because this plan is closed to new entrants and there are no remaining active 

members in the Meridian Fire and Police plan. 

Notes to schedule 

2015 

1,809,952 

1,809,952 

NIA 

NIA 

Actuarially determined contribution rates are calculated as of June 30, two years prior to the end of the fi scal year in which 
contributions are reported. Contributions for the fiscal year ended September, 30, 2018 were based on the June 30, 2016 
actuarial valuation. 

Methods and assumptions used to determine contribution rates: 

Actuarial cost method 

Amortization method 

Remaining amort izati on period 

Asset valuation method 

Inflation 

Salary increases 

Investment rate of return 

Ultimate Asset Reserve 

NIA 

NIA 

Five year smoothed market 

3.00% 

4.00 - 5.50%, including inflation 

7.75%, net of pension plan investment expense, including inflation 
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COMBINING AND INDIVIDUAL FUND STATEMENTS AND SCHEDULES 
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NONMAJOR GOVERNMENTAL FUNDS 

Capital Projects Funds 

Capital projects funds are used to account for the acquisition and construction of major capital 
facilities other than those financed by proprietary and trust funds. 

Sowashee Project - This fund was originally used to account for construction of the water 
drainage project along Sowashee Creek in the City's jurisdiction and is currently accounting for 
maintenance costs of the same. The financing for this project was from general obligation 
bonds, U.S. Army Corp of Engineers, and the Pat Harrison Waterway District. 

City Hall Improvements - This fund is used to account for the bond proceeds used to fund the 
renovation and restoration of City Hall. 

Safe Routes to School Project - This fund is used to account for grant revenues for sidewalk 
improvements between Carver Middle School, Harris Elementary School, and the Boys and Girls 
Club; plus activities to promote pedestrian safety and reduce speeds in the Carver Middle, Harris 
Elementary, Oakland Heights Elementary, and Crestwood Elementary school zones. 

2011 General Obligation Bonds - This fund is used to account for the proceeds and 
disbursements from the 2011 general obligation bonds to be used for acquisition and 
construction of major capital facilities, infrastructure, and improvements. 

35th Avenue and 401h Street Bridge Replacement - This fund is used to account for the local 
and grant revenues used for replacement of bridges on 35th Avenue and on 40th Street over 
Gallagher Creek. 

2012 General Obligation Bonds - This fund is used to account for the proceeds and 
disbursements from the 2012 general obligation bonds to be used for acquisition and 
construction of major capital facilities, infrastructure, and improvements. 

Downtown Streetscape - This fund is used to account for the local and grant revenues used to 
replace sidewalks, curb cuts, pedestrian crossings and install decorative lighting and landscaping 
along 5th Street approximately between 23rd A venue and 26th A venue, as well as portions of 25th 
Avenue. 

Highway 39 Signalization - This fund is used to account for the local and grant revenues used 
to upgrade traffic signals along Highway 39 at its intersection with Old Country Club Road and 
its intersection with Windmill Drive. 

Velma Young Community Center - This fund is used to account for the local and grant 
revenues used to construct a new community center at Velma Young Park. 
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NONMAJOR GOVERNMENTAL FUNDS 

Capital Projects Funds (Continued) 

Drainage Structure Collapse Emergency - This fund is used to account for bond proceeds 
used for emergency repairs and professional services due to the unexpected collapse of a 
drainage structure located on North Frontage Road . 

2016 General Obligation Bonds - This fund is used to account for the proceeds and 
disbursements from the 2016 general obligation bonds to be used for acquisition and 
construction of major capital facilities, infrastructure, and improvements. 

Vehicle Loans - This fund is used to account for the proceeds and disbursements from the fiscal 
year 2016 and 2017 vehicle loans. The loan proceeds were used to purchase standard fleet 
vehicles and specialty vehicles for public works and the fire department. 

Slope Stabilization - This fund is used to account for the local and grant revenues used for slope 
stabilization at (1) 19th Street and the Highland Park Bridge, (2) Parkway Avenue and 381h Street, 
and (3) 651h A venue at the CJTGO terminal. 

Drainage Structure Repair - This fund is used to account for the local and grant revenues to 
construct a new drainage structure on North Frontage Road. 

2018 Energy Services Lease - This fund is used to account for the proceeds and disbursements 
from the 2018 energy services lease to be used for lighting upgrades in various City buildings. 
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ASSETS 

Due from other funds 

Restri cted assets: 

Cash and cash equivalents 

Total assets 

CITY OF MERIDIAN, MISSISSIPPI 

Combining Balance Sheet 

Nonmajor Governmenta l Funds 

Nonmajor Capital Projects Funds 

September 30, 2018 

Safe 
Routes 

Sowashee City Hall to School 

Project Im~rovements Project 

$ 35,779 

286,674 89,6 17 

$ 286,674 89,6 17 35,779 

LIABILITIES AND FUND BALANCES 

Liabilities: 

Due to other funds $ 35 ,779 
Liabilities payable from restricted assets -

Accounts payable 6,008 

Total liabilities 6,008 35,779 

Fund balances: 

Restricted for: 

Sowashee Creek maintenance 286,674 
Construction/acquisition o f capital assets 83,609 
Damage repairs and stabilization 

Paving and sidewalk proj ects 

Total fund balances 286,674 83 ,609 

Total liabilities and fund balances $ 286,674 89,6 17 35,779 
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2011 35th Avenue 2012 

General & 40th Street General 

Obligation Bridge Obligation 

Bonds Re~lacement Bonds 

11 6,9 17 

1,2 11 42,947 563 ,366 

1,2 11 42,947 680,283 

135,164 

45,653 

180,8 17 

1,2 11 42,947 

499,466 

1,2 11 42,947 499,466 

1,2 11 42,947 680.283 



Velma Drainage 2016 

Young Structure General 
Downtown Highway 39 Communi ty Collapse Obligation 
Streetscape S ignalization Center Emergency Bonds 

8 1, 181 

3,368 7,376 23,693 930,272 

81, 181 3,368 7,376 23,693 930,272 

8 1, 138 

4,893 12, 173 

8 1,138 4,893 12, 173 

3,368 7,376 

18,800 
43 9 18,099 

43 3,368 7,376 18,800 9 18,099 

8 1.1 8 1 3,368 7,376 23 ,693 930,272 
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Vehicle 

Loans 

43 ,570 

43 ,570 

43,0 13 

43,0 13 

557 

557 

43,570 

Slope 

Stabilization 

18,204 

18,204 

18,065 

18,065 

139 

139 

18,204 

,_,: 
1/r.i:~ .., 

SCHEDULE 7 

Drainage 

Structure 
Repair 

18 1,773 

8,097 

189,870 

17,862 

172,008 

189,870 

189,870 

2018 

Energy 
Services 

Lease 

RECEIVED 
i: :· · 2 8 2019 
OFFICE OF THE 
STATE AUDIT 

Total 

Nonmajor 
Capital 
Projects 

Funds 

433,854 

2,000, 19 1 

2,434,045 

33 1,02 1 

240,735 

57 1,756 

286,674 
139,207 

18,800 
1,4 17,608 

1,862,289 

2,434,045 

;. ·"J--;r • 



CITY OF MERIDIA , MISSISSIPPI 
Combining Statement or Revenues. Expenditures, and Changes in Fund Balances 

Nonmajor Governmental Fu nds 

Nonmajor Capital Projects Funds 

For the Fiscal Year Ended September 30, 2018 

Safe 2011 35th Avenue 
Routes General & 40th Street 

Sowashec City Hall to School Obligation Bridge 

Project lm[!rovements Project Bonds Rel!lacement 
Revenues: 

I ntergovemmental : 

Federal $ 

Interest on investments 712 281 2 107 

Total revenues 712 281 2 107 

Expenditures: 
Construction/acquisition of capital assets 54,001 
Engineering and other 2,900 

Total expenditures 2,900 54,001 

Excess ( deficiency) of revenues 
over (under) expenditures (2,188) (53 ,720) 2 107 

Other financing sources (uses): 
Transfers in 

Capital lease 

Total other financing sources (uses) 

ct change in fund balances (2, 188) (53 ,720) 2 107 

Fund Balances, October l , 2017 288,862 137,329 1,209 42,840 

Fund balances, September 30, 2018 $ 286,674 83 ,609 1,211 42,947 
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2012 
General 

Obligation 
Bonds 

1,694 

1,694 

17,914 

38,364 

56,278 

(54,584) 

(54,584) 

554,050 

499,466 



SCHEDULE 8 

Total 
Velma Drainage 2016 2018 Non major 
Young Structure General Drainage Energy Capital 

Downtown Highway 39 Community Collapse Obligation Vehicle S lope Structure Services Projects 
Streetscape Signalization Center Emergency Bonds Loans Stabilization Repair Lease Funds 

1,520,9 12 1,520,912 
43 8 25 129 3,897 64 139 77 7, 178 

43 8 25 129 3,897 64 139 1,520,989 1,528,090 

4,060 1, 11 6,67 1 2, 11 8,762 538,58 1 3,849,989 
43,397 2,730 87,391 

4,060 43,397 1, 11 6,67 1 2, 11 8,762 54 1,3 11 3,937,380 

43 8 (4,035) (43,268) (1, 11 2,774) 64 139 (597,773) (541,3 11) (2 ,409,290) 

181,773 18 1,773 
54 1 3 11 541 ,31 1 

181,773 54 1,3 11 723 ,084 

43 8 (4,035) (43,268) ( 1, 11 2,774) 64 139 (4 16,000) ( 1,686,206) 

3,360 11 ,4 11 62,068 2,030,873 493 4 16,000 3,548,495 

43 3,368 7,376 18,800 9 18,099 557 139 1,862,289 
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SCHEDULE 9 
CITY OF MERIDIAN, MISSISSIPPI 

Debt Service Fund 
Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual (Budgetary Basis) 
For the Fiscal Year Ended September 30, 2018 

Revenues 

Expenditures - debt service 

Budgeted Amounts 
Original 

$ 5,850,000 

5,850,000 

Final 

13,850,000 

13,850,000 

Net change in fund balances $ 

Fund Balance, October 1, 2017 

Fund Balance, September 30, 2018 

128 

Actual 
(Budgetary 

Basis) 
Amounts 

14,077,116 

13,229,715 

847,401 

4,205,584 

$ 5,052,985 

Variance with 
Final Budget -

Positive 
(Negative) 

227,116 

620,285 

847,401 



SCHEDULE 10 
CITY OF MERIDIAN, MISSISSIPPI 

Cap ital Projects Funds 
Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actua l (Budgetary Basis) 
For the Fiscal Year Ended September 30, 20 18 

Actual 
(Budgetary 

Budgeted Amounts Basis) 
Original Final Amounts 

Revenues $ 4,550,000 4,550,000 3,947,245 

Expenditures - capital outlay 18,550,000 18,550,000 16,262,742 

Net change in fund balances $ (14,000,000) ( 14,000,000) ( 12,3 15,497) 

Fund balance, October 1, 2017 14,771,406 

Fund balance, September 30, 2018 $ 2,455,909 

JUN 2 

129 

Variance with 
Final Budget -

Positive 
(Negative) 

(602,755) 

2,287,258 

1,684,503 



CITY OF 1ERIDIAN, MISSISSIPPI 
Schedule of General Fund Expenditures 

By Departments and Divisions 
For the Fiscal Year Ended September 30, 20 18 

(With Comparative Totals for the Fiscal Year Ended September 30, 20 17) 

Public 

Executive, Finance Sa fet y & 

Legislative and Community Fire Police Training 

and Judicial Records Development Department DeI]artm ent Facilitv 

Personnel serv ices: 

Salaries - regular $ 945,695 807,93 1 632 ,540 3,734,549 4,423 ,563 162,248 

Salaries - overtime 93 3,947 578 44 1,207 358, 184 

Salaries - temporaries 55 ,461 12,158 95 ,2 10 1,525 77,944 

Fringe benefits 393,034 333,909 272,083 1,683,736 1,917,716 ~ 
Total personnel services 1,394,283 I, 157,945 1,000,411 5,86 1,0 17 6,777,407 229,406 

Contractual services and supp lies: 

Supplies - office 6,49 1 4,428 650 1,521 3,865 817 

Supplies - operating 1,85 1 4,487 2,3 15 2,509 50,205 24 ,337 

Supplies - household 2,448 1,069 11 ,777 5,063 572 

Supplies - uniforms and clothing 292 3,39 1 13,690 28,833 

Supplies - materials direct 
Materials - small tools and workorders 160 1,539 57 1,596 709 1,585 

Professional services 459,236 146,486 6,78 1 7,657 348,977 5,994 

Telephone 7,096 11 3,994 7,960 5,923 16,953 1,290 

Postage 4,197 3,381 4,832 953 858 

Travel 16,509 11 ,38 1 5,9 14 23,442 14,681 

Freight 5 20 

Adverti sing and publi shing 36,228 1,602 10,972 

Printing and binding 1,415 4, 158 294 474 2,729 

Insurance 81 ,893 46 ,532 57,669 217,255 399,216 22,555 

Utili ties 1,296,841 17,66 1 11 2, 142 54,048 31 ,080 

Operating and maintenance - buildings 17,467 3,663 19,480 18,429 3,112 

Operating and maintenance - grounds 30 1,028 

Operating and maintenance - equipment 3,252 9,300 861 11,221 13,816 6,279 
Operating and maintenance - vehicles 6,296 152 24,106 97,890 480,444 6,640 
Operating and maintenance - computer services 10,957 84,385 36,952 56,909 68,080 20,588 
Rentals 7,340 5,880 2,513 774 
Judgments and claims 19,5 14 5,79 1 3 1,707 12 1,348 I 03 ,474 1,682 
Dues and subscriptions 21 ,7 11 2,526 3,299 1,849 1,383 
Public relations 102,155 960 2,29 1 
Refunds . 9 1 100 
Job training 3,579 5,102 2,590 32,238 5,502 400 
Safety 35,756 489 
Hospital and medical 2 1,753 20,108 8,57 1 ----

Total contractual services & supplies 81 1,925 1,767,971 226 32 1 798,853 1,625 ,836 128,448 

Ca11ital outlay: 

Land 
Buildings 305,000 
Machi nery and equipment 20,949 1,358 14,000 
Improvement other than buildings 
Vehicles ----

Total capi tal outlay 20 949 I 358 319 000 - - -
Debt service: 

Principal 9, 197 327,699 52,100 
Interest 412 42 ,520 3,76 1 

Total debt service 9,609 370,2 19 55,86 1 

Transfers and other charges: 

Transfer to other funds 40 1,9 19 347,733 2,663 
Special projects 200,000 8,750 5,036 17,500 12,500 
Miscellaneous contributions 521,400 
Other projects and charges 

----
Total transfers and other charges 1,123,3 19 8,750 352,769 20,163 12,500 ----

Total General Fund expenditures - 2018 3,329,527 2,955 ,615 1,590,468 7,050,252 8,790,604 357,854 

Total General Fund expenditures- 2017 3,900,413 3,204,588 1,944 ,923 7,56 1,769 9,298,501 414 ,2 16 

Increase (decrease) $ (570,886) (248,973) (354 ,455) (5 11 ,5 17) (507,897) (56,362) 
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SCIIEDULE 11 

Parks, Arts District Totals 
Public Recreation & Parking Increase 
Works Cultural Affairs Garage 2018 2017 (Decrease) 

2, 179,408 860,448 13,746,382 14,225,322 (478,940) 
71,474 5,798 881 ,28 1 1,430,478 (549, J 97) 

494 , I 55 276,447 1,0 12,900 1,197,897 ( 184,997) 
1,098,447 426 ,430 --- 6, 192,5 13 6,226,455 (33,942) 

3,843,484 1,569, J 23 --- 21 ,833,076 23,080, 152 ( 1,247,076) 

1,90 1 2,772 22,445 3 1,863 (9,4 18) 
78,851 29,598 194 ,153 254,439 (60,286) 
4,126 13,478 353 38,886 48,475 (9,589) 

15,280 6 1,486 123,276 (6 1,790) 
94 ,909 4,807 99,7 16 148,666 (48,950) 

9,248 4,989 19,883 29,963 ( 10,080) 
64,133 50,082 1,089,346 1,509,028 (4 19,682) 

3,177 5,286 28 161 ,707 176,545 (14,838) 
580 2,270 35 17, 106 19,373 (2,267) 

2,777 5,549 80,253 97,964 (17,711) 

8 33 5 13 (480) 
357 49,159 63 ,565 (14,406) 

9,070 17,196 (8, 126) 
3 19,600 93,30 I 11 ,183 1,249,204 I, 132,692 11 6,5 12 

35,55 1 275,265 26,599 1,849, I 87 1,67 1,107 178,080 

14,389 24,254 12,512 11 3,306 207,234 (93,928) 

24,6 13 40,596 66,267 70,270 (4,003) 

69,750 33,937 1,492 149,908 176,034 (26, 126) 

330,9 17 49,776 996,22 1 939,143 57,078 

36,196 22 ,922 336,989 349,063 (12,074) 

24,944 968 42,4 19 7 1,204 (28,785) 

185,803 16,042 485,36 1 524,456 (39,095) 

3,445 165 34,378 23,99 1 I 0,387 

1,200 106,606 206, 108 (99,502) 

19 1 1,000 (809) 

4,084 1,285 54,780 61,603 (6,823) 

14,908 3,437 54,590 64,638 (10,048) 

2,425 52,857 53,458 (60 1) 

1,343, I 72 680,779 52,202 7,435 ,507 8,072,867 (637,360) 

482 (482) 

305,000 400,696 (95,696) 

141 ,097 12,984 190,388 464 ,737 (274,349) 

9,009 6,500 15,509 132,2 17 (1 16,708) 

287 209 (287 209) 

150 106 19 484 --- 510 897 I 285,34 1 (774,444) 

11 5,4 17 25,168 555 530,136 153,950 376,186 

7,353 1,204 55,250 24,395 30,855 

122,770 26,372 555 585,386 178,345 407,04 1 ---

150,000 902,3 15 732,800 169,5 15 

30,2 16 16,700 290,702 1, 140,056 (849,354) 

52 1,400 744,846 (223 ,446) 

18,6 19 18,6 19 16,021 2,598 

48,835 166,700 1,733,036 2,633,723 (900,687) 

5,508,367 2,462 ,458 52,757 32,097,902 35,250,428 (3 ,152,526) 

5.823.~29 3,020,625 ~ 35,250,428 

(315 ,062) (558, 167) (29,207) (3 , 152,526) 

I 3 I 
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NONMAJOR ENTERPRISE FUNDS 

Enterprise funds are used to account for operations that are financed and operated in a manner 
similar to private business enterprises - where the intent of the government ' s council is that the 
costs of providing goods or services to the general public on a continuing basis be financed or 
recovered primarily through user charges, or where the government' s council has decided that 
periodic determination of net income is appropriate for accountability purposes. 

Golf Course - This fund is used to account for the activities of the City ' s public golf course. 

Union Station - This fund reflects the operating results of the multi-modal facility located in the 
downtown area of the City. 

Concessions - This fund is used to account for the activities of the City' s Highland Park 
Carousel concessions and concession stands at the softball parks. 
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SCHEDULE12 

CITY OF MERIDIAN, MISSISSIPPI 

Combini ng Statement of Net Position 

Nonmajor Enterprise Funds 

September 30, 20 I 8 

Total 

on major 

Golf Union Enterprise 

Course Station Concessions Fund s 

ASSETS 

Current assets: 
Cash and cash equivalents $ 1,099 148 76,750 77,997 

Receivables - miscellaneous 63 63 

Inventory 6,27 1 1,698 7,969 

Prepaid items 811 51 ,62 1 52,432 

Total current assets 8,181 51 ,832 78,448 138,461 

Ca pital assets: 

Buildings 126,628 126,628 

Improvements other than buildings 431 ,753 6,300 438,053 

Machinery and equipment 335,690 44,8 10 380,500 

Total capital assets 894,071 51,110 945, 181 

Less accumulated depreciation (637,629) (44,081) (681,710) 

Cap ital assets (net of 

accumulated depreciation) 256,442 7,029 263,47 1 

Total assets 264,623 58,86 1 78,448 40 1,932 

DEFERRED OUTFLOWS OF RESO URCES 

Deferred outflows related to net pension liability 32,546 15,476 2,961 50,983 

LI ABILITI ES 

Current liabilities: 

Accounts payable 7,847 18,484 26,331 
Accrued liabilities: 

Payroll 7,663 3,129 198 10,990 
Sales tax 1, 154 117 1,271 

Due to other funds 68,339 78,234 146,573 

Total current liabilities 85,003 99,847 315 185,165 

Noncurrcnt liabilities -
Net pension liability 367,608 195,6 18 29,469 592,695 

Total liabilities 452,6 11 295 ,465 29,784 777,860 

DEF ERRED INFLOWS OF R ESO URCES 

Deferred inflows related to net pension liability 135,900 5.567 18,3 10 159.777 

'ET POSITION 

Net investment in capital assets 256.442 7,029 263.471 
Unrestricted (deficit) (547.784) (233 ,724) 33,3 15 (748. 193) 

To tal net position (deficit) $ (29 1,342) (226.695) 33,3 15 (484.722) 

134 



SCHEDULE 13 
CITY OF MERIDIAN, MISSISSIPPI 

Combining Statement of Revenues, Expenses, and Changes in Net Position 
Nonmajor Enterprise Funds 

For the Fiscal Year Ended September 30, 2018 

Coif Union 
Course Station Concessions 

Operating revenues: 
Charges for sales and services: 

Memberships $ 48,749 
Green fees 44, 108 
Cart rental 32, 127 
Concessions 23,089 14,545 

Rental income 56,522 
Miscellaneous 41 244 

Total operating revenues 148, 114 56,522 14,789 

Operating expenses: 
Personnel services 155,85 1 118,638 11 ,6 14 
Supplies and materials 29,407 5,749 6,478 
Rent and utilities 18,543 74,536 
Operation, maintenance, and repairs 6 1,84 1 26,946 

Depreciation 28,339 252 
Miscellaneous 12,329 122,282 99 

Total operating expenses 306,310 348,403 18, 191 

Operating loss (158, 196) (291 ,881) (3 ,402) 

Nonoperating revenues (expenses): 
Interest income 24 20 1 

Total nonoperating revenues (expenses) 24 201 

Loss before transfers (158, 195) (291 ,857) (3 ,20 I) 

Transfers -
Transfers in 150,000 297,533 

Change in net position (8, 195) 5,676 (3 ,20 I) 

Net position (deficit), October I, 2017 (283 ,147) (232,37 1) 36,516 

Net position (deficit), September 30, 2018 $ (291 ,342) (226,695) 33 ,315 
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Total 
Nonmajor 
Enterprise 

Funds 

48,749 
44,108 
32,127 
37,634 
56,522 

285 

219,425 

286, 103 
41,634 
93,079 
88,787 
28,591 

134,710 

672,904 

(453,479) 

226 

226 

(453,253) 

447,533 

(5 ,720) 

(479,002) 

(484,722) 



SCHEDULE 14 
CITY OF MERIDIAN, MISSISSIPPI 

Combining Statem ent of Cash Flows 

N onm aj or Enterpri se Funds 

For the Fisca l Year Ended September 30, 201 8 

Total 
Nonmajor 

Golf Union Enterprise 

Course Station Concessions Funds 

Cash flows from operating activities: 
Receipts from customers and users $ 148, 11 4 56,656 14,789 219,559 

Payments to suppliers ( 132,925) (25 1,804) (7,586) (392,315) 

Payments to empl oyees ( 140, 11 2) (95 , 152) (13,939) (249,203) 

Payments for internal services (25,057) (7,3 18) (32,375) 

Net cash used in operating activities ( 149,980) (297,618) (6,736) (454,334) 

Cash flows from noncapital financing activities -
Transfers from other fu nds 150,000 297,533 447,533 

Cash flows from investing activities -
Interest received 24 20 1 226 

Net increase (decrease) in cash and cash equivalents 2 1 (6 1) (6,53 5) (6,575) 

Cash and cash equivalents, October I , 2017 1,078 209 83,285 84,572 

Cash and cash equivalents, September 30, 2018 $ 1,099 148 76,750 77,997 

Reconciliation of operating loss to 
net cash used in operating activities: 

Operati ng loss $ (158,196) (29 1,88 1) (3 ,402) (453 ,479) 

Adj ustments to reconcil e operating loss 

to net cash used in operati ng activities: 

Depreciation 28,339 252 28,59 1 
Changes in assets and liabil it ies : 

Accounts receivable 136 136 
Inventory 657 (909) (252) 
Prepaid items (140) (249) (389) 
Defe1Ted outflows related to net pension liab il ity 27,086 7,908 2,990 37,984 
Accounts payable 3,132 (2 ,278) 854 
Accrued li abil iti es (2,924) ( I, 189) (78) (4 ,19 1) 
Due to other fu nds ( 14,349) ( 19,766) (34,11 5) 
Net pension li abi lity ( 163 ,005) 6,476 (22 ,998) ( 179,527) 
Defe1Ted in flows re lated to net pension liabi li ty 129,420 2,973 17,66 1 150,054 

Total adjustments 8,2 16 (5 ,737) (3,334) (855) 

Net cash used in operating activities $ (149,980) (297,6 18) (6,736) (454,334) 
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INTERNAL SERVICE FUNDS 

Internal service funds are used to account for the financing of goods or services provided by one 
department or agency to other departments or agencies of the City and to other governmental 
units on a cost reimbursement basis. 

Municipal Supply Fund - This fund is used to account for City garage and fuel activity. 

Municipal Office Supply Fund - This fund is used to account for City office supply activity. 

Health and Life Insurance Reserve Fund - This fund is used to account for the receipts, 
insurance premiums, and disbursements of claims paid by the City for employee health and life 
insurance. 

Unemployment Compensation Fund - This fund is used to account for the claims paid by the 
City for unemployment compensation. 
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ASSETS 

Current assets: 
Cash and cash equivalents 

Receivable - miscellaneous 

Due from other funds : 

General fund 

Water and sewer fund 

Golf Course 

Inventory 

Total current assets 

LIABILITIES 

Current liabilities -
Accounts payable 

Total current liabilities 

NET POSITION 

Unrestricted 

CITY OF MERIDIAN, MISSISSIPPI 
Combining Statement of Net Position 

Internal Service Funds 
September 30, 2018 

Health 

Municipal and Life 
Municipal Office Insurance 

fu!.Jm!y fu!.Jm!y Reserve 

$ 155,885 45,482 639,517 
505 

40,102 
16,52 1 
1,182 

46,457 2,916 

260,147 48,398 640,022 

62,759 576,073 

62,759 576,073 

$ 197,388 48,398 63,949 
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SCHEDULE 15 

Total 

Internal 

Unemployment Service 

ComQensation Funds 

46,928 887,812 
505 

40,102 
16,52 1 
1,182 

49,373 

46,928 995,495 

638,832 

638,832 

46,928 356,663 



SCHEDULE16 
CITY OF MERIDIAN, MISSISSIPPI 

Combining Statement of Revenues, Expenses and Changes in Net Position 

Internal Service Funds 

For the Fiscal Year Ended September 30, 20 18 

Health 
Municipal and Life 

Municipal Office Insurance Unemployment 
fu!.llli!y fu!.llli!y Reserve Compensation 

Operating revenues: 
Charges for sales and services $ 52 1,352 1,761 
Premiums 3,641,640 

Tota l operating revenues 521,352 1,761 3,64 1,640 

Operating expenses: 
Costs of sales and services 520,634 1,815 
Claims paid 3,707, 188 32,005 

Total operating expenses 520,634 1,815 3,707,188 32,005 

Operating loss 718 (54) (65,548) (32,005) 

Nonoperating revenues -
Interest income 391 116 3,205 11 5 

Income (loss) before transfers in 1,109 62 (62,343) (3 1,890) 

Transfers in 35,000 

Change in net position 1, 109 62 (62,343) 3,110 

Net position, October I , 2017 196,279 48,336 126,292 43,818 

Net position , September 30, 2018 $ 197,388 48,398 63,949 46,928 
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Total 
Internal 
Service 
Funds 

523 ,113 
3,641 ,640 

4,164,753 

522,449 
3,739,193 

4,26 1,642 

(96,889) 

3,827 

(93,062) 

35,000 

(58,062) 

414,725 

356,663 



CITY OF MERIDIAN, MISSISSIPPI 
Combining Statement of Cash Flows 

Internal Service Funds 
For the Fiscal Year Ended September 30, 2018 

Health 

Municipal and Life 

Municipal Office Insurance 

&!!n.!.Y &!!n.!.Y Reserve 

Cash flows from operating activities: 

Receipts from internal users $ 529,466 1,761 3,64 1, 135 

Payments to suppliers (524,959) (3,803) (3,742,357) 

Net cash provided by (used in) 

operating activities 4,507 (2,042) (IO 1,222) 

Cash flows from noncapital financing activities -

Transfers from other funds 

Cash flows from investing activities -

Interest received 391 116 3,205 

Net increase (decrease) in 

cash and cash equivalents 4,898 (1 ,926) (98,017) 

Cash and cash equivalents, October 1, 2017 150,987 47,408 737,534 

Cash and cash equivalents, September 30, 2018 $ I 55,88S 45,482 639,517 

Reconciliation of operating income (loss) to net 

cash provided by (used in) operating activities: 

Operating income (loss) $ 718 (54) (65,548) 

Adjustments to reconcile operating income (loss) to 

net cash provided by (used in) operating activities: 

Changes in assets and liabi lities: 

Receivables - miscellaneous (SOS) 
Due from other funds 8,114 
Inventory (2,937) (1 ,988) 
Accounts payable (1 ,388) (35 , 169) 

Total adjustments 3,789 (1 ,988) (35,674) 

Net cash provided by (used in) 

operating activities $ 4,507 (2,042) (I 01 ,222) 
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SCHEDULE 17 

Total 

Internal 

Unemployment Service 

Compensation Funds 

4, 172,362 

(32,00S) (4,303, 124) 

(32,005) (130,762) 

35,000 35,000 

115 3,827 

3, 110 (91,935) 

43,818 979,747 

46,928 887,812 

(32,005) (96,889) 

(505) 

8, 114 

(4,925) 

(36,557) 

(33.873) 

(32.005) ( 130. 762) 



FIDUCIARY FUNDS 

Agency Funds 

Agency funds are used to account for assets held by the City as an agent for individuals, private 
organizations, other governments and/or other funds. 

Firemen & Policemen Disability & Relief - This fund is used to account for the dedicated 
property tax assessment and collections forwarded to the Public Employees' Retirement System 
("PERS") for a closed fire and policemen retirement system managed by PERS. 

General Retirement - This fund is used to account for the dedicated property tax assessment 
and collections forwarded to PERS for a closed municipal employee retirement system managed 
by PERS. 

Meridian Community College - This fund is used to account for property tax collections and 
disbursements to Meridian Community College to be used for its operations. 

Meridian Separate School District - This fund is used to account for property tax collections 
and disbursements to Meridian Separate School District to be used for operation and 
maintenance. 

State Police Fines & Fees - This fund is used to account for state fines and fees collected by the 
City Municipal Court for the State of Mississippi. 

Meridian Separate School District Bonds & Interest - This fund is used to account for 
property tax collections and disbursements to Meridian Separate School District to be used for 
debt service reduction. 
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ASSETS 

Cash and cash equivalents 

Intergovernmental receivables -

County 

Total assets 

LIABILITIES 

Intergovernmental payables : 

Schools 

PERS 

State 

Total liabilities 

CITY OF MERIDIAN, MISSISSIPPI 
Combining Statement of Fiduciary Assets and Liabilities 

Agency Funds 

September 30, 2018 

Firemen & Meridian State 

Policemen Meridian Separate Police 

Disability General Community School Fines & 

& Relief Retirement College District Fees 

$ 93,049 37,97 1 133,8 10 I, 138,265 3 1,983 

10,9 18 3,045 13,884 111 ,340 

$ 103,967 41 ,016 147,694 1,249,605 3 1,983 

$ 147,694 1,249,605 

103,967 41,016 

3 1,983 

$ 103,967 41 ,0 16 147,694 1,249,605 31 ,983 
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SCHEDULE IS 

Meridian 

Separate 

School District Total 

Bonds & Agency 

Interest Funds 

149,485 1,584,563 

15,5 10 154,697 

164,995 1,739,260 

164,995 1,562,294 

144,983 

3 1,983 

164,995 1,739,260 



SCHEDULE 19 (Page 1 of3) 

CITY OF MERIDIAN, MISSISSIPPI 
Combining Statement of Changes in Fiduciary Assets and Liabilities 

Agency Funds 

ASSETS 

Cash and cash equivalents 

Intergovernmental - county 

Total assets 

LIABILITIES 

Intergovernmental - PERS 

ASSETS 

Cash and cash equivalents 

Intergovernmental - county 

Tota I assets 

LIABILITIES 

Intergovernmental - PERS 

ASSETS 

Cash and cash equ ivalents 

Intergovernmental - county 

Total assets 

LIABILITIES 

Intergovernmental - schools 

For the Fiscal Year Ended September 30, 2018 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Balance 

October I, 

2017 Additions Deletions 

Balance 

September 30, 

2018 

Firemen & Policemen Disability & Relief 

119, 127 

13,649 

132,776 

132,776 

33 ,223 

5, 102 

38,325 

38,325 

116,568 

15,582 

132. 150 

132.150 

143 

1, 198,263 

10,9 18 

1,209, 181 

1,209, 181 

1,224,34 1 

13,649 

1,237,990 

1,237,990 

General Retirement 

488,468 483,720 

3,045 5, 102 

491,513 488,822 

491 ,513 488 ,822 

Meridian Community College 

2,338,663 

13,884 

2.352,547 

2,352,547 

2,32 1,421 

15,582 

2,337,003 

2,337,003 

93 ,049 

10,918 

103,967 

103,967 

37,971 

3,045 

41 ,016 

4 1,016 

133 ,810 

13,884 

147,694 

147.694 
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SCHEDULE 19 {Page 2 of3} 

CITY OF MERIDIAN, MISSISSIPPI 

Combining Statement of Changes in Fiduciary Assets and Liabilities 

Agency Funds 

ASSETS 

Cash and cash equivalents 

Intergovernmental - county 

Total assets 

LIABILITIES 

Intergovernmental - schools 

ASSETS 

Cash and cash equivalents 

LIABILITIES 

Intergovernmental - state 

ASSETS 

Cash and cash equi valents 

Intergovernmental - county 

Total assets 

LIABILITIES 

Intergove rn mental - schoo ls 

For the Fiscal Year Ended September 30, 2018 

Balance 

October I, 

2017 

$ 988, 121 

124,249 

$ 1,112,370 

$ 1,112,370 

$ 35,085 

$ 35,085 

Additions Deletions 

Balance 

September 30, 

2018 

Meridian Separate School District 

18,721 ,289 

111 ,340 

18,832,629 

18,832,629 

18,571 ,145 

124,249 

18,695 ,394 

18,695 ,394 

State Police Fines & Fees 

782,657 785 ,759 

782,657 785,759 

1,138,265 

111 ,340 

1,249,605 

1,249,605 

31 ,983 

31 ,983 

Meridian Separate School District Bonds & Interest 

$ 130,239 2,612,977 2,593,731 149,485 

17,763 15,510 17,763 15,510 

$ 148,002 2,628,487 2,611 ,494 164,995 

$ 148,002 2.628.487 2.611 ,494 164,995 

(Continued) 
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SCHEDULE 19 (Page 3 of3) 

CITY OF MERIDIAN, MISSISSIPPI 
Combining Statement of Changes in Fiduciary Assets and Liabilities 

Agency Funds 

ASSETS 

Cash and cash equivalents 

Intergovernmental receivables 

Total assets 

LIABILITIES 

Intergovernmental payables 

For the Fiscal Year Ended September 30, 2018 

Balance 

October 1, 

2017 Additions Deletions 

Total Agency Funds 

$ 1,422,363 26, 142,317 25,980,117 

176,345 154,697 176,345 

$ 1,598,708 26,297,014 26,156,462 

$ 1,598,708 26,297,014 26,156,462 

145 

Balance 

September 30, 

2018 

1,584,563 

154,697 

1,739,260 

1,739,260 
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NONMAJOR COMPONENT UNITS 

Meridian Urban Renewal Authority - Meridian Urban Renewal Authority ("MURA") (a 
discretely presented component unit) is a legally separate entity established by resolution of the 
City Council of the City of Meridian. MURA was established to undertake and carry out urban 
renewal projects within an urban renewal area which the City Council of the City of Meridian 
has determined to be a slum area, or a blighted area, or a combination thereof and has designated 
as appropriate for an urban renewal project, in accordance with an urban renewal plan adopted 
by the City of Meridian. 

Meridian and Bonita Lakes Development Authority - Meridian and Bonita Lakes 
Development Authority ("MBLDA") (a discretely presented component unit) is a legally 
separate entity established by resolution of the City Council of the City of Meridian. As such, it 
is a political subdivision for the purposes of constructing or leasing a convention center and/or 
coliseum facility and of developing and operating any improvements, lands or structures and 
commercial activities compatible with a sustained and viable tourism industry within the City of 
Meridian, the County of Lauderdale or the general geographic region. 

Additional information regarding component unit status can be found in note l(a) of the notes to 
the financial statements. 
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CITY OF MERIDIAN, MISSISSIPPI 
Combining Statement of Net Position 

Nonmajor Component Units 

September 30, 2018 

Meridian 
Urban 

Renewal 
Authori!)'. 

ASSETS 

Current assets: 
Cash and cash equivalents $ 50,569 

Receivables -

Interest 48,721 

Total current assets 99,290 

MLEC leverage loans receivable 5,691 , 198 

Total assets 5,790,488 

LIABILITIES 

Current liabilities: 
Current portion of note payable 92,568 
Accounts payable 27,630 
Accrued interest 26,051 

Total current liabilities 146,249 

Noncurrent liabilities -

Note payable, less current portion 1,802,032 

Total liabilities 1,948,281 

NET POSITION 

Unrestricted 3,842,207 

Total net position $ 3,842,207 
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SCHEDULE20 

Meridian and Total 
Bonita Lakes Nonmajor 
Development Component 

Authority Units 

8,972 59,541 

48,721 

8,972 108,262 

5,691,198 

8,972 5,799,460 

92,568 
6,771 34,401 

26,051 

6,771 153,020 

1,802,032 

6,771 1,955,052 

2,201 3,844,408 

2,201 3,844,408 
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'D 

Functions/Programs 

Non major component units: 

Meridian Urban Renewal Authority 
Meridian and Bonita Lakes 

Development Authority 

Total nonmajor component units 
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CITY OF MERIDIAN, MISSISSIPPI 
Combining Statement of Activities 

Nonmajor Component Units 
For the Fiscal Year Ended September 30, 2018 

Program Revenues 

Operating Capital 
Charges for Grants and Grants and 

Expenses Services Contributions Contributions 

120,525 194,867 

2,345 

122,870 194,867 

General revenues -

Interest income 

Change in net position 

Net position, October 1, 2017 

Net position, September 30, 2018 

SCHEDULE 21 

Net (Expense) Revenue 

and Changes in Net Position 
Meridian Meridian and Total 

Urban Bonita Lakes Non major 
Renewal Development Component 

Authority Authority Units 

74,342 74,342 

(2,345) (2 ,345) 

74,342 (2,345) 71 ,997 

132 I 133 

74,474 (2,344) 72, 130 

3,767,733 4,545 3,772,278 

$ 3,842,207 2,201 3,844,408 
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OTHER SUPPLEMENTARY INFORMATION 
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CITY OF MERIDIAN, M1SS1SSIPPI 
Schedule Reconciling Original Ad Valorem 

Tax Ro ll s to Fund Collections 

For the Fiscal Year Ended September 30, 20 18 

Assessed 

Value Millage 

City of Meridian: 

Realty $ 228,332,0 18 50.84 

Personal property - other than auto 5 1,124,490 50.84 

Public utilities 34,760,078 50.84 

Personal autos 34,073, 129 50.84 

Total City of Meridian valuation $ 348,289,7 15 

Less homestead exemption allowed 

Total City ad valorem taxes 

Adjustments to original tax roll : 

Homestead exemption chargebacks 

Lauderdale County tax collector refund 

Realty 

Personal 

Homestead exemption 

Add (deduct): 

Actual homestead reimbursement 

Motor vehicle rent tax 

Payments in lieu of taxes 

Prior year tax collections 

Mobile homes 

Aircraft 

Total City to account for 

Separate School District: 
Realty $ 222,38 1,799 69.82 
Personal property - other than auto 59,250,487 69.82 
Public utilities 49,617,893 69.82 
Personal autos 30,886,948 69.82 

Total Separate School District valuation $ 362, 137, 127 

Less homestead exemption allowed 

Total Separate School District ad valorem taxes 

Adjustments to original tax roll: 
Homestead exemption chargebacks 

Lauderdale County tax collector refund 

Rea lty 

Personal 

Homestead exemption 

Add (deduct): 

Prior year tax co llections 

Mobile homes 

Total Separate School District to account for 

Total City of Meridian and Separate School District to account for 
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SCHEDULE 22 (Page I of2) 

Ad Valorem 

Taxes 

$ 11 ,608,400 
2,599, 169 

1,767,202 
1,732,278 

17,707,049 

(967,929) 

16,739, 120 

$ 38 1 
5,736 

(4,660) 
(10,365) 

(2,986) ( 11 ,894) 

563,249 
80,547 

190,589 
30,484 

4,706 
7,912 877,487 

17,604,71 3 

15,526,697 
4, 136,869 
3,464,32 1 
2, 156,527 

25,284,4 14 

( I, 762,208) 

23,522,206 

1,256 
6,312 

(5,953) 
( 12,229) 

(2, 11 0) (12.724) 

18.936 
37.0 13 55.949 

23,565.43 1 

$ 41. 170. 144 

(Conrinued) 



Accounted for as follows: 
General Fund 
General Fund - Pilot 
General Bond and Interest 
School Bond and Interest 
Police and Fire Disability 
General Retirement 
School Fund 

Total accounted for 

Balance represented by: 
Real property held from tax sa le 
Unpaid personal property 
Sold to state 
Tax collector's commission 
Held by tax collector 

Total ad valorem taxes 

CITY OF MERIDIAN, MISSISSIPPI 
Schedu le Reconciling Origina l Ad Ya lorern 

Tax Rolls to Fund Collections 
For the Fiscal Year Ended September 30, 20 18 

Taxes 

$ 9,728,992 
190,589 

5,205,77 1 

2,6 12,977 
1, 159,266 

472,515 
20,787, 194 

$ 40, 157,304 
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SCHEDULE 22 (Page 2 of2) 

Homestead 
Reimbursement Total 

331 ,590 10,060,582 

190,589 
176,708 5,382,479 

2,6 12,977 
38,998 1, 198,264 

15,954 488,469 
20,787, 194 

563,250 40,720,554 

46,798 
151 , 191 
51 ,305 

197, 154 
3, 142 

$ 4 1, 170, 144 



CITY OF MERIDIAN, MISSISSIPPI 
Schedule of Investments 

September 30, 2018 

Issue Maturity 
Date Date 

Debt service fund - restricted -
Certificate of deposit 07/10/18 12/10/18 
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SCHEDULE23 

Interest 
Rate Amount 

0.25% $ 400,000 



Name 

Percy Bland, IJI 

George M Thomas 

Tyrone Johnson 

Fannie Johnson 

Kimberly Houston 

Weston Lindemann 

Richie McAlister 

Brandye Latimer 

Benny Dubose 

Blanket Policy 

CITY OF MERIDIAN, MISSISSIPPI 

Schedule of Surety Bonds for Municipal Officials 

September 30, 2018 

Position Insurance Company 

Mayor Travelers 

Councilman Western Surety Company 

Councilman Western Surety Company 

Councilwoman Western Surety Company 

Councilwoman Western Surety Company 

Councilman Western Surety Company 

Chief Administrative Officer Western Surety Company 

City Clerk/CFO Western Surety Company 

Police Chief Western Surety Company 

All city employees Travelers 
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SCHEDULE 24 

Bond 

$ 50,000 

100,000 

100,000 

100,000 

100,000 

100,000 

50,000 

50,000 

50,000 

100,000 
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SCHEDULE 25 
CITY OF MERIDIAN, MISSISSIPPI 
Schedule of Changes in Long-Tem1 Debt 

For the Fiscal Year Ended September 30, 20 18 

Amount of Balance Balance 
Date of Interest Original October J, Principal New September 30 , 

Issue Rate Issue 20 17 Pavments Issues 2018 
Governmenta l activities: 

Public Improvement of 2006 06/01/2006 4.00-5 .50% $ 10,000,000 5 15,000 515,000 
Water and Sewer Improvement of2007 04/01/2007 3.75-5 .25% 3,600,000 2,190,000 2,005,000 185,000 
Public Improvement of 2008 04/22/2008 2.60-3 .65% 1,000,000 470,000 70,000 400,000 
Public Improvement of2009 06/01/2009 3.00-4.00% 10,000,000 7,060,000 6,095,000 965,000 
Refunding Bonds of201 I 06/30/2011 2.00-2.50% 3,960,000 520,000 520,000 
Public Improvement of20 1 I 03/0 1/20 11 3.10-4.40% 4,500,000 3,520,000 190,000 3,330,000 
Public Improvement of2012 04/12/20 12 1.90-2.70% 4,500,000 3,055,000 395,000 2,660,000 
Water and Sewer Improvement of20 13 03/05/2014 2.20% 1,200,000 760,000 120,000 640,000 
Refunding Bonds of2014 08/14/2014 2.00-300% 8,410,000 7,780,000 410,000 7,370,000 
Public Improvement of 20 16 03/24/2016 1.20-1 .625% 7,500,000 6,845,000 675,000 6, 170,000 
General Obligation Bonds 2017 02/15/2017 2.00-5.00% 20,000,000 20,000,000 630,000 19,370,000 
General Obligation Refunding Bonds 2017 I 0/16/20 17 2.15% 8,024,000 102,000 8,024,000 7,922,000 

Total general obligations bonds 82,694,000 52,715,000 11 ,727,000 8,024,000 49,012,000 

Special Obligation Bonds 20038 07/01/2003 3.30-5 .375% 1,500,000 645,000 90,000 555,000 

Total special ob ligation bonds 1,500,000 645,000 90,000 555,000 

Limited Obligation Tax Increment Bonds 12/17/2009 8.75% 4,000,000 2,755,000 250,000 2,505,000 
Limited Obligation Tax Increment Bonds 03/0 1/20 10 5.00% 300,000 145,000 25,000 120,000 

Total tax increment bonds 4,300,000 2,900,000 275,000 2,625,000 

Energy Conservation Loan 03/0 1/2011 0.25% 2 10,000 30,225 30,225 
Vehicle loan 04/28/2016 1.42% 442,267 35 1,925 91 ,788 260,137 
Fire truck loan 08/18/2016 1.42% 1,078,338 1,060, 151 216,357 843,794 
Vehicle loan 11 /28/20 16 1.42% 1,26 1,760 1,26 1,759 196,809 1,064 ,950 

Total promissory loans 2,992,365 2,704,060 535,179 2,168,88 1 

Special Assessment Public Improvement 06/0 1/2000 5.20-6.25% I, 125,000 260,000 80,000 180,000 

Special Assessment Public Imp 2001 08/01/200 1 4.50-600% 500,000 145,000 35,000 11 0,000 

Total special assessment 1,625,000 405,000 115,000 290,000 

Municipal Asset Management - tasers 06/22/2015 3.77% 120,387 49,010 24,043 24,967 

Lighting Upgrades 03/01/2018 4.20% 750,756 54 1,311 541 ,311 

Electric Vehicle Charging Station 03/08/2018 1.42% 13,680 1, 140 13,680 12,540 

Total capita l leases 884,823 49,010 25,183 554,991 578,818 

Tota l governmental activities $ 93,996,188 59,418,070 12,767,362 8,578,991 55,229,699 

Business-tv[!e activities: 

EPA Clean Water State Revolving Loan Fund I 0/01/20 I 0 1.75% $ 9,044,496 8,99 1,417 195,465 53,078 8.849,030 
Water and sewer promissory loan 0 1/3 1/20 13 050-4 00% 12,415,000 6,205,000 1,225,000 4,980,000 

Vehicle loan 04/28/2016 1.42% 495,910 394,565 102,967 291 ,598 

Vehic le loan 11 /28/2016 1.42% 673 ,822 673,822 120,945 552,877 
Vehicle loan 11 /28/20 16 1.42% 36,659 36,659 7,332 29.327 

Drinking Water Systems Improvements 
Revolving Loan Fund 09/29/20 17 1.95% 8,114,960 473.361 473 ,361 

Total promissory loans 30,780,847 16,301 ,463 1,651 ,709 526.439 15, 176. 193 

Water Melering System 03 /01 /20 18 4.20% 9,240,458 6.695,473 6,695.473 

Tota l capita l leases 9,240,458 6.695,473 6.695.4 73 

Total business-type activities $ 40,021 ,305 16,30 1.463 1.651.709 7.221 ,912 21 .87 1.666 
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Governmental activities: 

Water and Sewer Improvement of2007 
Public Improvement of2008 
Public Improvement of2009 
Public Improvement of2011 
Public Improvement of2012 
Water and Sewer Improvement of20 13 
Refunding Bonds of2014 
Public Improvement of2016 
General Obligation Bonds 20 17 
General Obligation Refunding Bonds 2017 

Total general obligations bonds 

Special Obligation Bonds 20038 

Total special obligation bonds 

Limited Obligation Tax Increment Bonds 
Limited Obligation Tax Increment Bonds 

Total tax increment bonds 

Vehicle loan 
Fire truck loan 
Vehicle loan 

Total promissory loans 

Special Assessment Public Improvement 
Special Assessment Public Imp 200 I 

Total special assessment 

Municipal Asset Management - lasers 
Lighting Upgrades 
Electric Vehicle Charging Station 

Total capital leases 

Total governmental activities 

Business-type activities: 

EPA Clean Water State Revolving Fund Loan 
Water and sewer promissory loan 
Vehicle loan 
Vehicle loan 
Vehicle loan 
Drinking Water Systems Improvements 

Revolving Loan Fund 

Total promissory loans 

Water Metering System 

Total capital leases 

Total business-type activities 

CITY OF MERIDIAN, MISSISSIPPI 
Schedule of Long-Term Debt Maturities 

September 30, 2018 

Date of Interest 

Issue Rate 

04/01 /2007 3.75-5 .25% $ 
04/22/2008 2.60-3.65% 
06/01/2009 3.00-4.00% 
03/01/2011 3.10-4.40% 
04/12/2012 1.90-2.70% 
03/05/2014 2.20% 
08/14/2014 2.00-3 .00% 
03/24/2016 1.20- 1.625% 
02/15/2017 2.00-5 .00% 
I 0/16/2017 2.15% 

07/01/2003 3.30-5 .375% 

12/17/2009 8.75% 
03/01/20 I 0 5.00% 

04/28/2016 1.42% 
08/18/2016 1.42% 
11 /28/20 16 1.42% 

06/01 /2000 5.50-6.00% 
08/01 /200 I 4.80-5 .10% 

06/22/2015 3.77% 
03/01/2018 4.20% 
03/08/2018 1.42% 

$ 

I 0/01/20 I 0 1.75% $ 
01/31/2013 0.50-4.00% 
04/28/2016 1.42% 
11 /28/20 16 1.42% 
11 /28/2016 1.42% 

09/29/2017 1.95% 

03/01/2018 4.20% 

$ 

15 8 

Amount of Balance 

Original September 30, 

Issue 2018 2019 

3,600,000 185,000 185,000 

1,000,000 400,000 75,000 

10,000,000 965,000 470,000 

4,500,000 3,330,000 195,000 

4,500,000 2,660,000 405,000 

1,200,000 640,000 120,000 

8,410,000 7,370,000 970,000 

7,500,000 6,170,000 695,000 

20,000,000 19,370,000 680,000 

8,024,000 7,922,000 73,000 

68,734,000 49,012,000 3,868,000 

1,500,000 555,000 100,000 

1,500,000 555,000 100,000 

4,000,000 2,505,000 270,000 
300,000 120,000 30,000 

4,300,000 2,625,000 300,000 

442,267 260, 137 93 ,109 
1,078,338 843,794 215,668 
1,261 ,760 1,064,950 254,573 

2,782,365 2,168,881 563,350 

1, 125,000 180,000 85,000 
500,000 110,000 35,000 

1,625,000 290,000 120,000 

120,387 24,967 24,967 
750,756 541 ,311 

13,680 12,540 2,736 

884,823 578,818 27.703 

79,826, 188 55,229,699 4,979,053 

9,044,496 8,849,030 362.823 
12,415,000 4,980,000 865,000 

495,910 291 ,598 I 04.406 
673 ,822 552,877 134.486 

36,659 29.327 7.0 11 

8.114.960 473,36 1 

30.780,847 15.176. 193 1.473.726 

9.240.458 6,695.473 

9.240.458 6.695.473 

40.021.305 2 1.87 1,666 1.473.726 



75 ,000 80,000 
495,000 
205,000 2 15,000 
420,000 435,000 
125,000 130,000 

1,000,000 1,035,000 
715,000 735,000 
700,000 730,000 
270,000 793,000 

4,005,000 4,153 ,000 

105,000 11 0,000 

105,000 11 0,000 

295,000 325,000 
30,000 30,000 

325,000 355,000 

94,439 72,589 
215,668 215,668 
258, 199 26 1,969 

568,306 550,226 

95,000 
35,000 40,000 

130,000 40,000 

32,788 
2,736 2.736 

2,736 35,524 

5, 136,042 5.243.750 

402.496 409.597 
895,000 805.000 
105.899 81.293 
136.420 138.4 12 

7, 11 0 7.214 

11.504 20.072 

1.558.429 1.461.588 

405.556 

405.556 

1.558.429 1.867. 144 

1aturities for the Years Ending September 30, 
2024 -

85 ,000 85.000 

225,000 235,000 1,320,000 
450,000 465,000 485,000 
130,000 135,000 

1.070,000 1, 105.000 2, 190,000 
755,000 780,000 2,490,000 
760.000 790.000 4,550,000 
8 16,000 848,000 4,385,000 

4.29 1,000 4.443 ,000 15,420,000 

11 5,000 125,000 

115,000 125,000 

350,000 385,000 880,000 
30,000 

380,000 385,000 880,000 

196,790 
265,766 24,443 

462.556 24.443 

35.2 16 36.7 10 208.288 
2.736 1.596 

37.952 38.306 208.288 

5.286.508 5.015.749 16.508.288 

416.822 424. 176 2.235.798 
825.000 835.000 755.000 

140.4 18 3. 14 1 
7.3 19 673 

20.467 20.869 11 0.670 

1.4 10.026 1.283.859 3. 10 1.468 

435.584 454.070 2.576.309 

435.584 454.070 2.576.309 

1.845.6 10 1.737.929 5.677. 777 
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2029 -
2033 

935,000 

5,620,000 
737,000 

7,292,000 

228,309 

228,309 

7,520,309 

2.440,087 

12 1,994 

2.562.08 1 

2.823.954 

2.823,954 

5.386.035 

SCHEDULE 26 

2034-
2038 

5,540,000 

5,540,000 

5,540,000 

2, 157,23 1 

134.477 

2.29 1.708 

2.291.708 

2039-
2043 

33,308 

33.308 

33.308 
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STATISTICAL SECTION 

This part of the City's comprehensive annual financial report presents detailed information as a 
context for understanding what the information in the financial statements, note disclosures and 
required supplementary information says about the City's overall financial health. 

Contents 

Financial trends information .. .................... ....... ................ .... .... .................. ............ ..... . 

These schedules contain trend information to help the reader understand 
how the City's financial performance and well-being have changed over 
time. 

Revenue capacity information ............... ........................................... .. .... ..... ..... ......... .. . 

These schedules contain information to help the reader assess the City's 
most significant local revenue source, the property tax. 

Debt capacity information .................. ... .......... ...... ... .... .... ... .. ... ..... .. ..... ............. ......... .. . 

These schedules present information to help the reader assess the 
affordability of the City's current levels of outstanding debt and the 
City's ability to issue additional debt in the future. 

Demographic and economic information ...... .. ...... ....... .. .... .. .. ... ........... ... ..... .. .... ...... .. .. . 

These schedules offer demographic and economic indicators to help the 
reader understand the environment within which the government's 
financial activities take place. 

Operating information .................................................................................................. . 

These schedules contain service and infrastructure data to help the 
reader understand how the information in the government's financial 
report relates to the services the government provides and the activities 
it performs. 

163 - 170 

171-174 

175 - 179 

180 - 181 

182 - 184 
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2009 
Governmental activities: 

Net investment in capital assets $ 75 ,492 
Restricted 6,429 
Unrestri cted 3,70Q 

Total governmental activities net position $ 85,62 1 

Business-type activities: 
Net investment in capital assets $ 19,326 
Restricted 5,441 
Unrestricted 2,253 

Total business-type activities net position $ 27,020 

Primary government: 
Net in vestment in capital assets $ 94.8 18 
Restr icted 11 ,870 
Unrestri cted 5.953 

Total primary government net position $ 11 2,64 1 

Source: Audit Reports - Statement of" Net Position 

CITY OF MERIDIAN, MISSISSIPPI 
Net Position by Component 

Last Ten Fiscal Years 
(accrual basis of accounting) 

(amounts expressed in thousands) 

Fiscal Year 
2010 2011 2012 2013 2014 

$ 72,823 $ 74,694 $ 75 ,049 $ 69,358 $ 68,410 
6,985 6,519 5,755 3,538 3,572 
4,198 2,324 3,72 1 5, 118 4,398 

$ 84,006 $ 83, 537 $ 84,525 $ 78,014 $ 76,380 

$ 19,767 $ 19,795 $ 20,841 $ 18,824 $ 20,2 14 
4,354 5,151 5,657 6,619 7,076 
2,682 3,825 4, 179 6,528 8,350 

$ 26,803 $ 28,77 1 $ 30,677 $ 3 l_,_971 $ 35MQ 

$ 92.590 $ 94,489 $ 95 ,890 $ 88, 182 $ 88,624 
11 ,339 11 ,670 11 ,4 12 10, 157 10,648 
6,880 6,149 7,900 11 ,646 12,748 

$ 11 0,809 $ 11 2,308 $115,202 $ I 09,985 $112,020 

Note: Fiscal year 2012 was restated for the effects of the GASB Statement 65 early implementation in fiscal year 2013 . 

SCHEDULE 27 

2015 2016 2017 2018 

$ 66,592 $ 65 ,945 $ 72 ,890 $ 65, 11 9 
4,783 5,329 10,9 14 8,295 

(35 ,407) (39,404) (65 ,0 16) (65 ,289) 

$ 35_,_968 $ 31 ,870 $ 18,788 $ 8. 125 

$ 21 ,704 $ 25 ,555 $ 21 ,492 $ 22,621 
7,647 9, 155 9,869 7,989 
4,479 5,010 5,591 6,048 

$ 33_,_830 $ 39,720 $ 36,952 $ 36.658 

$ 88,296 $ 91 ,500 $ 94,382 $ 87,740 
12,430 14,484 20.783 16,284 

(30,928) (34,394) (59,425) (59,241) 

$ 69,798 _Ll_l_,_~O $ 55, 740 $ 44,783 



SCHEDULE 28 {Pai:c l of2) 

C ITY OF MERIDIAN, MISSISSIPPI 

Changes in Net Position 

Last Ten Fiscal Years 

(accrual basis of accounting) 

(amounts expressed in thousands) 

Fiscal Year 
2009 1Q!Q 1!!!! 2012 2013 2014 2015 2016 201 7 2018 

Expenses 

Govcmmcnta l activi ties: 
General government $ 7,0 17 $ 8,825 $ 6,907 $ 6,852 $ 7,385 $ 7,899 $ 9,234 $ 9,120 $ 10,68 1 $ 8,659 
Public safety 16,0 10 16.238 15,528 15,584 16,486 16,394 16,054 16,855 19.137 18,608 
Pub I ic works 7,482 8,198 7,896 7,695 12,022 7,864 7,934 8,459 12,86 1 10,555 
Culture and recreation 2,307 2,284 3,223 2,051 2,250 2,509 2,500 3,122 13,062 12,838 
Economic development 22 2.976 124 169 2,115 21 I I 24 25 
Interest on long-tenn debt 1,6 15 2,07 1 2,061 1,908 1,835 1,706 1,565 1,334 1.867 2.024 

Totitl governmental activities expenses 34,453 40,592 35 ,739 34,259 42,093 ~393 37,288 38,891 57 ,632 52,709 

Business-type activities: 

Water and sewer 12,557 12, 161 11,742 11 ,765 11 ,788 10,625 10,449 10,921 11 ,290 11,444 
Waste coll ection and di sposal 2,526 2,466 1,825 1,876 1,905 1,881 1,849 1,89 1 2,206 2,289 
Golf course 418 397 446 466 423 435 379 423 469 306 
Union Station 388 352 364 353 366 235 295 317 322 348 
Concessions 29 29 28 27 27 28 34 35 34 18 

Total business-type activities expenses 15,918 15,405 14,405 14,487 14,509 13,204 13,006 13,587 14,32 1 __ 1_4,405 

°' .i:,. Toh1I primary government u:penses $ 50,37 1 $ 55,997 $ 50,144 $ 48,746 $ 56,602 $ 49,597 .L.12,294 $ 52,478 $ 7 1,953 $ 67, 11 4 

Program revenues 
Governmental acti vities : 

Charges for services: 

General government $ 581 s 355 $ 50 1 $ 4 12 $ 705 $ 336 $ 577 $ 402 $ 380 $ 495 
Public sa fety 1,590 1,220 1,037 1,039 950 860 988 1,049 1,894 1,597 

Cu lture and recreation 173 376 182 327 136 166 179 225 148 156 
Operating grants and contributions 1,572 1,645 608 515 1,26 1 992 733 586 887 639 
Capita l grants and contributions 1,497 3,699 1,654 1,786 265 314 378 __ 1,15§_ ____1_,958 1,521 

Total governmental activities 
program revenues 5,4 13 7,295 3,982 4,079 3,3 17 __ 2_,668 2,855 ___ 3,4 18 6,267 4,408 

Busi11ess-type activities: 
Charges for services : 

Water and sewer 11 ,715 12,145 12,404 13,187 13,553 13,699 13,284 13,993 12,460 13,505 

Waste collection and disposal 1,6 11 1,870 1,828 1,87 1 1,838 1,887 1,850 1,867 1,832 1,795 

Golf course 284 27 1 249 296 27 1 244 179 224 2 17 148 
Un ion Station 80 84 81 64 42 41 47 44 56 57 
Concess ions 44 46 42 35 38 27 31 27 20 15 

Capital gran ts and contributions 65 328 __ 1,314 148 47 ___ 1,61 1 1,748 

Total business-ty pe activities 
program revenues 13,799 14,416 14.932 16,767 15,890 15,945 17,002 17,903 14,585 15,520 

Total primary government 
progrnm re\'enues $ 19,2 12 $ 21 ,711 $ 18,9 14 $ 20,846 $ 19,207 $ 18,6 13 $ 19,857 $ 21,321 $ 20,852 L....!..2:21,8 

(( ·011/muetl) 



SCHEDULE 28 {P:11:e 2 of 2} 
C ITY OF MERIDIAN, MISSISSIPPI 

C hanges in Net Position 

Last Ten Fiscal Years 

(accrual basis of accounting) 

(amounts expressed in thousands) 

Fiscal Year 

2009 201 0 1Qll 2012 2013 2014 2015 2016 2017 1Q..!J! 
Nc_t (cx pcnsc)/rcvcnu c 

Govcrnm cn1al ac1ivi 1ics $ (29,040) $ (33,297) $ (3 1,757) $ (30, 180) $ (38,776) $ (33,725) $ (34,433) $ (35,473) $ (5 1,365) $ (48,30 I) 

Business-type activi1i es (2. 119) (989) 527 2.280 1.38 1 2,74 1 3,996 0 16 264 __ l_. _11_5 

Tot:11 primary government 

net (cx pcnse)lreve nu e $ (3 1. 159) $ (34.286) $ (3 1.230) $ (27,900) $ (37.395) $ (30,984) $ (30,437) $ (3 1.157) $ (5 1, 10 1) ~ 

General revenues and other ch:1111.:cs in net posi ti on 
Govemmcntal ac 11 viti es: 

Taxes: 
Property rnxes $ 12.085 $ 14, 173 $ 14.722 $ 14,439 $ 13,767 $ 14,232 $ 14,466 $ 14 ,932 $ 15,492 $ 15,838 

Sa les laxes 13.744 13.502 13.708 14,082 14,682 14,901 14,845 14,4 3 1 16,038 16,550 

franchi se taxes 2,744 2.647 2,529 2.462 2,643 2.95 5 2,922 2.555 2.600 2.678 

County road laxes 1,194 1,224 982 781 752 678 692 7 14 72 1 7 17 

Moror fuel raxes 19 19 19 20 20 20 3 1 30 3 1 27 

Unrcs1ricted grant s and con1ributions 74 73 70 75 77 78 80 70 74 160 

Unrcs1ric1 ed in ves1mcnt ea rnings 146 196 194 123 79 63 60 78 11 3 8 1 

Special irem - annexed prope11y 23,549 

°' 
Tra nsfers 528 ( 152) (936) 66 245 (836) 266 (1,435) 3.2 14 ~ v, 

Total governmental activities general 

revenues and other changes in net position 54.083 3 1,682 31 ,288 32.048 32.265 32.09 1 33,362 31,375 38,283 ~ 

Business-type activities: 
Property laxes 999 506 400 40 7 1 49 57 16 65 48 

Unrestricted in vestmen t earnings 100 11 4 105 103 86 43 11 6 123 11 7 130 

Trans fers (528) 152 936 (66) (245) 836 (266) 1,435 (3,2 14) ~ 
Total business- ty pe activities general 

revenues and other chan ges in net pos ition 571 772 1,441 77 (88) 928 (93) 1.574 (3,032) ~ 

Total primary government general 

revenues and other changes in net pos ition $ 54,654 $ 32,454 $ 32,729 $ 32,125 s 32, 177 $ 33,019 $ 33,269 $ 32,949 $ 35,25 1 $ 36,229 

Change in net posi tion 
Governme111 al activities $ 25,043 $ (1,615) $ (469) $ 1,868 $ (6,5 11 ) $ ( 1,634) $ ( 1,07 1) $ (4,098) $ (13,082) $ ( I 0,663) 

Busin ess-type act ivities ( 1,548) (217) 1,968 2,357 1,293 3,669 3,903 5,890 (2.768) ~ 

Tota l primary government 

chan ge in net position $ 23,495 $ ( 1,832) $ 1,499 $ 4,225 $ (5,2 18) $ 2,035 $ 2,832 s 1,792 $ ( 15,850) $ (10,957) 

Source : Aud it Repo11S - Statemen t of Activities 

No te: Fiscal year 20 12 was restated for the effects of the GASB Statement 65 early implementation in fi scal year 20 13. 



Fiscal 
Year 

2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 

CITY OF MERIDIAN, MISSISSIPPI 
Governmental Activities Tax Revenues by Source 

Last Ten Fiscal Years 
(accrual basis of accounting) 

(amounts expressed in thousands) 

County 
Property Sales Franchise Road 

Tax Tax Tax Tax 

$ 12,085 $ 13 ,744 $ 2,744 $ I, 194 $ 

14,173 13,502 2,647 1,224 
14,722 13,708 2,529 982 
14,439 14,082 2,462 781 
13,767 14,682 2,643 752 
14,232 14,90 1 2,955 678 
14,466 14,845 2,922 692 
14,932 14,43 1 2,555 714 
15,492 16,038 2,600 721 
15,838 16,550 2,678 717 

Source: Audit Reports - Statement of Activities 
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SCHEDULE29 

Motor 
Fuel 
Tax Total 

19 $ 29,786 
19 31,565 
19 31,960 
20 31,784 
20 31,864 
20 32,786 
31 32,956 
30 32,662 
31 34,882 
27 35,810 



SCHEDULE 30 
CITY OF MERIDIAN, MISSISSIPPI 
Fund Balances of Governmental Funds 

Last Ten Fiscal Years 
(modified accrual basis of accounting) 

(amounts expressed in thousands) 

Fiscal Year 
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 

General fund: 
Nonspendable $ 1,469 $ 1,454 $ 1,571 $ 1,594 $ 1,678 $ 1,597 $ 321 $ 319 $ 332 $ 366 
Committed 339 220 151 2 12 71 96 52 

Assigned 677 1,011 1,204 1,931 1,889 1,799 1,917 1,938 753 641 
Unass igned 4,27_5_ ~5_,684 6.433 7.582 8 341 8 371 8.966 6.628 4 196 3,691 

Total general fund ~ ~ Z~Q ~ 81~2 ~ 21~2 ~ 11 IQ2 ~ 11 2,Q ~ 11 z~z ~ 11 ,z~ ~ 8 281 ~ ~ 1J1 ~ ~ ~28 
;;; 
-.J 

All other governmental funds: 
Nonspendable $ - $ - $ - $ - $ - $ - $ - $ - $ - $ 175 

Restricted 16,857 12,992 11,194 13,457 6,875 6,788 7,999 14,744 21 ,624 11 ,283 

Committed 347 344 345 345 345 345 346 346 210 

Assigned 12 24 16 ___ _j_Q 2 1 30 18 15 15 12 

Total all other 
governmental funds $ IQ 862 ~ 13 361 $ 11 55~ ~ 13 832 $ 1 2:11 $ 1163 $ 8 362 $ 15 1Q5 $ 21 285 $ 11 68Q 

Source: Audit Reports - Governmental Funds Balance Sheet 

Note: Fiscal years 2009 and 2010 were reclassified with the implementation ofGASB Statement 54 in fiscal year 2011. 

Fiscal year 2012 was restated for the effects of the GASB Statement 65 early implementation in fiscal year 2013. 



SCHEDULE JI (Pai:;e 1 of2} 
CITY OF MERIDIAN, MISSISSIPPI 

Changes in Fund Balances of Governmental Funds 
Last Ten Fiscal Years 

(modified accrual basis of accounting) 
(amounts expressed in thousands) 

Fiscal Year 
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 

Revenues: 
Taxes $ 26,859 $28,716 $ 29, 113 $29,196 $ 28,999 $ 29,579 $ 29,746 $ 29,929 $ 31,934 $ 32,793 
Franchise 2,744 2,647 2,529 2,462 2,644 2,955 2,922 2,555 2,600 2,678 
Licenses and permits 256 301 271 251 251 296 277 299 258 244 
Intergovernmental 1,951 3,888 2,257 1,513 1,588 1,354 1, 177 1,593 3,733 2,073 
Charges for serv ices 173 375 182 157 136 166 179 225 149 157 
Fines and forfeitures 1,580 1,2 19 1,037 1,039 950 860 988 1,049 1,894 1,597 
Special assessments 67 74 72 74 69 72 73 74 73 68 
Payments in lieu of taxes 67 68 152 156 100 ISO 93 137 226 207 
Local contributions 98 461 55 7 12 14 83 168 162 

°' 
Investment earnings 146 196 193 123 79 63 60 78 112 81 

00 Interest costs and damages 117 132 169 141 126 104 197 59 125 140 
Miscellaneous 389 85 268 301 573 63 299 149 155 260 

Total revenues 34.447 38.162 36.298 35,413 35,522 35.674 36.025 36.230 ___A_L.427 4(L460 

Expenditures: 
General government 6,836 7,634 6,711 6,200 6,407 6,617 7,034 7,630 8,603 7, 169 
Public safety 16,117 14,732 15, 144 15,352 16,8 11 16,008 15,083 17,627 18,016 16,907 
Public works 4,671 4,441 4,422 4, 195 4,206 4,933 4,572 4,977 5,755 5.386 
Cu lture and recreation 2,639 3,406 2,673 2, 186 2, 175 2,492 2,341 2,925 12,736 12,613 
Economic development 118 3,201 158 231 2,127 230 I I 35 173 
Other 42 11 19 23 23 
Capital outlay 5,860 6,071 5,657 2,221 4,357 470 415 2,042 10,664 3,937 
Debt service: 

Principal 3,062 3,498 3,687 3,682 4,020 3,675 3,466 3,243 4,024 5,292 
Interest 1,555 1,982 2,043 1,995 1,885 1,773 1,47 1 1,392 1,908 2,029 
Bond issuance costs 165 304 240 110 328 147 585 230 

Total expenditures 41 ,065 45,280 40,754 36, 195 42,011 36,526 34,383 _]9,984 _____§1_,_326 51,736 

Excess (deficiency) of revenues 
over (under) expenditures (6,618) (7,118) (4,456) (782) (6,489) (852) 1,642 (3,754) (20,899) (13 ,276) 

(Continued) 
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CITY OF MERIDIAN, MISSISSIPPI 
Changes in Fund Balances of Governmental Funds 

Last Ten Fiscal Years 
(modified accrual basis of accounting) 

(amounts expressed in thousands) 

Fiscal Year 
2009 2010 2011 2012 2013 2014 

Other financing so urces (uses): 
Transfers in $ 10,304 $ 6,017 $ 2,448 $ 2,236 $ 3,583 $ 2, 182 
Transfers ou t (9,789) (6, 197) (3,447) (2,234) (3,350) (3,034) 
Bonds issued 10,000 4,300 8,460 4,500 9,6 10 
Negotiable notes and loans issued 1,100 210 
Capital leases 476 
Prem ium on bonds issued 71 491 
Pri ncipal retirement from refunding bond proceeds (3,895) (3, 11 0) 
Payment to bond escrow agent (5 ,518) 
Loss on disposal of asset held fo r resale 

Total other financing 

so urce (uses) I 0.515 5,220 3,637 4,7 12 709 62 1 

Ne t change in fund balance $ 3,897 $ ( 1,898) $ (8 19) $ 3,93 0 $ (5 ,780) $ (23 1) 

Debt se rvice as a percentage 
of noncapital expenditures 13)% 14.5% 16.5% 17.2% 14.4% 15.6% 

So ur(" c: Audit Report - Governmental Funds Statement or Reven ues, Expenditures and Changes in Fund Balances 

Note: Fisca l year 20 12 was res tated fo r the eflects of the GASB Statement 65 early implementation in fi scal year 20 13. 

SCHEDULE 31 (Page 2 of2) 

2015 2016 2017 2018 

$ 1,622 $ 3,041 $ 3,6 10 $ 2,453 
( 1,387) (4,3 54) ( 1,824) (902) 

7,500 20,000 8,024 
2,0 16 766 

120 555 
1,579 

(7,794) 
(1,290) 

(935) 8.203 24. 13 1 2.336 

$ 707 $ 4,449 $ 3,232 $ ( I 0.940) 

14 7% 13. 1% l.!..Q.?d! 14.7% 



Fiscal 

Year 

2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 

Source: 

Property 

Tax 

$ 11 ,902 $ 
13,971 
14,404 
14,3 13 
13,545 
13,980 
14,178 
14,753 
15,144 
15,499 

CITY OF MERIDIAN, MISSISSIPPI 
General Government Tax Revenues by Source 

Last Ten Fiscal Years 

(modified accrual basis of accounting) 
(amounts expressed in thousands) 

2% Prepared 
Food & County 

Sales Beverage Franchise Road 

Tax I Tax 2 
Tax Tax 

13,744 $ $ 2,744 $ 1,194 

13,502 2,647 1,224 

13,708 2,529 982 
14,082 2,462 781 

14,682 2,644 752 

14,901 2,955 678 
14,845 2,922 692 
14,43 1 2,555 714 

14,015 2,023 2,600 721 
13,975 2,575 2,678 717 

SCHEDULE 32 

Motor 
Fuel 

Tax Total 

$ 19 $ 29,603 

19 31,363 

19 31,642 
20 31,658 

20 31,643 
20 32,534 
31 32,668 
31 32,484 
31 34,534 

27 35,471 

Audit Report - Governmental Funds Statement of Revenues, Expenditures and Changes in Fund Balances 

1Sales tax is not an "own-source revenue" of the City. Sales taxes are levied by the State of Mississippi at a 

rate of seven percent. The State of Mississippi levies and collects all sales taxes in the state and then remits 
18.5 percent of the 7 percent levied to each city based on their portion of sales taxes generated from sales 

within their city. Principal payer information is not currently made available to the cities. 

2The special two-percent (2%) prepared food and beverage tax was levied within the City beginning 
November, 2016. The tax is pledged to pay debt service for the $20,000,000 general obligation bonds issued 

for the construction, equipping and furnishing of the Mississippi Arts and Entertainment Center. The tax wi ll 
be rescinded once the bonds are paid in full. Any remaining funds shall be used for the operation, suppo1t, 

repair, maintenance, and improvements of the Center. 
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Fiscal 

Year 

Ended 
September 30, 

2009 

2010 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

20 18 

CITY OF MERIDIAN, MISSISSIPPI 
Assessed Value and Estimated Actual Value of Taxable Property 

Last Ten Fiscal Years 
(amounts expressed in thousands) 

Less: Total Total 

Real Property Personal Property Tax Exempt Taxable Direct 

Residential Commercial Motor Real Assessed Tax 

Property Property Vehicles Other Property Value Rate 

$ 76,714 $ 154,532 $ 32,355 $ 49,060 $ 5,131 $ 307,530 50.84 

87,063 170,953 31,722 56,584 4,120 342,202 50.84 

87,731 171 ,111 30,877 53,247 3,973 338,993 50.84 

86,209 171 ,700 31,118 53,388 6,845 335,570 50.84 

83,798 169,181 31,818 52,750 6,725 330,822 50.84 

84,862 171 ,468 33,023 51,816 8,101 333,068 50.84 

84,100 168,020 33,316 53,182 4,052 334,566 50.84 

85,130 175,714 34,653 53,053 4,202 344,348 50.84 

87,764 178,367 34,669 54,004 4,023 350,781 50.84 

86,766 180,448 34,073 51,124 4,122 348,289 50.84 

Source: Lauderdale County real and personal property tax rolls. 

Estimated 

True Value 

of Taxable 
Property 

$ 2,002,797 

2,234,043 

2,221,081 

2,195,722 

2,161,650 

2,177,062 

2,212,754 

2,250,804 

2,294,457 

2,284,932 

Note: During 2009, the City annexed approximately 9 square miles into the City which resulted in an increase in assessed values. 

SCHEDULE33 

Assessed 

Value as a 

Percentage of 
Actual Value 

15 .36% 

15.32% 

15.26% 

15.28% 

15.30% 

15.30% 

15.12% 

15 .30% 

15 .29% 

15 .24% 



SCH EDUL E 34 
CITY OF MERIDIAN, MISSISSIPPI 

Property Tax Rates - Direct and Overlapping Governments 
Last Ten Fiscal Years 

(per $ 1,000 of assessed value) 

Overla1>ping Rates 

C ity of Meridian Lauderdale County Meridian Separate School District 
Special Total 

Debt Revenue Solid Total Debt Total Debt School Meridian 
Fiscal Operating Service Pension Waste City Operating Service County Operating Service District Community Total 
Year Millage Millage Millage Millage Millage Millage Millage Millage Millage Millage Millage College Millage 

2009 25.7 1 12.38 8.75 4.00 50.84 39.66 10.95 50.6 1 49.89 6.09 55.98 7.00 164.43 

20 10 29.92 11.88 7.44 1.60 50.84 39.36 7.47 46.83 51.42 5.8 1 57.23 7.00 161.90 

20 11 29 .65 12.41 7.48 1.30 50.84 4 1.66 9. 12 50.78 54.84 5.67 60.5 1 7.00 169. 13 

20 12 28.72 13.24 7.93 0.95 50.84 4 1.66 9. 12 50.78 54.84 5.47 60.3 1 7.00 168.93 
-.J 20 13 29.34 13. 12 7.92 0.46 50.84 
N 

4 1.66 9. 12 50.78 54.84 6.3 1 61. 15 7.00 169 .77 

20 14 29.72 13. 17 7.77 0. 18 50.84 4 1.66 9. 12 50.78 54.84 7.98 62.82 7.00 17 1.44 

20 15 29.5 1 13.36 7.79 0. 18 50.84 4 1.66 9. 12 50.78 54.84 7.98 62.82 7.00 17 1.44 

2016 29.75 13. 12 7.79 0. 18 50.84 4 1.66 9.12 50.78 54.84 7.98 62.82 7.00 17 1.44 

20 17 29.75 14.30 6.61 0. 18 50.84 4 1.70 9.08 50.78 55 .00 7.82 62.82 7.00 171.44 

20 18 29.75 15.95 4.96 0.18 50.84 42 .2 1 8.57 50.78 55.00 7.82 62.82 7.00 171.44 

Source: Office of the City Clerk. 

Note: The above table represents mill age rates which are one-thousandth of a do ll ar. 



Taxpayer 

Mississippi Power Company 

Walmart Supercenters 

Bonita Lakes Mall/ 
Rockstep Meridian, LLC 

Anderson Regional Medical Center 

Meridian Crossroads/ 
Meridian , SA V LLC 

Atmos Energy Corporation 

Lowe's Home Centers, Inc. 

Bimbo Bakeries USA Inc. 

Norfolk Southern Railway Company 

Plantation Pipeline Co. 

Bonita Lakes Mall/Bonita 
Properties, lnc./CBL 

Bell South Telecommunications 

Meridian HMA/Riley Hospital 

Rush Health Systems 

Peavey Electronics Corporation 

Totals 

CITY OF MERIDIAN, MISSISSIPPI 
Principal Property Taxpayers 
Current and Nine Years Ago 

(amounts expressed in thousands) 

2018 
Percentage of 

Taxable Total Taxable 
Assessed Assessed 

Value Rank Value 

$ 25,511 6.10% 

6,679 2 1.59% 

6,545 3 1.56% 

4,383 4 1.04% 

3,518 5 0.84% 

3, 111 6 0.74% 

2,843 7 0.68% 

2,811 8 0.67% 

2,764 9 0.66% 

2,023 10 0.48% 

$ 60, 188 14.36% 

Source: Lauderdale County real and personal property tax rolls. 
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SCHEDULE 35 

2009 
Percentage of 

Taxab le Total Taxable 
Assessed Assessed 

Value Rank Value 

$ 12,019 3.92% 

8,329 3 2.71% 

3,909 7 1.27% 

2,010 10 0.65% 

2,135 9 0.69% 

10,020 2 3.26% 

6.711 4 2.18% 

5,060 5 1.65% 

4,098 6 1.33% 

2,638 8 0.86% 

$ 56.929 18.52% 
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Fiscal Year Total Tax 
Ended Levy for 

September 30, Fiscal Year 

2009 $ 15,634 $ 

2010 16,960 
2011 16,956 

2012 16,938 

2013 16,111 
2014 16,704 

2015 16,961 
2016 17,379 
2017 17,694 
2018 17,617 

CITY OF MERIDIAN, MISSISSIPPI 
Property Tax Levies and Collections 

Last Ten Fiscal Years 
(amounts expressed in thousands) 

Collected within the 
Fiscal Year of the Levy Collections 

Percentage (Refunds) in 
Amount of Levy Subsequent Years 

15,462 98.90% $ 76 

16,824 99.20% 43 
16,846 99.35% 71 

16,540 97.65% (46) 

15,971 99.13% 17 
16,424 98.32% (30) 

16,832 99.24% 64 
17,315 99.63% 21 
17,475 98.76% 20 

17,526 99.48% -

Source: Schedule Reconciling Original Ad Valorem Tax Rolls to Fund Collections. 

SCHEDULE36 

Total Collections to Date 
Percentage 

Amount of Levy 

$ 15,538 99.39% 

16,867 99.45% 

16,917 99.77% 

16,494 97.38% 

15,988 99.24% 

16,394 98.14% 

16,896 99.62% 

17,336 99.75% 

17,495 98.88% 

17,526 99.48% 



-.J v, 

CITY OF MERIDIAN, MISSISSIPPI 
Ratios of Outstanding Debt by Type 

Las t Ten Fiscal Years 
(amounts expressed in thousands, except per capita amount) 

Governmental Activities Business-Tree Activities 

Water& 

General Special Limited Special Unamortized Taxable Sewer Unamortized 

Fisc.il Obligation Obligation Obligation Assessment Premiums Promissory Negotiable ca,iital Revenue Promissory Premiums 

Vear Bonds Bonds Bonds Bonds (Discounts}' Loans Notes Leases Bonds Loans (Discounts}' 

2009 S 29,555 s 5,565 $ 1,770 $ 2,955 s $ 500 $ 529 $ 887 $ 8,575 $ 12,858 $ (426) 
20 10 27,750 5,280 5,680 2,650 43 1 1,372 500 6,090 11 ,697 (345) 
20 11 31 , 170 4,985 5,100 1,720 ( 140) 359 880 326 5,420 10,520 (266) 
2012 33,520 4,670 4,475 1,505 (63) 467 660 272 4,705 10,9 13 ( 19) 
2013 3 1,270 4,340 3,800 1,280 (59) 36 1 440 533 14,163 666 
2014 33 ,430 885 3,605 1,040 525 254 220 3 15 11 ,968 720 
2015 3 1,090 810 3,390 785 475 143 185 10,503 656 
2016 36, 105 730 3, 155 515 424 2,077 94 8,978 593 
2017 52,715 645 2,900 405 1,929 2,704 49 16,301 529 
20 18 49,0 12 555 2,625 290 1,828 2,169 579 15, 176 466 

Note: Dct:uls regard ing 1hc Ci ty's out standing debt can be found in the 1101es to the financial statements. 

Fiscal yi:.ir 2012 was restated for the effects of the GASS Stateme nt 65 early implementati on in fiscal year 20 13. 

1For fi scal yea rs 2009 10 201 1. prior to impkm c111a1i o11 ol'GASB 65 unamortized bond issuance costs on re funding debt are inc luded in this amount . 

2Scc the Schccluh.: of Demograph ic and Economi c Statist ics for personal income and population daia . 

SCHEDULE 37 

Total Percentage 

Capital Primary of Personal Per 

Leases Government lncome2 Ca pita' 

$ 673 $ 63,441 5.4 1% $ 1,598 
554 6 1,659 5.03% 1,498 
479 60,553 4.77% 1,472 
398 6 1,503 4.49% 1,504 
3 13 57,107 3.98% 1,396 
223 53, 185 3.86% 1,323 
128 48, 165 3.53% 1,2 14 
26 52,697 3.81% 1,347 

78,177 5.62% 2,061 
6,695 79,395 5.71% 2,093 



Fiscal 

Year 

2009 
2010 
2011 
20 12 
2013 
2014 
2015 
2016 
2017 
2018 

SCHEDULE38 

CITY OF MERIDIAN, MISSISSIPPI 
Ratios of General Obligation Bonded Debt Outstanding 

Last Ten Fiscal Years 
(amounts expressed in thousands, except per capital amount) 

Percentage of 
Less: Amounts Estimated 

General Unamortized Available in True Value 

Obligation Premiums Debt Service of Taxable 

Bonds (Discounts) Fund Total Property1 

$ 29,555 $ $ 720 $ 28,835 1.44% 

27,750 695 27,055 1.21% 

31,170 69 855 30,384 1.37% 

33,520 58 899 32,679 1.49% 
31,270 48 852 30,466 1.41% 
33,430 526 701 33,255 1.53% 
31,090 475 918 30,647 1.39% 
36,105 424 1,442 35,087 1.56% 
52,715 1,929 1,863 52,781 2.30% 
49,012 1,828 1,837 49,003 2.14% 

Per 

Capita2 

$ 726 

658 
738 
799 
745 
827 

773 
897 

1,39 1 
1,292 

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements. 

Fiscal year 20 12 was restated for the effects of the GASB Statement 65 early implementation in 
fiscal year 2013. 

1See the Schedule of Assessed Value and Estimated Actual Value of Taxab le Property for property value 

data. 

2See the Schedule of Demographic and Economi c Statisti cs for population data. 
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SCHEDULE39 

CITY OF MERIDIAN, MISSISSIPPI 
Direct and Overlapping Governmental Activities Debt 

As of September 30, 2018 

(amounts expressed in thousands) 

Estimated 

Estimated Share of 

Debt Percentage Overlapping 

Governmental Unit Outstanding Applicable 1 
Debt 

Debt repaid with property taxes: County $ 34, 185 46.90% $ 16,033 

Debt repaid with property taxes : School 14,505 88.12% 12,782 

Subtotal, overlapping debt 48,690 28,815 

City of Meridian direct debt 57,058 100.00% 57,058 

Total direct and overlapping debt $105,748 $ 85,873 

Source: Office of the City Clerk, Meridian Separate School District and Chancery Clerk. 

Note: Overlapping governments are those that coincide, at least in part, with the geographic 
boundaries of the City. This schedule estimates the portion of the outstanding debt of those 
overlapping governments that is borne by the residents and businesses of the City. This 
process recognizes that, when considering the City's ability to issue and repay long-term debt, 
the entire debt burden borne by the residents and businesses should be taken into account. 
However, thi s does not imply that every taxpayer is a resident, and therefore responsible for 
repaying the debt, of each overlapping government. 

1The percentage of overlapping debt applicab le is estimated using taxable assessed property values. 
Applicable percentages were estimated by determining the portion of the county's taxable assessed value 
that is within the City's boundaries and dividing it by the county's total taxable value. 

;· ,. 
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Debt Limit 

Total net debt applicable to limit 

Legal debt margin 

Total net debt applicable to the limit 
as a percentage of debt limit 

2009 2010 

CITY OF MERIDIAN, MISSISSIPPI 
Legal Debt Margin Information 

Last Ten Fiscal Years 
(amounts expressed in thousands) 

Fiscal rear 
2011 2012 2013 2014 

SCHEDULE 40 

2015 2016 2017 2018 

$ 46,899 $ 51 ,948 $ 51 ,445 $ 51 ,362 $ 50,632 $ 51, 175 $ 50,793 $ 52,283 $ 53,221 $ 52,862 

28,835 27,055 30,3 15 32,621 30,4 18 32,729 30,172 34,663 30,852 27,805 

$ 18.064 $ 24,893 $ 2 1, 130 $ 18,74 1 $ 20,214 $ 18,446 $ 20,621 $ 17,620 $ 22 ,369 $ 25 ,057 

~ 52.08% 58.93% 63.51% ~ 63.96% 59.40% ~ 57.97% 52.60% 

Legal Debt Margin Calculation for Fiscal Year 2018: 

Assessed value $ 348,289 

Add back: exempt real property 4,122 

Total assessed value $ 352.411 

Debt limit ( 15% of total assessed value) $ 52,862 

Debt applicable to limit: 
General obligation bonds 1 29,642 

Less: Amount set aside for 
repayment of general obligation debt (1 ,837) 

Total net debt applicable to limit 27,805 

Legal debt margin $ 25,057 

Note: Under state finance law, the City's outstanding general obligation debt shou ld not exceed 15 percent of total assessed property value. By law, the general 
obligation debt subject to the limitation may be offset by amounts set aside for repaying general ob ligation bonds. 

1The Series 2017 General Obligation Bonds were issued under the State of Mississippi 2005 House Bill No. 1770 ("Local and Private Act"). Under this 
act, these bonds are not included in the debt applicable to the City's legal debt limit prescribed by Mississippi Code of 1972, Section 2 1-33-303 . 
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Fiscal 

Year 

2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 

Source: 

Note: 

Water & Sewer Less: 
Charges Operating 

and Other Expenses I 

$ 11,715 $ 7,510 
12,145 7,239 
12,404 7,017 
13,187 7,544 
13,553 7,569 
13 ,699 7,647 
13,284 7,511 
13,993 8,076 
12,460 8,380 
13,505 8,296 

CITY OF MERIDIAN, MISSISSIPPI 
Pledged-Revenue Coverage 

Last Ten Fiscal Years 
(amounts expressed in thousands) 

Net 
Available Debt Service 

Revenue Principal Interest 

$ 4,205 $ 2,455 $ 1,072 
4,906 3,605 963 
5,387 1,840 789 
5,643 1,930 706 
5,984 2,042 652 
6,052 2,195 437 
5,773 1,465 355 
5,917 1,525 297 
4,080 1,165 236 
5,209 1,225 179 

Audit Reports - Statement of Revenues, Expenses and Changes in Net Position - Proprietary Funds. 

Details regarding the City's outstanding debt can be found in the notes to the financial statements. 

1Total operating expenses exclusive of depreciation and amortization expense. 

SCHEDULE41 

Total Coverage 

$ 3,527 119.22% 
4,568 107.40% 
2,629 204.91% 
2,636 214.07% 
2,694 222.12% 
2,632 229.94% 
1,820 317.20% 
1,822 324.75% 
1,40 1 291.22% 
1,404 371.01% 
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Fiscal 

Year Population I 

2009 39,695 
2010 41 ,148 
2011 41 ,146 
2012 40,894 
2013 40,921 
2014 40,196 
2015 39,661 
2016 39, I 13 
2017 37,940 
2018 37,940 

CITY OF MERIDIAN, MISSISSIPPI 
Demographic and Economic Statistics 

Last Ten Fiscal Years 

Personal 
Income Per 

(amounts Capita 
expressed in Personal Median 

thousands}2 Income 2 Age3 

$ 3,172,001 $29,515 36.2 
3,200,882 29,764 35.7 
3,319,247 30,873 34.9 
3,591 ,963 33 ,515 34.8 
3,747,649 35,037 33 .9 
3,638,085 34,257 35.0 
3,593,079 34,384 34.8 
3,662,632 35,374 35.2 
3,734,000 36,656 36.0 
3,734,000 36,656 36.0 

SCHEDULE 42 

School Unemployment 

Enrollment4 Rate5 

6,461 12.7% 

6,418 14.8% 
6,250 14.6% 
6,209 12.6% 
6,168 11 .9% 

5,880 10.0% 
5,664 8.5% 
5,555 6.4% 

5,444 5.6% 
5,232 5.2% 

Sources: 1U.S. Census Bureau, 2010-2017 Estimates ofthe Resident Population for Incorporated Places at www.census.gov. 
2U.S. Department of Commerce, Bureau of Economic Analysis website at www.bea.gov. 

Per capita personal income estimates reflect population estimates available as of November 15, 2018 . 
jU.S. Census Bureau, 2013-2017 American Community Survey 5-Year Estimates at www.census.gov. 
4Mississippi Assessment and Accountability Reporting System of the Mississippi Department of Education's website: 

http://reports.mde.k12.ms.us/data/; and Office of the Superintendent, Meridian Public School District; November 2018. 
5Mississippi Department of Employment Security "Annual Labor Force Report" at www.mdes.ms.gov. 

Note: Education level in years of formal schooling is not included on this schedule because the information was not available. 



Taxpayer 

Rush Foundation Hospital 

Anderson Regional Medical Center 

Mississippi Air National Guard 

Meridian Public Schools 

East Mississippi State Hospital 

Walmart Supercenters 

Meridian Community College 

City of Meridian 

Alliance Health Center 

Peavey Electronics Corporation 

Riley Memorial Hospital 

Totals 

CITY OF MERIDIAN, MISSISSIPPI 

Principal Employers 
Current and Nine Years Ago 

2018 
Percentage of 

Total City 

Employees Rank Employment 

2,740 19.13% 

1,227 2 8.57% 

1,100 3 7.68% 

1,000 4 6.98% 

670 5 4.68% 

637 6 4.45% 

500 7 3.49% 

491 8 3.43% 

363 9 2.52% 

200 10 1.40% 

8.928 62 33% 

Source: East Mississippi Business Development Corporation 
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SCHEDULE 43 

2009 
Percentage of 

Total City 

Employees Rank Employment 

1,767 12.55% 

1,200 3 8.52% 

1,035 4 7.35% 

1,000 5 7.10% 

1,205 2 8.56% 

760 6 5.40% 

327 10 2.32% 

548 8 3.89% 

385 9 2.73% 

650 7 4.62% 

8.877 63.04% 



Function 

General government 
Public safety: 

Police: 
Officers 
Civilians 

Fire: -
00 Firefighters and officers Iv 

Civilians 
Highways and streets 
Sanitation 
Culture and recreation 
Water 
Sewer 
Golf course 
Union Station 
Municipal Garage 
Public Safety & Training Facility 
Community Development 

Totals 

Source: City's r ay roll department. 

CITY OF MERIDIAN, MISSISSIPPI 
Full-time Equivalent City Government Employees by Function 

Last Ten Fiscal Years 

Full-time Equivalent Employees as of September 30, 
2009 2010 2011 2012 2013 2014 2015 2016 

49 50 46 59 47 48 49 59 

111 108 109 108 100 92 90 77 
19 15 15 19 17 13 18 24 

101 108 112 114 106 103 97 110 
9 11 10 11 9 7 9 9 

72 60 65 57 56 55 67 65 
1 I 1 1 1 1 1 1 

49 56 42 42 40 39 32 30 
48 47 48 48 45 39 39 31 
46 44 42 39 36 31 31 37 

3 5 7 8 8 10 8 9 
2 2 2 2 2 2 2 2 

14 13 11 11 11 10 10 10 
5 5 4 5 4 4 3 ,., 

.) 

19 19 16 16 18 18 22 23 
-- -- -- -- -- -- -- --

548 544 530 540 500 472 478 490 

SCHEDULE 44 

---

2017 2018 

61 55 

99 90 
19 21 

106 96 
8 7 

75 68 
1 1 

35 27 
37 25 
39 29 
4 2 

11 7 
3 5 

20 16 --

519 450 
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2009 
Function 

Po lice: 
Physical arrests 4,967 
Parking violations 6,088 
Tranic violations 10,816 

Fire: 
Nu111ber calls answered 1,666 
Inspections 2,814 

Highways and streets: 
Street resurfacing (111iles) 

Potholes repaired 1 
352 

Cultu re and recreation: 

Meridian Activity Center/Vel111a 
Young Park/Highland Park classes 1,2 15 

Water: 
New connections 45 
Water leak repairs 1, 190 

Average dai ly consu111ption 
(111illions of gallons) 4.447 

Wastewater: 
Average da ily sewerage treat111ent 

(111illions of gallons) 5.730 

Source: Various City depart111ents. 

C ITY O F ME RIDI AN, M ISS ISS IPPI 
Operating Indicators by Function 

Last Ten Fiscal Years 

Fiscal Yea r 
20 10 20 11 20 12 201 3 20 14 

4,952 5,089 6,254 5,847 3,9 17 
5,329 4,347 3,699 3,186 2,027 

8,676 12,089 9,533 9,163 8,80 1 

1,636 2,070 1,550 1,62 1 1,596 

1,375 1,810 2,053 1,4 14 2,365 

4 19 19 

271 394 1,003 936 1, 19 1 

1,290 1,255 1,248 1,594 1,624 

30 50 28 46 88 
1,291 1,344 1,196 644 640 

4.2 1 I 5.033 5.066 5.236 5.453 

7. 100 6.390 7.060 8.380 6.130 

SC HEDULE 45 

20 15 20 16 20 17 20 18 

4,0 12 3,838 3,997 4,541 
1,960 1,972 1,365 1,848 
8,366 6,719 9,672 8,6 17 

1,456 1,625 1,542 1,599 
2,573 2,002 2,399 2,53 1 

22 14 6 

364 803 542 515 

1,652 1,978 1,981 1,602 

46 28 31 18 
564 595 552 444 

5.640 5.722 5.025 4.981 

6.490 7. 140 6.540 6.350 

1 For fi scal years 2012 through 2018, the City calculated the nu111ber of potholes repaired based on an average number of potholes repaired in a week. The number 
of potholes repaired for fiscal years 2009 through 20 11 is based on the number of service orders issued for pothole repair. 



SCHEDULE 46 
CITY OF MERIDIAN, MISSISSIPPI 

Capital Asset Statistics by Function 

Last Ten Fiscal Years 

Fiscal Year 
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 

Function 
Public safety: 

Police: 
Stations I I I I I I I I 

Patrol Units 73 84 84 88 86 93 90 84 IOI 110 

Fire stations 8 8 7 8 8 8 8 8 7 7 

II ighways and streets: 
Streets (miles) 330.35 330.35 330.35 330.35 330.35 330.35 330.35 330.35 330.35 330.35 

Street I ights 6,570 6,589 6,603 6,639 6,693 6,729 6,735 6,752 6,756 6,756 

Tranic signals 120 120 117 117 117 11 7 117 120 121 121 
Culture and recreation: 

Parks acreage 443 443 443 443 443 443 443 443 443 443 
00 Parks 17 17 17 17 17 17 17 17 17 17 .j:a. 

Swimming pools 2 2 2 2 2 2 2 2 2 2 

Tennis couns 18 18 18 16 16 16 16 16 16 16 

Community centers 3 3 3 3 3 3 3 3 4 4 

Soflball /Baseball fields 18 18 18 18 18 18 19 19 19 19 

Soccer lields 14 14 14 14 14 14 14 14 14 14 

Golf course I I I I I I I I I I 

Splash pad 
Water: 

Water mains (miles) 429 429 430 430 430 430 431 432 432 432 

Fire hydrants 2, 131 2, 136 2, 141 2, 180 2, 180 2, 181 2, 183 2, 186 2,186 2, 186 

Maximum daily capacity 
(thousands of gallons) 14,500 14,500 14,500 13,952 13,952 13,952 13,952 13,952 13,952 13 ,952 

Sewer: 
Sanitary sewers (miles) 445 445 445 445 445 445 445 445 445 445 

Storm sewers (miles) 225 225 225 225 225 225 225 225 225 225 

Maximum daily treatment capaci ty 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 

(thousands of gallons) 

Sou rec: Various City departments. 



SINGLE AUDIT SECTION 

The single audit section contains audit reports on internal control and compliance matters 
resulting from the single audit procedures conducted in accordance with the Office of 
Management and Budget Uniform Guidance. An additional report on compliance with state law 
required by the Office of State Auditor is also presented. 
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SCHEDULE 47 {Pai:c 1 of 2} 

CITY OF MERIDIAN, MISSISSIPPI 
Schedule of Expenditures of Federal Awards 

For the Fiscal Year Ended September 30 , 20 18 

Accrued Accrued C umulative 
Federal Pass-through Program or (Unearned) Federal Share (Unea rned ) Cumula tive Federal Share 

Federal Gruntor/Pnss-through CFDA Grantor's Number/ Award Revenue Federal Disbursements/ Revenue Federal Disbursements/ Fund 
Grn n---10 .rlPr.ogrnm Title Number Federa l Contract Amount 9/30/2017 Receipts Ex[!emlitures 9/30/20 18 Receipts Expenditures Il'.J!£ 

lf. S. Dcp:1rtm cn t of Agriculture 

Pass-through Mississippi Foreshy Commission -
Urban and Community Forest1y Grant Program 10.675 16-DG- I I 083 128-00 I $ 20,000 s 20,000 s 20,000 $ $ s 20,000 $ 20,000 Special revenue 

Pass-through Natural Resources Consetvation Service: 
NRCS Emergency Watershed Protection 10 .923 68-4423-1 6-225 80,466 80,466 80,466 80,466 80,466 Special revenue 
IHOP Collapse Repairs 10 .923 68-4423 -1 6-265 3,300,000 1,779,088 3,300,000 1,520,9 12 3,300,000 3,300,000 Special revenue 

Total U.S. Department of Agriculture 1,879,554 3,400,466 1,520,9 12 3,400,466 3,400,466 

ll. S. Depnrtrnent of Mous ini;:; & lJrlnin Developrnenl 
Pass-through Mississippi Development Authority -

Velma Young Community Center Improvements 14.228 1131-14-258-PF-OI 600,000 2,500 2,500 600,000 600,000 Capital project 

Total U.S. Department of Housing & Urban Development 2,500 2,500 600,000 ~000 

ll. S. Department of .Justice 

00 
Pass- th rough Mississippi Depaz1111ent of Public Safety: 

°' Bulletproof Vests Pa11nership 16.607 20 I 5BUBX 15078506 5, 126 3,672 3,672 5, 126 5,126 Special revenue 
Bulletproof Vests Paz1nership 16.607 2016BUBX l608 1454 2,450 2,450 1 2,450 2,450 2,450 Special revenue 

Bulletproof Vests Panucrnhip 16.607 2016BUBX l6081454 14,375 1,824 ( 1,824) 1,824 Special revenue 

Total pass-through programs 6, 122 7,946 ( 1,824) 9,400 ___ 7_,576 

JAG Program cluster: 
Direct programs: 

Edward Byrne Memorial Justice Assistance 16.738 2015-DJ-BX-0880 34,624 13,850 13,850 34 ,624 34,624 Special revenue 
Edward Byme Memorial Justice Assistance 16.738 2016-DJ-BX-0249 37,648 15,060 15,060 26,226 26,226 Special revenue 
Edward Byme Me1norial Justice Assistance 16.738 20 17-DJ-BX-06 19 35,642 Special revenue 

Total JAG Program cluster 13,850 28,9 10 15,060 60,850 ~850 

Total U.S. Dep11rtment of.Justice 19,972 36,856 15,060 ( 1,824) 70,250 ~~6_8,426 

U.S. Dep,trtment ofTrnnsporlation 
Pass-through Mississippi Depaz1111ent of Public Safety: 

Pol ice Traffic Services 20.600 PT-2017-PT-22-2 I 15,334 10,772 10,772 12,030 12,030 Special revenue 
Police Traffic Services 20.600 PT-20 I 8-PT-22-2 1 8,270 829 829 829 Special revenue 
NHTSA Impaired Driving 20.607 I 54AL-2017-ST-22-2 I 50,401 18,819 18,8 19 45, 102 45,102 Special reven ue 

Pass-through Mississippi Department ofTransportation: 
Safe Routes to School Project 20.205 SRS P-0320-00(023) & (024) 800,626 17,738 17,738 709,083 709,083 Capital project 

Downtown (5 th Street) Streetscape 20.205 STP-7234-00(00 I) 1,000,000 1, 16 1 1, 161 995,447 995,447 Capital project 

Old Highway 80 Pedestrian Improvements 20.205 STP-7243-00(002) 700,000 Capital project 

Total U.S. Department of Transportation 37,7 18 48,490 11 ,60 1 829 1,761 ,662 ____J_,1g_ 4 9 1 

(con111111ed) 
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SCHEDULE 47 (Page 2 of 2\ 

Federn l Grnnlor/Pass- through 
Grnntor/Program Tit le 

l r. S. Environmenfltl Protection Agencv 

Pass- through Mississippi State Depanment ofHeahh -

Fede ml 

Cl'DA 
Num ber 

Diinking Water Systems lmprovemen1s Revolvi ng Loan Fund 66.468 

Totul U.S. Environmental Protection Agency 

t i. S. Den,1rtment of llealth ;iml l·lunrnn Se rvices 

Pass-t hrough Mississippi State Department of Health : 

Mayor's Health Council 93 . 758 

~vlosquito Surveil lance 93 .323 

To111I U.S. Depurlmenl of Heallh and lluman Services 

ll. S. Departm ent of ll omehtn<I SecurilV 

Direc t progrnm -

Assis tance to Firefighters 97 .044 

Pass-through Mississ ippi Depa11me11t of Public Safety: 

1-iomdand Securi ty - Trnining 97.073 

Homeland Securi ty - Train ing 97.067 

I lomc;land Security - Tra ining 97 .067 

I lomcland Sc;curi1y - Training 97 .067 

To1al l !.S. Dcparlment of 1-lomcland Sec urity 

Total fr<lcrnl tim1nl'inl assist,rnl·c 

CITY OF MERIDIAN, MISSISSIPPI 

Schedule of Ex penditures of Federal Awards 

For the Fiscal Year Ended September 30, 20 18 

Pass-through 
Grantor's Number/ 

Federal Contract 

DWI-L380005-0I -O 

2BO I OT009032 I 5 

NU50CK0004 I 4-03-04 

EMW-2016-FP-00 162 

16HS258 

I 7HS258 

17LE258M 

A 17LE258M 

Accrued 
Program or (Unearned) 

Award Revenue 

Amount 9/30/2017 

$8, 11 4,%0 2 ~$ __ _ 

3,000 

42,523 

53 ,253 

75,000 

75,000 

2 1.000 

79,000 

(878) 

.@2!l 

(9,738) 

(9,738) 

$ l__,')_29, 128 

Federal 
Receipts 

' $ 205,327 

205,327 

53,208 

36,907 

30,262 

10,625 

33 ,768 

164,770 

$ 3,858,409 

Federal Share 
Disbursements/ 

Expenditures 

$ 424,477 

424,477 

36,063 

36,063 

53,208 

27,6 10 

42,335 

10, 137 

26,404 

159,694 

$2, 167.807 

Accrued 

(Unea rned) 
Revenue 

~ 

$ 2 19, 150 

$ 

2 19, 150 

(878) 

36,063 

35, 185 

(19,035) 

12,073 

(488) 
(7,364) 

(14,8 14) 

238,526 

Cumulative 
Fede ml 

Receipts 

$ 205,327 

205,327 

2,548 

2,548 

53,208 

75,000 

30,262 

10,625 

33. 768 

202,863 

~-6.243. 11 ~ 

C umulative 
Federal Sha re 

Disbursements/ 
Expendilures 

$ 

$ 

424.477 

424,477 

1,670 

36,063 

37,733 

53,208 

55,965 

42,335 

10, 137 

26.404 

188.049 

6,481.642 

1 The.: beginning acc rued reven ue and cumulati ve Federal share disbursements/expenditures for thi s grant have been adjusted to re fl ec t additional prior year expenditures requested and received for reimbursement in the cu1Te11t year. 

The Progrmn or Award Amount is based upon anti cipated Federal. State match. and o ther fund s ava ilab le to the Mississippi State Department o f Health. The Federal po11ion of this award is unknown until the loan fund s are 

n.:qucstt.!d and rt.!ct.!ivccl by the C'i1y. The Accrued Revenue was adjusted 10 re1nove non-Federal funds . 

See the accomrxmym}.! note.\· to the .\-ched11/e <~f"expendiwre.\· <!ffi!deral award\'. 

Fund 

Tu!£ 

Special reven ue 

Special revenue 

Special revenue 

Specia l revenue 

Special revenue 

Specia l revenue 

Special reven ue 

Special revenue 



CITY OF MERIDIAN, MISSISSIPPI 
Notes to the Schedule of Expenditures of Federal Awards 

For the Fiscal Year Ended September 30, 2018 

(1) Basis of Presentation 

(2) 

The accompanying schedule of expenditures of federal awards ("schedule") includes the 
federal award activity of the City of Meridian, Mississippi ("City") under programs of the 
federal government for the year ended September 30, 2018. The information in this 
schedule is presented in accordance with the requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards ("Uniform Guidance"). Because the 
schedule presents only a selected portion of the operations of the City, it is not intended 
to, and does not present, the financial position, changes in net position, or cash flows of 
the City. 

Summary of Significant Accounting Policies 

Expenditures for each of the federal financial assistance programs presented on the 
schedule are reported on the accounting basis as presented on the fund financial 
statements. For governmental funds programs, expenditures are presented on the 
modified accrual basis of accounting. For proprietary fund programs, expenditures are 
presented on the full accrual basis of accounting. Such expenditures are recognized 
following the cost principles contained in the Uniform Guidance and/or 0MB Circular A-
87, Cost Principles for State, Local, and Indian Tribal Governments, as applicable, 
wherein certain types of expenditures are not allowable or are limited as to 
reimbursement. The City has not negotiated in indirect cost rate nor elected the I 0-
percent de minim is indirect cost rate allowed under the Uniform Guidance. 

(3) Federal Loan 

The City receives loan funds from the Drinking Water Systems Improvements Revolving 
Loan Fund through the Mississippi State Department of Health. The Federal portion of 
the disbursements from these loan funds and related receivable included on the schedule 
are presented on the full accrual basis of accounting. 
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BREAZEALE, SAUNDERS Bt. O'NEIL. LTD. 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor Percy Bland, III and 
Honorable Members of the City Council 

City of Meridian, Mississippi: 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, the business-type activities, the aggregate discretely 
presented component units, each major fund , and the aggregate remaining fund information of 
the City of Meridian, Mississippi ("City") as of and for the year ended September 30, 2018, and 
the related notes to the financial statements, which collectively comprise the City' s basic 
financial statements, and have issued our report thereon dated April 29, 2019. Our report 
includes a reference to other auditors who audited the financial statements of the Meridian 
Airport Authority, as described in our report on the City' s financial statements. This report does 
not include the results of the other auditors ' testing of internal control over financial reporting or 
compliance and other matters that are reported on separately by those auditors. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City' s 
internal control over financial reporting (" internal control") to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
City' s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
City' s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control , such that there is a reasonable 
possibility that a material misstatement of the City' s financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
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The Honorable Ma or Percy Bland, Ill and 
Honorable Members of the City Council 

City of Meridian, Mississippi 
Page two 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we con id r to be material weaknesses. We 
did identify certain deficiencies in internal control , described in the accompanying schedule of 
findings and questioned costs (Finding 2018-00 I) that ,, e consider to be significant deficiencies. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about wh ther the ity' s financial statements are fre 
from material misstatement , e performed te t fit c mpliance with cet1ain provisions of laws. 
regulations contracts. and grant agreements, noncompliance with which could have a direct and 
material effect on tJ1e determination of financial statement amounts. However providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to b r p rted under Government Auditing 
Standards. 

City's Response to Findings 

The City' response to the findings identified in our audit is described in the accompanying 
schedule of findings and questioned costs. The City's response was not subjected to the auditing 
procedures applied in the audit of the financial statem nts and accordingly, we express not opinion 
on it. 

Purpose of this Report 

The purpo of this report is solely to describe th scop of our testing of internal control and 
compliance and the results of that testing, and nor t pr ide an opinion on the effectiveness of the 
City internal control or on compliance. This report is an integral part of an audit performed in 
accordanc with Government Auditing Standards in considering the City s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

_B L :-'" t:J ;1eJ; #-1. 
Jackson, Mississippi ~ .J. 1 c;-o..... 
April 29 2019 
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BREAZEALE, SAUNDERS Bt. O'NEIL. LTD. 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR 
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

The Honorable Mayor Percy Bland, III and 
Honorable Members of the City Council 

City of Meridian, Mississippi: 

Report on Compliance for Each Major Federal Program 

We have audited City of Meridian, Mississippi ' s ("City") compliance with the types of 
compliance requirements described in the 0MB Compliance Supplement that could have a direct 
and material effect on each of the City' s major federal programs for the year ended September 
30, 2018. The City' s major federal programs are identified in the summary of auditors ' results 
section of the accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of the City' s major federal 
programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards ("Uniform 
Guidance"). Those standards and the Uniform Guidance require that we plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the City' s 
compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. 
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The Honorable Mayor Percy Bland, III and 
Honorable Members of the City Council 

City of Meridian, Mississippi 
Page two 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program. However, our audit does not provide a legal determination of the City' s 
compliance. 

Opinion on Each Major Federal Program 

In our opinion, the City complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended September 30, 2018. 

Report on Internal Control Over Compliance 

Management of the City is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the City' s internal control over compliance 
with the types of requirements that could have a direct and material effect on each major federal 
program to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing an opinion on compliance for each major federal program and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for 
the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the City's internal control 
over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention of those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 
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The Honorable Mayor Percy Bland, Ill and 
Honorable Members of the City Council 

City of Meridian, Mississippi 
Page three 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. 

Jackson, Missi:ppi \ 3, "o ... ( 
April 29, 2019 
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Page 1 of 4 
CITY OF MERIDIAN, MISSISSIPPI 

Schedule of Findings and Questioned Costs 
For the Fiscal Year Ended September 30, 20 l 8 

Section I - Summary of Auditors' Results 

Financial Statements 

Type of auditors ' report issued: 

Internal control over financial reporting: 

• Material weaknesses identified? 

• Significant deficiencies identified? 

Noncompliance material to financial statements noted? 

Federal Awards 

Internal control over major programs: 

• Material weaknesses identified? 

• Significant deficiencies identified? 

Type of auditors ' report issued on compliance for 
major programs: 

Any audit findings disclosed that are required to be 
reported in accordance with 2 CFR section 200.5 I 6(a)? 

Identification of major program tested: 

CFDANumber 

66.468 

97.044 

Dollar threshold used to distinguish between type A 
and type B programs: 

Auditee determined to be a low-risk auditee? 

194 

Unmodified 

No 

Yes 

No 

No 

None reported 

Unmodified 

No 

Name of Federal Program or Cluster 

Drinking Water Systems Improvements 
Revolving Loan Funds 

Assistance to Firefighters 

$ 750,000 

Yes 

Continued 



CITY OF MERIDIAN, MISSISSIPPI 
Schedule of Findings and Questioned Costs 

For the Fiscal Year Ended September 30,2018 

Section II - Findings - Financial Statements Audit 

Finding 2018-001 
Payroll Policies and Procedures 
Finding Type: Significant Deficiency 

Conditions/Criteria 

Page 2 of 4 

During the audit, we noted that there were instances in which employees submitted erroneous, 
misstated, or fraudulent time worked. We further noted add itional areas in processing payroll that 
shou ld be reviewed and internal controls assessed and enhanced. These areas include supervisory 
review and approval of time entry; accrual and use of holiday, comp and flex time; updated Job 
Classification List and Pay Band Schedule; and payroll data input. 

Cause of Condition 

The City has numerous departments that utilize differing payroll timekeeping systems and 
approval processes. The payroll policies do not go into detail as to the required procedures for 
time entry and approval. 

Effect of Condition 

Without detailed payroll policies and procedures and strict application of such, fraudulent 
misstatement or erroneous entry of time worked may not be identified and corrected prior to 
payroll processing and disbursement. 

Recommendation 

We recommend that the City update and detail the payroll policies and procedures to ensure 
internal controls are in place that provide reasonable assurance for the accuracy of payroll time 
entry, payroll disbursements, and the accrual and use of holiday, comp and flex time. Detailed 
policies and procedures should be provided to each City department, a long with any necessary 
training, to ensure that all policies and procedures are being properly and consistently applied. 

Following are recommendations for some areas identified that may enhance controls: 

• We recommend the use of automated time cards in all departments to document each 
employee ' s workday from start to finish . These time cards should indicate clearly the date 
and time of all hours worked each day. The hours worked each day can then be summarized 
as to regular, overtime, vacation , sick, holiday, comp, flex , stand-by, or part-time pay. For 

Continued 
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CITY OF MERIDIAN, MISSISSIPPI 
Schedule of Findings and Questioned Costs 

For the Fiscal Year Ended September 30, 2018 

Page 3 of 4 

employees that use timecards that require manual calculations, a time report fonn should 
be developed that recaps each day' s time by the above categories and clearly indicates the 
date and time of day the hours were worked . We recommend the employees be required 
to sign a statement authenticating the time entered for each time card . Requiring signed 
statements can help impress on employees the need for accuracy and honesty in filling out 
the time cards. 

• Time entered should be properly and clearly approved by department heads or supervisors 
who are knowledgeable about their employees' attendance, hours, and work assignments 
during the pay period and the authenticity of the hours reported. The review should include 
all hours reported and approval documented for any time submitted that is outside the 
regular work hours (i.e. vacation, sick, holiday, comp and flex time). The department 
head/supervisor responsible for approval should remit a signed representation of approval 
and an affirmative statement that they have reviewed each time card for accuracy. 

• We recommend that prior to payroll disbursement, the payroll department review payroll 
reports produced after processing payroll each pay period for any unusual or irregular 
items. Any discrepancies noted should be researched, properly identified, and cleared. 
This review should be documented for each pay period. 

• We recommend that the internal audit functions include periodic surprise payroll pay-outs 
(pick up of paycheck or paystub) to aid in detecting the existence of fictitious employees. 
We further recommend that internal audit functions include periodic detailed review of 
payroll to include (l) tracing employee names to employment authorization forms, (2) 
tracing pay rates to authorization forms, (3) tracing hours worked to time records, ( 4) 
checking the clerical accuracy of the payroll , and (5) checking the account distribution for 
reasonableness based on knowledge of the operations and payroll costs of the various 
departments. 

• Procedures should be implemented to ensure that any extended vacation and sick pay is 
properly approved by a designated administrative employee independent of that 
department. 

• The City should clearly define employees that qualify to accrue holiday or comp time or to 
work flex time. There should be clear and documented procedures for when comp time or 
flex time is allowed. Authorization of paid/accrued holidays, comp time, and flex time 
should be documented and approved by management. The use of such hours should be 
further reviewed by management outside of the department for necessity and 
reasonableness. 

• Holiday hours and comp time accrued/used/available should be maintained by one 
individual in a reliable and clear format that is maintained on a regular basis and available 
for review. All accruals of time should be further reviewed and monitored for compliance 
with City policies and to ensure that the hours used do not exceed the hours accrued. 

• The policy for accruing vacation and sick leave when employees are on unpaid leave or 
using extended vacation or sick leave for medical purposes, etc. should be clearly defined. 

• Any extended vacation or sick time taken should require further approval by management 
outside the department. 

Continued 
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CITY OF MERIDIAN, MISSISSIPPI 
Schedule of Findings and Questioned Costs 

For the Fiscal Year Ended September 30, 2018 

Views of Responsible Officials and Planned Corrective Actions 

Page 4 of 4 

The Executive Branch of the City of Meridian has attempted to implement a comprehensive 
electronic time keeping system during previous fiscal years, but ultimately the software needed 
was not deemed a priority once the budget was submitted for approval and was removed during 
the budget revision process with the Legislative Branch. The software needed was ultimately 
approved this fiscal year after executive personnel reported payroll irregularities to the city's 
external auditor and a State of MS LEO. The City of Meridian is now in the process of gradually 
moving toward automated time cards and electronic time keeping. Public Works and the Police 
Department remain to be transitioned to electronic time cards. Electronic time keeping will allow 
for more flexibility in generating a variety of reports. Currently the City Attorney is working on 
a more comprehensive comp/flex time policy that can be used across all departments, which will 
also clarify those that are eligible for comp/flex time. Time clock plus software is capable of 
keeping up with comp/flex time electronically. This feature will be considered to be made active 
when a policy has been approved for use. Time approval for hours worked by employees is 
approved by the supervisor and the department head before being submitting to Human Resources 
and the final approval is conducted by the CAO and the HR Director. Once payroll is ran, the 
payroll reports are reviewed for errors that need to be reso lved, before payroll checks are printed. 
All payouts for vacation and sick time are handled according to the leave policy that the City 
operates within. All holiday hours are maintained in Great Plains electronically. Vacation, sick, 
and holiday hours are automatically accrued by the computer (GP). The accrual factor for vacation 
and sick is within the leave policy for the city. Any extended use of vacation or sick after three 
days requires an explanation and completion of the proper leave paperwork if necessary. 

Section III - Findings and Questioned Costs - Major Federal Award Programs Audit 

No audit findings required to be reported in accordance with 2 CFR section 200.5 J 6(a) were 
reported. 
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BREAZEALE, SAUNDERS Bt O'NEIL. LTD. 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH 
TATE OF MISSISSIPPI OFFICE OF THE STATE A DITOR REQUIREMENTS 

The Honorable Mayor Percy Bland, Ill and 
Honorable Members of the City ouncil 

City of Meridian, Mississippi: 

We have audited in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
tandards, issued by the Comptroller General of the United Stat s the financial statements of the 

governmental activities, the bu ine -type activities, the aggr gate discretely presented component 
units, each major fund, and the aggr gate remaining fund infonnation of the City of Meridian 
Mississippi(' City") as of and r r the year ended September "'O, 20 18 and th related notes to the 
financial statements, , hich col I ctiv ly comprise the City' ba ic financial statements, and have 
issued our report thereon dated pril 29, 20 19. Our report includes a reference to other auditors 
who audited the financial statem nts of the Meridian Airport Authority as described in our report 
on the City s financial statements. This report does not include the results of the other auditors 
testing of internal control over financial reporting or compliance and other matters that arc reported 
on separately by those auditors. 

As required by the state legal compliance audit program prescribed by the Office of the State 
Auditor we have also performed procedures to test compliance with certain state laws and 
regulations. However, pro iding an opinion on compliance with state laws and regulations was 
not an objective of our audit and, ace rdingly, we do not express such an opinion. 

The results of those procedures and our audi t of the City 's basic financial statements disclosed no 
material instances of noncomplianc , ith stale laws and regulations. 

This report is intended solely for the information and use of the Honorable Mayor Honorabl 
Members of the City Council. management, the State Auditor's Office and appropriate federal 
awarding agencies and is not int nded lo be and should not be used by anyone other than these 
pecified parties. 

Jackson Mississi-p_p_i - -~, 
J\pril29 2019 

< 0~) #I, 
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