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NDEPENDENT AUDITORS’ REPORT

To the Town of Coldwater
Town of Coldwater, Mississippi

We have audited the accompanying financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented
component unit, each major fund and the aggregate remaining fund information,
of Town of Coldwater, Mississippi as of and for the year ended September 30, 2019,
and the related notes to the financial statements, which collectively comprise the
Town’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted
in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to the
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions.

Opinion

In our opinion, the financial statements referred to above presently fairly, in all
material respects, the respective financial position of the governmental activities,

Jones and Tuggle, PLLC
Certified Public Accountants

4466 Elvis Presley Blvd.
Suite 249

Memphis, TN 38116
T1901.332.01M1

F 1901.332.0504

www.jonesandtuggle.com



the business-type activities, and the aggregated discretely presented component unit, each major
fund, and the aggregate remaining find information of the Town of Coldwater, Mississippi as of
September 30, 2019, and the respective changes in financial position and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 4-7 and
40-41 be presented to supplement the basic financial statements. Such information, although not
a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Coldwater, Mississippi basic financial statements. The Roster of
Publicly Elected Officials and the Supplementary Information, and other supplemental schedules
are presented for purposes of additional analysis and are not a required part of the financial
statements. The Financial Statements and Schedules contained in the Supplementary Information
section are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the supplemental information
section is fairly stated in all material respects in relation to the financial statements as a whole.

The statistical sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 15,
2020, on our consideration of the Town of Coldwater, Mississippi’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is solely to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Town of Coldwater,



Mississippi's internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
Town of Coldwater, Mississippi’s internal control over financial reporting and compliance.

Jones and Tuggle, PLLC.
Memphis, Tennessee
July 15, 2020



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the Town of Coldwater financial performance provides an
overview of the Town’s financial activities for the fiscal year ended September 30, 2019.
The intent of this discussion and analysis is to look at the Town’s financial performance as
a whole. Readers should also review the basic financial statements to enhance their
understanding of the Town’s financial performances.

FINANCIAL HIGHLIGHTS
. The Town’s net assets increased by $117,101

. Total General Revenues were $724,713
. Total Business-type revenues (sales of water and sewer) $282,180
. Expenses for the Town were $1,139,631

OVERVIEW OF FINANCIAL STATEMENT
These statements consist of two types of financial statements:

Government-wide financial statements — These financial statements are designed to
provide the reader with an overview of the Town’s finances, similar to what you’d find
in a private business. The statements are prepared using the accrual basis of accounting
and include all assets and liabilities.

The state of new assets presents information on all the Town’s assets and liabilities,
with the difference between the two reported as net assets. Over time, increases and
decreases in net assets may serve as a useful indicator of whether the financial position
of the Town is improving or deteriorating.

The statement of activities presents information showing how the Town’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as
Soon as revenues are received or expenditures are made; therefore, some of the
expenses reported might reflect payments we’ve made during this fiscal year related
to projects or activities from a prior fiscal year. Likewise, some of the revenues
reported may reflect funding we’ve secured for activities or projects that we’re
contemplating for the future.

Governmental Fund financial statements — A fund is a grouping of related accounts
that is used to maintain control over monies that have been earmarked for specific
activities of projects. The financial statements do not include any of the “business”
type funds, which are our water and sewer fund. The Town uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. We
currently have the General Fund.



MANAGEMENT'’S DISCUSSION AND ANALYSIS - CONTINUED (2

GOVERNMENT WIDE FINANCIAL ANALYSIS

The largest portion of the Town’s net assets can be found in fixed assets and

investments less any encumbrance. The Town uses these capital assets to provide

services; therefore, these assets may not be available for future spending.

Below are a summary and a prior year comparison of the Town’s net assets:

Current assets
Capital assets, net
Total Assets

Current liabilities
Long-term debt outstanding
Total Liabilities

Net assets
Invested in capital assets, net
of related debt

Unrestricted
Total Net assets

Revenue
Taxes & others
Charges for services
Interest income
Total Revenues

Expenses
Primary government
Business-type (Water fund)
Component unit (Cemetery)
Total Expenses

FYE 9/30/2019

FYE 9/30/2018

S 1,139,255
2,142,171

S 3,281,426
S 989,716
121,026

S 1,110,742
S 1,972,171
197,339

S 2,169,510
S 738,690
465,565
2,020

S 1,206,275
S 856,650
282,981
8,042

S 1,147,673

$ 1,312,656
2,065,999

$ 3,378,655
S 971,068
282,088

$ 1,253,156
$ 1,815,999
296,161

$ 2,112,160
S 690,788
248,760

1,792

S 941,340
S 902,721
229,352

8,187

$ 1,140,260




MANAGEMENT’S DISCUSSION AND ANAL YSIS - continued (3)

We rely upon our citizens, first for shopping in the Town of Coldwater because a
percentage of our revenues come from sales taxes and secondly, we rely on the businesses
and taxpayers for the prompt payments of property, vehicle ad valorem, personal and
utility taxes. As with the prior year, we have seen a decrease in sales tax due to the
economy. Expenses increased due to fuel cost and other economic difficulties.

ANALYSIS OF FINANCIAL POSITION AND RESULTS OF OPERATIONS

The millage rate is at 30.25 mills for this fiscal year. Budget restraints will remain in place
indefinitely. Upon reviewing the income and expenditures for the prior year, the Board of
Aldermen decided to increase the present millage rate. Coldwater participated in or
applied for several grant programs. The sustainability of our community relies heavily upon
our taxpayers and funding from other sources.

The town received a $62,450 grant from the Delta Regional Authority via the North Delta
Planning and Development District in October of 2017. The town also received a $449,650
grant from the State of Mississippi Community Development Block Grant Fund in February
of 2019. These grants were obtained for the purpose of modifying and upgrading the
North and South Lagoons.

Some of the major components of the upgrade will be: administrative, and engineering
cost, surveying, force mains, a bead filtration unit, a floating baffle curtains,,
manhole/wetwell interior coating, erosion control blanket, effluent pump station, new lift
pumps, borrow excavation, electrical construction, gravity lines, pinch valve and bypass
assembly. In addition, an ammonia nitrogen removal basin. The notice to proceed date is
September 16, 2019

BUDGETARY HIGHLIGHTS

The Town’s fiscal operating budget for the General Fund and Water and Sewer Fund are
presented and adopted by the Board of Aldermen prior to September 15 of each year for
the upcoming fiscal year of October 1 to September 30. The Town endeavors to determine
accurate projections for revenues and expenses based on historical data and a reasonable
forecast for the upcoming 12-month period. Due to unforeseen events throughout the
year, occasionally it is necessary for the Town to amend its budget from time to time during
the fiscal year. For FY 2019, there were no substantial adjustments required, therefore no
revisions were necessary.



MANAGEMENT'’S DISCUSSION AND ANALYSIS — continued (4)

CURRENTLY KNOWN FACTS, DECISIONS, OR CONDITIONS:
Currently, there are no pending litigations for the Town of Coldwater for this fiscal year.

CONTACT:

If you have any questions concerning this report, please contact the Mayor’s Office,
Town of Coldwater, and P. O. Box 352, Coldwater, MS 38618. Telephone: 662-662-7241
or email: cole2796@gmail.com.



BASIC FINANCIAL STATEMENTS



TOWN OF COLDWATER, MISSISSIPPI

STATEMENT OF NET POSITION
For the Year Ended SEPTEMBER 30, 2019

Primary Govemnment

Governmental Business-Type Component
Activities Activities Total Units
ASSETS
Cash $ 196494 5 218,284 S 414,778 $ 31,182
Investments {cash equivalents) 609,864 133,971 743,835 29,405
Receivables (net of allowance for uncollectable)
Utility Bills 100 4,306 4,406 -
Due from other funds - (23,764) (23,764) 2,051
Total Current Assets 806,458 332,797 1,139,255 62,638
Fixed Assets (net of accumulated
depreciation) (Note 3) 1,721,337 420,834 2,142,171 -
Total Assets $§ 2527795 $ 753,631 $ 3,281,426 S 62,638
DEFERRED OUTFLOW OF RESOURCES
Total Deferred Outflow of Resources $ 7,100 $ 427 S 7,527 S
LABILITIES AND FUND EQUITY
iabilit
Current Liabilities
Accounts Payable $ 13,067 $ 392 5 17029 ¢ g
Current Portion of Long-Term Debt {Note 4 and 5) 85,000 59,003 144,003
Accrued Interest Payable - 5,088 5,088
Due To Other Funds 81,632 6,166 87,798
Net Pension Liability 682,965 41,121 724,086
Payables From Restricted Assets:
Customer Deposits - 11,712 11,712 -
Total current liabilities 862,664 127,052 989,716 600
Non-Current Liabilities
General Obligation Bond (Note 5) 85,000 . 85,000
General Obligation Warrants Payable (Note 4) - 36,026 36,026
Total non-current liabilities 85,000 36,026 121,026 -
Total Liabilities 947,664 163,078 1110742 600
DEFERRED INFLOW OF RESOURCES
Total Deferred Inflow of Resources 8,207 494 8,701

See Independent Auditors' Report and Notes to the Financial Statements.
8



TOWN OF COLDWATER, MISSISSIPPI

STATEMENT OF NET POSITION (Continued)
For the Year Ended SEPTEMBER 30, 2019

Primary Govemnment
Governmental Business-Type Component
Activities Activities Total Units
Net Position
Contributed Capital - 349,918 349,918
Investment In General Fixed Assets 1,551,337 420,834 1,972,171
Retained Earnings
Unreserved
Non-spendable
Reserved For Prepaid Expenses -
Restricted -
Fire department rebates 16,233 - 16,233 -
Committed
Park Fund 30,443 - 30,443
Street Fund 11,798 - 11,798 -
Unassigned (30,787) (180,266) (211,053} 62,038
Total Fund Equity 1,579,024 590,486 2,169,510 62,038

See Independent Auditors' Report and Notes to the Financial Statements.
9
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TOWN OF COLDWATER, MISSISSIPPI

BALANCE SHEET- GOVERNMENTAL FUNDS
For the Year Ended September 30, 2019

Non-Major
General Govermmental

ASSETS Fund Funds Total

Cash and cash equivalent $ 743,543 $ 62,815 $ 806,358

Due From Other Funds 5 - -

Accounts Receivable-Utilities 100 - 100
Total Assets $ 743,643 $ 62,815 $ 806,458
LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable $ 13,067 $ - $ 13,067

Due To Other Funds 81,632 - 81,632
Total Liabilities 94,699 - 94,699
Fund Balance:

Unreserved 648,944 62,815 711,759
Total Liability and Fund Balance $ 743,643 $ 62,815 $ 806,458

See Independent Auditors' Report and Notes to the Financial Statements.
11



TOWN OF COLDWATER, MISSISSIPPI

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF NET POSITION

For the Year Ended September 30, 2019

Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Assets

Total Fund Balance - Governmental Funds $ 711,759

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. These assets consist of:

Land 89,486

Building and improvements 2,747,272

Equipment 428,852

Vehicles 445,915

Infrastructure 427,893

Accumulated depreciation (2,418,081) 1,721,337
Deferred ourflow of resources 7,100

Long-term liabilities are not due and payable in the current period and
therefor, are not reported in the funds:

’

Net pension liability (682,965)
General ogligation and revenue bonds (170,000)
Deferred inflow of resources-pension (8,207)
Net Assets of Governmental Activities $ 1,579,024

See Independent Auditors' Report and Notes to the Financial Statements.
12



TOWN OF COLDWATER, MISSISSIPPI

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-
GOVERNMENTAL FUNDS

For the Year Ended September 30, 2019

Fire
General Department Park Street
Fund Fund Fund Fund Total

REVENUES

Taxes S 119,311 S 6,029 S B $ 135,949 S 261,289

License and Permits 62,853 - - - 62,853

Charges for Services 199,682 - - - 199,682

Fines and Forfeits 26,881 - - - 26,881

Interest Income 2,020 - - - 2,020

Intergovernmental 278,427 9,898 - - 288,325

Miscellaneous 83,045 - - - 83,045
Total Revenues 772,218 15,927 - 135,949 924,095
EXPENDITURES

Personnel 413,591 - - 8,479 422,070

Supplies 23,005 565 - 3,602 27,172

Other Services and Charges 250,797 10,787 1,847 44,817 308,248

Capital Outlay 13,742 B s - 13,742
Total Expenditures 701,135 11,352 1,847 56,898 771,232
Excess Of Revenues Over (Under)
Expenditures 71,083 4,575 (1,847) 79,051 152,863
FUND BALANCE - BEGINNING

OF YEAR Restated 741,613 14,088 30,443 (51,923) 734,221
Prior Period Adjustment (163,752) 4,984 (7,198) (9,358) (175,324)
FUND BALANCE - END

OF YEAR S 648,944 S 23,647 S 21,398 $ 17,770 $ 711,760

See Independent Auditors' Report and Notes to the Financial Statements.
13



TOWN OF COLDWATER, MISSISSIPP

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF
ACTIVITIES

For the Year Ended September 30, 2019

Net Change in Fund Balance - Total Governmental Funds $ 152,863

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However,
in the statements of activities, the cost of those assets is allocated over
their estimated useful lives as depreciation expense. (85,418)

Debts proceeds provide current financial resources to governmental funds,

but issuing debt increases long-term liabilities in the statement of net assets.
Repayment of debt is an expenditure in the governmental funds, but the

repayment reduces long-term liabilities in the statement of net assets. -

Change in Net Assets of Governmental Activities S 67,445

See Independent Auditors' Report and Notes to the Financial Statements.
14



TOWN OF COLDWATER, MISSISSIPP]

BUDGETARY COMPARISON
GENERAL FUND
For the Year Ended September 30, 2019

Variance
Budgeted Amount Favorable
Original Final Actual (Unfavorable)
REVENUES
Taxes $ 320651 $ 320651 $ 119,311 S (201,340)
License and Permits 3,000 3,000 62,853 59,853
Intergovernmental 152,500 152,500 278,427 125,927
Charges for Services 107,520 107,520 199,682 92,162
Fines and Forfeits 20,000 20,000 26,881 6,881
Interest Income 7,000 7,000 2,020 (4,980)
Miscellaneous 30,000 30,000 83,045 53,045
TOTAL REVENUES 640,671 640,671 772,219 131,548
EXPENDITURES
General Government 309,228 309,228 239,267 69,961
Public Safety 351,465 351,465 339,576 11,889
Public Works 75,000 75,000 75,000 0
Culture and Recreation 90,000 90,000 50,000 40,000
TOTAL EXPENDITURES 825,693 825,693 703,843 121,850
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (185,022) (185,022) 68,376 9,698
FUND BALANCE - BEGINNING OF YEAR 741,613
FUND BALANCE - END OF YEAR S 809,989

See Independent Auditors' Report and Notes to the Financial Statements.
15



TOWN OF COLDWATER, MISSISSIPP|

STATEMENT OF NET POSITION- PROPRIETARY FUND
For the Year Ended September 30, 2019

ASSETS
Current Assets
Cash S 218284
Investments 133,971
Accounts Receivable 4,306
Due from other funds (23,764)
Total Current Assets 332,797
Fixed Assets
Property, Plant and Equipment 2,341,550
Less: Accumulated Depreciation (1,920,716)
Net Fixed Assets 420,834
TOTAL ASSETS $__=E,,=631=

DEFERRED OUTFLOW OF RESOURCES:

Total Deferred Outflows of Resources S 427

LIABILITIES, CONTRIBUTED CAPITALAND RETAINED EARNINGS

Current Liabilities

Accounts Payable S 3,962

Current Portion of Long-Term Debt (Note 4) 49,417

Accrued Interest Payable 5,088

Due To Other Funds 6,166

Net Pension Liability 41,121
Total Current Liabilities 105,754
Long-Term Liabilities

Note Payable (Note 4) 45,612

Customer Deposits 11,712
Total Long-Term Liabilities 57,324
Total Liabilities 163,078
DEFERRED INFLOWS OF RESOURCES:

Total Deferred Inflows of Resources 494

See Independent Auditors' Report and Notes to the Financial Statements.
16



TOWN OF COLDWATER, MISSISSIPPI

STATEMENT OF NET POSITION- PROPRIETARY FUND (Continued)
For the Year Ended September 30, 2019

Contributed Capital and Net Position

Contributed Capital 349,918

Investment in general fixes assets 420,834

Net Position (180,266)
Total Contributed Capital Retained Earnings 590,486
TOTAL LIABILITIES, CONTRIBUTED CAPITAL

AND NET POSITION S 754,058

See Independent Auditors' Report and Notes to the Financial Statements.
17



TOWN OF COLDWATER, MISSISSIPP]

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITIONS-
PROPRIETARY FUND

For the Year Ended September 30, 2019

Operating Revenues:

Meter Sales $139,366
Sewer Charges 75,136
Late Charges and Connection Fees 67,678
Total Operating Revenues 282,180

Operating Expenses:

Personnel Costs 75,140
Materials and Supplies 9,676
Professional Services 45,301
Repair and Maintenance 41,042
Other Expenses 42,377
Depreciation Expense 63,900
Total Operating Expenses 277,436
Net Operating Income 4,744
Non-Operating Revenues (Expenses)
CDBG Grant 62,450
Interest Expense (5,545)
Total Non-Operating Revenues (Expenses) 56,905
Net income 61,649
Net Position - Beginning of Year, Restated 602,367
Prior Period Adjustment (73,530)
RETAINED EARNINGS - END OF YEAR $590,486
—_———

See Independent Auditors' Report and Notes to the Financial Statements.
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TOWN OF COLDWATER, MISSISSIPPI

STATEMENT OF CASH FLOWS- PROPRIETARY FUND
For the Year Ended September 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES:

Operating Revenues:

Water and Sewer Fees $329,650
Restoration Fees 51,381
Late Charges 9,597
Other Charges 62,450
Total Operating Revenues 453,078

Operating Expenses:

Personnel Costs 75,140
Material and Supplies 19,933
Professional Services 45,301
Repair and Manietnance 30,785
Other Charges 44,046
Depreciation 63,900

Total Operating Expenses 279,105
Net Cash Provided by Operating Activities 173,973

CASH FLOWS FROM CAPITAL AND RELATED ITEMS:
Financing Activities:

Payment on long-term debt (49,469)

Interest Expense (5,545)

Interest Income =
Net Cash Provided By Capital and Related Financing Activities (55,014)
CASH AND CASH EQUIVALENTS-BEGINNING OF YEAR 165,536
CASH AND EQUIVALENTS-END OF YEAR $284,495
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TOWN OF COLDWATER, MISSISSIPP]

NOTES TO THE FINANCIAL STA TEMENTS
For the Year Ended September 30, 2019

Note 1 - Summary of Significant Accounting Policies

A.

B.

Reporting Entity - The financial statements of the Town consist of all the funds of the Town.

Fund Accounting - The accounts of the Town are organized on the basis of fund and account
groups, each of which is considered 3 Separate accounting entity. Government resources

e allocated to and accounted for in individual funds based upon the purposes for which
they are spent and the means by which spending activities are controlled.

Fixed Assets and Long-Term Liabilities - The accounting and reporting treatment applied to
the fixed assets and long-term liabilities associated with a fund are determined by its
measurement focus. All Governmental Funds and Expendable Trust Funds are accounted
for on a spending or “financial flow” measurement focus. This means that only current
assets and current liabilities are generally included on their balance sheets. All Proprietary
Funds are accounted for on a cost of services or “capital maintenance” measurement focuys,

their activity are included on their balance sheets.
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TOWN OF COLDWATER, MISSISSIPPI

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 1 - Summary of Significant Accounting Policies (Continued)

C.

Fixed Assets and Long-Term Liabilities (Continued) -

Infrastructure 50 years
Building 40 years
Dristribution system 25 years
Improvement 20 years
Heavy Equipment 10 years
Other equipment 5 years
Vehicles 5 years

Long-term liabilities of the Governmental and Proprietary Funds are accounted for in the
funds themselves. Additional information concerning fixed assets and long—term
liabilities are provided in Notes 2 and 3.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation - The
government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund and
fiduciary fund financial statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenues in the year for which they are levied. Grants and similar
items are recognized as revenues as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements use the modified accrual basis of accounting.
Revenues are recognized when they become both measurable and available as net current
assets. "Measurable" means that amounts can be reasonably determined within the current
period. "Available" means collectible within the current period or soon enough thereafter
(60 days) to be used to pay liabilities of the current period. Major revenues susceptible to
accrual include sales tax and property taxes levied and due in the current year even though
a portion of the taxes may be collected in the subsequent year. Penalty on sales taxes and
interest on delinquent taxes are considered measurable when paid and are recognized as
revenue at that time. Intergovernmental revenues received as reimbursement for specific
purposes or projects are recognized in the period the expenditures are incurred.
Intergovernmental revenue received but not yet earned
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TOWN OF COLDWATER, MISSISSIPPI

NOTES TO THE FINANCIAL STA TEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 1 - Summary of Significant Accounting Policies (Continued)

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued) - is recorded as deferred revenue. Property and sales taxes received prior to
the time they are due are also recorded as deferred revenue. In subsequent periods, when
the Town has legal claim to the resources, the liability for deferred revenue is removed from
the balance sheet and revenue is recognized. Revenue from land sale contracts receivable
is deferred until the receivables are collected. Expenditures are recorded when the fund
liability is incurred. The exception to this general rule is principal and interest on general
long-term debt which is recognized when due.

The Town reports the following major governmental funds:

The General Fund is the Town’s primary operating fund. It accounts for all financial

resources of the general government, except those required to be accounted for in
another fund.

The Town reports the following major proprietary funds:

The water fund which accounts for the activities associated with operating water and sewer
system for the Town Proprietary funds distinguish operating revenues and expenses from
non-operating items. Operating revenues and expenses generally result from providing
services and producing and delivering goods in connection with a proprietary fund’s
principal ongoing operations. The principal operating revenues of the water and sewer
enterprise funds are charges to customers for services. Operating expenses for enterprise
funds include the cost of sales and services, administrative expenses, and depreciation on
capital assets. All revenues and éxpenses not meeting this definition are reported as non-
operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Town’s policy
to use restricted resources first, then unrestricted resources as they are needed.

E.  FASB Application

Proprietary Fund Types: These fund types apply all applicable pronouncements of the
Financial Accounting Standards Board (FASB) issued on or before November 30, 1989 that
are not in conflict with applicable GASB pronouncements.
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TOWN OF COLDWATER, MISSISSIPPI

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 1 - Summary of Significant Accounting Policies (Continued)

F.  FASB Application (Continued)

Enterprise Funds: These funds account for operations that are financed and operated in a
manner similar to private business enterprises where the intent of the governing body is
that the costs (including depreciation) to provide certain goods and services to the general
public be financed or recovered primarily through user changes or where the governing
body has deemed that periodic determination of net income is appropriate for purposes or
monitoring capital maintenance, accountability, or other purposes. The Town accounts for
its water and sewer in the Water and Sewer Fund which meets the criteria of a major fund
and has been reported as such in the proprietary fund statements.

Total Columns - Total columns on the financial statements are captioned Memorandum
only to indicate that they are presented only to facilitate financial analysis. Data in these
columns do not present financial position, results of operations, or changes in financial
position in conformity with generally accepted accounting principles. Neither is such data
comparable to a consolidation. Interfund eliminations have not been made in the
aggregation of this data.

G.  Bank Deposits and Investments - Bank deposits and investments constituting short term
certificates of deposit are entirely insured or collateralized with securities held by the bank
or by the bank’s agent in the bank’s name as of September 30, 2019 and during the year
then ended. Investments are stated at cost - a schedule of investment is included as part
of the supplementary information of this report.

H.  Budget - Governmental fund receipts are budgeted on the cash basis. Expenditures are
budgeted on the modified cash basis of accounting. The budget for all proprietary type
funds is adopted on the accrual basis of accounting. This is consistent with the applicable
laws of the State of Mississippi for municipalities.

Prior to the August board meeting, the Town Clerk submits to the Mayor and Board a

proposed operating budget for the fiscal year commencing the following October 1. Public
hearings are conducted at the Town Hall for citizens of the Town to make comments on the
proposed revenue sharing expenditures. The budget is formally adopted before

September 15. Budgeted amounts are as originally adopted or as amended by the Board of
Aldermen.
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TOWN OF COLDWATER, MISSISSIPP!

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 1 - Summary of Significant Accounting Policies (Continued)

I Statement of Cash Flows - For purposes of the Statement of Cash Flows, cash equivalents
are all short-term investments (including restricted assets) that are highly liquid, readily
convertible to known amounts of cash, and have a maturity date of no longer than three
months when purchased.

J. Estimates-The Preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that effect
certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

K. Fund equity- Fund Balance.

Fund equity is generally the difference between assets and liabilities. Government-wide and
proprietary funds statements report fund equity as retained earnings. Fund equity of
governmental fund statements are reported as fund balance.

Government-wide and proprietary funds’ net positions are classified into three
components. “Investment in capital assets, net of related debt” consists of capital assets
of accumulated depreciation and reduced by outstanding debt used to finance purchase or
construction of those assets. “Restricted” net positions are noncapital net positions that
must be used for a particular purpose as specified by creditors, grantors, or contributors
external to the Town. “Unrestricted net positions are remaining net positions that do not
meet the definition of the other two categories.

The statement provides that funds balance be reported and classified in the following

manner based on the relative strength of the constraints that control how specific amounts
can be spent:

Non-spendable fund balance includes amounts that cannot be spent because they are
either (a) not in spendable form (e.g. inventories, prepaid) or (b) legally or contractually
required to remain intact (e.g. endowments),
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TOWN OF COLDWATER, MISSISSIPP]

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 1 - Summary of Significant Accounting Policies (Continued)

K. Fund equity - Fund Balance (continued)

Restricted fund balance includes amounts constrained for a specific purpose by external
parties, constitutional provision, or enabling legislation, (e.g. State and Federal Grants
Funds). Effectively, restrictions may only be changed or lifted with the consent of the
resource provider.

Committed funds balance includes amounts formally constrained for a specific purpose by
a government using its highest level of decision-making authority. The commitment of
these funds can only be changed by the government taking the same formal action that
imposed the constraint originally.

Assigned fund balance includes amounts a government intends to use for a particular
purpose. Intent can be expressed by the governing body or by an official or body to which
the governing body delegates the authority. With the exception of the General Fund, this
is the residual fund balance of the classification of all government funds with positive
balances.

Unassigned fund balance represents general fund amounts not classified elsewhere.
Note 2 - Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. The taxes are levied as
of January 1 and are due on or before February 1.

The millage rate for the year was 30.25 mills, allocated as follows:

General Fund 15.00 mills
Park Fund 2.00 mills
Bond Repayment 13.00 mills
Fire Department Fund .25 mills

TOTAL 30.25 mills
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TOWN OF COLDWATER, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 3 — Budget Process

The Town follows these procedures in establishing the budgetary data reflected in the financial
statements:

A. Prior to August 1%, the Town Clerk and Chief Administrative Officer submits to the Mavyor and
Aldermen a proposed operating budget for the fiscal year commencing the following October 1.
The operating budget includes proposed expenditures and the means of financing them.

B. Public notice is given of the Town's budget meetings being open to the public, so that public
hearings are conducted at Town Hall to obtain taxpayer comments.

C. Prior to September 15th, the budget is legally enacted through adoption by the Mayor and
Town Aldermen.

D. The budget is formally revised during the year and properly amended by the Mayor and Town
Aldermen.

E. Budgetary comparisons are employed by management as a management control device
during the year for all funds,

F. Appropriations lapse at the end of each fiscal year.

Mississippi laws require that municipalities budget revenue and expenditures on a modified-cash
basis. Claims that have been incurred prior to the end of the year and that are paid within 30
days under the accrual basis, Prior year claims that are paid after 30 days revert to the cash basis.
All revenue is accounted for under the cash basis. The required budgetary basis is therefore not
considered a generally accepted accounting principal. Governmental accounting requires that
the "budget to actual” statements be prepared according to budgetary laws and the statement
of revenues, expenditures, and fund balance be prepared according to the modified-accrual basis
(GAAP). The major reconciling items between the budgetary and GAAP presentations are
presented on the "budget to actual” statements
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TOWN OF COLDWATER, MISSISSIPPI

NOTES TO THE FINANCIAL STA TEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 4 - Fixed Assets
A summary of changes in general fixed assets follows:

Governmental activities:

Balance Balance
9/30/2012 Additions Deletions 9/30/2013
Non Depreciable Assets:
Land $ 89,486 $ - $ 4 $ 89,486
Depreciable Assets:
Building 1,700,422 - - 1,700,422
Equipment 428,852 - - 428,852
Vehicles 445,915 - - 445915
Bridge 427,893 - - 427,893
Improvements 1,046,850 - - 1,046,850
Construction in progress - - = -
4,049,932 - - 4,049,932
Less accumulated depreciation for
Building 375,102 31,465 - 406,567
Improvements 903,078 45,395 - 948,473
Equipment 428,852 - - 428,852
Vehicles 445,915 - - 445,915
Bridge 179,717 8,558 - 188,275
2,332,664 85,418 - 2,418,082
Governmental activities capital assets,net S 1,806,754 $ 85418 S - $1,721,336
Business-type activities:
Non Depreciable Assets:
land S 1,790 S - S - S 1,790
Depreciable Assets:
Water Distribution System 1,999,546 - - 1,999,546
Equipment 81,746 - - 81,746
Well 213,528 - - 213,528
Sewer Machine 35,324 - - 35,324
Vehicles 9,616 - - 9,616
Total capital assets 2,339,760 - - 2,339,760
Less accumulated depreciation for:
Water Distribution system 1,484,258 298,170 - 1,782,428
Equipment 107,342 21,330 - 128,672
Vehicles 9,616 - - 9,616
Total accumulated depreciation 1,601,216 319,500 - 1,920,716
Business-type activities capital assets, net S 740,334 $ 319,500 S - S 420,834
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TOWN OF COLDWATER, MISSISSIPPI

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 5 - Changes in Long-Term Debt

General Fund:

The Town of Coldwater has an obligation to the Peoples Bank bearing interest at 4%. The loan is
payable in monthly installment of $69,991.59 Including interest.
Principle and interest payment for the years following September 30, 2019, are as follow:

Principal Interest
2020 85,000 5,142
2021 85,000 1,645

$170,000 S 6,787

Change in long-term debt

Balance at 9/30/18 $250,000
Additions -
Payments (80,000)
Balance at 9/30/19 $ 170,000
Proprietary Fund:

General Obligation Bond:

Town of Coldwater has an unsecured obligation to Mississippi Development Authority bearing
interest at 2.00%. The loan is payable in monthly installments of $617, including interest.
Principal and interest payments for the years following September 30, 2019, are as follows:

Principal Interest
2020 S 7,618 S 480
2021 7,057 341
2022 7,200 198
2023 6,004 54

S 27,879 S 1,073
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TOWN OF COLDWATER, MISSISSIPPI

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 5 - Changes in Long-Term Debt

Proprietary Fund:

Town of Coldwater has an obligation to Mississippi Department of Environmental Quality
bearing interest at 3%. The loan is collateralized by Treatment Plant.

Principal and interest payments for the years following September 30, 2013, are as follows:

Principal Interest
2020 $ 53,518 S 1,283
2021 13,632 68

S 67,150 S 1,351

Change in long-term debt

Balance at 9/30/18 $155,735
Additions . -

Payments (60,706)
Balance at 9/30/19 S 95,029

Note 6 - Defined Pension Plan
(1) Plan Description

The Public Employees’ Retirement System of Mississippi (PERS or the System) was created with
the purpose to provide pension benefits for all state and public education employees, sworn
officers of the Mississippi Highway Safety Patrol, other public employees whose employers have
elected to participate in the System, and elected members of the State Legislature and the
President of the Senate. The System administers a cost-sharing, multiple-employer defined
benefit pension plan as defined in Governmental Accounting Standards Board (GASB) Statement
No. 67, Financial Reporting for Pension Plans.

For the cost-sharing plan participating members who are vested and retire at or after age 60 or
those who retire regardless of age with at least 30 years of creditable service (25 years of
creditable service for employees who became members of PERS before July 1, 2011) are entitled,
upon application, to an annual retirement allowance payable monthly for life in an amount equal
to 2.00% of their average compensation for each year of creditable service up to and including
30 years (25 years for those who became members of PERS before July 1, 2011), plus 2.50% for
each additional year of creditable service with an actuarial reduction in the benefit for each year
of creditable service below 30 years or the number of years in age that the member is below 65,
whichever is less. Average compensation is the average of the employee’s earnings during the
four highest compensated years of creditable service. A member may elect a reduced retirement
allowance payable for life with the provision that,
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TOWN OF COLDWATER, MISSISSIPPI

NOTES TO THE FINANCIAL STA TEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 6 - Defined Pension Plan (Continued)

after death, a beneficiary receives benefits for life or for a specified number of years. Benefits
vest upon completion of eight years of membership service (four years of membership service

A cost of living adjustment (COLA) payment is made to eligible retirees and beneficiaries. The
COLA is equal to 3.0 percent of the annual retirement allowance for each full fiscal year of

Plan provisions and the Board of Trustees’ authority to determine contribution rates are
established by Miss. Code Ann § 25-11-1 et seq., (1972, as amended) and may be amended only
by the Mississippi Legislature. The PERS plan financial report is included in the Comprehensive

Annual  Financial Report of the Public Employees’ Retirement System available at
WWw.PERS.ms.gov.

(2) Basis of Presentation

The Schedule of Employer Allocations and Schedule of Collective Pension Amounts (the
Schedules) present amounts that are elements of the financial statements of the System or its
participating employers. Accordingly, they do not purport to be a complete presentation of the
financial position or changes in financial position of the System or its participating employers.
The Schedules are prepared on the accrual basis of accounting in accordance with U.S, generally

estimates and assumptions relating to the reported amounts. Due to the inherent nature of these
estimates, actual results could differ.

(3) Employer Allocations
GASB Statement No.68, Accounting and Financial Reporting for Pensions, requires participating

employers to recognize their Proportionate share of the collective net pension liability, deferred
outflows of resources, deferred inflows of resources, and pension expense. These Schedules are



TOWN OF COLDWATER, MISSISSIPP!

NOTES TO THE FINANCIAL STA TEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 6 - Defined Pension Plan (Continued)

The current year employer contributions used in the Schedule of Employer Allocations for 2019
are a component of total employer contributions presented in the Systems audited financial

statements. The reconciliation of employer contributions is as follows for the year ended June
30, 2019:

Total current year employer contributions per Schedule of Employer Allocations  $ 42,220

Timing differences 26
Fees from Optional Retirement Plan * 466
Miscellaneous 16
Total employer contributions per audited financial statements S 42,729

(4) Collective Net Pension Liability

The components of the collective net pension liability of the participating employers at June 30,
2019 were as follows:

Total pension liability S 1,885,069
Plan fiduciary net position 1,160,984
Employer's net pension liability S 724086

(a) Actuarial Assumptions

The collective total pension liability was determined by an actuarial valuation as of June
30, 2018, using the following actuarial assumptions, applied to all periods included in the

measurement:
Inflation 2.75%
Salary increases 3.00-18.25%, including inflation
Investment rate of return 7.75%, net of pension plan investment expense,

including inflation

Mortality rates were based on the PubS.H.-2010 (B) retiree Table with the following
Adjustments. For males 112% of male rates from ages 18 to 75 scaled down to 105% for
ages 80 to 119. For females 85% of the female rates from ages 18 to 65 scaled up to 102%
for ages 75 to 119. Mortality rates will be projected generationally using the MP-2018
projection scale to account for future improvements in life expectancy.

The actuarial assumptions are based on the experience investigation for the four-year
ending June 30, 2018
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 6 - Defined Pension Plan (Continued)
(a) Actuarial Assumptions (Continued)

The long-term expected rate of return on pension plan investments was determined using
a log-normal distribution analysis in which best-estimate ranges of expected future real
rates of return (expected nominal returns, net of pension plan investment expense and the
assumed rate of inflation) are developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future
real rates of return by the target asset allocation percentage and by adding expected
inflation. The most recent target asset allocation and best estimates of arithmetic real rates

of return for each major asset class are summarized in the following table:

Llong-Term
Target Expected Rate
Asset Class Allocation of Return
Domestic 27.00% 4.90%
International Equity 22.00 4.75
Global Equity 12.00 5.00
Debt Securities 20.00 1.50
Real Estate 10.00 4.00
Private equity 8.00 6.25
Cash Equivilent 1.00 0.25
Total 100.00%
(b) Discount Rate

using the discount rate of (7.75%) percent, as well as what the System’s net pension
liability would be if it were calculated using a discount rate that is I-percentage-poing
lower (6.75%) or I-percentage-point higher (8.75%) than the current rate:
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TOWN OF COLDWATER, MISSISSIPP]

NOTES TO THE FINANCIAL STA TEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 6 - Defined Pension Plan (Continued)

(b) Discount Rate (Continued)

1% decrease

Current Discount

1% Increase

(6.75%) Rate (7.75%) (8.75%)
Net pension liability S 951,836 S 724,086 S 536,098
Changes in the Net Pension Liability:
Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability
(a) (b) (a-b)

Balance at June 30, 2018 S 1,810,031 $ 1,131,905 S 678,126
Changes for the year:
Service cost 28,666 - 28,666
Interest 137,065 - 137,065
Different between actual and
expected expense - - =
Change in assumptions 9,523 - 9,523
Contribution - employer - (42,729) 42,729
Contribution - employee - (23,912) 23,912
Netinvestment income (70,026) 70,026
Benefit payments, including refunds
of employee contributions (1,428) (1,428) -
Administrative expense - 696 (696)
Other changes - (190) (190)

Net Changes 173,826 (137,588) 311,034
Balance at June 30, 2019 S 1,983,857 S 994,317 S 989,160
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TOWN OF COLDWATER, MISSISSIPPI

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 6 - Defined Pension Plan (Continued

(5) Collective Deferred Outflows of Resources and Deferred Inflows of Resources

Annual changes to the net pension liability resulting from differences between expected
and actual experience with regard to economic and demographic factors and from
changes of assumptions about future economic or demographic factors or other inputs
are deferred and amortized over the average of the expected remaining service life of
active and inactive members. Effective July1, 2017 ,» the interest rate on employee

Measurement Amortization Beginning of End of year
Deferred outflows of resourcesf: Period Period yearbalnace  Additions Deductions balance
Difference between expected
and actual experience 2016 3.48 S 2348 S - S (2348
2018 39 654 - (225) 428
3,001 - {2,573) 428.35
Changes of assumptions 2017 337 404 - (295} 109
2019 3.76 - 9,523 {2,533) 6,990
404 9,523 (2,828) 7,099
$ 3,405 $ 9523 $ (5,401) § 7527
Deferred inflows of resources
Net difference between projected
and actual earnings on investment 2015 5.00 $ 9,067 § - $ 9307 S 18374
2016 5.00 (25,421) - 12,710 5,663
2017 5.00 34,718 - (11,572) 10,435
2018 5.00 12,198 - (50) 35,294
2019 5.00 . {16,529) 3,306 (1,075)
30,562 (16,529) 13,701 27,734
Difference between expected and actual
experience 2017 337 2,527 - (1,845) 682
2,527 - (1,845) 682
Changes in assumptions 2016 3.48 331 (331)
331 - (331)
533420  $(16529) $ 11525 $ 28,416
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2019
(Continued)

Note 6 - Defined Pension Plan (Continued)
(5) Collective Deferred Outflows of Resources and Deferred Inflows of Resources (Continued)
The collective deferred outflows of resources and deferred inflows of resources reported

in the table above will be amortized in the collective proportionate share of pension
expense as follows:

Year
Ended

June 30,
2020 3,623
2021 (10,254)
2022 2,152
2023 3,306

Total S (1,174)

===/

The table below provides a summary of the collective deferred outflows and inflows as of
June 30, 2019 (measurement date):

Deferred Deferred
Outflows of Inflows of
Resources Resources
Difference between expected and actual experiences $ 428 S 779
Changes in assumptions 7,099 -
Net difference between projected and actual earnings
on plan investments - 7,922
Employer contribution subsequent to the measurement
date - -
Total S 7,527 S 8,701
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NOTES TO THE FINANCIAL STA TEMENTS
For the Year Ended September 30, 2019
{(Continued)

Note 6 - Defined Pension Plan (Continued)

(6) Allocable Plan Pension Expense

The components of allocable plan pension expense, which excludes amounts attributable to
employer-paid members contributions for the year ended June 30, 2019, comprises the
following:

Service cost 528,666
Interest on the total pension liability 137,065
Member contributions (23,912)
Projected earnings on plan investments (86,555)
Administrative expense 696
Other 190

Recognition of deferred outflows/inflows of resources:
Difference between expected and actual experience 466
Difference between expected and actual ea ming on investment 10,842
Changes in ass umptions 2,450
$69,907

pension expense multiplied by the employer’s allocation percentage for fiscal year ended June
30, 2019, as shown in the schedule of Employer Allocations.

Note 7 - Custodial Credit Risk

Note 8 - Compensated Absences

The Town does not recognize compensated absences because the leave does not carry over to
the next year.
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(Continued)

Note 9 - Interfund Receivable and Payables

Due From: Due To: Amount

Water Fund General Fund 54,800
General Fund Other Funds (15,255)
General Fund Clearing Fund (36,907)
General Fund Water Fund 1,448
W/S Operation Water Fund 25,000
Water Fund Clearing Fund (50,012)
Water Fund AP Clearing (6,166)

Note 10 - Risk Management

past three fiscal years.
Note 11 - Prior Period Adjustments

The net asset of the general fund and the enterprise fund was decreased by $82,630 and

5958,618 respectfully to record the changes in the net pension adjustments, depreciation and
due to and due from.

Note 11 — Prior Period Adjustments (Continued)

General Fund:

Beginning Balance $1,450,042
Net pension adjustment (73,116)
Due to Accounts 134,653
Ending Balance ' $1,511,579

Proprietary Fund:

Beninning Balance S 602,367
Due To Account (59,036)
Net pension adjustment (3,083)
Ending Balance S 540,248
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(Continued

Note 12 - Subsequent Events

The organization has received a federal grant in the amount of $450,000 for improvements to
the wastewater treatment plant as of the date of the financial statements no funds has been
expended.
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TOWN OF COLDWATER, MISSISSIPP
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TOWN OF COLDWATER, MISSISSIPPI

COMBINING BALANCE SHEET-NONMAJOR GOVERNMENTAL FUND
For the Year Ended September 30, 2019

Fire
Department Park Street
Fund Fund Fund Total
ASSETS
Cash and cash equivalent S 23647  $21,398 $17,770 $ 62,815
Total Assets S 23,647 $21,398 $17,770 S 62,815
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable $ - S - S - $
Total Liabilities - - - -
Fund Balance:
Unreserved 23,647 21,398 17,770 62,815
Total Liability and Fund Balance S 23,647 $21,398 $17,770 S 62,815

See Independent Auditors' Report and Notes to the Financial Statements.
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TOWN OF COLDWATER, MISSISSIPPI

COMBINING STATEMENT OF RE VENUE, EXPENDITURES, AND CHANGES
IN FUND BALANCE-NONMAJOR GOVERNMENTAL FUND
For the Year Ended September 30, 2019

Fire
Department Park Street
Fund Fund Fund Total
REVENUES
Taxes $ 6,029 S - $135,949 $141,978
Intergovernmental 9,898 - - 9,898
Total Revenues 15,927 - 135,949 151,876
EXPENDITURES
Personnel - - 8,479 8,479
Supplies 565 - 3,602 4,167
Other Services and Charges 10,787 1,847 44,817 57,451
Total Expenditures 11,352 1,847 56,898 70,097
Excess Of Revenues Over {Under)
Expenditures 4,575 (1,847) 79,051 81,779
FUND BALANCE - BEGINNING
OF YEAR Restated 14,088 30,443 (51,923) (7,392)
Prior Period Adjustment 4,984 (7,198) (9,358) (11,572)
FUND BALANCE - END (9,358)
OF YEAR $ 23,647 $ 21,398 $ 17,770 $ 62,815

See Independent Auditors' Report and Notes to the Financial Statements.
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TOWN OF COLDWATER, MISSISSIPP

CEMETARY FUND SCHEDULE OF RE VENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE-BUDGET AND ACTUAL
For the Year Ended September 30, 2019

Variance
Budgeted Amount Favorable
Origin_al_ Final Actual (Unfavorable)
Operating Revenuye:

Lot Sales $10,000 $10,000 S 9,500 S (500)

Dotations 8,000 8,000 707 (7,293)

Dirt Removal 300 300 120 (180)
Total Operatiing Revenue 18,300 18,300 10,327 (7,973)
Operating Expenses;

Repair and Maintenance 1,000 1,000 7,839 6,839

Machinery and Equipment 9,000 9,000 - (9,000)

Supplies 1,000 1,000 - (1,000)

Gas and 0il 2,000 2,000 95 (1,905)

Other Repair and Maintenance 9,600 9,600 - (9,600)
Total Operationg Expenses 22,600 22,600 7,934 (14,666)
Non-Operating Revenue (Expenses)

Interest Income 300 300 - 300
Total Non-Operating Revnue 300 300 - 300
Net Income (Loss) (4,000) (4,000) 2,393 (22,339)

_———
RETAINED EARNINGS - BEGINNING OF YEAR 59,753
RETAINED EARNINGS - END OF YEAR $62,146

See Independent Auditors' Report and Notes to the F inancial Statements.
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TOWN OF COLDWATER, MISSISSIPP

BUDGETARY COMPARISON
PROPRIETARY FUND
For the Year Ended September 30, 2019

Operating Revenues:
Meter Sales
Sewer Charges
Grant
Transfer
Late Charges and Connection Fees

Total Operating Revenues

Operating Expenses:
Personnel Costs
Materials and Supplies
Professional Services
Repair and Maintenance
Other Expenses
Capital Outlay
Depreciation Expense

Total Operating Expenses

Net Operating Income
Non-Operating Revenues {Expenses)
Interest Income
Interest Expense
Total Nonoperating Revenues
Net Income

RETAINED EARNINGS - BEGINNING OF YEAR
Prior Period Adjustment
RETAINED EARNINGS - END OF YEAR

Variance
Budged Amounts Favorable
Original Final Actual _(Unfavorable)

$ 121,000 $ 121,000 $ 139,366 S 18,366

139,600 139,600 75,136 (64,464)
900,000 900,000 62,450 (837,550)
10,000 10,000 67,678 57.678
1,170,600 1,170,600 344,630 (825,970)
60,000 60,000 75,140 (15,140)
13,500 13,500 9,676 3,824
28,680 28,680 45,301 (16,621)
20,000 20,000 41,042 (21,042)
43,420 43,420 38,168 5,252
992,600 992,600 4,209 988,391
- - 63,900 (63,900)
1,158,200 1,158,200 277,436 880,764
12,400 12,400 67,194 54,794
1,000 1,000 - (1,000)
1,220 1,220 (5,545) >

2,220 2,220 (5,545) (1,000.00)
S 14,620 S 14,620 61,649 $ 53,794
== 93,/98

602,367

(73,530)

5590!486

See Independent Auditors' Report and Notes to the F inancial Statements.
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TOWN OF COLDWATER, MISSISSIPP]

SCHEDULE OF INVESTMENTS — ALL FUNDS
For the Year Ended September 30, 2019

GENERAL FUND

Certificate of Deposit dated 9/25/10. Due 12/31/13 3.70% S 609,864

Total General Fund 609,864

WATER AND SEWER FUND:

Certificate of Deposit dated 8/26/10. Dye 11/26/13 2.25% 133,971

_ 93,9/1

Total Water and Sewer Fund 133,971

EXPENDABLE TRUST FUND:

Certificate of Deposit dated 8/26/10. Due 11/26/13 3.25% 29,405

Total Expendable Trust Fund 29,405

TOTAL INVESTMENTS S 773,240
%

See Independent Auditors' Report and Notes to the F inancial Statements.
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TOWN OF COLDWATER, MISSISSIPP|

PRINCIPAL OFFICIALS
For the Year Ended September 30, 2019

Title and Years in
Name Position Town Government
Jesse Edwards Mayor 27
Glendon Billinglsey Vice Mayor 5
Nicole Johnson City Clerk 2
Reshea Thomas Deputy Clerk 2
Undra Todd Chief of Police 15
Sherman Riley Alderman 14
Randy McAdory Alderman 6
Gloria Sipp Alderman 6
Donzella Jefferies Alderman 15

See Independent Auditors' Report and Notes to the Financia] Statements.
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TOWN OF COLDWATER, MISSISSIPP]

SCHEDULE OF SURETY BONDS FOR TOWN OFFICIALS
For the Year Ended September 30, 2019

Glendon Billinglsey,
Vice Mayor Mississippi Municipal Bond Program 50,000

Nicole Johnson,
City Clerk The St. Paul Surety 100,000

Reshea Thomas,

Deputy Clerk The St. Paul Surety 50,000
Undra Todd,
Chief Of Police The St. Paul Surety 25,000

Michael Smith,
Police Officer The St. Paul Surety 25,000

Daniel Chandler,
Police Officer The St. Paul Surety 25,000

Earnest Bradley,

Police Officer The St. Paul Surety 25,000
Gregory Sansom,

Assistant Police Chief The St. Paul Surety 25,000
Gloria Sipp, Alderman Mississippi Municipal Bond Program 50,000

Randie Mcadory,
Alderman Mississippi Municipal Bond Program 50,000

Sherman Riley,
Alderman Mississippi Municipal Bond Program 50,000

Donzella Jeffries,
Alderman Mississippi Municipal Bond Program 50,000

See Independent Auditors' Report and Notes to the Financial Statements.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTER BASED ON AN AUDIT OF FINANCIAL
STATEMENT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Town of Coldwater and Board of Aldermen
Coldwater, Mississippi

We have audited, in accordance with the auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General
of the United States, the financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units,
each major fund, and the aggregate remaining fund information of Town of
Coldwater, Mississippi, as of and for the year ended September 30, 2019, and the
related notes to the financial statements, which collectively comprise Town of
Coldwater, Mississippi’s basic financial statements, and have issued our report
thereon dated July 15, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered
Town of Coldwater, Mississippi’s internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial
statements, but not for the pu rpose of expressing an opinion on the effectiveness
of Town of Coldwater, Mississippi’s internal control. Accordingly, we do not
éxpress an opinion on the effectiveness of Town of Coldwater, Mississippi’s
internal control.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficiencies,
in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or
detected and corrected on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in
internal control that might be material weaknesses or, significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in
internal control that we considered to be a material weakness. However, material
weaknesses may exist that have not been identified.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTER BASED ON AN AUDIT OF FINANCIAL STATEMENT PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS (Continued)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Coldwater, Mississippi’s
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This reportis an integral part of an audit performed
in accordance with Government Auditing Standards in considering the entity’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

‘ Y,
o e gt LLC

July 15, 2020
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH STATE LAWS AND
REGULATIONS

To the Honorable Mayor and Board of Aldermen
Town of Coldwater, Mississippi

We have audited the general-purpose financial statements of the Town of
Coldwater, Mississippi, as of and for the year ended September 30, 2019, and have
issued our reported thereon dated July 15, 2020. We conducted our audit in
accordance with auditing standards generally accepted in the United States of
America.

As required by the state compliance and by the audit program prescribed by the
Office of the State Auditor, we have also performed procedures to test compliance
with certain state law and regulations. However, providing an opinion on
compliance with state laws and regulations was not an objective of our audit and,
accordingly, we do not express such an opinion.

The results of those procedures and our audit, the general-purpose financial
statements disclosed one material instances of noncompliance with state law and
regulations. The finding is listed in our schedule of Finding and Recommendation.

This report is intended for the information of the Town’s management and the
Office of the State Auditors and is not intended to be and should not be used by
anyone other than these specified parties. However, this report is a matter of
public and its distributjon is not limited.

Memphis, TN
July 15, 2020
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TOWN OF COLDWATER, MISSISSIPPI

STATUS OF PRIOR YEAR FINDING
For the Year Ended September 30, 2019

Finding No. 1 — Annual Audit
Condition: The Town has not completed an audit in past four years.

Criteria: Section 21-35-31 (1), Miss. Code Ann. (1972), requires all municipalities have an annual
audit of their books.

Status:The Town is currently up to date on its last two year audits.
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