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Governmental Business-type
Activities Activities Total

Cash 3,090,448$        11,970,131$      15,060,579$      
Temporary cash investments 2,229,970          1,945,013          4,174,983          
Accounts and interest receivable 909,236             5,610,741          6,519,977          
Prepaid expenses 2,316                 36,737               39,053               
Materials and supplies -                     951,781             951,781             
Capital assets:

Land, improvements and construction in progress 2,909,913          1,298,673          4,208,586          
Other capital assets, net of depreciation 11,298,991        33,576,999        44,875,990        

Lease receivable 219,931             -                     219,931             
Other assets -                     121,563             121,563             
Notes receivable 710,800             28,326               739,126             

    Total Assets 21,371,605        55,539,964        76,911,569        

Deferred Outflows of Resources
Pension plan 818,293             1,309,024          2,127,317          
TVA Heat Pump Program -                     13,571               13,571               

818,293             1,322,595          2,140,888          

Accounts payable and accrued liabilities 427,160             7,077,888          7,505,048          
Customer deposits -                     2,052,431          2,052,431          
Noncurrent liabilities:

Due within one year 432,219             568,571             1,000,790          
Due in more than one year 1,934,643          7,097,928          9,032,571          
Pension liability 8,716,437          9,371,118          18,087,555        
    Total Liabilities 11,510,459        26,167,936        37,678,395        

Deferred Inflows of Resources
Advance payments received 394,650             13,574               408,224             
Pension 214,828             224,986             439,814             
Lease interest 22,712               -                     22,712               

632,190             238,560             870,750             

Invested in capital assets, net of related debt 13,052,504 27,285,400 40,337,904
Restricted for:

Debt service 534 484,568 485,102
Unrestricted (3,005,789) 2,686,095 (319,694)

    Total Net Position 10,047,249$      30,456,063$      40,503,312$      

Liabilities

Net Position

Assets

CITY OF NEW ALBANY, MISSISSIPPI

Statement of Net Position

September 30, 2018
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Operating Capital
Charges for Grants and Grants and Governmental Business-type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total

Governmental Activities:
     General government 2,316,804$ 170,397$ 147,244$ 1,109,712$ (889,451)$ -$ (889,451)$
     Depreciation expense 157,357 - - - (157,357) - (157,357)
     Public safety 3,855,041 284,928 277,329 - (3,292,784) - (3,292,784)
     Public works 1,030,390 - 312,794 - (717,596) - (717,596)
     Culture and recreation 1,206,331 228,336 24,508 - (953,487) - (953,487)
     Interest 38,668 - - - (38,668) - (38,668)
       Total 8,604,591 683,661 761,875 1,109,712 (6,049,343) - (6,049,343)

Business-type Activities:
     Water System 1,492,604 1,443,006 - - - (49,598) (49,598)
     Sewer System 1,213,071 1,114,634 - - - (98,437) (98,437)
     Gas System 3,838,214 4,651,543 - - - 813,329 813,329
     Electric 31,802,923 31,818,986 - - - 16,063 16,063
     Waste Disposal 771,288 813,084 3,818 - - 45,614 45,614
     Airport 52,494 26,062 10,668 - - (15,764) (15,764)
       Total 39,170,594 39,867,315 14,486 - - 711,207 711,207

Total Primary Government 47,775,185$ 40,550,976$ 776,361$ 1,109,712$ (6,049,343) 711,207 (5,338,136)

General Revenues:
   Taxes:
     General purpose levies 1,612,154 61,143 1,673,297
     Sales taxes 3,423,636 - 3,423,636
     Special city sales taxes 797,090 - 797,090
     Franchise taxes 50,603 - 50,603
   Investment earnings 30,841 27,386 58,227
Gain (loss) on asset disposals (39,334) - (39,334)
Transfers 463,228 (463,228) -
         Total 6,338,218 (374,699) 5,963,519

Change in Net Position 288,875 336,508 625,383

Net Position, beginning 9,758,374 30,119,555 39,877,929

Net Position,  ending 10,047,249$ 30,456,063$ 40,503,312$

CITY OF NEW ALBANY, MISSISSIPPI

Statement of Activities

For the Year Ended September 30, 2018

Program Revenues
Net (Expense) Revenue and

Changes in Net Position
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Other Total
General Tourism Governmental Governmental

Fund Fund Funds Funds

ASSETS
Cash 1,693,359$ 409,753$ 987,336$ 3,090,448$
Investments 2,229,970 - - 2,229,970
Prepaid expenses 2,316 - - 2,316
Due from other funds - 116,404 - 116,404
Accounts receivable 613,336 97,782 210,065 921,183
Lease receivable - - 219,931 219,931

    Total Assets 4,538,981$ 623,939$ 1,417,332$ 6,580,252$

LIABILITIES
Liabilities:
  Accounts payable and
    accrued expenses 299,971$ 36,631$ 102,505$ 439,107$
  Due to other funds 116,404 - - 116,404

    Total Liabilities 416,375 36,631 102,505 555,511

DEFERRED INFLOWS OF RESOURCES
  Advance payments received 82,150 312,500 - 394,650
  Lease principal - - 196,923 196,923
  Lease interest - - 22,713 22,713

82,150 312,500 219,636 614,286

FUND BALANCES
  Restricted - - 156,288 156,288
  Committed 500,000 - - 500,000
  Assigned 1,703,600 274,808 938,903 2,917,311
  Unassigned 1,836,856 - - 1,836,856

    Total Fund Balances 4,040,456 274,808 1,095,191 5,410,455

    Total Liabilities, Deferred Inflows &
        Fund Balances 4,538,981$ 623,939$ 1,417,332$ 6,580,252$

Balance Sheet - Governmental Funds

September 30, 2018

Major Funds

CITY OF NEW ALBANY, MISSISSIPPI
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Amount

Total Fund Balance - Total Governmental Funds 5,410,455$

Amounts reported for governmental activities in the Statement of Net Assets are
    different because:

1. Capital assets used in governmental activities are not financial resources
and are, therefore, not reported in governmental funds, net of accumulated
depreciation of $ 8,427,765 14,208,904

2. Other long-term assets are not available to pay for current period expend-
itures and are, therefore, not recognized in the governmental funds. 907,724

3. Long-term liabilities, including bonds payable, are not due and payable in
the current period and are, therefore, not reported in governmental funds. (2,169,564)

4. Accrued compensated absences are not due and payable in the current
year and are, therefore, not reported in the governmental funds. (197,298)

5. Pension liabilities, including related deferred outflows and inflows are not 
payable in the current year and are, therefore, not reported in governmental funds. (8,112,972)

Total Net Position - Governmental Activities 10,047,249$

Reconciliation of Governmental Funds Balance Sheet to the Statement of Net Position

September 30, 2018

CITY OF NEW ALBANY, MISSISSIPPI
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Other Total
General Tourism Governmental Governmental

Fund Fund Funds Funds

Revenues:
Taxes 1,468,162$ -$ 84,335$ 1,552,497$
Licenses and permits 137,786 - - 137,786
Intergovernmental revenue 4,192,301 797,090 864,229 5,853,620
Charges for services 222,794 - 1,326 224,120
Fines and forfeitures 273,017 - 5,635 278,652
Investment earnings 16,111 2,312 12,418 30,841
Miscellaneous 75,257 41,471 274,917 391,645

    Total Revenues 6,385,428 840,873 1,242,860 8,469,161

Expenditures:
General government 1,514,772 587,857 10,305 2,112,934
Public safety 3,115,808 - 56,377 3,172,185
Public works 713,287 - - 713,287
Culture and recreation 815,997 - 16,972 832,969
Debt service:
    Principal - 76,000 26,472 102,472
    Interest and other charges - 29,070 9,598 38,668
Capital outlay 611,309 19,863 1,170,319 1,801,491

    Total Expenditures 6,771,173 712,790 1,290,043 8,774,006

    Excess (Deficiency) of Revenues 
      over Expenditures (385,745) 128,083 (47,183) (304,845)

Other Financing Sources (Uses):
Transfers in 789,000 - 69,080 858,080
Transfers out (329,852) (65,000) - (394,852)
Lease principal payments - - 30,554 30,554
Loan proceeds 68,400 - 195,000 263,400

      Total Other Financing Sources (Uses) 527,548 (65,000) 294,634 757,182

Special Item:
Proceeds from the disposal of capital assets 4,570 - - 4,570

Net Change in Fund Balances 146,373 63,083 247,451 456,907

Fund balances - beginning 3,894,083 211,725 847,740 4,953,548

Fund balances - ending 4,040,456$ 274,808$ 1,095,191$ 5,410,455$

Major Funds

For the Year Ended September 30, 2018

Statement of Revenues, Expenditures, and Changes in Fund Balances - Governmental Funds

CITY OF NEW ALBANY, MISSISSIPPI
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Amount

Net Change in Fund Balances - Total Governmental Funds 456,907$

Amounts reported for governmental activities in the Statement of Activities are
    different because:

1. Governmental funds report capital outlays as expenditures.  However, in the
statement of activities, the cost of those assets is allocated over their estimated
useful lives as depreciation expense.  This is the amount by which capitalized 
costs exceeded depreciation expense in the current year. 741,288

2. Governmental funds report the proceeds from the sale of capital assets as (43,493)
revenue, whereas, in the statement of activities, the gain or loss on the trans-
action is reported as income or expense.

3. Some expenses reported in the Statement of Activites, such as compensated
absences, do not require the use of current financial resources and, therefore,
are not reported as expenditures in the governmental funds. (44,094)

4. Some revenues reported in governmental funds, such as repayment of lease
principal result in the reduction of long-term assets on (30,554)
the Statement of Net Assets.

5. The excess of pension expense recognized in accordance with GASB 68 in excess
of amounts requiring the use of current financial resources are not reported as 
expenditures in the governmental funds. (630,251)

6. Debt proceeds provide current financial resources to governmental funds, but
issuing debt increases long-term liabilities in the statement of net assets.  Re-
payment of debt principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net assets.  This is
the amount by which repayments exceeded proceeds. (160,928)

Change in Net Position of Governmental Activities 288,875$

Reconciliation of the Governmental Funds Statement of Revenues, Expenditures,

For the Year Ended September 30, 2018

and Changes in Fund Balances to the Statement of Activities

CITY OF NEW ALBANY, MISSISSIPPI
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Other Total
Water Sewer Gas Electric Enterprise Enterprise
System System System Department Funds Funds

ASSETS
Current Assets

Cash and cash equivalents 137,720$      504,012$      1,884,185$   8,519,714$    924,500$       11,970,131$
Investments 494,064        -                865,566        585,383         -                1,945,013      
Materials and supplies -                -                470,293        481,488         -                951,781         
Accounts receivable, net of allowance
  for doubtful accounts of $ 150,924 481,175        176,412        192,443        4,685,102      75,609           5,610,741      
Other receivables -                -                85                 121,478         -                121,563         
Prepayments -                -                11,833          24,904           -                36,737           
    Total current assets 1,112,959     680,424        3,424,405     14,418,069    1,000,109      20,635,966    

Noncurrent Assets
Notes receivable -               -                -                28,326           -                28,326           
Capital assets:
  Land 56,140          197,465        104,395        27,318           -                385,318         
  Distribution plant 10,620,521   11,038,989   9,290,201     34,280,310    -                65,230,021    
  Machinery and equipment 327,711        10,821          1,460,535     3,945,666      1,060,298      6,805,031      
  Construction in progress -                192,653        453,000        267,702         -                913,355         
  Less:  accumulated depreciation (6,109,942)    (4,064,751)    (8,178,412)    (19,127,497)  (977,451)       (38,458,053)  
    Total non-current assets 4,894,430     7,375,177     3,129,719     19,421,825    82,847           34,903,998    
Total assets 6,007,389     8,055,601     6,554,124     33,839,894    1,082,956      55,539,964    

DEFERRED OUTFLOWS OF RESOURCES
Pension plan 129,100       8,827            41,818          1,088,071      41,208           1,309,024      
TVA Heat Pump Program -                -                -                13,571           -                13,571           

129,100        8,827            41,818          1,101,642      41,208           1,322,595      

LIABILITIES
Current liabilities

Accounts payable and
 accrued expenses 234,499        612,464        600,122        5,557,827      72,976           7,077,888      

Customer deposits 126,967        -                522,022        1,403,442      -                2,052,431      
Current maturities of long-term debt 34,202          246,037        -                288,332         -                568,571         
    Total current liabilities 395,668        858,501        1,122,144     7,249,601      72,976           9,698,890      

Non-current liabilties
Accrual for compensated absences -               -                9,569            66,658           76,227           
Notes payable -                406,461        -                -                -                406,461         
Bonds payable 1,574,414     2,975,000     -                2,065,826      -                6,615,240      
Pension liability 902,488        459,267        1,279,383     6,100,517      629,463         9,371,118      
    Total non-current liabilities 2,476,902     3,840,728     1,288,952     8,233,001      629,463         16,469,046    
Total liabilities 2,872,570     4,699,229     2,411,096     15,482,602    702,439         26,167,936    

DEFERRED INFLOWS OF RESOURCES
Pension plan 22,242          22,463          31,532          133,235         15,514           224,986         
TVA Heat Pump Program -                -                -                13,574           -                13,574           

22,242          22,463          31,532          146,809         15,514           238,560         

NET POSITION
Invested in capital assets, net of
  related debt 3,285,814     3,747,679     3,129,719     17,039,341    82,847           27,285,400    
Temporarily restricted 40,970          443,598        -                -                -                484,568         
Unrestricted (85,107)         (848,541)       1,023,595     2,272,784      323,364         2,686,095      

    Total net position 3,241,677$   3,342,736$   4,153,314$   19,312,125$ 406,211$       30,456,063$

Statement of Fund Net Position - Proprietary Funds

September 30, 2018

Major Funds

CITY OF NEW ALBANY, MISSISSIPPI
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Other Total
Water Sewer Gas Electric Enterprise Enterprise
System System System Department Funds Funds

Cash flows from operating activities:
Receipts from customers 1,458,573$ 1,122,015$ 4,663,605$ 31,521,540$ 819,583$ 39,585,316$ 
Payments to suppliers (727,186) (360,453) (2,374,397) (25,511,504)  (438,339) (29,411,879)  
Payments to employees (531,370) (314,569) (879,108) (2,897,551) (344,505) (4,967,103)
  Net cash provided (used) by operating activities 200,017 446,993 1,410,100 3,112,485 36,739 5,206,334

Cash flows from non-capital financing activities:
Transfers from (to) other funds (24,000) 195,092 (645,000) (1,109,496) 10,680 (1,572,724)
   Net cash provided (used) in non-capital
    financing activities (24,000) 195,092 (645,000) (1,109,496) 10,680 (1,572,724)

Cash flows from capital and related financing activities:
Taxes and intergovernmental revenues, net - - - - 75,629 75,629
Payments for acquisition of capital assets (50,774) (398,566) (533,906) - - (983,246)
Principal payments on long-term debt (33,275) (241,742) - (277,873) - (552,890)
Net additions to utility plant - - - (978,916) - (978,916)
Interest paid on long-term debt (46,840) (91,029) (9,402) (114,955) - (262,226)
    Net cash provided by (used in) capital
      and related financing activities (130,889) (731,337) (543,308) (1,371,744) 75,629 (2,701,649)

Cash flows from investing activities:
Interest on investments 1,095 697 8,668 12,137 4,772 27,369
Increase in notes receivable - - - (2,207) - (2,207)
Cash received from maturity of certificates of deposit - - - 584,154 - 584,154
Cash paid for investment in certificates of deposit (1,033) - (1,634) (585,383) - (588,050)
    Net cash provided (used) by investing activities 62 697 7,034 8,701 4,772 21,266
Net change in cash 45,190 (88,555) 228,826 639,946 127,820 953,227
Cash and cash equivalents at beginning of year 92,530 592,567 1,655,359 7,879,768 796,680 11,016,904
Cash and cash equivalents at end of year 137,720$ 504,012$ 1,884,185$ 8,519,714$ 924,500$ 11,970,131$

Reconciliation of operating income (loss) to net cash 
  provided by operating activities:

Operating income (loss) (2,757)$ (7,408)$ 822,731$ 137,139$ 15,364$ 965,069$
Nonoperating expenses - - - (6,121) - (6,121)
Transfers to City General Fund 1,109,496 1,109,496
    Depreciation and amortization 204,245 238,391 288,256 1,132,714 28,062 1,891,668
    Change in:
      Accounts receivable 14,728 7,381 2,144 (183,279) (19,563) (178,589)
      Deferred outflows - - 78,261 78,261
      Gas held in storage - - 27,181 - - 27,181
      Materials and supplies - - (3,238) 31,192 - 27,954
      Prepayments - - - (931) - (931)
      Accounts payable and accrued expenses (54,533) 164,320 216,484 426,838 (9,597) 743,512
      Pension liability 87,376 (75,524) 8,455 16,732 (55,788) (18,749)
      Deferred inflows/outflows (49,881) 119,833 41,346 391,071 - 502,369
      Customer deposits 839 - 6,741 57,634 - 65,214
Net cash provided (used) by operating activities 200,017$ 446,993$ 1,410,100$ 3,112,485$ 36,739$ 5,206,334$

Major Funds

For the Year Ended September 30, 2018

Statement of Cash Flows - Proprietary Funds

CITY OF NEW ALBANY, MISSISSIPPI
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Agency
Funds

Assets
Cash 8,626$               
Accounts and interest receivable -                     
Investments 15,212               

Total Assets 23,838$             

Accounts payable and accrued expenses 23,838               

Total Liabilities 23,838$             

CITY OF NEW ALBANY, MISSISSIPPI

Liabilities

Statement of Fiduciary Net Position

September 30, 2018



A. Financial Reporting Entity 

B. Basis of Presentation 

Government-Wide Financial Statements: 



B. Basis of Presentation (continued)

Fund Financial Statements: 



B. Basis of Presentation (continued)



C.  Basis of Accounting 

economic resources
full accrual earned

incurred

current financial resources modified ac-
crual measurable available

other financing sources

D. Financial Statement Amounts 



D. Financial Statement Amounts 

Estimated
Useful

Life





Due from
Accounts Other Total

Receivable Governments Other Receivables



Principal Interest



Beginning Ending
Balance Additions Retirements Balance



Beginning Ending
Balance Additions Retirements Balance

Salaries and
Vendors Benefits Other Total



Salaries and
Vendors Benefits Other Total

Interest Maturity
Rate Date Balance

Interest Maturity
Rate Date Balance



Amount Due
Beginning Ending Within One
Balance Additions Reductions Balance Year

Year Ending
September 30, Principal Interest Principal Interest

Governmental Activities
Bonds Notes and Capital Leases



Year Ending
September 30, Principal Interest Principal Interest

Business Type Activities
Note Payable

Bonds MSDEQ

Due From
General Fund

General Tourism Nonmajor
Fund Fund Govern. Water   Gas Total









Financial Reporting for Pension Plans.





Deferred Deferred
Outflows of Inflows of
Resources Resources



Long-term
Target Expected Real

Asset Class Allocation Rate of Return

Current
1% Discount 1%

Decrease Rate Increase







__________________________________________________________________________________
The accompanying notes to the required supplementary information are an integral part of this schedule.

48

Actual Variance with
Amounts Final Budget

Budgetary Positive
Original Final Basis (Negative)

Revenues:
Taxes 1,211,400$ 1,197,403$ 1,196,000$ (1,403)$
Licenses and permits 142,200 127,781 127,781 -
Intergovernmental revenue 4,193,670 4,170,044 4,179,908 9,864
Charges for services 221,322 229,237 220,582 (8,655)
Fines and forfeitures 317,000 275,735 275,735 -
Investment earnings 10,000 5,373 5,373 -
Miscellaneous 78,500 76,859 74,982 (1,877)

    Total Revenues 6,174,092 6,082,432 6,080,361 (2,071)

Expenditures:
General government:

Legislative:
Personal services 111,982 111,982 105,369 6,613
Supplies 50 50 - 50
Other services and charges 11,900 11,900 7,455 4,445

123,932 123,932 112,824 11,108
Judicial:

Personal services 140,243 153,684 153,684 -
Supplies 5,500 5,500 4,028 1,472
Other services and charges 36,050 36,050 22,272 13,778
Capital outlay - - - -

181,793 195,234 179,984 15,250
Executive:

Personal services 159,053 159,053 156,633 2,420
Supplies 6,100 6,100 2,729 3,371
Other services and charges 9,075 9,075 5,782 3,293
Capital outlay - - - -

174,228 174,228 165,144 9,084
Financial:

Personal services 149,551 149,551 129,065 20,486
Supplies 7,050 7,050 5,672 1,378
Other services and charges 120,225 120,225 100,079 20,146

276,826 276,826 234,816 42,010

Budgeted Amounts

For the Year Ended September 30, 2018

Budgetary Comparison Schedule - General Fund

CITY OF NEW ALBANY, MISSISSIPPI
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Actual Variance with
Amounts Final Budget

Budgetary Positive
Original Final Basis (Negative)

Expenditures - Continued:
Legal:

Personal services 78,861 79,019 79,019 -
Supplies 50 50 - 50
Other services and charges 7,350 7,350 5,276 2,074

86,261 86,419 84,295 2,124
Building Inspector:

Personal services 114,495 114,495 111,511 2,984
Supplies 13,450 13,450 7,762 5,688
Other services and charges 22,000 22,000 15,344 6,656

149,945 149,945 134,617 15,328
Public property:

Personal services 87,078 87,078 84,440 2,638
Supplies 9,050 9,050 4,262 4,788
Other services and charges 128,725 128,725 104,703 24,022
Capital outlay 106,367 113,895 113,895 -

331,220 338,748 307,300 31,448
Miscellaneous:

Personal services 10,000 10,000 7,492 2,508
Supplies 750 750 169 581
Other services and charges 440,620 440,620 397,397 43,223

451,370 451,370 405,058 46,312
Public Safety:

Police:
Personal services 1,686,727 1,686,727 1,577,050 109,677
Supplies 141,500 141,500 137,890 3,610
Other services and charges 164,500 166,809 166,808 1
Capital outlay 53,000 53,000 49,300 3,700

2,045,727 2,048,036 1,931,048 116,988
Fire:

Personal services 1,172,617 1,172,617 1,103,259 69,358
Supplies 72,725 73,760 73,760 -
Other services and charges 61,950 61,950 55,910 6,040
Capital outlay 111,740 111,740 111,740 -

1,419,032 1,420,067 1,344,669 75,398

CITY OF NEW ALBANY, MISSISSIPPI

Budgetary Comparison Schedule - General Fund   (Continued)

For the Year Ended September 30, 2018

Budgeted Amounts
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Actual Variance with
Amounts Final Budget

Budgetary Positive
Original Final Basis (Negative)

Expenditures - Continued:
Streets:

Personal services 460,287 460,287 374,037 86,250
Supplies 140,400 140,400 133,864 6,536
Other services and charges 227,200 227,200 205,351 21,849
Capital outlay 53,000 53,000 12,636 40,364

880,887 880,887 725,888 154,999
Recreation:

Personal services 529,076 529,076 521,306 7,770
Supplies 215,250 215,250 208,289 6,961
Other services and charges 84,950 86,263 86,263 -
Capital outlay 81,200 81,200 79,468 1,732

910,476 911,789 895,326 16,463
Other Financing Sources (Uses):

Operating transfers in (out) 669,000 669,000 669,000 -
Proceeds from the disposal of capital assets 2,498 2,498 4,570 2,072

671,498 671,498 673,570 2,072

Excess (deficiency) of revenues and other financing
  sources over expenditures and other financing uses (186,107) (303,551) 232,962 536,513$

Fund balance - beginning of year 1,627,492 945,745 2,323,798

Fund balance - end of year 1,441,385$ 642,194$ 2,556,760$

Excess (deficiency) of revenues and other financing sources
  over expenditures and other financing uses - budgetary basis 232,962

Revenue and expense accruals, net (86,588)

Modified accrual basis 146,374$

Budgeted Amounts

CITY OF NEW ALBANY, MISSISSIPPI

Budgetary Comparison Schedule - General Fund   (Continued)

For the Year Ended September 30, 2018



____________________________________________________________________________________
The accompanying notes to the required supplementary information are an integral part of this schedule.
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Actual Variance with
Amounts Final Budget

Budgetary Positive
Original Final Basis (Negative)

Revenues:
Project donations 10,000$ 10,000$ 14,323$ 4,323
Intergovernmental revenue 826,063 752,533 747,533 (5,000)
Miscellaneous revenue 10,000 3,583 2,148 (1,435)
Investment earnings 200 200 2,312 2,112

    Total Revenues 846,263 766,316 766,316 -

Expenditures:
General government:

Heritage Museum
Personal services 105,078 105,369 105,369 -
Other services and charges 29,616 29,616 29,616 -
Capital outlay 25,000 25,000 25,000 -

159,694 159,985 159,985 -
City Beautification:

Other services and charges 72,212 74,956 74,956 -
72,212 74,956 74,956 -

Cine' Restoration:
Personal services 27,000 29,745 29,745
Other services and charges 15,000 15,000 15,000 -
Capital outlay 40,000 40,000 40,000 -

82,000 84,745 84,745 -
Tourism & Marketing

Personal services 73,787 73,787 37,213 36,574
Consumable supplies 66,500 66,500 64,242 2,258

140,287 140,287 101,455 38,832
New Albany Main Street:

Other services and charges 52,000 52,000 50,344 1,656
52,000 52,000 50,344 1,656

CITY OF NEW ALBANY, MISSISSIPPI

Budgeted Amounts

For the Year Ended September 30, 2018

Budgetary Comparison Schedule - Tourism Fund
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Actual Variance with
Amounts Final Budget

Budgetary Positive
Original Final Basis (Negative)

Expenditures - Continued:
Miscellaneous:

Other services and charges 185,000 185,000 172,829 12,171
Capital outlay 155,070 155,070 124,933 30,137

340,070 340,070 297,762 42,308

Excess (deficiency) of revenues and other financing
  sources over expenditures and other financing uses - (85,727) (2,931) 82,796$

Fund balance - beginning of year 176,006 110,409 170,313

Fund balance - end of year 176,006$ 24,682$ 167,382$

Excess (deficiency) of revenues and other financing sources
  over expenditures and other financing uses - budgetary basis (2,931)

Revenue and expense accruals, net 66,014

Modified accrual basis 63,083$

CITY OF NEW ALBANY, MISSISSIPPI

Budgetary Comparison Schedule - Tourism Fund   (Continued)

For the Year Ended September 30, 2018

Budgeted Amounts



_______________________________________________________________________________
The accompanying notes to required supplementary information are an integral part of this schedule.

2018 2017 2016 2015 2014
City's proportion of the net 
  pension liability 0.1088% 0.1065% 0.1031% 0.1039% 0.1001%

City's proportionate share of the 
  net pension  liability 18,087,555$ 18,128,584$ 17,576,074$ 14,925,261$ 12,721,932$

City's covered-employee payroll 6,985,445$ 7,002,406$ 6,512,057$ 6,298,343$ 6,179,214$

City's proportionate share of the
  net pension liability as a percentage
  of its covered-employee payroll 258.9320% 258.8908% 269.9005% 236.9712% 205.8827%

Plan fiduciary net position as a per-
  centage of the total pension liability 62.5351% 61.4901% 57.4677% 61.7040% 67.2077%

* - The amounts presented for each fiscal year were determined as of 6/30

2018 2017 2016 2015 2014

Contractually required contribution 1,100,162$ 1,102,879$ 1,025,649$ 991,989$ 973,226$

Contributions in relation to 
  contractually required contribution (1,100,162) (1,102,879) (1,025,649) (991,989) (973,226)

Contribution deficiency (excess) -$ -$ -$ -$ -$

System's covered-employee payroll 6,985,445$ 7,002,406$ 6,512,057$ 6,298,343$ 6,179,214$

Contributions as a percentage of 
  covered-employee payroll 15.75% 15.75% 15.75% 15.75% 15.75%

53

Schedule of the City's Proportionate Share of the Net Pension Liability

Schedule of City Contributions - PERS

CITY OF NEW ALBANY, MISSISSIPPI 

Schedule of Required Supplementary Information - Pension

Last 5 Fiscal Years*



Changes in benefit terms 

o

Changes in assumptions 

o

o
o

o

o

o

o

o

o

o

Changes in size or composition of the population covered by the benefit terms 





Water & Health
Sewer Street Reimburse- Total

General Clearing CDBG Improvement Improvement HUD ment General
Fund Accounts Grants Fund Fund Programs Account Funds

ASSETS
Cash 622,993$ (10,977)$ 50,424$ 128,698$ 899,034$ 60$ 3,127$ 1,693,359$
Investments 1,585,556 - - 644,414 - - - 2,229,970
Prepaid expenses 2,316 - - - - - - 2,316
Due from other funds - - - - - - - -
Accounts receivable 584,953 264 832 788 26,499 - - 613,336

2,795,818$ (10,713)$ 51,256$ 773,900$ 925,533$ 60$ 3,127$ 4,538,981$

LIABILITIES 
Accounts payable and accrued expenses 260,599$ (10,904)$ -$ -$ 50,276$ -$ -$ 299,971$
Due to other funds 116,404 - - - - - - 116,404

377,003 (10,904) - - 50,276 - - 416,375

DEFERRED INFLOWS OF RESOURCES
Advance payments received 82,150 - - - - - - 82,150

 FUND BALANCES
  Restricted - - - - - - - -
  Committed 500,000 - - - - - - 500,000
  Assigned - - 51,256 773,900 875,257 60 3,127 1,703,600
  Unassigned 1,836,665 191 - - - - - 1,836,856

2,336,665 191 51,256 773,900 875,257 60 3,127 4,040,456

2,795,818$ (10,713)$ 51,256$ 773,900$ 925,533$ 60$ 3,127$ 4,538,981$

Combining Balance Sheets - All General Funds

September 30, 2018

CITY OF NEW ALBANY, MISSISSIPPI
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Water & Health
Sewer Street Reimburse- Total

General Clearing CDBG Improvement Improvement HUD ment General
Fund Accounts Grants Fund Fund Programs Account Funds

Revenues:
Taxes 1,266,473$ -$ -$ -$ 201,689$ -$ -$ 1,468,162$
Licenses and permits 137,786 - - - - - - 137,786
Intergovernmental revenue 4,068,731 - - - 123,570 - - 4,192,301
Charges for services 222,794 - - - - - - 222,794
Fines and forfeitures 273,017 - - - - - - 273,017
Investment earnings 8,461 347 276 2,307 4,687 - 33 16,111
Miscellaneous 75,257 - - - - - - 75,257
    Total Revenues 6,052,519 347 276 2,307 329,946 - 33 6,385,428

Expenditures:
General government 1,488,995 - - - 6,175 - 19,602 1,514,772
Public safety 3,115,808 - - - - - - 3,115,808
Public works 713,287 - - - - - - 713,287
Culture and recreation 815,997 - - - - - - 815,997
Debt service:
    Principal - - - - - - - -
    Interest and other charges - - - - - - - -
Capital outlay 383,847 - - - 227,462 - - 611,309
    Total Expenditures 6,517,934 - - - 233,637 - 19,602 6,771,173
    Excess (Deficiency) of Revenues over Expenditures (465,415) 347 276 2,307 96,309 - (19,569) (385,745)

Other Financing Sources (Uses):
Transfers in 669,000 - - - 100,000 - 20,000 789,000
Transfers out (134,760) - - (195,092) - - - (329,852)
Lease principal payments - - - - - - - -
Loan proceeds 68,400 - - - - - - 68,400
      Total Other Financing Sources (Uses) 602,640 - - (195,092) 100,000 - 20,000 527,548

Special Item:
Proceeds from the disposal of capital assets 4,570 - - - - - - 4,570
Net Change in Fund Balances 141,795 347 276 (192,785) 196,309 - 431 146,373
Fund balances - beginning 2,194,870 (156) 50,980 966,685 678,948 60 2,696 3,894,083
Fund balances - ending 2,336,665$ 191$ 51,256$ 773,900$ 875,257$ 60$ 3,127$ 4,040,456$

For the Year Ended September 30, 2018

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances - All General Funds

CITY OF NEW ALBANY, MISSISSIPPI
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New Albany/ Keep Total
Union County Local New Albany/ Tallahatchie Freedom Special

Fire Drug Records Union County Dare Law River Celebration CAP Revenue
Protection Task Force COPS Management Beautiful Program Enforcement Players 2007 Loans Funds

Revenues:
Taxes 84,335$ -$ -$ -$ -$ -$ -$ -$ -$ -$ 84,335$
Intergovernmental revenue 51,146 88,449 - - - - - - - - 139,595
Charges for services - - - - - - - - - - -
Fines and forfeitures - 5,635 - - - - - - - - 5,635
Investment earnings 3,351 705 - 36 1 10 - 4 2 7,416 11,525
Miscellaneous - 300 - 343 - - - 32 100 - 775

    Total Revenues 138,832 95,089 - 379 1 10 - 36 102 7,416 241,865

Expenditures:
General government - - - - - - - - - - -
Public safety 10,701 45,676 - - - - - - - - 56,377
Culture and recreation - - - - - - - 967 310 - 1,277
Debt service:
    Principal - - - - - - - - - 26,472 26,472
    Interest and other charges - - - - - - - - - 9,598 9,598
Capital outlay - 60,398 - - - - - - - - 60,398

    Total Expenditures 10,701 106,074 - - - - - 967 310 36,070 154,122

    Excess (Deficiency) of Revenues

      over Expenditures 128,131 (10,985) - 379 1 10 - (931) (208) (28,654) 87,743

Other Financing Sources (Uses):
Transfers in - - - - - - - - - - -
Transfers out - - - - - - - - - - -
Lease principal payments - - - - - - - - - 30,554 30,554

    Total Other Sources (Uses) - - - - - - - - - 30,554 30,554

Net Change in Fund Balances 128,131 (10,985) - 379 1 10 - (931) (208) 1,900 118,297
Fund balances - beginning 544,569 98,732 12 6,285 2,151 1,813 31 6,238 1,464 14,997 676,292

Fund balances - ending 672,700$ 87,747$ 12$ 6,664$ 2,152$ 1,823$ 31$ 5,307$ 1,256$ 16,897$ 794,589$
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Special Revenue

CITY OF NEW ALBANY, MISSISSIPPI

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances - Nonmajor Governmental Funds

For the Year Ended September 30, 2018



Debt Service
Economic New Albany/ Total Total

Total Park and Industrial Magnolia Union County Capital All
Industrial Debt Service Along the Development Civic Airport Project Nonmajor

Park Funds River Fund Center Grant Sportsplex Funds Funds

Revenues:
Taxes -$ -$ -$ -$ -$ -$ -$ -$ 84,335$
Intergovernmental revenue - - - 624,120 - 100,514 - 724,634 864,229
Charges for services - - - - 1,326 - - 1,326 1,326
Fines and forfeitures - - - - - - - - 5,635
Investment earnings 1 1 455 3 300 112 22 892 12,418
Miscellaneous - - - 273,842 300 - - 274,142 274,917

    Total Revenues 1 1 455 897,965 1,926 100,626 22 1,000,994 1,242,860

Expenditures:
General government - - - - - - 10,305 10,305 10,305
Public safety - - - - - - - - 56,377
Culture and recreation - - - - 15,695 - - 15,695 16,972
    Principal - - - - - - - - 26,472
    Interest and other charges - - - - - - - - 9,598
Capital outlay - - 32,367 941,894 28,732 96,862 10,066 1,109,921 1,170,319

    Total Expenditures - - 32,367 941,894 44,427 96,862 20,371 1,135,921 1,290,043

    Excess (Deficiency) of Revenues

      over Expenditures 1 1 (31,912) (43,929) (42,501) 3,764 (20,349) (134,927) (47,183)

Other Financing Sources (Uses):
Transfers in - - 10,000 - 55,000 4,080 - 69,080 69,080
Transfers out - - - - - - - - -
Lease principal payments - - - - - - - - 30,554
Loan proceeds - - - 195,000 - - - 195,000 195,000

    Total Other Sources (Uses) - - 10,000 195,000 55,000 4,080 - 264,080 294,634

Net Change in Fund Balances 1 1 (21,912) 151,071 12,499 7,844 (20,349) 129,153 247,451
Fund balances - beginning 533 533 106,862 5,217 39,182 (3,814) 23,468 170,915 847,740

Fund balances - ending 534$ 534$ 84,950$ 156,288$ 51,681$ 4,030$ 3,119$ 300,068$ 1,095,191$

Capital Projects

CITY OF NEW ALBANY, MISSISSIPPI

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances - Nonmajor Governmental Funds (Continued)

For the Year Ended September 30, 2018
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Total
New Albany/ Nonmajor

Waste Union County Enterprise
Disposal Airport Funds

ASSETS
Current Assets

Cash and cash equivalents 906,030$ 18,470$ 924,500$
Accounts receivable 63,322 12,287 75,609

    Total current assets 969,352 30,757 1,000,109

Noncurrent Assets
Capital assets:
  Machinery and equipment 1,028,307 31,991 1,060,298
  Less:  accumulated depreciation (957,134) (20,317) (977,451)

    Total non-current assets 71,173 11,674 82,847

DEFERRED OUTFLOWS 
Pension plan 41,208 - 41,208

Total assets and Deferred Outflows 1,081,733 42,431 1,124,164

LIABILITIES AND NET ASSETS
Current liabilities

  Accounts payable and
    accrued expenses 70,867 2,109 72,976

    Total current liabilities 70,867 2,109 72,976

Noncurrent liabilities
Pension liability 629,463 - 629,463

Total noncurrent liabilities 629,463 - 629,463

DEFERRED INFLOWS 
Pension plan 15,514 - 15,514

NET POSITION
Invested in capital assets, net of
  related debt 71,173 11,674 82,847
Unrestricted 294,716 28,648 323,364

    Total net position 365,889$ 40,322$ 406,211$

Combining Statement of Fund Net Position - Nonmajor Proprietary Funds

September 30, 2018

CITY OF NEW ALBANY, MISSISSIPPI
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Total
New Albany/ Nonmajor

Waste Union County Enterprise
Disposal Airport Funds

Operating revenues:
Charges for services 813,084$ 25,762$ 838,846$
Other - 300 300

    Total operating revenues 813,084 26,062 839,146

Operating expenses:
Depreciation and amortization 26,028 2,034 28,062
Operation and maintenance 745,260 50,460 795,720

    Total operating expenses 771,288 52,494 823,782

    Operating income (loss) 41,796 (26,432) 15,364

Non-operating revenues (expenses)
Interest income 4,700 72 4,772
Interest expense - - -
Gain on sale of plant - - -
Property taxes 61,143 - 61,143
Intergovernmental revenue 3,818 10,668 14,486

      Total nonoperating revenues (expenses) 69,661 10,740 80,401

Income (loss) before operating transfers 111,457 (15,692) 95,765

Transfers in (out) - 10,680 10,680

Change in net position 111,457 (5,012) 106,445

Net position, beginning 254,432 45,334 299,766

Net position, ending 365,889$ 40,322$ 406,211$

For the Year Ended September 30, 2018

Combining Statement of Revenues, Expenses and Changes in Fund Net Position - 

CITY OF NEW ALBANY, MISSISSIPPI

 Nonmajor Proprietary Funds
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Total
New Albany/ Nonmajor

Waste Union County Enterprise
Disposal Airport Funds

Cash flows from operating activities:
Cash received from customers 802,454$ 17,129$ 819,583$
Cash payments to suppliers for goods and services (388,420) (49,919) (438,339)
Cash payments to employees (344,505) - (344,505)

  Net cash provided by (used in) operating activities 69,529 (32,790) 36,739

Cash flows from non-capital financing activities:
Operating transfers, net - 10,680 10,680

    Net cash provided by (used in) non-capital financing activities - 10,680 10,680

Cash flows from capital and related financing activities:
Taxes and intergovernmental revenues, net 64,961 10,668 75,629
Payments for acquisition of capital assets - - -

    Net cash provided by (used in) capital and related financing activities 64,961 10,668 75,629

Cash flows from investing activities:
Interest on investments 4,700 72 4,772

Net change in cash 139,190 (11,370) 127,820

Cash and cash equivalents at beginning of year 766,840 29,840 796,680

Cash and cash equivalents at end of year 906,030$ 18,470$ 924,500$

Reconciliation of operating income (loss) to net cash provided
  by operating activities:

Operating income (loss) 41,796$ (26,432)$ 15,364$
Adjustments to reconcile net income to net cash
  provided by operating activities:
    Depreciation and amortization 26,027 2,035 28,062
    Decrease (increase) in:
      Accounts receivable (10,630) (8,933) (19,563)
    Increase (decrease) in:
      Accounts payable and accrued expenses (10,137) 540 (9,597)
      Pension liability (55,788) - (55,788)
      Deferred inflows/outlfows 78,261 - 78,261

Net cash provided by operating activities 69,529$ (32,790)$ 36,739$

For the Year Ended September 30, 2018

Combining Statement of Cash Flows - Nonmajor Proprietary Funds

CITY OF NEW ALBANY, MISSISSIPPI
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Total
Unemployment Flexible Fiduciary

Tax Spending Funds
Assets

Cash 2,211$               6,415$               8,626$               
Accounts and interest receivable -                     -                     -                     
Investments 15,212               -                     15,212               

Total Assets 17,423$             6,415$               23,838$             

Accounts payable and accrued expenses 17,423               6,415                 23,838               

Total Liabilities 17,423$             6,415$               23,838$             

CITY OF NEW ALBANY, MISSISSIPPI

Liabilities

Combining Statement of Fiduciary Net Position

September 30, 2018
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Insured Position Insurer Bond
Tim Kent Mayor Brierfield Insurance 25,000$
Frankie Roberts City Clerk Brierfield Insurance 50,000$
Frankie Roberts City Clerk RLI Insurance Company 5,000$
Maxine Bradley Deputy Clerk Brierfield Insurance 50,000$
Susan Roberts Secretary Brierfield Insurance 50,000$
Susan Roberts Secretary RLI Insurance Company 5,000$
Megan Allred Deputy Clerk/Payroll RLI Insurance Company 50,000$
Tina Wood Court Clerk RLI Insurance Company 50,000$
Tiffany Gates Deputy Clerk Brierfield Insurance 50,000$
Tiffany Gates Notary Bond Brierfield Insurance 5,000$
Robbie Murry Deputy Clerk RLI Insurance Company 50,000$
Johnny Epting Parks Dept. Brierfield Insurance 50,000$
Joey Watson Building Inspector Assistant RLI Insurance Company 50,000$
Eric Thomas Building Inspector/Zone Admin. RLI Insurance Company 50,000$
Chris Robertson Chief of Police RLI Insurance Company 50,000$
William Anderson Policeman RLI Insurance Company 50,000$
Lilianna Castillo Policeman RLI Insurance Company 50,000$
Mark Cossitt Policeman Brierfield Insurance 25,000$
Jeff Chism Policeman RLI Insurance Company 50,000$
Lilianna Castillo Policeman Brierfield Insurance 50,000$
Brandon Clayton Policeman RLI Insurance Company 50,000$
Suart Dodds Policeman Brierfield Insurance 50,000$
Phillip Doyle Policeman RLI Insurance Company 50,000$
Michael Erby Policeman RLI Insurance Company 50,000$
Tim Erby Policeman RLI Insurance Company 50,000$
Brandon Garrett Policeman RLI Insurance Company 50,000$
Ronnie Goudy Policeman RLI Insurance Company 50,000$
Justin Gregory Policeman RLI Insurance Company 50,000$
Chad Jarvis Policeman Brierfield Insurance 50,000$
Kevin Johnson Policeman RLI Insurance Company 50,000$
Joe Keaton Policeman RLI Insurance Company 50,000$
Clayton Kenner Policeman RLI Insurance Company 50,000$
William A. Kidd Policeman RLI Insurance Company 50,000$
Frank McCollum Policeman RLI Insurance Company 50,000$
Joe McDonald Policeman RLI Insurance Company 50,000$
Stephen Nolen Policeman RLI Insurance Company 50,000$
Brandon Pannell Policeman RLI Insurance Company 50,000$
Chris Swords Policeman RLI Insurance Company 50,000$
Brock White Policeman RLI Insurance Company 50,000$
Jimmy Whitten Policeman RLI Insurance Company 50,000$
Justin Williams Policeman RLI Insurance Company 50,000$
Gabriel Wilson Policeman Brierfield Insurance 50,000$
Louis R. Zemek Policeman RLI Insurance Company 50,000$
Sherry Ausburn Utility Department Brierfield Insurance 50,000$
Sherry Ausburn Utility Department Brierfield Insurance 5,000$
Rob Anderson Utility Department RLI Insurance Company 50,000$
Marty Baker Utility Department RLI Insurance Company 50,000$
LaTonya Ball Utility Department RLI Insurance Company 50,000$
Regina Beaty Utility Department RLI Insurance Company 50,000$
Mary Carroll Utility Department RLI Insurance Company 50,000$
Christy Davis Utility Department RLI Insurance Company 50,000$
Susie Foster Utility Department RLI Insurance Company 50,000$
Janet Freeman Utility Department RLI Insurance Company 50,000$
Doris Malone Utility Department Brierfield Insurance 50,000$
Rickey Roberson Utility Department Brierfield Insurance 50,000$
Wendy Speck Utility Department RLI Insurance Company 50,000$
Donna Teague Utility Department Brierfield Insurance 50,000$

CITY OF NEW ALBANY, MISSISSIPPI 

September 30, 2018

Schedule of Surety Bonds for Municipal Officals
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Federal
CFDA Federal

Federal Grantor/Pass-through Grantor/Program or Cluster Title Number Expenditures

Federal Grantor:  U.S. Department of Transportation

Pass-through Grantor: Federal Aviation Administration through
                             Mississippi Department of Transportation

Program Title:  Airport Improvement Program

Install precision approach path indicators
Grant ID: 3-28-0053-017-2015 20.106 4,563

Remove obstructions in runway transitional surfaces
Grant ID: 3-28-0053-018-2017 20.106 82,611

Pass-through Grantor: Mississippi Department of Public Safety

Program Title: National Priority Safety Programs
Subgrant ID: M5X-2018-MD-22-41

Grant ID: 405D Alcohol and Drug Impaired Driving 20.616 34,372

    Total U.S. Department of Transportation 121,546$

Federal Grantor:  U.S. Department of Homeland Security-FEMA

Program Title: Assistance to Firefighters
Operations and Safety

Grant ID: EMW-2016-FO-01783 97.044 106,667$

Federal Grantor:  Appalachian Regional Commission

Pass-through Grantor: Mississippi Development Authority

Program Title: Appalachian Regional Development
ARC 2017

Grant ID: MS-19000 23.002 111,236$

CITY OF NEW ALBANY, MISSISSIPPI

Schedule of Expenditures of Federal Awards

For the year ended September 30, 2018
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The notes to schedule of expenditures of federal awards are an integral part of this statement.
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Federal
CFDA Federal

Federal Grantor/Pass-through Grantor/Program or Cluster Title Number Expenditures

Federal Grantor: U.S. Department of Housing and Urban Development

Pass-through Grantor: Mississippi Development Authority

Program Title: Community Development Block Grants
CDBG 2016

Grant ID: 1133-17-274-ED-01 14.228 624,120$

Federal Grantor: U.S. Department of Agriculture

Pass-through Grantor: Rural Utility Service
Program Title: Water and Waste Disposal Systems for Rural Communities

Sewer 2018
Grant ID: Loan No. 15 10.760 387,745$

Total expenditures of federal awards 1,351,314$

For the year ended September 30, 2018

CITY OF NEW ALBANY, MISSISSIPPI

Schedule of Expenditures of Federal Awards - Continued











Government Auditing Standards.

CERTIFIED PUBLIC ACCOUNTANTS
110 N. Madison P.O. Box 196

Tupelo, MS 38802
(662) 842-6475 FAX (662) 842-4531

www.nmcpa.com



Government Auditing Standards

Government Auditing Standards

Internal Control over Financial Reporting 

deficiency in internal control

material weakness

significant deficiency

Compliance and Other Matters 

CERTIFIED PUBLIC ACCOUNTANTS
110 N. Madison P.O. Box 196

Tupelo, MS 38802
(662) 842-6475 FAX (662) 842-4531

www.nmcpa.com



Government 
Auditing Standards

City of New Albany’s Response to Findings 

Purpose of this Report 

Government Auditing Standards



Report on Compliance for Each Major Federal Program 

OMB Compliance Supplement

Management’s Responsibility 

 Auditors’ Responsibility 

Government Auditing Standards
 U.S. Code of Federal Regulations Part 200, Uniform Administrative

Requirements, Cost Principles, and Audit Requirements for Federal Awards

Opinion on Each Major Federal Program  

Other Matters 

CERTIFIED PUBLIC ACCOUNTANTS
110 N. Madison P.O. Box 196

Tupelo, MS 38802
(662) 842-6475 FAX (662) 842-4531

www.nmcpa.com



Report on Internal Control over Compliance 

deficiency in internal control over compliance

material weakness in internal control over compliance

significant deficiency in internal control over compliance 



CITY OF NEW ALBANY, MISSISSIPPI 

Corrective Action Plan 

Year ended September 30, 2018 

 

 

Finding 2018-001 

Unreconciled payroll clearing account 
 
City’s Response:  We concur. 
 
Views of Responsible Officials and Corrective Action: 
 
As a consequence of the conversion to an outsourced payroll vendor in the fiscal year ended September 30, 
2017, the posting of payroll entries became a manual process with each payroll rather than automatically 
posting from an integrated payroll module within the financial management system.  The vendor was unable 
to produce reports sufficiently detailed by department to facilitate the manual posting required.  After 
working with the vendor for several months to try to find a solution, the City terminated the outsourced 
payroll vendor relationship in favor of an upgraded payroll module within the integrated financial 
management system.  This conversion to an integrated solution occurred January 1, 2018.  Since the fiscal 
year began October 1, 2017, the payroll entries for the period beginning October 1, 2017 through December 
31, 2017 were unrecorded. 
 
The financial management system personnel were able to accumulate payroll related entries and post them 
to the books and records of the City, but recorded aggregate entries to accrual accounts within the payroll 
clearing fund.  This posting of payroll entries for the period beginning October 1, 2017 through December 
31, 2017 did not occur until near the fiscal year end of September 30, 2018.  Accordingly, since the entries 
were not posted for the entirety of the fiscal year, City personnel were unable to reconcile the payroll 
clearing account cash account.  In conjunction with the annual financial audit, the auditors assisted in the 
reconciliation of the account for the year and provided City personnel with the entries necessary to reconcile 
the account prospectively.  Subsequent to year end, the payroll clearing account is again subject to routine 
monthly reconciliation procedures. 
 
Name of Responsible Person:  Frankie Roberts, City Clerk 
 
Name of City Contact:   Frankie Roberts, City Clerk 
 
Projected Implementation Date: Implemented 
 
 
 
 
 
 
 
 
 

 



CITY OF NEW ALBANY, MISSISSIPPI 

Corrective Action Plan 

Year ended September 30, 2018 

 

Finding 2018-002 

Improper Separation of Duties 
 
City’s Response:  We concur that the City has limited administrative personnel resulting in potential 

improper separation of duties. 
 
Views of Responsible Officials and Corrective Action: 
 
At both the New Albany Light, Gas, and Water Departments and at City Hall, administrative staff to process 
accounting transactions are limited.  Consequently, one individual is sometimes responsible for recording 
transactions in the financial records and reconciling the related account balances.  However, the City 
believes mitigating controls exist, including signature controls over disbursements and rotation of 
reconciliation duties periodically.  Accordingly, due to the perception that mitigating controls exist, 
management does not anticipate pursuing further corrective action. 
 
Name of Responsible Person:  Frankie Roberts, City Clerk 
 
Name of City Contact:   Frankie Roberts, City Clerk 
 
Projected Implementation Date: Management does not anticipate pursuing corrective action 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



CITY OF NEW ALBANY, MISSISSIPPI 

Corrective Action Plan 

Year ended September 30, 2018 

 

Finding 2018-003 

Program:       Water and Waste Disposal Systems for Rural Communities 
CFDA No.:    10.760 
Federal Agency:   U.S. Department of Agriculture 
Passed-Through:   Rural Utility Service 
Grant Name and ID:   Sewer 2018 Loan No. 15 
Compliance Requirement:  Other – Uniform Relocation Assistance and Real Property Acquisition 

Policies Act 
 
Lack of documented appraisal review  
 
New Albany Sewer Department Response: We concur 
 
Views of Responsible Officials and Corrective Action: 
 
The New Albany Light, Gas, and Water Department (NALGW) was unaware of the requirement for a 
review appraiser to concur with the appraisal obtained supporting the acquisition of real property for the 
project financed with federal funds.  The manager of NALGW is consulting with the project engineers in 
order to obtain the certification of a review appraiser as required. 
 
Name of Responsible Person:  Bill Mattox, Manager of NALGW 
 
Name of City Contact:   Bill Mattox, Manager of NALGW 
 
Projected Implementation Date: April 30, 2019 
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