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Independent Auditors' Report 

Honorable Mayor and Board of Aldermen 
City of Eupora 
Eupora, Mississippi 

We have audited the accompanying Statement of Cash Receipts and Disbursements of the City of 
Eupora, Mississippi, as of and for the year ended September 30, 2019, and the related notes to financial 
statement, as listed in the contents.  

Management’s Responsibility for the Financial Statement  

Management is responsible for the preparation and fair presentation of this financial statement in 
accordance with the cash basis of accounting described in Note 1 of the financial statement; this includes 
determining that the cash basis of accounting is an acceptable basis for the preparation of the financial 
statement in the circumstances. Management is also responsible for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of a financial statement 
that is free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on this financial statement based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statement is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statement. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statement, whether due to fraud or error. 
In making those risk assessments, the auditors consider internal control relevant to the City of Eupora, 
Mississippi’s preparation and fair presentation of the financial statement in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the City’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statement. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.
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Opinion 
 
In our opinion, the financial statement referred to above presents fairly, in all material respects, the 
respective results of operations – cash basis of the governmental funds and the proprietary fund of the 
City of Eupora, Mississippi for the year ended September 30, 2019, in accordance with the cash basis of 
accounting described in Note 1 of the financial statement. 
 
Basis of Accounting 
 
We draw attention to Note 1 of the financial statement, which describes the basis of accounting. The 
financial statement is prepared on the cash basis of accounting, which is a basis of accounting other than 
accounting principles generally accepted in the United States of America. Our opinion is not modified 
with respect to this matter. 
 
Other Matters 
 
Other Information 
 
Our audit was conducted for the purpose of forming an opinion on the Statement of Cash Receipts and 
Disbursements of the City of Eupora, Mississippi. The schedule of investments, schedule of capital 
assets, schedule of long-term debt, and schedule of surety bonds for municipal officials are presented 
for purposes of additional analysis and are not a required part of the Statement of Cash Receipts and 
Disbursements. 
 
The schedule of investments, schedule of capital assets, schedule of long-term debt, and schedule of 
surety bonds for municipal officials are the responsibility of management and were derived from and 
relate directly to the underlying accounting and other records used to prepare the Statement of Cash 
Receipts and Disbursements. Such information has been subjected to the auditing procedures applied 
in the audit of the Statement of Cash Receipts and Disbursements and certain additional procedures 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the Statement of Cash Receipts and Disbursements or to the Statement of Cash 
Receipts and Disbursements itself, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the schedule of 
investments, schedule of capital assets, schedule of long-term debt, and schedule of surety bonds for 
municipal officials, are fairly stated, in all material respects, in relation to the Statement of Cash Receipts 
and Disbursements. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated June 3, 2021 
on our consideration of the City of Eupora, Mississippi’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the City of Eupora, Mississippi’s internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the City of Eupora, Mississippi’s internal control over financial reporting 
and compliance.……………………………………      
 
Eupora, Mississippi 
June 3, 2021 

ethompson@wwscpa.com
WWS Signature
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CITY OF EUPORA, MISSISSIPPI 
Statement of Cash Receipts and Disbursements 

For the Year Ended September 30, 2019 
BUSINESS-TYPE

ACTIVITIES
General MS Home Water

Fund Grant Fund Total Fund
RECEIPTS

Property taxes $ 433,253    - 433,253 $ -   
Penalties and interest 4,378       - 4,378 31,840   
Licenses and permits 52,109      - 52,109 -   
Intergovernmental revenues

Federal receipts 39,000      - 39,000 -   
General municipal aid 7,824       - 7,824 -   
State shared revenues:

Sales taxes 407,757    - 407,757 -   
Motor vehicle tax 77,699      - 77,699 -   
Fire protection 15,635      - 15,635 -   

Charges for Governmental Services:
Sanitation 127,712    - 127,712 -   
Water and sewer -     -       - 982,933 
Police 200          - 200 -   
Recreation 31,947      - 31,947 -   

Fines and forfeitures 24,619      - 24,619 -   
Special assessments -     -       - 560        
Miscellaneous receipts 61,473      - 61,473 5,793     

Total Receipts 1,283,606 - 1,283,606 1,021,126        

DISBURSEMENTS
General government 300,492    - 300,492 -   
Public safety 516,408    - 516,408 -   
Public works 457,316    - 457,316 -   
Culture and recreation 107,239    - 107,239 -   
Water and sewer -     -       - 667,495 
Interest on debt service 9,586       - 9,586 46,105   

Total Disbursements 1,391,041 - 1,391,041 713,600 

Excess of receipts over
(under) disbursements 107,435)(    - 107,435)(    307,526 

OTHER FINANCING SOURCES (USES)
Redemption of principal 25,907)(      - 25,907)(      55,581)(    
Proceeds from debt 39,481      - 39,481 -   
Interfund loans and transfers 2,995)(       - 2,995)( 2,995     

Total other financing sources (uses) 10,579      - 10,579 52,586)(    

Excess (Deficiency) of receipts and other
financing sources over disbursements
and other financing uses 96,856)(      - 96,856)(      254,940 

CASH BASIS FUND BALANCE -
Beginning of Year 576,420    53     576,473    1,310,829        

CASH BASIS FUND BALANCE -
End of Year $ 479,564    53     479,617    $ 1,565,769        

The accompanying notes to financial statement are an integral part of this financial statement.

GOVERNMENTAL ACTIVITIES
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CITY OF EUPORA, MISSISSIPPI 
Notes to Financial Statement 

Note 1: Summary of Significant Accounting Policies 

a. Reporting Entity

The City of Eupora, Mississippi, was formed in 1889 and now operates under a special charter issued
by the State Legislature in 1893. The City of Eupora, Mississippi operates under a Mayor-Board of
Aldermen form of government and provides services authorized by its charter.

b. Fund Accounting

The accounts of the City of Eupora, Mississippi are organized on the basis of funds and account
groups, each of which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund
equity, revenues, and expenditures, or expenses, as appropriate. Government resources are
allocated to and accounted for in individual funds based upon the purposes for which they are to be
spent and the means by which spending activities are controlled. The various funds are grouped into
fund types and categories as follows:

Governmental Funds 

General Fund – The General Fund is the general operating fund of the city of Eupora, Mississippi. 
It is used to account for all financial resources except those required to be accounted for in another 
fund. 

Special Revenue Fund – The Special Revenue Fund is used to account for the proceeds of 
specific revenue sources that are legally restricted for specific expenditure purposes. The Special 
Revenue Fund is the Home Project Fund. 

Proprietary Funds 

Enterprise Funds – Enterprise Funds are used to account for operations (a) that are financed 
and operated in a manner similar to private business enterprises - where the intent of the 
governing body is that the costs of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges: or (b) where the 
governing body has decided that periodic determination of revenues earned, expenses incurred, 
and/or net income is appropriate for capital maintenance, public policy, management control, 
accountability, or other purposes. The Proprietary Fund is the Water Fund. 

c. Basis of Accounting

The financial statement is prepared on a cash basis, as prescribed by the Office of the State Auditor.
Consequently, certain revenues are recognized when received (cash receipts) rather than when
earned and certain expenses are recognized when paid (cash disbursements) rather than when the
obligation is incurred.
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CITY OF EUPORA, MISSISSIPPI 
Notes to Financial Statement  

Note 1: Summary of Significant Accounting Policies (Continued) 

d. Use of Estimates

The preparation of the financial statement in conformity with the cash receipts and disbursements
basis, as prescribed by the Office of the State Auditor requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statement and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

e. Encumbrances

An encumbrance system is not maintained to account for commitments resulting from approved
purchase orders, work orders, and contracts.

f. Budgets and Budgetary Accounting

The City of Eupora, Mississippi follows these procedures in establishing the budgetary data:

1. Prior to September 15, the City Clerk submits to the Mayor and Board of Aldermen a proposed
operating budget for the fiscal year commencing the following October 1. The operating budget
includes proposed expenditures and the means of financing them for the General and Proprietary
Funds.

2. Public notice is given of the City of Eupora, Mississippi’s budget meetings being open to the
public, so that a public hearing is conducted on the budget.

3. The budget as submitted is reviewed by the Mayor and Board of Aldermen and necessary
revisions are made. Then the budget is approved prior to September 30.

4. The budget is formally revised during July of each year or anytime a deficit is indicated.

5. Budgetary comparisons are employed by management as a management control device during
the year for both the General and Proprietary Fund.

6. Appropriations lapse at the end of each fiscal year.

Note 2: Cash and Other Deposits 

At the end of the year, the City of Eupora, Mississippi’s carrying amount of deposits was $2,045,386, and 
the bank balance was $2,127,232. The collateral for public entities’ deposits in financial institutions is 
now held in the name of the State Treasurer under a program established by the Mississippi State 
Legislature and is governed by Section 27-105-5 Miss. Code Ann. (1972). Under this program, the City 
of Eupora, Mississippi’s funds are protected through a collateral pool administered by the State 
Treasurer. Financial institutions holding deposits of public funds must pledge securities as collateral 
against those deposits. In the event of failure of a financial institution, securities pledged by that institution 
would be liquidated by the State Treasurer to replace the public deposits not covered by the Federal 
Deposit Insurance Corporation. 
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CITY OF EUPORA, MISSISSIPPI 
Notes to Financial Statement  

Note 2: Cash and Other Deposits (Continued) 

Custodial Credit Risk – Deposits. Custodial credit risk is a risk that in the event of the failure of a financial 
institution, the City of Eupora, Mississippi will not be able to recover deposits or collateral securities that 
are in the possession of an outside party. The City of Eupora, Mississippi does not have a formal policy 
for custodial credit risk. However, the Mississippi State Treasurer manages that risk on behalf of the City 
of Eupora, Mississippi. Deposits above FDIC coverage are collateralized by the pledging financial 
institution’s trust department or agent in the name of the Mississippi State Treasurer on behalf of the City 
of Eupora, Mississippi. As of September 30, 2019, none of the City of Eupora, Mississippi’s bank balance 
of $2,127,232 was exposed to custodial risk. 

Note 3: Interfund Transfers 

Interfund transfers during the year were as follows: 

General Fund
Water and 

Sewer Fund

Transfers In $ -                    $ 2,995            
Transfers Out 2,995)(            - 

$ 2,995)(            $ 2,995            

The above interfund transfer was a transfer from the General Fund to the Water and Sewer Fund. 

Note 4: Report Classifications 

Receipts and disbursements were classified according to requirements for small towns in the State of 
Mississippi as prescribed by the Office of the State Auditor. 

Note 5: Property Taxes 

The City of Eupora, Mississippi uses the county tax rolls for the assessment of its ad valorem tax. Property 
is assessed in January of each year, and the tax levy is set in September of each year. Property taxes 
attach as an enforceable lien on property as of January of the next year and are delinquent after February 
1. The millage rate for the City of Eupora, Mississippi for the fiscal year ended September 30, 2019 was
24 mills for general purposes.

Note 6: Risk Management 

The City of Eupora, Mississippi is exposed to various risks of loss related to torts; theft of, damage to, 
and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The City of 
Eupora, Mississippi purchases coverage of risks of loss related to theft of, damage to and destruction of 
assets from commercial insurance carriers.
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CITY OF EUPORA, MISSISSIPPI 
Notes to Financial Statement  

 
 

Note 6: Risk Management (Continued) 
 
Risk of loss related to workers’ compensation for injuries to City employees is covered through the 
Mississippi Municipal Workers’ Compensation Group, a public entity risk pool. The pool was formed on 
March 28, 1989, by the Mississippi Nonprofit Corporation Act, pursuant to Section 71-3-75, Mississippi 
Code Annotated (1972), to provide public entities within the State of Mississippi workers’ compensation 
and employers’ liability coverage. The City of Eupora, Mississippi pays premiums to the pool for its 
workers’ compensation insurance coverage based on total payroll. The participation agreement provides 
that the pool will be self-sustaining through member premiums. The risk of loss is remote for claims 
exceeding the pool’s retention liability.  
 
Under GASB Statement No. 10: Accounting and Financial Reporting for Risk Financing and Related 
Insurance Issues, a liability for a claim must be reported if information prior to the issuance of the financial 
statement indicates that it is probable that a liability has been incurred at the date of the financial 
statement and that the amount of the loss can be reasonably estimated. The City of Eupora, Mississippi 
has not been exposed to any risk of loss above the applicable insurance coverage amounts at September 
30, 2019; therefore, no liability has been accrued at this time. 

 
 
Note 7: Subsequent Events 
 
Events that occur after the Statement of Cash Receipts and Disbursements date but before the financial 
statement is available to be issued must be evaluated for recognition or disclosure. The effects of 
subsequent events that provide evidence about conditions that existed at the Statement of Cash Receipts 
and Disbursements date are recognized in the accompanying financial statement. Subsequent events 
which provide evidence about conditions that existed after the Statement of Cash Receipts and 
Disbursements date require disclosure in the accompanying notes. Management of the City of Eupora, 
Mississippi evaluated the activity of the city through June 3, 2021, the date the financial statement was 
approved by the City of Eupora, Mississippi’s management and thereby available to be released, and 
determined that there were no subsequent events that should be noted in the financial statement, except 
for the event in the following paragraph. 
 
On March 11, 2020, the World Health Organization declared the COVID-19 virus outbreak to be a 
pandemic. Management has evaluated the potential impact of the pandemic on its business operations. 
Due to the nature of the operations of the City of Eupora, Mississippi, it is management’s opinion that 
there will be a financial impact related to the COVID-19 crisis; however, a true assessment of the potential 
impact is premature at this point. 
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CITY OF EUPORA, MISSISSIPPI 
Schedule of Investments – All Funds 

September 30, 2019 
 
 
 
 

Maturity Interest Deposit
Bank Date Rate Amount

CB&S Bank 12/11/2019 0.20% $ 276,390 

CB&S Bank 1/30/2020 0.20% 23,771   

Bank of Kilmichael 9/20/2022 1.35% 14,482   

Bank of Kilmichael 9/20/2022 1.35% 158,586 

$ 473,229 

Fund Recap:

General Fund $ 196,839 
Water and Sewer Fund 276,390 

Total $ 473,229 

Certificate of Deposit

Certificate of Deposit

Certificate of Deposit

Certificate of Deposit

Type
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CITY OF EUPORA, MISSISSIPPI 
Schedule of Capital Assets 

September 30, 2019 

General Fund: 

Balance Additions & Retirements & Balance
09/30/2018 Reclassifications Reclassifications 09/30/2019

Land $ 585,005      -     -           $ 585,005      
Buildings 2,006,995   29,232    - 2,036,227 
Equipment 1,199,025   42,079    26,493)(            1,214,611   
Infrastructure 2,759,369   66,481    - 2,825,850 
Construction in Progress 11,900        14,450    11,900)(            14,450  

$ 6,562,294   152,242  38,393)(            $ 6,676,143   

Proprietary Fund: 

Balance Additions & Retirements & Balance
09/30/2018 Reclassifications Reclassifications 09/30/2019

Land $ 106,399      -     -           $ 106,399      
Machinery and equipment 11,203,465 74,563    - 11,278,028 

$ 11,309,864 74,563    - $ 11,384,427 
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CITY OF EUPORA, MISSISSIPPI 
Schedule of Long-Term Debt 

September 30, 2019 

Balance Balance
09/30/2018 Additions Retirements 09/30/2019

Bonds Payable:

USDA G.O. Street Bond $ 191,580    - 12,478)(      $ 179,102    

USDA Revenue Bond #9104 116,686    - 10,833)(      105,853  

USDA Revenue Bond #9106 122,318    - 9,030)(   113,288  

USDA Revenue Bond #9118 396,734    - 9,592)(   387,142  

USDA Revenue Bond #9205 120,149    - 10,713)(      109,436  

USDA Revenue Bond #9212 413,180    - 9,802)(   403,378  

Total Bonds Payable $ 1,360,647 - 62,448)(      $ 1,298,199 

Notes Payable:

Bank of Kilmichael - LED Bypass Lights $ - 39,481 6,969)(   $ 32,512    

Bank of Kilmichael - 2018 Ford Explorer 27,628  - 6,460)(   21,168    

Regions Bank - Radio Read Meters 5,611    - 5,611)(   -  

Total Notes Payable $ 33,239  39,481     19,040)(      $ 53,680    
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CITY OF EUPORA, MISSISSIPPI 
Schedule of Surety Bonds for Municipal Officials 

September 30, 2019 

Name Position Surety

Lamar Dumas Mayor MS Municipal Bond $ 50,000     

Gerald Gary Alderman MS Municipal Bond 50,000     

Robert Gibbs Alderman MS Municipal Bond 50,000     

Hugh Gibson Alderman MS Municipal Bond 50,000     

Howard Rumore Alderman MS Municipal Bond 50,000     

James Shaw Alderman MS Municipal Bond 50,000     

Gregg Hunter Chief of Police Western Surety 50,000     

Gail Newton City Clerk Western Surety 50,000     

Jenny Hatcher Deputy Clerk Western Surety 50,000     

Milinda Norwood Deputy Clerk Western Surety 50,000     

Vickey Patterson Deputy Clerk Western Surety 50,000     

William Bowen Park Director Western Surety 50,000     

Casey Henderson City Marshall Western Surety 50,000     

Bond Amount
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Independent Auditors' Report on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial Statement 

Performed in Accordance with Government Auditing Standards 
 

 
Honorable Mayor and Board of Aldermen 
City of Eupora 
Eupora, Mississippi 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the Statement of Cash Receipts and 
Disbursements of the City of Eupora, Mississippi as of and for the year ended September 30, 2019 and 
the related notes to financial statement and have issued our report thereon dated June 3, 2021. 
  
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statement, we considered the City of Eupora, 
Mississippi’s internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statement, but not for the purpose of expressing an opinion on the effectiveness of the City of Eupora, 
Mississippi’s internal control. Accordingly, we do not express an opinion on the effectiveness of the City 
of Eupora, Mississippi’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the City of Eupora, Mississippi’s financial statement will not be prevented, or detected 
and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness yet important enough to merit attention by 
those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that have not been identified. We did identify one deficiency in internal control, described in the 
accompanying schedule of findings and responses as item 19-1, that we consider to be a material 
weakness. 
 
 
 

ethompson@wwscpa.com
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City of Eupora, Mississippi’s financial 
statement is free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to 
be reported under Government Auditing Standards. 
 
The City of Eupora, Mississippi’s Response to Findings 
 
The City of Eupora, Mississippi’s response to the finding identified in our audit is described in the 
accompanying schedule of findings and responses. The City of Eupora, Mississippi’s response was not 
subjected to the auditing procedures applied in the audit of the financial statement, and accordingly, we 
express no opinion on it. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the City of Eupora, 
Mississippi’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the City of Eupora, Mississippi’s internal 
control and compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
Eupora, Mississippi                          
June 3, 2021 
 
 
 

 
  

ethompson@wwscpa.com
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Independent Auditors’ Report on Compliance 
With State Laws and Regulations 

 
 
Honorable Mayor and Board of Aldermen 
City of Eupora 
Eupora, Mississippi 
 
We have audited the basic financial statement of the City of Eupora, Mississippi as of and for the year 
ended September 30, 2019 and have issued our report thereon dated June 3, 2021. We have conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
Government Auditing Standards, issued by the Comptroller General of the United States. 
 
As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we 
have also performed procedures to test compliance with certain state laws and regulations. However, 
providing an opinion on compliance with state laws and regulations was not an objective of our audit and, 
accordingly, we do not express such an opinion. 
 
The results of those procedures and our audit of the basic financial statement disclosed no material 
instances of noncompliance with state laws and regulations. 
 
This report is intended for the information of the City of Eupora, Mississippi’s management and the Office 
of the State Auditor and is not intended to be and should not be used by anyone other than these specified 
parties. However, this report is a matter of public record, and its distribution is not limited. 
 
Eupora, Mississippi 
June 3, 2021

ethompson@wwscpa.com
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CITY OF EUPORA, MISSISSIPPI 
Status of Prior Year Findings 

For the Year Ended September 30, 2019 

Prior year findings: 

18-1   The City does not have adequate segregation of duties for internal control purposes.

As of September 30, 2019, the finding had not been corrected. The City had the same 
finding in the current year. 
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CITY OF EUPORA, MISSISSIPPI 
Schedule of Findings and Responses 

For the Year Ended September 30, 2019 

Section 1: Summary of Auditors’ Results 

Financial Statement 

1. Type of auditors’ report issued on the primary government
financial statement:   Unmodified 

2. Internal control over financial reporting:

a. Material weaknesses identified?        Yes 

b. Significant deficiencies identified that are not
considered to be material weaknesses?        None reported 

3. Noncompliance material to the financial statement?         No 

Section 2: Financial Statement Findings 

19-1 Material Weakness

Condition: The City does not have adequate segregation of duties for internal control purposes. 

Criteria: Segregation of duties is a key component of any internal control environment, with the 
primary objective being the prevention of fraud and errors. The objective is achieved through the 
separation of the functional responsibilities of a financial transaction among different individuals. 
Ideally, no single individual should be able to initiate, record, authorize, and reconcile on 
transaction. 

Cause: The City has not separated the functional responsibilities of financial transactions or 
adequately applied internal control procedures due, in part, to a limited number of employees. 

Effect: The lack of segregation of duties could result in misstatements, whether caused by fraud 
or error, that would not be prevented or detected in a timely manner.  

Recommendation: The City should review the internal control structure of the City and, to the 
extent feasible, establish procedures that reduce the risk of misstatements that would not be 
prevented or detected in a timely manner. 

Response: The City has segregated the duties of the employees and established such internal 
control procedures as economically feasible considering the number of office employees of the 
City. 


	OSA_ContractAudit_disclaimer.pdf
	Blank Page




