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INDEPENDENT AUDITOR’S REPORT

Mayor and Members of the Board of Aldermen
City of Natchez
Natchez, Mississippi

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of City of Natchez, Mississippi (the City) as of and for the year ended
September 30, 2019, and the related notes to the financial statements, which collectively comprise the
City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal conirol relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
er1or,

Auditot’s Responsibility

Our responsibility is to express opinions on.these financial statements based on our audit. We did not
audit the financial statements of the Natchez Convention Promotion Commission (the Commission), a
discretely presented component uhit which represents 56%, 73%, and 74%, respectively, of the assets, net
position, and revenues of the aggregate discreetly presented component units column. Those financial
statements were audited by other auditors, whose reports thereon have been furnished to us,.and our
opinion, insofar as it relates to the amounts included in the aggregate discreetly presented component
units, is based solely upon the reports of other auditors. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to.obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Members: American Institute of CPAs,MissisSippi Society of CPAs, Louisiana Society of CPAs



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discreetly presented component units, each major fund, and the aggregate remaining fund information of
the City as of September 30, 2019, and the respective changes in financial position and, where applicable,
cash flows thereof for the year then ended in accordance with accounting principles generally accepted in
the United States of America. :

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Management's
Discussion and Analysis, the Budgetary Comparison Schedules, the Schedule of Funding Progress -
MMRS, the Schedule of Changes In Net Pension Liability and Related Ratios ~ PERS, and the Schedule of
Employer Contributions - PERS, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the Required Supplementary Information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Management has omitted the Management's Discussion and Analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinion on the basic financial statements is not affected by this missing
information. ' ‘ : ' :

Other Supplementary Information

Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The Other Supplementary Information, as-described in the
accompanying table of ¢ontents,'is presented for purposes of additional analysis and is not a required
part of the basic financial statements. The accompanying Schedule of Expenditures of Federal Awards, as
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional analysis and
is not a required part of the basic financial statements. '

The Other Supplementary Information is the responsibility of management and is derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly fo the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America, In our opinion, the Other
Supplementary Information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 6, 2021, on
our consideration of the City’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the City’s internal control over financial reporting and
compliance.

Ao o), 127

Natchez, Mississippi
April 6, 2021
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CITY OF NATCHEZ, MISSISSIPPI
~ STATEMENT OF NET POSITION

SEPTEMBER 30, 2019

Primary Government

Governmental Business-Type Component .
Activities Activities Total Units
ASSETS . .
Cash and cash equivalents $ 3822919 §$ 3,936,502  $ 7759421  § 1,153,962
Investments and other deposits ‘ - 2,951,934 2,951,934 530,000
Receivables . 2,100,461 1,045,898 3,146,359 9,072
Property tax receivable 2 ' 4,297,669 - 4,297,669 -
Due from other governmental agencies 466,162 - 466,162 221,701
Inventories - 182,947 182,947 . -
Prepaid expenses - - 13,047 13,047 5,364
Restricted assets: :
Cash and cash equivalents - 135,258 135,258 -
Investments and other deposits ' - 300,257 300,257 -
Capital assets, net 66,874,007 22,300,946 89,174,953 110,068
Total assets $ 77561218 $ 30,866,789 $ 108,428,007 . $ 2,030,167
DEFERRED OUTFLOWS OF RESOURCES $ 428,894  § 413,822 % 842,716 % 42,376
LIABILITIES - :
Bank overdrafts $ 44,157 $ 6,058 $ 50,215 $ -
Accounts payable and accrued expenses 1,619,679 576,943 2,196,622 234,442
Due to other governmental agencies 335,724 - 339,724 -
Due to outside entities _ 176,242 - 176,242 -

Deferred property taxes : 4,297,669 - 4,297,669 -
Long-term liabilities: : .
Due within one year:

Bonds, capital leases, and contracts : 1,488,282 90,693 1,578,975 -
Accrued interest - 1,262 1,262 -
" Compensated absences 518,000 146,145 664,145 -
Other liabilities ' 6,798 - ~ 6,798 -
Due in more-than one year: .
* Bonds, capital leases, and contracts 6,805,481 1,058,825 7,864,306 -
Net pension liability 22,891,596 4,989,891 27,881,487 580,491
Total liabilities $ 38,187,628 § 6,869,817 § 45057445 % 814,933
DEFERRED INFLOWS OF RESOURCES - $ 178499  § 67,044 B 275543 % 11,289
NET POSITION
Net investment in capital assets $ 53,283,682 $ 21,151,428 $ 74,435110 3 110,068
Restricted for: . .
‘Debt service (107,774) - {107,774) -
Capital projects ©2,272,929 - 2,272,929 -
Other purposes 1,565,579 - 1,565,579 779,600
Unrestricted ' ' (17,390,431) 3,162,322 (14,228,109) 356,653
Total net position $ 39623985 & 24313750 $ 63,937,735 § 1,246,321

The accompanying notes are an integral part of this financial statement.



Primary Government:

Governmental activities:
General government
Public safety
Public works
Culture and recreation
Economic development
Miscellaneous
Interest on long-term debt

Total governmental activities

Business-Type Activities;
Unemployment Compensation
Benefits fund
Water Works
Total business-type activities
Total primary government

Component Units:
Judge George Armstrong Library
Natchez Convention Promotion
Commission
Total

CITY OF NATCHEZ, MISSISSIPPI

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Net (Expense) Revenue and Changes in Net Assets

Program Revenue Primary Government
Fees, Fines, Operating Capital
and Charges Grants and Grants and Governmental Business-Type Component
Expenses for Services Contribubions _Contributions Activities Activities Total Units
$ . 3,291,471 $ 1462576 S - % 9371110 % 7542215. § - . % 7,542,215
6,253,544 452,467 - - (5,801,077) - {5.801,077)
4,833,375 282,328 - - {4,551,047) - {4,551,047)
4,830,867 751,808 1,056,884 - (3,022,175) - (3,022,175)
686,735 1,358,102 N - 671,367 . - 671,367
1,941,095 - - - (1,941,095} = (1,941,095)
311,037 - - - {311,037) - (311,037)
$ 22,148,124 $ 4,307,281 5 1056884 $ 937,110 $ (7412849 $ - % (7,412,849}
$ - § - % - 5 - 3 - % - 3 -
5,961,905 5,602,378 - - - (359,527 {359,527)
$ 5,961,905 $ 5602378 % - 5 - $ - % {359,527) $ {359,527)
$ 28,110,029 $ G9509,659 § 1,056,884 % 937,110 % (7412349) % 359527) &% {7.772,376)
$ 551,820 $ 248288 - 3 - $  (303,532)
$ 1415029 & 64013 % - % - $ (1,351,016)
$ 1,966,849 $ 312,301 $ - % - $ (1,654,548)
General Revenue:
Taxes: ]
Property taxes, levied for general purposes $ 6438148 5 - $ 6438148 5 -
Gaming taxes 1,077,559 - 1,077,559 -
Franchise fees 465,649 - 465,649 -
Sales taxes 6,171,859 - 6,171,859 1,591,075
Unrestricted investment earnings 53,428 90,882 144,310 10,252
Miscellaneous 441,579 - 441,579 -
Transfers from City of Natchez, Mississippi - - - -
Transfers (316,064) - (316,064) 316,064
Total general revenuzes and transfers $ 14332138 § 90,882 $ 14,423,040 $ 1,917,391
Change in net position 5 6919309 % (268,645) $ 6,650,064 % 262,843
Net position - beginning $ 32777208 % 24,582,395 $ 57,359,603 % 983,478
Prior period adjustments, net (72,532) - {72,532) -
Net position - beginning, as restated $ 32704676 5 24,582,395 § 57,287,071 $ 983,478
Net position - ending $ 39,623,985 $ 24,313,750 $ 63,937,735 $ 1,246,321

The accompanying notes are an integral part of this financial statement.



FUND FINANCIAL STATEMENTS



GOVERNMENTAL FUNDS



ASSETS

Cash and cash equivalents

Due from other funds

Receivable from other

governments

Property tax receivable

Other receivables

Advances to other funds
Total assets

LIABILITIES ANED FUND .
Liabilities:

Accounts payable

Bank overdrafis

Due to other funds

Payable to other governments
- Due to outside entities

Deferred property taxes

Advances from other funds

Other liabilities

Total liabilities

Fund balances:
Reserved for: -
Nonspendable:
Advances
Restricted:
Debt service -
Assigned:
Capital projects
Special revenue funds
Committed:
Unassigned
Total fund balances

Total liabilities and
fund balances

CITY OF NATCHEZ, MISSISSIPPI

BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2019
Aggregate
Casino Transportation - Nonmajor Tatal
General Pension Trust Annual Lease Senior Debt Service Governmental  Governmental
Fund Fund Payment Citizens Funds Funds Funds

822,305 5 225,647 $ 435,068 $ 38,419 % 306,325 1,995,155 % 3,822,919

1,034,976 1,258 . 1,791,111 13,265 1,129 1,944,708 4,786,447

495,320 - - 384,507 9,326 1,211,308 2,100,461
3,086,317 358,660 - - 82,768 769,924 4,297,669
197,588 - 268,574 - - - 466,162

484,276 - 538,267 126,404 - 591,604 1,740,551

6,120,782 $ 585,565 $ 3,033,020 3 562,595 $ 399,548 6,512,699 $ 17,214,209

674,608 $ ' - $ 43 $ 217,435 5 - 727,593 3 1,619,679

- - - - - 44,157 44,157

2,365,715 - 1,117,122 127,890 248,312 927,408 4,786,447

25,178 .- - - - 314,546 339,724

- - - - 176,242 - 176,242

3,086,317 358,660 . - - 82,768 769,924 4,297,669

746,233 - 150,000 127,396 - 716,922 1,740,551

. 6,798 . - - - - - 6,798

6,904,849 $ 358,660 $ 1,267,165 $ 472,721 $ 507,322 3,500,550 $ 13,011,267

484,276 $ - 5 538,267 % 126,404 5 - 591,604 $ 1,740,551
- - ; . (107,774) ; (107,774)

- - - - - 2,272,929 2,272,929

- 226,905 1,227,588 (36,530) - 147,616 1,565,579
(1,268,343) - - - - - (1,268,343}

(784,067) $ 226,905 $ 1,765,855 ] 89,874 $ {107,774) 3,012,149 5 4,202,942

6,12.0,782 5 ) 3,033,020 $ 562,595 $ 399,548 6,012,699 $ 17,214,209

585,565 $

The accompanying notes are an integral part of this financial statement.



CITY OF NATCHEZ, MISSISSIPPI

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

SEPTEMBER 30, 2019

Fund Balances, Total Governmental Funds (Schedule C) ' $ 4,202,942
- Amounts reported for governmental aclivities in the Staternent of Net Position are different because:

Capital assets used in governmental activities are not current financial

resources and, therefore, are not reported in this fund financial statement,

but are reported in the governmental activities of the Statement of Net Position. 66,874,007

Deferred outflows and inflows are not financial resources or currently

payable.
Deferred outflows $ 428,894
Deferred inflows : {178,499) _ 250,395

Other items, including net pension liabilities, are not due and payable in the ‘
cutrent period and, therefore, are either deferred or not reported in the funds. {22,891,596)

Long—term liabilities including bonds payable are not due and payable in the
current period and, therefore, are not reported in the governmental funds.

Bonds and notes payable $  (8,293763)
Compensated absences payable : (518,000) (8,811,763)
Net Position of Governmental Activities $ 39,623,985

The accompanying notes are an integral part of this financial statement.



 CITY OF NATCHEZ, MISSISSIPPT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

) FOR THE YEAR ENDED SEPTEMBER 30, 2019

Aggregate
Casino ~  Transportation - Nonmajor Total
General Pension Trust Annual Lease Senior Debt Service Governmental  Governmental
Fund Fund Payment Citizens Funds Funds Funds
REVENUES: . .
Ad valorem taxes $ 4401902 $ 499,925 % - $ - $ 471,399 $ 1,064,922 % 6,438,148
Gaming taxes 1,077,559 - - - - - 1,077,559
Fees and fines 452,467 - - - - - 452,467
Licenses and permits 189,935 - - - - 92,393 282,328
Intergovernmental 6,171,859 - - 1,056,884 - 9,371,110 16,599,853
Charges for services 1,462,576 - - 230,339 - 390,762 2,083,677
Investment earnings 10,091 1,564 5,163 12,140 2,126 22,344 53,428
Miscellaneous . 452,492 | - - 16,264 - 833,213 1,301,969
Franchise fees . 465,649 - - - - - 465,649
Contributions - - - - - - -
Rents and royalties - - 1,358,102 - : - 130,707 1,488,809
Total revenues - $ 14,684,530 $ 501,489 $ 1,363,265 $ 1,315,627 $ 473,525 $ 11,905,451 $ 30,243,887
EXPENDITURES:
Current:
General government $ 1989525 5 - $ -, % - % - % 93779 % 2,927,321
Public safety ‘ 6,189,099 - - - - 92,666 6,281,765
Pubtlic works 2,934,011 - - - - 101,317 3,035,328
Culture and recreation 323,230 - - 1,613,828 - 2,571,065 4,508,123
Economic development 563,831 - 22,941 - - 117,301 704,073
Miscellanecus 1,887,900 392,000 - Co- 1,170 49,158 2,330,228
Debt service: .
Principal 861,020 - - - 1,150,000 148,191 2,159,211
Interest and other charges 17,001 - - - 273,825 20,121 311,037
Capital outlay 426,706 - - - - 7,393,994 7,820,700
Total expenditures $ 15,192,413 % 392,000 $ 22,941 $ 1,613,828 5 1,424,995 $ 11,431,609 $ 30,077,786
EXCESS (DEFICTENCY) OF
REVENUES OVER
EXPENDITURES $ - (507,883) $ 109489 $ 1,340,324 $  (298,201) & (951,470) $ 473842 % 166,101
OTHER FINANCIAL
SOURCES (USES)
Proceeds from long-term debt
and capital leases, net $ 1,030,771 $ - 5 - 5 - 8 - § 1,083,318 $ 2,114,089
Other uses o (290,464) - - - - - (290,464)
Transfers in 1,619,915 - - 284,000 1,052,500 199,360 3,155,775
Transfers out {1,614,788) - (1,000,000) - - (857,051) (3,471,839)
Total other financing
sources (uses) $ 745434  -$ - $ (1000,000) & 284,000 $ 1,082,500 S 425627 $ 1,507,561
Net change in fund balances $ 237,551 $ 109,489 $ 340,324 $ (14,201) $ 101,030 $ 899,469 $ 1,673,662
Fund balances - beginning $ (1,021,618) § 117,416 $ 1425531 $ 176,607 $ (208,804) $ 2,112,680 $ 2,601,812
Prior period adjustment, net ‘ - - - {72,532) - - (72,532}
Fund balances - beginning ]
(as restated) 5 (1,021,618 § 117416 § 1425531 § 104075 $  (208804) $ 2,112,680 $ 2,529,280
Fund balances - ending $ (784,067) § 226,905 $ 1,765,855 $ 89,874 % (107,774y § 3,012,149 3 4,202,942

The accompanying notes are an integral part of this financial statement.



CITY OF NATCHEZ, MISSISSIPPI

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Net Changes in Fund Balances, Total Governmental Funds (Statement E})

Amounts reported for governmental activities in the Statement of Activities are different
because:

Governmental funds report capital assets as expenditures. However, in the Statement of
Activities, the cost of those assets is depreciated over their estimated useful lives.
Thus, the change in net position differs from the change in fund balances by which
capital outlays exceeded depreciation in the period:

Capital outlay
Depreciation expense

Repayment of debt principal is an expenditure in the governmental funds, and borrowing
is an income item, but the repayment reduces long-term liabilities in the Statement of Net
Position. Thus, the change in net position differs from the change in fund balances by the
amount of debt repayments and debt issued.

Repayment of debt principal
Net pension expense is reported in governmental funds as expenditures as they are paid;
however, in the Statement of Activities, the net pension expense is reported according to

estimates required by GASB 68:

Pension expenses paid
Pension expenses per GASB 68

Some items reported in the Statement.of Activites do not provide or require the use of
current financial resources and, therefore, are not reported as revenues/expenditures in
governmental funds. These activities include changes in deferrals related to pensions.

Governmental funds report bond proceeds and other debt as current financial resources.
In contrast, the Statement of Activities treats such debt as a liability.

Armortization of original issue discount, gain on refunding and deferred cost

Chan_ge in Net Position of Governmental Activities

7,820,700
(2,459,165)

1,111,410,
(1,652,762)

The accompanying notes are an integral part of this financial statement,

1,673,662

5,361,535

2,159,211

(541,352)

490,437

(2,114,089)

(110,095)

$

6,919,309




PROPRIETARY FUNDS



ASSETS
Unrestricted current assets:
. Cash and cash equivalents
Certificates of deposit
Accounfs receivable, net
Other receivables
Inventories
Prepaid expenses
Total unrestricted current assets

Restricted current assets:
Cash
Certificate of deposit
Totz;l restricted current assets

Total current assets
Noncurrent assets:

Capital assets:
Land and improvements

Buildings, equipment, and distribution systems

Less accumulated depreciation
Total capital assets
Total noncurrent assets

Total assets

10

CITY OF NATCHEZ, MISSISSIPPI

STATEMENT OF NET POSITION

DEFERRED OUTFLOWS OF RESOURCES

Deferred outflows - pension

PROPRIETARY FUNDS
SEPTEMBER 30, 2019
Business-Type Activities
Total
Unemployment Enterprise
Water Works Compensation Funds

$ 3,936,502 $ - $ 3,936,502
2,951,934 - 2,951,934
1,026,545 - 1,026,545

19,353 - 19,353

182,947 - 182,947

13,047 - 13,047

$ 8,130,328 $ - $ 8,130,328
$ 135,258 $ - $ 135,258
300,257 - 300,257

3 435,515 $ - $ 435,515
'S 8565843  $ -8 8565843
$ 379,580 $ - $ 379,580
53,201,085 - 53,201,085
(31,279,719) - (31,279,719)

$ 22,300,946 $ - $ 22,300,946
$ 22,300,946 $ - $ 22,300,946
$ 30,866,789 $ - .. % 30,866,789
$ 413,822 $ : - 5 413,822

- continued -



CITY OF NATCHEZ, MISSISSIPPI

STATEMENT OF NET POSITION

11

PROPRIETARY FUNDS
SEPTEMBER 30, 2019
Business-Type Activities
Total
Unemployment Enterprise
Water Works Compensation Funds
LIABILITIES
Current liabilities: :
"Accounts payable $ 36,784 $ - $ 36,784
Bank overdraft - 6,058 6,058
Accrued payroll 17,553 ' - 17,553
Due to general fund 91,013 - 91,013
Compensated absences 146,145 - 146,145
Total current liabilities $ 291,495 $ 6,058 - § 297,553
Current liabilities payable from restricted assets:
Customer deposits payable $ 431,593 $ - $ 431,593
Accrued interest payable 1,262 - 1,262
Bonds, notes, and loans payable - current portion 90,693 - 90,693
Total current liabilities payable from -
restricted assets 523,548 $ - $ 523,548
Noncurrent liabilites:
Net pension liability $ 4,989,891 $ - $ 4,989,891
Bonds, notes, and Ioans payable 1,058,825 - 1,058,825
Total noncurrent liabilities $ 6,048,716 $ - - % 6,048,716
Total liabilities '$ 6,863,759 $ 6,058 $ 6,869,817
DEFERRED INFLOWS OF RESOURCES
Deferred inflows - pension $ 97,044 $ - $ 97,044
NET POSITION
Net investment in capital assets $ 21,151,428 % - $ 21,151,428
Unrestricted 3,168,380 (6,058) 3,162,322
Total net position $ 24,319,808 $ (6,058) $ 24,313,750

The accompanying notes are an integral part of this financial statement.
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Total
Unemployment . Enterprise
Water Works Compensation Funds
OPERATING REVENUES
Charges for services $ 5,602,378 $ - $ 5602378
Total operating revenues $ 5,602,378 $ - 5 5,602,378
OPERATING EXPENSES
Cost of sales and services $ 3068501 § - $ 3068501
Administrative 1,728,632 - 1,728,632
Depreciation 1,145,794 - 1,145,794
Total operating expenses ] 5,942,927 5 - 3 5,942,927
Operating income (loss) $ (340,549) 5 - 8 (340,549)
Nonoperating income (expense)
Interest and investment revenue $ 90,882 $ - $ 90,882
Interest expense (18,978) - {18,978)
Total nonoperating income (expense) $ 71,904 ] - B 71,904
Income (loss) before contributions and transfers $ (268,645) 3 - $ (268,645)
Change in net position $ (268,645) $ - $ (268,645)
Total net position - beginning - 24,588,453 (6,058) 24,582,395
Total net position - ending $ 24,319,808 $ (6,058) $ 24,313,750

The accompanying notes are an integral part of this financial statement.
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Total
Unemployment Enterprise
Water Works Compensation Funds
Cash flows from operating activities: .
Cash received from customers, including cash deposits $ 5,561,957 % - $ 5,561,957
Cash paid for unemployment benefits - - -
Cash paid to suppliers (2,885,043) - (2.885,043)
Cash paid.to employees {2,018,269) - (2,018,269)
Net cash provided by operating activities $ 658,645 $ - $ 658,645
Cash flows from capital and related
financing activities: l
Principal payments - revenue bonds % (71,164) $ - $ (71,164)
Interest paid - revenue bonds (19,064) - (19,064)
"Acquisition and construction of capital assets {1,320,667) - (1,320,667)
Net cash used for capital and related :
financing activities $  (1410,895) $ - $ (1,410,895)
Cash flows from investing activities:
Proceeds from maturities of investmenis $ 3,252,191 3 - % 3,252,191
- Purchase of investments (3,252,191) - (3,252,191)
Proceeds from sale of investments 90,882 90,882
Net cash provided by im:estment activities $ 90,882 $ - $ 90,882
Net decrease in cash and cash equivalents $ (661,368) $ - $ (661,368)
Cash and cash equivalents, beginning of year 4,733,128 (6,058) 4,727,070
Cash and cash equivalents, end of year $ 4,071,760 3 (6,058) 5 4,065,702

- continued -



CITY OF NATCHEZ, MISSISSIPPI

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Reconciliation of operating income (loss) to net cash .
provided by operating activitiés:
Operating income (loss)

Adjustments to reconcile operating income (loss) to net
cash provided by (used for) operating activities: -
Depreciation expense
(Increase) decrease in accounts receivable
(Increase) decrease in garbage receivable
(Increase) decrease in prepaid insurance
(Increase) decrease in inventory
(Increase) decrease in deferred outflows of resources
Increase (decrease) in accounts payable
Increase {decrease) in due to general fund
Increase (decrease) in accrued payroll
Increase (decrease) in compensated absences payable

. Increase (decrease) in customer deposits
Increase (decrease) in net pension liability
Increase (decrease) in deferred inflows of resources

Total adjustments '

Net cash provided by operating activities

Business-Type Activities

14

Total
Unemployment Enterprise
Water Works Compensation Funds
$ (340,549) $ - 8 (340,549)
3 1,145,794 $ - 8 1,145,794
(61,492) - (61,492)
15,428 - 15,428
1,652 - 1,652
(1,656) - (1,656)
103,824 - 103,824
3,238 - 3,238
(222,943) - (222,943}
(1,117) - (1,117)
{6,303) - (6,303)
5,643 - 5,643
2,873 - 2,873
14,253 - 14,253
$ 999,194 $ - $ 999,194
$ 658,645 $ - % 658,645

The accompanying notes are an integral part of this financial statement.
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CITY OF NATCHEZ, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

City of Natchez, Mississippi (the City) was incorporated January 28, 1846. The City operates under a Mayor-
Aldermen form of government and provides the following services as authorized by its charter: public safety,
highways and streets, sanitation, health and social services, culture-recreation, education, public improvements,
plan:ning and zoning, and general administrative services.

The accounting policies of the Clty conform to generally accepted accounting principles as applicable to
governments

The following is a summary of certain significant accounting policies:
A. Reporting Entity

In evaluating how to define the government for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity was made
by applying the criteria set forth in generally accepted accounting principles (GAAP). The basic, but not the
only, criterion for including a potential component unit within the reporting entity is the governing body’s
ability to exercise oversight responsibility. The most significant manifestation of this ability is financial
interdependency. Other manifestations of this ability to exercise oversight responsibility include, but are not
limited to, the selection of governing authority, the designation of management, the ability to significantly
influence operations, and accountability for fiscal matters. A second criterion used in evaluating potential
component units is the scope of public service. Application of this criterion involves considering whether the
activity benefits the government and/or its citizens, or whether the activity is conducted within the geographic
boundaries of the government and is generally available to its citizens. A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the government is able to exercise oversight resp0ns1b111t1es
Component units are reported in the City’s financial statements as follows:

» Blended Component Unit

Natchez Water Works The Natchez Water Works’ Board of Commissioners is appointed by the City’s

Board of Aldermen. The rates for user charges and bond issuance authorizations are approved by the
. City, and the legal liability for the general obligation portion of the Natchez Water Works debt remains

with the City of Natchez. Complete financial statements may be obtained from Natchez Water Works.

¢ Discretely Presented Component Units

Judge George Armstrong Library (the Library Service) The Library Service’s Board of Directors is
. appointed by the City’s Board of Aldermen. The City provides over 50% of the operating budget of the
Library Service. Complete financial statements may be obtained from the Library Service.

-Natchez Convention Promotion Commisgion (the Commission) The Commission’s Board of Directors
is appointed by the City’s Mayor and Board of Aldermen and serves at their discretion. The City

provides an annual appropriation and in-kind revenues to the Commission and also provides other
. services as specified in a management agreement. Complete financial statements can be obtained from
the Commission.
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CITY OF NATCHEZ, MISSISSIPFI
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
A. Reporting Entity (continued)

. ® Related Organization

The Natchez Housing Authority (the Authority) The Authority is a related organization of the City. All

- five of its board members are appointed by the City. However, the City is not able to impose its will
upon the Authority’s Board, and there is no financial benefit burden relationship.

B. Government-Wide and Fund Financial Statements

The basic financial statements include both government-wide (based on the City as a whole) and fund types (the
total of all funds of a particular type). Both the government-wide and fund financial statements (within the
basic financial statements) categorize primary activities as either governmental or business-type. In the
Government-Wide Statement of Net Position, both the governmental and business-type activities columns
(a) are presented on a consolidated basis by column, and (b} are reflected on a full accrual, economic resource
basis, which incorporates long-term assets and receivables, as well as long-term debt and obligations. The City
generally first uses restricted assets for expenses incurred for which both restricted and unrestricted assets are
available. The City may defer the use of restricted assets based on a review of the specific transaction. The
Government-Wide Statement of Activities reflects both the gross and net cost per functional category (public
safety, public works, health and welfare, etc.), which are otherwise being supported by general government
revenues (property, sales, and use taxes; certain intergovernmental revenues; fines, permits, and charges; etc.).
The Government-Wide Statement of Activities reduces gross expenses (including depreciation) by related
program revenues, operating and capital grants, and contributions. The program revenues must be directly
associated with the function or a business-type activity. The City does not allocate indirect expenses. The
operating grants include operating-specific and discretionary (either operating or capital) grants, while the
capital grants column reflects capital-specific grants. The governmental funds statements in the fund financial
statements are presented on a current financial resource and modified accrual basis of accounting. Since the
governmental fund statements are presented on a different measurement focus and basis of accounting than the
government-wide statements’ governmental column, a reconciliation is presented, which briefly explains the
adjustment necessary to reconcile funds based on financial statements with the governmental column of the
government-wide presentation. Each presentation provides valuable information that can be analyzed and
compared (between years and between governments) to enhance the usefulness of the information. In the fund
financial statements, financial transactions and accounts of the City are organized on the basis of funds. The
operation of each fund is considered to be an independent fiscal and separate accounting entity, with a self-
balancing set of accounts recording cash and other financial resources together with all related liabilities and
residual equities or balances, and changing therein, which are segregated for the purpose of carrying on specific
activities or attaining certain objectives in accordance with special regulations, restrictions, or limitations.
Government resources are allocated to and accounted for in individual funds based upon the purposes for
which they are to be spent and the means by which spending activities are controlled. The various funds are
grouped in the financial statements in this report into two broad fund categories and six generic fund types as
follows:
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CITY OF NATCHEZ, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

B. Government-Wide and Fund Financial Statements (continued)

Governmental Funds

' General Fund - The General Fund s the general operating fund of the City. It is used to account for all

financial resources except those required to be accounted for in another fund.

- Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue

sources (other than expendable frusts or major capital projects) that are legally restricted. to

. expenditures for specified purposes.

Debt Service Funds - Debt Service Funds are used to account for the accumulation of resources for, and

-the payment of, general long-term debt principal, interest, and related costs. The primary revenue

source is local property taxes levied specifically for debt service.

. Capital Projects Funds - Capital Projects Funds are used to account for financial resources to be used for

the acquisition or construction of major capital facilities.

-Proprietary Funds

Enterprise Funds - Natchez Water Works, a component unit of the City, accounts for the majority of
. operations of the Enterprise Fund. Enterprise Funds are used to account for operations (a) that are

financed and operated in a manner similar to private business enterprises—where the intent of the
governing body is that the costs and expenses of providing goods or services to the general public on a

-continuing basis be financed or recovered primarily through user charges—or (b) where the governing

body has decided 'that periodic determination of reveriues earned, expenses incurred, and/or net
income is appropriate for capital maintenance, public policy, management control, accountability, or

. other purposes. The financial statements of the Enterprise Fund have been prepared in conformity with

accounting principles generally accepted in the United States of America as applied to governmental
entities. They apply Financial Accounting Standards Board (FASB) pronouncements and Accounting

- Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements
conflict with or contradict Governmental Accounting Standards Board (GASB) pronouncements, in

which case, GASB prevails. Proprietary funds distinguish operating revenues and expenses from

. nonoperating items. Operating revenues and expenses generally result from providing-services and

producing and delivering goods in connection with a proprietary fund’s principal ongoing operations.
Operating expenses for enterprise funds include the cost of sales and services, administrative expenses,

-and depreciation on capital assets. All revenues and expenses not meeting this definition are reported
.as nonoperating revenues and expenses.

. Internal Service Funds - The City uses an internal service fund to account for its self-insured medical

benefit plan.
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CITY OF NATCHEZ, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. Government-Wide and Fund Financial Statements (continued)

The emphasis for the fund financial statements is on major funds within the governmental and propriety fund
types. The general fund is always to be reported as a major fund. Other major funds are determined annually

based on the following criteria:

Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or enterprise
fund are at least 10% of the corresponding total for all funds of that category or type, and

Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental fund or
enterprise fund are at least 5% of the corresponding total for all governmental and enterprise funds
combined.

For the current year, the City reports the following major governmental funds:

General Fund - to account for resources traditionally associated with governments which are not required
to be accounted for in another fund.

Pension Trust Fund - to account for resources held for payments to the Disability and Rehef Municipal
Refirement System Plan,

Casino Annual Lease Payment - to account for rents paid to the City and the subsequent use of those
resources.

Debt Service Fund - to account for resources reserved for the repayment of City debt.

Transportation ~ Senior Citizens ~ to account for federal and state funds used to operate the City’s public
_transportation system. .

For the current year, the City reports the following major enterprise fund:
Natchez Water Works - to account for the provisions for water and sewer services to the residents of the
City. All activities necessary to provide such services are accounted for in this fund, including, but not
limited to, administration, operations, maintenance, financing and debt-related service, and billing and
collections.

All nonmajor funds are reported in the aggregate on the fund financial statements.

The Ci'ty’é Fiduciary Fund activities are insignificant and are not reported in these financial statements.
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. CITY OF NATCHEZ, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
C. Fixed Assets and Long-Term Liabilities

Capital outlays are recorded as expenditures in the governmental fund financial statements and as assets in the
government-wide financial statements to the extent the City’s capitalization thresholds are met. Depreciation is
recorded on general fixed assets on a government-wide basis. Capital outlays of the proprietary funds are recorded
as capital assets and depreciated over their estimated useful lives on a straight-line basis on beth the funds basis and
the government-wide basis. All fixed assets are valued at historical cost or estimated historical cost if actual cost was
not available. Donated fixed assets are valued at their estimated fair market value on the date donated. The
refroactive infrastructure capitalized amount was estimated using current replacement cost for a similar asset and
deflating this cost through the use of price indices to the acquisition year. The City does not capitalize historical
treasures or works of art. The City maintains many items and buildings of historical significance. The City does not
require that the _proceeds from the sale of historical treasures or works of art be used to acquire items for the
colIechon

Maintenance, repairs, and minor equipment are charged to operations when incurred. Expenditures that materlally
change capacities or extend useful lives are capitalized. Upon sale or retirement of land, buildings, and equipment,
the cost and related accumulated depreciation, if applicable, are eliminated from the respective accounts, and any
resulting gain or loss is included in the results of operations. ‘

In the. government-wide financial statements, debt principal payments of both governmental and business-type
activities are reported as decreases in the balance of the liability on the Statement of Net Position. In the fund
financial statements, however, debt principal payments of governmental funds are recognized as expenditures when
paid. The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a
fund are determined by its measurement focus. All governmental funds are accounted for on a spending or “financial
flow” measurement focus. This means that only current assets and current liabilities are generally included on their
balance sheets.

Their reported fund balance (net of current assets) is considered a measure of “available spendable resources.”
Governmental fund operating statements present increases {revenues and other financing sources) and decreases
(expenchtures and othet financing uses) in net current assets. Accordingly, they are said to present a summary of
sources and uses of “available spendable resources” during a period.

Noncurrent portions of long-term receivables due to governmental funds are reported on their balance sheets, in spite
of their spending measurement focus. Special reportmg treatments are used to indicate, however, that they should
not be considered “available spendable resources” since they do not represent net current assets. Recognition of
governmental fund type revenues represented by noncurrent receivables is deferred until they become current
receivables.

Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to
exclude amounts represented by noncurrent liabilities. Since they do not affect net current assets, such long-term
amounts are not recognized as governmental fund type expenditures or fund liabilities.

All proprietary funds are accounted for on a cost of services or “capital maintenance” measurement focus. This
means that all assets and liabilities (whether current or noncurrent) associated with their activity are included on their
balance sheets. Proprietary fund type operating statements present increases ({revenues) and decreases. {expenses) in
net position.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

NOTE1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
C. Fixed Assets and Long-Term Liabilities (continued)

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their
operations. In accordance with GASB Statement 34, depreciation is calculated and allocated by function on the
Government-Wide Statement of Net Position. Accumulated depreciation is reported on the Goveinment-Wide
Statement of Net Position and the Statement of Net Position for proprietary funds. Depreciation has been
provided over the estimated useful lives using the straight-line method. The estimated useful lives are as
follows:

Buildings 33 1/3-80 years
Machinery and equipment 5-10 years
Vehicles : 5 years
Improvements ' 8 years
Water and sewer lines ' 40-80 years
Streets and other infrastructure 80 years

D. Basisof Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurement focus applied.

All governmental funds are accounted for using the modified accrual basis of accounting. The1r revenues are
recognized when they become measurable and available.

Taxpayer-assessed income, gross receipts, and sales tax are considered “measurable when in the hands of
intermediary collecting governments and are recognized as revenue at that time.” Anticipated refunds of such
taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems
certain,

Those revenues susceptible to accrual are property taxes, franchise taxes, licenses, interest revenue, charges for
services, and federal programs on which the tfevenue is recognized when the expenditure has been incurred.
Fines and permits are not susceptible to accrual because generally they are not recognized until received in cash,

.Expenditures are generally recognized under the modified accrual basis of accounting when the related fund
liability is incurred, except principal and interest on general long-term debt, which is recognized when due.

All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized
when they are earned, and their expenses are recognized when they are incurred.

E. Budgets and Budgetary Accounting
In accordance with Mississippi State Law, the City budgets for the upcoming year on a modified cash basis,

which includes liabilities that will be paid within 30 days of the fiscal year-end. The City follows these
procedures in establishing the budgetary data reflected in the financial statements:
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FOR THE YEAR ENDED SEPTEMEBER 30, 2019

NOTE1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E. Budgets and Budgetary )\ccountiﬁg (continued)

1..

7..

Prior to September 1, the City Clerk submits to the Mayor and Board of Aldermen a proposed operating
budget for the fiscal year commencing the following October 1.

. Public hearings are conducted at City Hall to obtain taxpayer comments.

“The budget, as submitted, is reviewed by the Mayor and Board of Aldermen, and necessary revisions are
~ made to the budget. Then the budget is approved prior to September 15.

The budget is formally revised during July of each year or anytime a deficit is indicated.

‘Budgetary comparisons are employed by management as a management control device during the year. The
budget and actual comparisons are formally presented to the Mayor and Board of Aldermen throughout the

year,

The budgets adopted are on a modified cash (non-GAAP) basis. Revenues are recognized when receipted
(cash basis) from October 1 through September 30. Expenditures are recognized when legally budgeted and

“disbursed throughout the fiscal year or within 30 days thereafter. However, expenditures for uncompleted
‘improvements in progress of construction may be charged to the budget at any time.

All budgetary appropriations lapse at the end of each fiscal year.

F. Encumbrance System

An encumbrance system is not mainfained to account for commitments resulting from approved purchase orders,
work orders, and contracts.

G. Cash and Investments

The City deposits funds in financial institutions selected by the Board of Aldermen in accordance with state statutes.
Furthermore, the City invests excess funds in various investment instruments that are allowed by statutes.

Various restrictions on deposits and investments are imposed by statutes. These restrictions are summarized below.

Cash - All deposits with financial institutions insured by the Federal Deposit Insurance Corporation (FDIC)

must be collateralized in an amount equal to 105% of the uninsured amount.

'Investments - The City is allowed, by statute, to invest excess funds in any bonds or other direct obligations

of the United States of America or the State of Mississippi, or of any county or municipality of this state when

- such county or municipal bonds have been properly approved, or interest-bearing time certificates of deposit

or interest-bearing accounts with any financial institution approved for the deposit of state funds.

Investments are stated at cost or amortized cost.

For the Statement of Cash Flows - Proprietary Funds, the City considers cash to be cash on hand and cash in
demand deposit accounts, including restricted accounts, to be cash.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
H. Advances to/from Other Funds

Activity between funds that is representative of lending/borrowing arrangements outstanding at the end of the
fiscal year is referred to as either “due to/from other funds” or “advances to/from other funds,” representing
current and long-term portions of the interfund loans, respectively.

All other outstanding balances between funds are reported as “due to/from other funds.” Any residual
balances outstanding between the governmental activities and business-type activities are reported in the
government-wide financial statements as “internal balances.”

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and are not
expendable available financial resources.

I. Prepaid Expenses

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
items in both government-wide and fund financial statements.

J.  Inveritory

Inventories of the Enterprise Fund are valued at cost using the first-in/first-out (FIFO) method. The costs of
inventory items are recorded as expenditures when consumed rather than when purchased.

K. Restricted Assets

Certain proceeds of the Enterprise Fund, as well as certain resources set aside for their repayment, are classified
as restricted assets on the Statement of Net Position because their use is limited. Cash and investments are set
aside to refund customer meter depesits only in the event the customer ceases to be a user of the water system.
No interest is paid on these deposits.

L. Deferred Charge

In governmental fund types, bond issuance costs are recognized in the current period. Bond issuance costs for
the government-wide statements and propriety fund types are deferred and amortized over the life of the bond
issue.

M. Deferred Income

Deferred investment income is recorded and amortized over the life of the investment:
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

N. Compensated Absences

Employees of the City accumulate annual and sick leave as designated in the personnel policies adopted by the
City. The City is responsible for up to 30 days of accumulated annual leave for each employee. The City does
not provide for the payment of accumulated sick leave. Vested or accumulated annual leave that is expected to
be liquidated with expendable available financial resources is reported as an expenditure and a fund liability of
the governmental fund that will pay it. Amounts of vested or accumulated annual leave that are not expected
to be liquidated with expendable available financial resources are reported in the general long-term debt
account group. No expenditure is reported for these amounts. Vested or accumulated annual leave of the
Enterprise Fund is recorded as an expense and liability of those funds as the benefits accrue to employees.
Unused personal Jeave in excess of 30 days and unused sick leave may be counted as creditable serv1ce for the
purpose of the retirement system.

O. Fund Equity

1.

"Government-Wide Statements

- Equity is classified as net position and displayed in three components:

Invested in capital assets, net of related debt - Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets.

Restricted net position - Consists of net assets with constraints placed on the use either by
(a) external groups such as creditors, grantors, contributors, or laws or (b) laws through
constitutional provisions or enabling legislation.

Unrestricted net position - All other net assets that do not meet the definition of ”restr1cted” or
“invested in capital assets, net of related debt,”

Fund Statements

‘Governmental fund equity is classified as fund balance. Fund balance is further classified as reserved

and unassigned, with reserved further defined as nonspendable, restricted, assigned, and committed.

- Proprietary fund equity is classified the same as in the government-wide statements. The following are

the classifications of reserves used by the City for governmental funds:

1.

Nonspendable - Fund balances not in a spendable form, such as prepaid items or mventory, or that
cannot legally be spent or contractually required to remain intact.

Restricted - Amounts that are restricted by donors, creditors or other outside third parties, or by
enabling legislation.

Assigned - Ampunts that are constrained by the nature of the City’s intent for use but not restricted
or committed in any formal manner.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
O. Fund Equity (continued)
s Fund Statements (continued)

4. Committed - Amounts that can only be used for specific purposes pursuant to formal actions taken
by the highest level of authority.

5. Unassigned - The residual fund balance.
P. Concentrations of Credit Risk

All accounts receivable of the City are deemed collectible. However, financial instruments which
potentially subject the Enterprise Fund to concentrations of credit risk consist of billed accounts receivable
and unbilled costs. Billed accounts receivable and unbilled amounts due on services result primarily from
customer services provided for water sales, sewer charges, and garbage collection. Customer services are
disconnected and their consumer deposit surrendered once two months of nonpayment occurs to limit the
Enterprise Fund’s credit risk to a minimal level. Historically, neither the City nor the Enterprise Fund has
incurred any significant credit related losses.

Q. Interfund Transfers
Permanent reallocations of resources between funds of the reporting entity are classified "as interfund
transfers, For the purposes of the Statement of Activities, interfund transfers have been eliminated to the
extent possible.

NOTE 2 - CASH, OTHER DEPOSITS, AND INVESTMENTS

Cash and Other Deposits

Custodial Credit Risk. The collateral for public entities” deposits in financial institutions is now held in the name
of the State Treasurer under a program established by the Mississippi State Legislature and is governed by
Section 27-105-5, Miss. Code Ann. (1972). Under this program, the entity’s funds are protected through a
collateral pool administered by the State Treasurer. Financial institutions holding deposits of public funds must
pledge securities as collateral against those deposits. In the event of failure of a financial institution, securities
pledged by that institution would be liquidated by the State Treasurer to replace the public deposits not covered
by the FDIC. |

The carrying amount of the City’s deposits with financial institutions was $12,300,832, and the bank balance was
$12,779,604. .
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NOTE 3 - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

The following is a summary of interfund transactions:
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Pue To

Due From
Governmental funds; '
General fund 3 1,034,976 % 2,365,715
Pension trust fund ' ' , . 1,258 -
Casino annual lease payment 1,791,111 1,117,122
Debt service funds 1,129 248,312
Transportation ~ Senior Citizens 13,265 127,890
Aggregate nonmajor funds: :
Special revenue : 246,088 541,918
Capital projects ' ' : 1,698,620 385,490
3 4,786,447 3 4,786,447
Total due to/ due from $ 4,786,447 $ 4,786 447

Advances From

Advances To

Governmental funds: :
General fund $ 746,233 3

484,276
Casino annual lease payment 150,000 538,267
Transportation - Senior Citizens 127,396 126,404
Aggregate nonmajor funds: :
Special revenue 283,669 434,947
Capital projects ' ‘ ~ 433,253 156,657
3 1,740,551 i 1,740,551 -
Total advances to/from $ 1,740,551 i 1,740,551
: Transfers In Transfers Qut
Governmental funds:
General fund $ 1,619,915 3 1,614,788
Casino annual lease payment - 1,000,000
Debt service funds ‘ 1,052,500 -
Transportation — Senior Citizens : 284,000 -
Aggregate nonmajor funds:
Special revenues ' ' 170,386 570,105
Capital projects 28,974 286,946
Total transfers - governmental $ 3,155,775 $ 3,471,839

Discretely presented component units:
Judge George Armstrong Library i 316,064 $

. Total transfers in/ out $ 3.471,839 3 3,471,839
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NOTE 4 - GENERAL AND PROPRIETARY FUND CAPITAL ASSETS
Capital asset activity for the year ended September 30, 2019, was as follows:

Primary Government
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Balance Balance
, 10/1/2018 Additions Reductions 9/320/2019
Governmental Activities ‘
Capital assets, not being depreciated: . :
Land $ 10,047,863 $ - % - % 10,047,863
{749,159) 16,960,527

Construction in progress : 11,240,692 6,468,994
‘ $ 21288555 $ 6,468,994 $

(749,159)

$ 27,008,390

Capital assets, being depreciated:

Buildings $ 25794,546 % 749,159 $ -
Equipment and furniture - 11,434,565 1,351,706 -
Streets and infrastructure - ' 142,816,836 -

$ 180045947 3§ 2100865 $

Less accumulated depreciation for:

$ 26,543,705
12,786,271
142,816,836

182,146,812

Buildings . % (6475472 § (379,383) $ - 5 (6,854,855)
Equipment and furniture (9,229,760) (274,561) - {9,504,321)
Streets and infrastructure ° : {124,116,798) (1,805,221) - _(125,922,019)

$ (139.822,030) §  (2,459,165) §

~ Total capital assets being
depreciated, net $ 40223917 % {313,300y %

$ (142,281,195)

$ 39,865,617

Governmental activities capital assets, net $ 61512472 $ 6155694 $§ {749,159)

Business-Type Activities

$ 66,874,007

Balance Balance
10/1/2018 Additions Reductions 9/30/2019
Capital assets, not being depreciated:
Land $ 379,580 § - % - $ 379,580
Construction in progress 212,523 1,008,452 (103,134) 1,117,841
- S 592,103 $  1,008452 $ (103,134) $ 1,497,421

Capital assets, being depreciated: ‘
Building, equipment, and distribution system $ 51,667,895 $ 415,349 %

Total accumulated depreciation (30,133,925) (1,145,794)

$ 52,083,244

(31,275,719)

Total capital assets being :
~ depreciated, net $ 21533970 $ (730,445) $

$ 20,803,525

Busineés-type activities capital assets, net $ 22126073 $ 278,007 $

$_. 22300946
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NOTE 4 - GENERAL AND PROPRIETARY FUND CAPITAL ASSETS (continued) .

Depreciation expense was charged to functions/ programs of the primary government as follows:

Governmental activities:
General government
Public safety

8 26,142
126,471

Public works, including depreciation of general

infrastructure assets
Culture and recreation

1,872,793

433,759

Total depreciation expense - governmental activities 2,459.1

Business-type activities:
Natchez Water Works

§ 1145794

‘Discretely Presented Component Units
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Activity for the Judge George Armstrong Library for the year ended September 30, 2019, was as follows:.

Balance Balance
. 10/1/2018 Additions 9/30/2019
Capital assets, not being depreciated: -
Construction in progress $ - 3 7000 $ 3 7.000
Total capital assets, not being depreciated  $ - % 7,000 $ S 7,000
Capital assets being depreciated:
Furniture, fixtures, and equipment 5 222956 % -5 5 222,956
Computers 129,698 - 129,698
Central air/heat system 151,445 - 151,445
Automation 193,257 - 193,257
Inexhaustible collections and books:
Books 1,421,303 20,406 1,441,709
Periodicals 79,645 2,276 81,921
Audio/visual 51,481 - 51,481
Total capital assets being depreciated § 2249785 §$ 22682 $ $ 2272467
Less accumulated depreciation for: .
Furniture, fixtures, and equipment 3 (219,263) $ (2,726) 5 5 (221,989)
Computers (111,132) (8,358) (119,490)
Central air/heat system (133 708) (4,730) (138,438)
Automation (181,995) (9,058) (191,053)
Inexhaustible collections and books:
Books (1,351,005) (33,209) (1,384,214)
Periodicals (68,165) (7,754) (75,919)
Audio/ visual _ {51,103) _(378) (51,481)
Total accumulated depreciafion 5 (2,116,371) % 66,213 % S (2,182,584)
"Total capital assets being
depreciated, net $ 133414 § (36,531) 3 $ 96.883
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NOTE 4 - GENERAL AND PROPRIETARY FUND CAPITAL ASSETS (continued)

Activity for the Natchez Convention Promotion Commission for the year ended September 30, 2019, was as
follows: '

Balance Balance
10/1/2018 Additions Reductions 9/30/2019

Capital assets being depreciated:
Vehicle $ 70,465 $ - % -8 70,465

Less accumulated depreciation for:
Vehicle (49,379 (7.901) - (57,280)

‘Total capital assets being .
depreciated, net $ 21,086 $ (7,901 § - 5 13,185

NOTE 5 - DEFERRED INCOME

During fiscal year September 30, 1997, the Enterprise Fund (Natchez Water Works) sold the future income
stream of their restricted Revenue Bond Cushion Account Investment. This investment is restricted by 1994
Revenue Bond covenants. The Enterprise Fund retains ownership of the investment but sold its future earnings
for one lump sum. This amount is deferred income and is realized into income by the straight-line' method over
the life of the investment and 1994 Revenue Bond issue.

Deferred income activity for the year ended September 30, 2019, is as follows:

Unearned income beginning of year $ 59,100
Unearned income realized into income during '
fiscal year ended September 30, 2019 (59,100)

Unearned income at September 30, 2019 $ -

NOTE 6 - LONG-TERM DEBT

Debt outstanding as of September 30, 2019, consists of the following:

. . Amount Interest Final
Description and Purpose Qutstanding Rates Maturity Dale
Special Obligation Bonds: '
Refunding Bonds 2006 $ 5,440,000 3.50% -4.30% "07/01/2024
Limited Obligation Bonds: ' . :
Tax Increment Limited, Series 2008 . $ 955,000 7.00% 06/01/2023
Tax Increment Limited, Series 2014 255,000 3.95% 09/01/2026

b 1,210,000
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NOTE 6 - LONG-TERM DEBT (continued)

Amount Interest - Final
Description and Purpose Outstanding Rates Maturity Date
Notes payable
Borrowed to construct fire training facility $ 31,086 2.60% 05/30/2021
Vehicle purchase ' ' 12,475 2.25% 06/17/2021
Tractor purchase 42,836 2.46% 10/19/2021
Excavator purchase 26,178 2.48% - 01/20/2022
Fire truck 899,632  2.00-4.19% 9/13/2029
Vehicle purchase : 23,026 3.94% 6/19/2023
Vehicle purchase 106,789 3.15% 9/18/2023
Police cars ' ' 51,042 4.43% 9/30/2023
Equipment 294,573 - Various Various
$ 1,487,637 : .
Business-Type Activities:
Revenue Bonds:
American Recovery and Reinvestment Act $ 329,069 1.75% 03/01/2031
Mississippi Department of Environmental Quality 820,449 1.75% 06/01/2033
. $ 1149518 :

On April 18, 2006, the City issued $9,695,000 of Special Obligation Refunding Bonds with an average interest
rate of 4.20% to advance refund $7,440,000 of outstanding Special Obligation Bonds for the Convention Center.
The net proceeds of $9,537,093 (after payment of $270,651 in underwriting fees, insurance, and other issuance
costs) were used to purchase $9,265,350 in U.S. Government Securities. Those securities were deposited in an
irrevocable trust with an escrow agent to provide for future debt service payments on the Convention Center
bonds. As a result, the Special Obligation Bonds for the Convention Center are considered defeased and the
liability for those bonds has been removed from the Government-Wide Statement of Net Position. A portion of
those bonds totaling $3,785,000 was not refunded.

The advance refunding resulted in a difference between the reacquisition price and the net carrying amount of
the old debt of $1,826,442. That difference is being charged to operations through the year 2024. The City
completed this refunding to reduce its total debt service payments for the years 2015 to 2014 by $227,241 and to
obtain an economic gain (difference between the present values of the old and new debt service payments) of
$222,605.

On March 9, 2009, the City issued $3,010,000 of General Obligation Bonds for a current refunding of éxisting
bonds. totaling $2,870,000. There were $140,000 in bond issue costs and discounts, reducing the amount
available for refunding to an amount equal to the bonds to be defeased, resulting in no economic gain or loss on
the refunding. The maturity dates remained the same, with final maturity in March 2017. The interest rates
ranged from 2.00% to 3.375%.
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NOTE 6 - LONG-TERM DEBT (continued)

On April 1, 2009, the City issued $2,595,000 of Tax Increment Financing Limited Obligation Bonds due in annual
installments of $110,000 to $265,000, payable June 1, 2010 through June 1, 2023; and interest of 7.000%, payable
on June 1 and December 1 of each year beginning with June 1, 2009 and ending with June 1, 2023. The bonds.
are funded by ad valorem taxes collected annually on the incremental increase in the value of real and personal
property and any increase in sales tax revenues located within the specified benefiting area. In accordance with
a tax pledge agreement between the City and Adams County, Mississippi, the County has pledged its
* incremental increase in value of ad valorem tax collections on benefiting property, under the terms of the
Regional Economic Development Agreement (REDA) adopted by the City and the County on October 5, 2006.

On October 28, 2014, the City issued $400,000 of Tax Incremental Financing Limited Obligation Bonds due in
annual installments of $25,000 to $40,000, payable September 1, 2015 through September 1, 2026; and interest of
3.950%, payable annually on September 1 beginning with September 1, 2015 and ending with September 1, 2026.
The bonds are funded by ad valorem taxes collected annually on the incremental increase in the value of real
and personal property. In accordance with a tax pledge agreement between the City and Adams County,
Mississippi, the County has pledged 50% of its incremental increase in value of ad valorem tax collections on
benefiting property, under the terms of REDA.

Revenue Bonds. The City of Natchez, Mississippi, has issued bonds where the City of Natchez, Mississippi,
pledges income derived from the Natchez Water Works’ operations to pay debt service. During 2005, Natchez
Water Works issued the combined Water and Sewer Revenue Refunding Bonds, Series 2005. The intent of these
bonds was to refund and refinance the Water and Sewer System revenue bonds, Series 1994, at their first call
date. Natchez Water Works did call all 1994 revenue bonds on August 1, 2006.

On September 22, 2009, Natchez Water Works entered into an agreement with the Mississippi Water Pollution
Control Revolving Fund to receive $5,080,000 in both American Recovery & Reinvestment Act (ARRA) funds
($4,318,000) and loan monies ($762,000). The agreement was for the installation of a fine screen, replacement of
return-activated sludge pumps, removal and land application of biosolids, construction of a sludge dewatering
facility, and construction of solar drying chambers and related appurtenances. The project was completed
during the fiscal year ended September 30, 2011, and only $527,537 in loan monies was borrowed: The loan is
currently in repayment and has an interest rate of 1.75%.

On April 26, 2011, Natchez Water Works entered into an agreement with the Mississippi Water Pollution
Control Revolving Fund to receive $1,364,140 in both grant funds ($272,828) and loan proceeds ($1,091,312).
The agreement was for the installation of a diffuser system and four 50-horsepower blowers along with a new
control system in the aeration basin, the installation of a diffuser system and refurbishing the three existing
blowers in the digesters, a new lighting system in the basements at the clarifiers and digesters, and a new 1,800-
square-foot storage building and related appurtenances. The project was completed during the fiscal year
ended September 30, 2013, and $14,663 in interest expense was added to the loan balance, totaling $1,115,122.
The loan is currently in repayment and has an interest rate of 1.75%.
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NOTE 6 « LONG-TERM DEBT (continued)

Annual debt service requirements to maturity for the following debt reported as governmental activities are as
follows: '

Special
Year Ending . Obligation
September 30 ‘ Bonds ‘ Interest
2020 ' ' $ 835,000 % 159,733
2021 ‘ 930,000 134,683
- 2022 980,000 . 106,783
2023 1,005,000 | 79,343
2025 , 1,690,000 50,700
Total % 5,440,000 § 531,242
Less deferred gain ' . (507,345) '
Less original issue discount (43,133)
' $ 4,889,522
, Limited
Year Ending Obligation
September 30 . : Bonds Interest
2020 : $ 245,000 % 76,923
2021 265,000 . 60,688
2022 : 280,000 43,205
2023 _ 300,000 24,673
2024 40,000 4,740
‘ 2025-2026 : 80,000 3,160
Total $ 1,210,000 $ 213,389
Year Ending Note
September 30 ‘ Pavable Interest
2020 $ 408,282 - & 34,186
2021 : : 226,592 25,557
2022 159,769 20,176
2023 139,496 . 16,075
2024 91,314 12,962
2025-2029 462,184 30,208

Total : $ 1,487,637 5 139,164
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Annual debt service requirements to maturity, including interest of $138,367, for the following debt reported in
the Enterprise Fund are as follows: '

Year Ending September 30 ' Revenue Bonds

2020 $ 08,432

2021 98,432

2022 98,432

2023 ‘ 98,432

2024 ‘ 98,432

2025-2029 . 492,161
2030-2033 303,564

$ 1287885

The following changes occurred in liabilities reported at year-end:

Balance . Balance
10/1/2018 Additions Reductions 9/30/2019

Governmental activities:

Compensated absences $ 518,000 $ - % : - % 518,000
General obligation bonds 100,000 - (100,000) -
Special obligation bonds ‘ 6,260,000 - (820,000} . 5,440,000
Less deferred amounts: . .

For issuance discounts (51,759) - 8,626 (43,133)

On refunding {608,814) - 101,469 {507,345)
Limited obligation bonds 1,440,000 - (230,000 ° 1,210,000
Notes payable 378,277 2,065,669 - (956,309) 1,487,637
Capital leases ' 193,086 48,420 -~ (52,902) 188,604

$ 8228790 $§ 2774089 $ (2,049116) $§  8293,763

Business-type activities:
Loans $ 1220682 § - 8 (71,164) $ 1,149,518

$ 1220682 $ - $ (71,164) $ 1,149,518
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Limitations and Restrictions
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There are a number of limitations and restrictions contained in the various bond indentures. The City is in

compliance with all significant limitations and restrictions.

The following is a schedule of limitation of the bonded indebtedness of the City at September 30, 2019:

Assessed valuation for fiscal year ended September 30, 2019
‘Percent limitation . ‘
"Authorized debt limit _

Present debt service subject to 15% limitation

Margin for further indebtedness under‘15% limitation

NOTE 7 - OBLIGATIONS UNDER CAPITAL LEASES

117,051,120

$

15%
$ 17,557,668
$ 17,557,668

The City has adopted the policy of acquiring certain fixed assets through the use of lease-purchase agreements,
For the lease-purchases backed by full faith' and credit of the City, debt service is accounted for as a

governmental activity.

The following is an analysis of property leased by the City under capital leases by major classes:

Class of Property

Furniture and equipment

Balance
9/30/2019

3

188,604

The following is a schedule by years of future minimum lease payments under capital leases together with the

present value of the minimum lease payments as of September 30, 2019:

Year Ending September 30

2020
2021
- 2022
Total
Less amounts representing interest

"Total at present value

General

70,326
70,326
57,268

197,920
(9,316)

188,604




34
CITY OF NATCHEZ, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

NOTE 8 - PROPERTY TAX

Property taxes attach as an enforceable lien on property as of January 1 each year. Taxes are levied in
September and payable on or before February 1. All property taxes are collected and remitted to the City by the
county tax collector. The millage rate for the City for the period beginning October 1, 2018 and ending
September 30, 2019, was 46.732 mills, broken down as follows:

General Fund 33.560
Bond and Interest Retirement Fund ' .900
Parks and Recreation Fund 2.000
Pension Fund - 3.900
Armstrong Library Fund 2,575
Natchez Economic Development Authority Fund : 813
Capital Improvement 1.250
Public Properties . 1.734

' ' 46.732

Restrictions associated with property tax levies are established by state law which provides that the tax levy for
general purposes shall produce no more than 110% of the amount which resulted from those levies’ assessments
of the previous year. -

NOTE 9 - LEASE COMMITMENT

Operaﬁng lease and rental expenditures for the year ended September 30, 2019, amounted to $44,705.

NOTE iO ~ RETIREMENT PLANS °

The City participates in two retirement systems administered by the Public Employees Retirement System of
Mississippi (PERS). Both systems are defined benefit plans and include a multi-employer, cost-sharing plan and
- an agent-multiple pension plan as described below. PERS issues a publicly available financial report that
includes financial statements and required supplementary information. That information may be obtained by
writing. to Public Employee Retiremnent System, PERS Building, 429 Mississippi Street, Jackson, Mississippi
39201-1005 or by calling (60T) 359-3589 or 1-800-444-PERS.

A. DfsaBility and Relief Municipal Retirement Systems Plan

Plan Description - The Disability and Relief Fund for Firemen and Policemen was established in the manner
provided by the act of the Legislatuie of the State of Mississippi. Beginning July 1, 1987, administration of the
above system was transferred to PERS. Only Natchez policemen and firemen whose employment commenced
prior to July 1, 1976, are eligible for coverage under this plan. Participation of those eligible is voluntary, and
participants may withdraw upon request.
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NOTE 10 - RETIREMENT PLANS (continued)
A, Diéability and Relief Municipal Retirement Systems Plan (continued)

Benefits Provided - Service Retirement. A retirement allowance is payable to any member who retires and has
completed at least 20 years of creditable service, regardless of age. Any general employee member who has
attained age 70 and any fireman or policeman who has attained age 65 shall be retired forthwith. The annual
retirement allowance payable to a retired member is equal to:

1. 50% of average compensation, plus
2. 1.7% of average compensation for each year of credited service over 20.

The aggregate amount of (1) and (2) above shall not exceed 66 2/3% of average compensation regardless of
service,

Benefits Provided - Disability Retirement. A retirement allowance is payable to any member who is not eligible for
a service retirement benefit but who becomes totally and permanently disabled, either physically or mentally,
regardless of creditable service, if the disability is due to causes in the performance of duty. If the disability is
not in the performance of duty, the member must have completed at least five years of creditable service to be
eligible for retirement. The annual disability retirement allowance payable is equal to 50% of his salary at the
time of retirement if the disability is due to causes in the performance of duty. If the disability is not in the
performance of duty, the allowance is equal to 2.5% times credited service, not to exceed 20 times his salary at
the time of retirement for firemen and policemen, and average compensation for general employees.

Death Benefits. A benefit is payable upon the death of a member under the following conditions.

The member has retired,
The member is eligible fo retire,
" The death is in the line of duty, or
The death is not in the line of duty but occurs after the member has 5 years of credited service.

poos

The benefit is payable to the surviving spouse and to children under age 18, to dependent children through age
- 23 when full-time students, and to dependent children of any age if handicapped. The annual benefit payable
under all conditions in the case of firemen and policemen and under other than condition (c) above in the case
of general employees is equal to 2.5% of average compensation for each year of credited service up to 20 and
1.7% of average compensation for each year over 20, with a maximum benefit of 66 2/3% of average
compensation. For general employee members under condition {c) above, the annual benefit payable is equal to
50% of salary at the time of death.

Refund of Contributions. Upon a membet’s termination of employment for any reason before retirement, his
accumulated contributions are refunded. Upon the death of a member who is not eligible for any other death
benefit, his or her accumulated contributions, together with regular interest thereon, are paid to his or her
beneficiary. .
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NOTE 10 - RETIREMENT PLANS (continued)
A. Disability and Relief Municipal Retirement Systems Plan (continued)

Post Retivement Adjustments in Allowances. The allowance of service retirees only is adjusted annually by a cost-
of-living adjustment (COLA) on the.basis of the annual percentage change in each fiscal year of the Consumer
Price Index to a maximum of 2.5% per year (not to exceed 10%). This adjustment has been included in System
liabilities.
At June 30, 2019 (measurement date), the following City employees were covered by the plan:

Active . . -

Retired participants and beneficiaries ‘

currently receiving benefits 45
Inactive participants -

Total ' 45

Actuarial Assumptions:

Valuation date ‘ , June 30, 2019

Actuarial cost method Ultimate asset reserve
Amortization method ‘ Level dollar closed

Remaining amortization period 19 years

Asset valuation method Five-year smoothed market
Investment rate of return 7.75%

Projected salary increases 4.00-5.50%

Includes price inflation at 3.00%

Includes wage inflation at ' 3.75% ,
Cost-of-living adjustments . 2.50% per year, not to exceed 10%

Salary Increases: 3.75% for wage inflation plus the following chart:

Merit and Seniority
Ages ' Salary Increase
Under 43 1.75%
43-47 _ 1.25%
48-52 0.75%
53 and over 0.25%

Price Inflation: 3.00% per annum, compounded annually.
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NOTE 10-- RETIREMENT PLANS (continued)
A, Disability and Relief Municipal Retirement Systems Plan {(continued)

Interest Rate: 7.75% per annum, corﬁpounded annually (net after investment expenses) for prior funding policy
rate determination and GASB disclosure. 6.50% per annum, compounded annually (net after investment
expenses) for current funding policy rate determmahon

Death After Retirement: The mortality table, for post-retirement mortality, used in evaluating allowances to be
paid is the RP-2014 Healthy Annuitant Blue Collar Table projected with Scale BB to 2022 with males rates set
forward one year. The RP-2014 Disabled Retiree Table set forward five years for males and four years for
females was used for the period after disability retirement. This assumption is used to measure the probabilities
of each benefit payment being made after retirement. Mortality improvement is anticipated under this
assumption. -

Marriage Assumption: 85% married with the husband three years older than his wife.

Valuation Method: Unfunded employer liabilities are amortized over a closed 30-year perlod from
September 30, 1990, as a level percent of the municipality’s assessed property valuation.

Assessed Property Value Rate of Increase: 2.0% per annum, compounded annually used in determining the
millage rate under the prior, funding policy.

Expense Load: 2.0% of employer contributions.

Asset Valuatlon Method The actuarial value of assets recognizes a portion of the difference between the market
value of assets and the expected actuarial valde of assets, based on the assumed valuation rate of return. The
amount recognized each year is 20% of the difference between market value and expected actuarial value.
Actuarial value of assets was set equal to the market value on September 30, 2006, and smoothing commenced
in 2007. Actuarial assets were allocated to individual cities in the same proportion that their market value of
assets was to the total market value of assets for all cities.

Basis of Accounting

MMRS uses the accrual basis of accounting and the economics resources measurement focus. Employee and
employer contributions are recognized as revenue in the period in Wthh employees’ services are performed
Investment income is recognized when earned.

Expenses, including benefits and refunds paid, are recognized when incurred. Investments are reported at fair
value. Securities traded on a national or international exchange are valued at the last reported sales price at
current exchange rates. Corporate bonds are valued based on yields currently available on comparable
securities from issuers of similar credit ratings.
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NOTE 10 - RETIREMENT PLANS (continued)

A. Disability and Relief Municipal Retirement Systems Plan (continued)

Basis of Accounting (continued)

Mortgage securities are valued on the basis of future principal and interest payments and discounted at
prevailing interest rates for similar instruments. Short-term investments are reported at market value when
published prices are available, or at cost plus accrued interest, which approximates fair value. For individual
investments where no readily ascertainable market value exists, PERS, in consultation with its investment
advisors and custodial bank, has determined the fair values.

Funding Policy ~ This plan is funded through participant contributions equal to 10% of gross wages and ad
valorem taxes. In order to meet current benefit payments and payments upon participants’ withdrawal, if
necessary, the General Fund contributes an additional amount.

Changes in Net Pension Liability

Changes in the City’s net pension liability for the MMRS Plan for the year ended September 30, 2019, were as
follows: ‘

Total Pension  Plan Fiduciary Net Pension

Liability Net Position  Liability(Asset)
(a) (b) (a)-(b)
Balance at June 30, 2018 3 6,770,440 $ 1,875,946 $ 4,894,494
Charges for the year: ' '
Service costs $ - 5 -5 -
Interest ' 497,749 - : 497,749
Changes of assumptions -, - ' o-
Difference between expected and actual experience . (565,058) ' - (565,058)
Contributions - employer ‘ (9,472) - {9.472)
Contributions - employee ' - 546,000 (546,000)
Net investment income - 125,738 {125,738)
Benefits payments, including refunds of employee
contributions (695,743) (695,743) -
Administrative expense : - {10,920) 10,920
Other charges - 750 . (750}
Net changes ' ' $ (772,524) $ (34,175} $ (738,349)

Balance at June 30, 2019 $ 5997916 $ 1841771 $§ . 4,156,145
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NOTE 10 - RETIREMENT PLANS (continued)

A. Disability and Relief Municipal Retirement Systems Plan (continued)

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate

The foliowing presents the MMRS Plan’s (the Plan) net position liability calculated using the discount rate of

7.75%, as well as what the Plan’s net pension liability would be if it were calculated using a discount rate that is
one percentage point lower (6.75%) or one percentage point higher (8.75%) than the current rate:

1% Decrease Current Discount 1% Increase
‘ 6.75% Rate 7.75% ' 8.75%
Plan’s Net Pension Liability (Asset) $ 4,629,856 $ 4,156,145 $ 3,745,426

In the year ended September 30, 2019, the City’s tax levy to fund the Plan was 3.9 mills. The City paid $392,000
to the Plan during the year ended September 30, 2019. As of September 30, 2019, the City has insufficient funds
in a special revenue fund from the avails of special tax levies that were set aside for fut'ure contributions to the
Plan,

Deferred Outflows Deferred Inflows

of Resources of Resources
D1fference between expected and actual results $ - 5 -
Changes in assumptions ‘ - -
Net difference between projected and actual earnings on Plan - 336
Changes in proportion and differences between City
contributions and proportionate share of contributions - -
City contributions subsequent to the measurement date - : -
Total | $ - 8 336
Deferred Outflows (Deferred Inflows) Aging: .
Year ended September 30:
2020 $ 13,836
- 2021 : (20,063)
2022 3,205

2023 ' ' 2,686

Plan Fiduciary Net Position. Detailed information about the Plan’s fiduciary net position is available in the
separately issued MMRS of Mississippi’s financial report.

B. Public Employees Retirement System

Plan Description - The City contributes to the Public Employees Retirement System of Mississippi (PERS), a
cost-sharing, multiple-employer defined benefit pension plan. PERS provides retirement and disability benefits,
annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefit provisions are
established by state law and may be amended only by the State of Mississippi Legislature.
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NOTE 10 - RETIREMENT PLANS (continued)
B. Public Employees Retirement System {continued)

Benefits Provided. Membership in PERS is a condition of employment granted upon hiring for qualifying employees
and officials of the State of Mississippi (the State), state universities, community and junior colleges, and teachers and -
employees of the public school districts. For those persons employed by political subdivisions and instrumentalities
of the State, membership is contingent upon approval of the entity’s participation in PERS by the PERS’ Board of
Trustees. If approved, membership for the entity’s employees is a condition of employment and eligibility is granted
to those who qualify upon hiring. Members and employers are statutorily required to contribute certain percentages
of salaries and wages as specified by the Board of Trustees. A member who terminates employment from all covered
employers and who is not eligible to receive monthly retirement benefits may request a full refund of his or her
accumulated member contributions plus interest. Upon withdrawal of contributions, a member forfeits service credit
represented by those contributions. Participating members who are vested and retire at or after age 60-or those who
retire regardless of age with at least 30 years of creditable service (25 years of creditable service for employees who
became members of PERS before July 1, 2011) are entitled, upon application, to an annual retirement allowance
payable monthly for life in an amount equal to 2.0% of their average compensation for each year of creditable service
up to and including 30 years (25 years for those who became members of PERS before July 1, 2011), plus 2.5% for each
additional year of creditable service with an actuarial reduction in the benefit for each year of creditable service below
30 years or the number of years in age that the member is below 65, whichever is less. Average compensation is the
average of the employee’s earnings during the four highest compensated years of creditable service. A member may
elect a reduced retirement allowance payable for life with the provision that, after death, a beneficiary receives
benefits for life or for a specified number of years. Benefits vest upon completion of eight years of membership
service (four years of membership service for those who became members of PERS before July 1, 2007). PERS also
provides certain death and disability benefits. In the event of death prior to retirement of any member whose spouse
and/or children are not entitled to a retirement allowance, the deceased member's accumulated contributions and
interest are paid to the designated beneficiary. A Cost-of-Living Adjustment (COLA) payment is made to eligible
retirees and beneficiaries. The COLA is equal to 3.0% of the annual retirement allowance for each full fiscal year of
retirement up to the year in which the retired member reaches age 60 (55 for those who became members of PERS
before July 1, 2011), with 3.0% compounded for each fiscal year thereafter.

Funding Policy - PERS members are required to contribute 9.00% of their annual covered salary, beginning in July
2010, and the City is required to contribute at an actuarially determined rate. The rate in effect for this fiscal year was
15.75%, and 17% for the last three months. The contribution requirements of PERS members are established and may
be amended only by the State of Mississippi Legislature. The City’s contributions to PERS for the year ended
September 30, 2019, were $1,111,410, equal to the required contributions for the year. The contributions for the
Enterprise Fund for the year'September 30, 2019, was $395,366, equal to the required contributions for the year. The
contributions for Judge George Armstrong Library for the year ended September 30, 2019, was $33,189, equal to the
required contributions for each year. The employees of Natchez Convention Promotion Commission are City
employees, and their required contribution is included in the above numbers.

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources Related
to PERS

At September 30, 2019, the City reported a liability of $18,735,451 for its proportionate share of the PERS net pension
Hability. The PERS net pension liability was measured as of June 30, 2019, and the total PERS pension liability used to
calculate the PERS net pension liability was determined by an actuarial valuation as of that date

The City’s proportion of the PERS net pension liability was based on a projection of the City’s long-term share of
contributions to the PERS pension plan relative to the projected contributions of all participating entities, actuarially
determined. At June 30, 2019, the City’s proportion was 0.106545%, which was a negligible decrease from its
proportion measured as of June 30, 2019. .
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NOTE 10 - RETIREMENT PLANS (continued)
B. Public Employees Retirement System (continued)

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources
Related to PERS (continued)

For the year ended September 30, 2019, the City recognized pension expense related to PERS of $1,819,631, At
September 30, 2019, the City reported deferred outflows of resources and deferred inflows of resources related
to pensions from the following sources:

Deferred Outflows Deferred Inflows
of Resgurces . of Resources

Difference between expected and actual results $ 7795 § 14,183

Changes in assumptions 129,178 -

Net difference between projected and actual earnings on Plan , - . 163,980
Changes in proportion and differences between City

contributions and proportionate share of contributions - -

City contributions subsequent to the measurement date 291921 . -

‘Total - : $ 428894  $ 178,163

The $291,921 of deferred outflows of resources resulting from the City’s contributions subsequent to the
measutrement date will be recognized as a reduction of the net pension liability in the year ending
September 30, 2019. Other amounts reported as deferred outflows of resources and deferred inflows of
resources will be recognized in pension expense as follows:

Deferred Outflows (Deferred Inflows) Aging:

Yedr ended September 30:

2019 _ $ 10,815
2020 10,815
2021 - : (21,825)
2022 (40,995)

‘ $ (41,190)

Actuarial Assumptions. The total pension liability in the June 30, 2019 actuarial valuation was determined using
the following actuarial assumptions, applied to all periods included in the measurement.:

Inflation 2.75%

Salary increases 3.00-18.25%, including inflation )

Investinent rate of return 7.75%, net of Plan investment expense, including
inflation

The actuarial assumptions- used in- the June 30, 2019 valuation were based on the results of an actuarial
experience study for the four-year period ending June 30, 2018.
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NOTE 10 - RETIREMENT PLANS (continued)
B. Public Employees Retirement System (continued) -

Pensmn Llabxhhes, Pension Expense, Deferred Outﬂows of Resources, and Deferred Inflows of Resources Related
to PERS (continued)

In 2015 and later, the expectation of retired life mortality was changed to the RP-2014 Healthy Annuitant Blue Collar
Table projected to 2022 using Scale BB rather than the RP-2000 Mortality Table, which was used prior to 2015. In 2015,
the expectation of disabled mortality was changed to the RP-2014 Disabled Retiree Table, rather than the RP-2000
Disabled Mortality Table, which was used prior to 2015, Withdrawal rates, pre-retirement mortality rates, disability
rates, and service retirement rates were also adjusted to more closely reflect actual experience. In 2015, assumed rates
of salary increase were adjusted to more closely reflect actual and anticipated experience. Finally, the price inflation
and investment rate of return assumptions were changed from 3.50% to 3.00% and 8.00% to 7.75%, respectively.

The long-term expected rate of return on pension plan investments was determined using a log-normal distribution
analysis in which best-estimate ranges of expected future real rates of return (expected nominal returns, net of
pension plan investment expense and the assumed rate of inflation) are developed for each major asset class. These
ranges are combined to produce the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation. The target asset allocation and best
estimates of arithmetic real rates of return for each major asset class are summarized in the following table:

Long-Term Expected

Asset Class Target Allocation Real Rate of Return
U.S. Broad ‘ 27.00% ' 4.90%
International Equity 22.00% 4.75%
Global Equity ' ' 12.00% 5.00%
Debt Securities 20.00% 1.50%
Real Estate ' 10.00% : 4.00%
Private Equity 8.00% ' 6.25%
Cash . 1.00% : 0.25%

Total 100.00%

Discount Rate - The discount rate used to measure the total pension liability was 7.75%. The projection of cash flows
used to determine the discount rate assumed that Plan member contributions will be made at the current contribution
rate (9.00%) and that employer contributions will be made at the current employer contribution rate (15.75%). Based
on those assumptions, the pension plan’s fiduciary net position was projected to be available to make all projected
future benefit payments of current Plan members. Therefore, the long-term expected rate of return on pension plan
investments was applied to all periods.of projected benefit payments to determine the total pension liability.

Sensitivity of the City’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate ~ The following table
presents the City's proportionate share of the net pension liability of PERS based. on the June 30, 2016 actuarial
valuations, calculated using the discount rate of 7.75%, as well as what the City’s proportionate share of the net
pension liability would be if it were calculated using a discount rate that is one percentage point lower (6.75%) or one
percentage point higher (8.75%) than the current rate:

1% Decrease  Current Discount 1% Increase
o ‘ 6.75% Rate 7.75% - 875%
City’s Proportionate Share of the Net Pension Liability (Asset) $ 23,324405 % 18,735,451 $ 13,051,221




CITY'OF NATCHEZ, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

NOTE 10 - RETIREMENT PLANS (continued)

B. Public Employees Retirement System (continued)
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Pension Liabilities, Pension Expense, Deferred Qutflows of Resources, and Deferred Inflows of Resources Related

to PERS (continued)

Plan Fiduciary Net Position. Detailed information about the Plan’s fiduciary net position is available in the separately

issued FPublic Employees’ Retirement System of Mississippi's financial report.

NOTE 11 - OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES

Generally accepted accounting principles require disclosure of certain information concerning individual funds

including:
Deficit fund balance of individual funds

Special Revenue Funds:

Parks and Recreation 5 (383,333)
Auburn Maintenance (4,418)
Visitor Center Operations {169,545)
Armstrong Library (41,657)
Natchez-Adams EDA ' - (15,875)
Public Properties " : (101,584)
Food and Lodging Tax {163,331)
Downtown Christmas Tree {1,897)
Capital Improvement Funds: .

Yazoo & MS Valley Railroad Depot ‘ % (108,462)
Colonnades and Visitor Welcome Center (19,672)

" Regional Transit Construction (56,770)
MDQOT -~ Natchez Trails (1,158)
Schneider Electric {5) -
ERBR (955)

NOTE 12 - SEGMENT INFORMATION FOR NATCHEZ WATER WORKS

Natchez Water Works, a component unit of the City, provides water and sewer utility services. The following is a

summary of disclosures required by GASB Statements 34 and 37:

Water Utility Sewer Utility ~ _Administration ____ Total

Opeérating revenues . . % 2,743,515 % 2,858,863 § - % 5,602,378
Operating expenses (1,602,694) {1,465,807) {1,728,632) (4,797,133)
Depreciation (572,897) (572,897) - (1,145,794)
Operating income (loss) $ 567,924 $ 820,159 $ (1,728632) $ -  (340,549)
Transfers out to City of Natchez -
Nonoperating revenues (expenses):

Interest income ‘ 90,882

Interest expense ' ' {18,978)

Net income 3 (268,645)
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NOTE 13 - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. The City carries commercial insurance for these
risks. Settled claims resulting from these insured risks have not exceeded commercial insurance coverage in
any of the past three fiscal years.

NOTE 14 - PRIOR PERIOD ADJUSTMENT

The following describes prior period adjustments made as of September 30, 2018, to both Government-Wide
and Governmental Fund financial statements.

_ ~ As Previously Effect of
Balance Sheet at Segtember 30,2018 Stated As Restated Correction
Cash . $ 34505 % 21,500 $ (13,005)
~ Receivables from other governments $ 295,989 § 258,454  $ (37,535)
Accounts payable $ 38,270 % 60,262 % (21,992)
Fund balance - ending $ 176,607  $ 104,075 % {72,532)

NOTE 15 - SUBSEQUENT.EVENTS

Events that occur after the Statement of Net Position date but before the financial statements are available to be
issued must be evaluated for recognition or disclosure. The effects of subsequent events that provide evidence
about conditions that existed at the Statement of Net Position date are recognized in the accompanying financial
statements. Subsequent events which provide evidence about conditions that existed after the Statement of Net
Position date require disclosure in the accompanying notes. -

Management of City of Natchez, Mississippi evaluated the activity of the City through April 6, 2021, the date
the financial statements were available to be issued, and determined that the following subsequent event has
occurred requiring disclosure in the notes to the financial statements:

During March 2020, a global pandemic was declared by the World Health Organization related to the rapidly
growing outbreak of a novel strain of the coronavirus (COVID-19). The pandemic has significantly affected
economic conditions in the United States. However, the impact of this event on the City of Natchez,
Mississippi’s activities and financial position cannot be reasonably estimated at this time.
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CITY OF NATCHEZ, MISSISSIPPI

BUDGETARY COMPARISON SCHEDULE
. GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Variance with

Final Budget
Budgeted Amounts Actual Favorable
- Original Final (Budgetary Basis)  (Unfavorable)

Revenues :

Property and gaming taxes : $ 5256000 § 5483000 & 5516222 % 33,222

Licenses, permits, fees, and fines 413,000 613,000 642,402 29,402

Intergovernmental 6,205,500 6,170,000 6,171,859 1,859

Charges for services 1,388,000 1,462,000 T 1,462,576 ’ 576

Franchise fees 615,000 490,000 465,649 (24,351)

Miscellaneous : 506,000 . 488,000 625,269 137,269

. Total revenues - § 14383500 $ 14706000 5 14,883,977 § 177,977

Expenditures
Current: ‘ ,

General government $ 1656240 % 1687195 $ 1,989,525  $°  (302,330)

Public safety 6,511,840 5,920,370 6,189,099 (268,729)

Public works - 3,282,300 3,387,635 2,934,011 453,624

Culture and recreation 437,636 451,336 323,230 128,106

Economic development ' ' 764,254 839,988 563,831 276,157

Miscellaneous 1,580,000 1,613,000 1,831,766 (218,766)
Debt service: )

Principal 1,000,000 800,000 861,020 {61,020)

Interest and other charges 6,000 9,000 17,091 {8,091)
Capital outlay ' - - 426,706 (426,706)

- Total expenditures $ 15238270 $ 14708524 $ 15136279 § (427,755)

Excess (deficiency) of revenues over

expenditures 5 (854,770) % (2,524) % (252,302) §&  (249,778)

Other financing sources {uses)

Other uses $ - 8 - 8 (290,464) (290,464)
Proceeds from long-term debt ) 1,250,000 1,268,000 1,030,771 (237,229)
Transfers in 1,000,000 1,000,000 1,619,915 619,915
Transfers out {816,500) (769,250) (1,614,788) (845,538)
Total other financing sources {uses) $ 1,433,500 5 1,498,750 5 745,434 $. (753,316

Net change in fund balance $ 578,730 § 1,496,226 5 493,132  §  (1,003,094)
Fund balance - beginning of year . $ 329,173 $ 329,173 5 326,173 $ . -
Fund balance - end of year $ 907903 $ 1825399 § 822,305 §  (1,003,094)

See Independent Auditor's Report.
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BUDGETARY COMPARISON SCHEDULE
TRANSPORTATION - SENIOR CITIZENS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Variance with

Final Budget
Budgeted Amounts Actual Favorable
. Original Final {Budgetary Basis)  (Unfavorable)
Revenues : :
Intergovernmental $ 1451680 $ 1451680 % 968366 % (483,314)
Charges for services : 250,000 250,000 230,339 (19,661)
Investment earnings 300 300 12,140 ’ 11,840
Miscellaneous 62,000 76,000 16,264 {59,736}
Total revenues $ 1,763,980 % 1,777,980 % 1,227,109 $ (550,871)
Expenditures
Current:
Culture and recreation 5 1,798,151 $ 1,864,415 $ 1,507,195 § 357,220
Capital outlay , - - - -
Total expenditures $ 1798151 $ 1864415 % 1,507,195 § 357,220
Excess (deficiency) of revenues over ‘ )
expenditures ' ' 5 (34171) % (86,435) % (280,086} $ (193,651)
Other financing sources )
Transfers in 5 334280 5 189,000 % 284,000 § 95,000
Total other financing sources 3 334280 & 189,000  § 284,000 § 95,000
Net change in fund balance ) $ 300,109 % 102,565  § 3914 % (98,651}
Fund balance - beginning of year $ 34,505 % 34505 5 34505 % -
Prior period adjustment : (13,005} (13,005) (13,005} . -
Fund balance - beginning of year, restated $ 215000 5 21,500 % 21,500 % -
Fund balance - end of year $ 321,609 % 124065 5 25414 5 (98,651)

See Independent Auditor's Report.



Revenues
Investment earnings
Rents and royalties
Miscellaneous
. Total revenues

Expenditures
Current:
Economic development
Capital outlay
Total expenditures

Excess (deficiency) of revenués over
expenditures

Other financing uses
Transfers out
Total other financing uses
Net change in fund balance °

Fund balance - beginning of year

Fund balance - end of year

CITY OF NATCHEZ, MISSISSIPPI

BUDGETARY CbMPARISON SCHEDULE
CASINO ANNUAL LEASE PAYMENT

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Variance with

47

: Final Budget
Budgeted Amounts Actual Favorable

Original Final {Budpgetary Basis)  (Unfavorable)
$ - 5 5400 % 5163 §° (237)
1,000,000 1,358,000 1,358,102 102
$ 1000000 5 1363400 $ 1,363,265 § (135)
$ - 8 2300 % 1 352,790 $°  (350490)
s - 8 2300 % 352,790 % (350,490
$ 1000000 $ 1,361,100 % 1,010475 % 350,355
$ (1050,000) $ (1,000,000 §$  (1L,000,000) § -
$ (L059000) § (1,000,000) § (1,0000000 $ -
$ {50,000y 3 361,100 & 10475 % 350,355
424,593 424,593 424,593 -

5 374593 % 78569  $ 435,068 % 350,355

See Independent Auditor's Report.



Revenues
Property taxes
Intergovernmental
Investment earnings
Total revenues

Expenditures
Current:
Miscellaneous
Total expenditures

Excess (deficiency) of revenues over
expenditures

Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

CITY OF NATCHEZ, MISSISSIPPL

BUDGETARY COMPARISON SCHEDULE
PENSION TRUST FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2019

48

Variance with

Final Budget
Budgeted Amounts Actual Favorable
Original Final {Budgetary Basis)  (Unfavorable)
$ 478,698 $ 499,700 § l 499,925 $ 225
- 1,300 1,564 264
E 478,698 $ 501,000 % 501489 § 489
$ 468,000 $ 468,000 5 392,000 5 76,000
$ 468,000 § 468,000 3 392,000 $ 76,000
$ 10,698 $ 33,000 $ 109,489 (75,511)
5 10,698 $ 33,000 $ 109,489 % (75,511)
116,158 116,158 116,158 -
$ 126,856 § 149,158 $ 225647 % (75,511)

See Independent Auditor's Report.



SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY

Total pension lability

Service cost

Interest

Changes of benefit terms

Differences between expected and actual experience
Changes of assumptions

Benefit payments

Net change in total pension liability
Total pension liability ~ beginning
Total pension liability - ending (a)

Plan fiduciary net position
Contributions - employer
Contributions - member
Net investment income
Benefit payments
Administrative expense
Other

Net change in plan fiduciary net position
Plan net position - beginning

Plan net position - ending (b)

Net pension liability {asset) - ending (a} - (b)

CITY OF NATCHEZ, MISSISSIPP1

YEAR ENDED SEPTEMBER 30, 2019

Plan fiduciary net posmon as a percentage of total pension liability

Covered payroll*

Net pension liability (asset) as a percentage of covered payroll*

2015 2016 2017 2018 2019
$ 8713 § -8 - % - % -
590,574 575,620 536,049 526,976 497,749
24,636 (321,817) 65,267 (187,585) (565,058)
211,132 - 23,672 - (9,472)
(797,844) (781,925) (746,855) (737 ,275) (695,743)
$ 37,211 $ (528,122) $ (121,867) $ (397,884) $ (772,524)
7,781,102 7,818,313 7,290,191 7,168,324 6,770,440
$ 7818313 § 7290191 §$ 7168324 S 6,770,440 $ 5,997,916
$ 465,798 $ 468,000 $ 468,000 $ 351,000 $ 546,000
2,202 ] . - - i
75,057 4,777 271,127 146,673 125,738
(797,844) (781,925) (746,855) (737,275) (695,743)
(9,316) (9,360) (9,360) (7,020) (10,920)
- 49,678 (1,619) (196) 750
$ (264,103) $ (268,830) $ (18,707) $ (246,818) $ (34,175)
2,674,404 2,410,301 2,141,471 2,122,764 1,875,946
s 2410301 $ 2,141,471 § 2122764 $ 1875946 $ 1,841,771
5,408,012 5,148,720 5045560 $ 4,894,494 4,156,145
 30.83% 29.37% 29.61% 27.71% 30.71%
N/A N/A N/A N/A N/A
N/A N/A N/A N/A N/A

. *Payroll-related information not provided because plan is closed to new entrants, there are very few remaining active members, and many municipalities have no remaining active

members.

»  This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full 10-year trend is compiled, governments should present
information for those years for which information is available. :

e
D



CITY OF NATCHEZ, MISSISSIPPI
SCHEDULE OF EMPLOYER CONTRIBUTIONS

YEAR ENDED SEPTEMBER 30, 2019

_ 2015 2016 2017 2018 ' 2019
Actuarially determined contribution $ 465,798 % 468,000 $ 468,000 $ 351,000 $ 546,000
Contributions in relation to the actuarially determined contribution : _ 465,798 468,000 468,000 351,000 546,000
Contribution deficiency (excess) $ -8 - $ -5 - 8 -
Covered payroli* : : : : N/A - N/A - N/A- N/A N/A
Contributions as a percentage of covered payroll ' N/A N/A N/A N/A N/A

*Payroll-related information not provided because plan is closed to new entrants, there are very few remaining active members, and many municipalities have no remaining active
members.

Notes to Schedule

Actuarially determined contribution rates are calculated as of June 30, two years prior to the end of the fiscal year in which contributions are reported.
Contributions for the fiscal year ending September 30, 2019, were based on the June 30, 2017 actuarial valuation.

Methods and assumptions used to determine contribution rates:

Actuarial cost method ’ Ultimate Asset Reserve
- Amortization method N/A
Remaining amortization period . N/A
Asset valuation method Five-year smoothed market
Inflation 3.00%
Salary increases 4.00-5.50%, including inflation
Investment rate of return ' 7.75%, net of pension plan investment expense, 1ndudmg inflationt

» Information is unavailable for years prior to the City’s implementation of GASB 68 in fIscaI year 2015. The amounts presented were determmed as of the measurement date
of June 30 of the fiscal year presented.

0s



CITY OF NATCHEZ, MISSISSIPPI

SCHEDULE OF CHANGES IN NET PENSION LIABILI’I’Y AND RELATED RATIOS - PERS

YEAR ENDED SEPTEMBER 30, 2019

2019 2018 2017 2016 2015

City’s proportionate share of the collective net peﬁsion liability . $ 18,735,451 % 18,329,534 § 18,717,942 20,757,829 5 17,918,173

City’s proportion of the collective net pension liability - 0.106545% 0.110248% 0112563%  0.116209% 0.115915%

City’s covered-employee payroll $ 6,815,649 $ 6868736 $ 7,038,710 7413225 § 7,289,682
City’s proportionate share of the collective net pension ability as a

percentage of its covered-employee payroll 274.89% 266.85% 265.93% 280.01% 245.80%

Plan fiduciary net position as a percentage of the total pension liability 61.59% 61.49% 61.49% 57.47%  61.70%

Information is unavailable for years prior to the City’s implementation of GASB 68 in fiscal year 2015. The amounts presented were determined as

of the measurement date of ]une 30 of the fiscal year presented.

See Independent Auditor’s Report.
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CITY OF NATCHEZ, MISSISSIPPI
SCHEDULE OF EMPLOYER CONTRIBUTIONS - PERS

YEAR ENDED SEPTEMBER 30, 2019

2019 2018 2017 2016 2015
Contractually required contribution $ 1,092,889 § ‘ 1,081,826 $ 1,120,609 $ 1,096,190 $ 1,083,252
Contributions in relation to the contractually required contributions 1,111,410 1,107,106 1,108,597 1,167,583 1,148,123
Contribution deficiency (excess) . ‘ , . 8 18,521 $ 25280 $ 12,012 § (71393) $ _(64.871)
City’s covered-employee péyroll % 6,815,649 % 6,868,736 $ 7,038,710 % 7,413,225 % 7,289,682
Contributions as a percentage of covered-employee payroll _ 16.31% 16.12% 15.75% 15.75% 15.75%

* Information is unavailable for years prior to the City’s implementation of GASB 68 in fiscal year 2015. The amounts presented were determined as
of the measurement date of June 30 of the fiscal year presented.

4]

See Independent Auditor’s Report.
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CITY OF NATCHEZ, MISSISSIPPI
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

YEAR ENDED SEPTEMBER 30, 2019

Budgetary Comparison Schedule

1.

‘Basis of Presentation

The Budgetary Comparison Schedule presents the original legally adopted budget, the final legally

- adopted budget, the actual data on the cash basis, and variances between the final budget and the actual

data,

‘Budget Adoption and Amendments

Preliminary budgets for the ensuing year are prepared by the City Clerk prior to September 30 of each

- fiscal year. The availability of the proposed budgets for public inspection and the date of the public

hearing on the proposed budgets are advertised in public notices. During its September meeting, the
Board of Aldermen holds a public hearing on the proposed budgets in order to receive comments from

‘residents of the City. Changes are made to the proposed budgets based on the public hearing and the
"desires of the Board of Aldermen. The budgets are then adopted during the Board of Aldermen’s

regular September meeting.

During regular meetings, the Board of Aldermen reviews any proposed amendments, makes changes as
it deems necessary, and formally adopts the amendments, The adoption of the amendments is included

“in the Board of Aldermen meeting minutes and published in public notices.

Appropriations lapse at year-end and must be appropriated for the following year to be expended All

- changes in the budgets must be approved by the Board and the grantor agencies.

Budget/GAAP Reconciliation

The major differences between the budgetary basis and the GAAP basis are:

a. Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to
accrual (GAAP), ‘

b. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to
accrual (GAAP).

The following schedule reconciles net change in fund balances on the budgetary basis schedules to the GAAP
basis financial statements for the General Fund and each major Governmental Fund,
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CITY OF NATCHEZ, MISSISSIPPI

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

YEAR ENDED SEPTEMBER 30, 2019

Budgetary Comparison Schedule (continued)

The following schedule reconciles net change in fund balances on the budgetary basis financial statements for
- the General Fund and each major special revenue fund, in which there were no changes

Net change budget basis

Increase (decrease):
Net adjustments for revenue accruals

Net adjustments for expenditure accruals

Net change GAAP basis

General Transportation | Casino Pension
Fund Fund Fund Fund
$ 493,132 $ 3914 % 10,475 $ 109,489
(787,465) 88,518 | ‘ - -
531,884 (106,633) 329,849 -
$ 237,551 § (14,201) § 340,324 $- 109,489




COMBINING SCHEDUi.E OF
NONMAJOR GOVERNMENTAL FUNDS



CITY OF NATCHEZ, MISSISSIPPI

Aggregate
o Nonmajor
Total Special Total Capital Governmental
Revenue Funds Projects Funds Funds
Assets
Cash and cash equivalents $ 1,143,144 $ 852,011 $ 1,995,155
Due from other funds 246,088 1,698,620 1,944,708
Receivable from other governments 134,642 1,076,666 1,211,308
Due from outside parties - ‘ - -
Property tax receivable 654,969 114,955 769,924
Advances to other funds 434,947 156,657 591,604
Total assets $ 2,613,790 5 3,898,909 5 6,512,699
Liabilities and fund balances
Liabilities:
Bank overdraft $ 44,157 5 - $ 44,157
Accounts payable 191,968 535,625 727,593
Due to other funds 541,918 385,490 927,408
Payable to other governments 314,546 - 314,546
Deferred property taxes 654,969 114,955 769,924
Advances from other funds 283,669 433,253 716,922
Total liabilities $ 2,031,227 $ 1,469,323 $ 3,500,550
Fund balances:
Assigned: :
Capital projects $ - $ . 2272929 $ 2,272,929
Special revenue 147,616 - 147,616
Nonspendable: :
Advances 434,947 156,657 591,604
Committed:
Cemetery fund - - -
Unassigned - - : -
Total fund balances ] 582,663 5 2,429,586 $ 3,012,149
Total liabilities and fund balances $ 2,613,790 5 3,898,209 $ 6,512,699

COMBINING BALANCE SHEET

SEPTEMBER 30, 2019

See Independent Auditor's Report.
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, -
"AND CHANGES IN FUND BALANCE

CITY OF NATCHEZ, MISSISSIPPI

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Aggregate
Nonmajor
Total Special Total Capital Governmental
‘ Revenue Funds Projects Funds Funds
Revenues
Ad valorem taxes $ 912,939 $ 151,983 $ 1,064,922
Licenses and permits 92,393 - 92,393
Intergovernmental 1,033,174 8,337,936 9,371,110
Charges for services 390,762 - 390,762
Investment earnings 10,760 11,584 22,344
Miscellaneous 594,875 238,338 " 833,213
Contributions - - -
Rents and royalties 130,707 - 130,707
Total revenues 3 3,165,610 3 8,739,841 $ 11,905,451
Expenditures
Current: : . '
General government $ 5,276 $ 932,520 $ 937,796
Public safety 92,666 - 92,666
Public works 101,317 - 101,317
Culture and recreation * 2,558,065 13,000 2,571,065
Economic development 117,301 - 117,301
Miscellaneous 47,616 1,542 49,158
Debt service:
Principal 148,191 - 148,191
Interest and other charges 20,121 - 20,121
Capital outlay . 925,000 6,468,994 7,393,994
Total expenditure $ 4015553 $  7416,056 5 11,431,609
Excess (deficiency of revenues over '
expenditures) $ (849,943) $ 1,323,785 3 473,842
Other financing sources (uses)
Proceeds from long-term debt, net % 925,000 $ 158,318 $ 1,083,318
Proceeds from sale of land - - -
Proceeds from capital leases - - -
Other sources - - -
Other uses - - -
Transfers in 170,386 28,974 199,360
Transfers out {570,105) (286,946) (857,051)
Total other financing sources (uses) $ 525,281 % (99,654) $ 425,627
Net change in fund balances $ {324,662) $ 1,224,131 $ 899,469
Fund balances - beginning $ 907,225 $  1,205455 $ 2,112,680
Prior period adjustment, net - - -
Fund balances - beginning (as restated) 3 907,225 5 1,205,455 5 2,112,680
Total liabilities and fund balances 3 582,563 3 2,429,586 3

3,012,149

See Independent Auditor's Report.



COMPONENT UNITS
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COMPONENT UNITS

Judge George Armstrong Library operates one public library in Southwest Mississippi.

Natchez Convention Promotion Commission’s purpose is to “establish, promote, and develop a convention
center with Adams County, Mississippi, and to promote and encourage conventions and visitors to come to
Adams County,” as stated in Senate Bill No. 2877, Laws of Mississippi of 1978.



CITY OF NATCHEZ, MISSISSIPPI

COMBINING STATEMENT OF NET POSITION

58

COMPONENT UNITS
SEPTEMBER 30, 2019
Natchez
Judge George Convention
Armstrong Promotion
Library Commission Total
Assets :
Cash and cash equivalents $ 257,391 $ 896,571 1,153,962
Investments ' ‘ 530,000 - 530,000
Accounts receivable . 9,072 - 9,072
Receivable from other governments - 221,701 221,701
Prepaid expenses ‘ 5,364 - 5,364
Capital assets, net ‘ 96,883 13,185 110,068
Total assets 5 898,710 3 1,131,457 2,030,167
Deferred outflows of resources $ 42,376 % - 42,376
Liabilities and fund balances
Accounts payable and accrued liabilities . $ 18,161 $ 216,281 234,442
Net pension liability 580,491 - 580,491
Total liabilities . ) $ 598,652 $ 216,281 814,933
Deferred inflows of resources $ 11,289 $ - 11,289
Net position
Invested in capital assets ‘ $ 96,883 5 13,185 110,068
Restricted 673,632 105,968 779,600
Unrestricted (deficit) ’ (439,370) 796,023 356,653
Total net position 5 331,145 $ 915,176 1,246,321

See Independent Auditor's Report.



CITY OF NATCHEZ, MISSISSIPPI

COMBINING STATEMENT OF ACTIVITIES
COMPONENT UNITS

FOR THE YEAR ENDED SEPTEMBER 30, 2018

59

Natchez
Judge George Convention
Armstrong Promotion
_ Library Commission Total
Expenses
Governmental activities:
Culture and recreation 5 551,820 $ 1,014,959 1,566,779
Miscellaneous - 400,070 400,070
Total expenses - : 3 551,820 $ 1,415,029 1,966,849
Pro.gram revenues
Charges for services $ 16,128 $ - 16,128
Operating grants and contributions 232,160 64,013 . 296,173
Total program revenues ] 248,288 $ 64,013 312,301
Net (expenses) revenue 5 (303,532) $ (1,351,016) (1,654,548)
General revenues
Public service taxes 5 - $ 1,591,075 1,591,075
Transfers in 316,064 - 316,064
Investment earnings 7,630 2,622 10,252
Total general revenues ' 8 323,694 § 1,593,697 1,917,391
Change in net position ' $ 20162 $ 242,681 262,843
. Net position, beginning of year 5 310,983 b 672,495 - 983,478
Net position, end of year : % 331,145 $ 915,176 1,246,321

See Independent Auditor's Report.



COMBINING AND INDIVIDUAL FUND FINANCIAL
STATEMENTS AND SCHEDULES
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SPECIAL REVENUE FUNDS

Soil Conservation Service Special - to account for improvements to areas that have suffered soil erosion.

Public Properties - to account for maintenance and improvements to public properties owned by the City.
Financing is provided by insurance proceeds from the loss of a City-owned building.

Auburn Maintenance Fund -~ to segregate funds collected from antebellum home Auburn used spemﬁcally for
mamtenance

Food and Lodging Tax II - to account for the tax assessed in addition to the general sales tax for food and
lodging.

Special Fire Fund - to account for money received from the State’s “Municipal Fire Protection Fund.”

Senior Citizens Fund - to account for expenditures for a recreational program for senior citizens. Financing is
provided by federal grants and local resources.

Police Grant Fund ~ to account for expenditures incurred in providing two additional police officers. Financing
is provided by federal grants and local matching of funds.

Senior Citizens Swim Fund - to account for fees received for participation in the enjoyment of the facilities.
Financing is self-supported.

Retired and Seniors Volunteers Fund - to account for expenditures to provide a variety of opportunities for
retired persons to serve their community through volunteer service. Financing is provided by federal grants

. and local resources.

Transportation ~ Senior Citizens ~ to account for expenditures incurred in connection with a transportation
system. Financing is provided by federal grants, user fees, and local resources.

Parks and Recreation - to account for the operation and maintenance of all City-owned parks and recreational
facilities. Financing is provided by a specific annual property tax levy to the extent charges for use of the
facilities are not sufficient to provide such financing.

Recreation Department - Donations - to account for private donations for recreational uses.

Visitors Center Operations - to account for revenues and expenditures associated with operating the Visitor's
Recepnon and Intermodal Transportation Center.

City Auditorium Maintenance - to account for funds related to the maintenance of the City Auditorium.

Downtown Christmas Tree - to account for donations and related expenditures for the Christmas tree centered
downtown.

Special Fire Fund #2 - second fund established to track monies related to the fire department but not available
for general purposes.

Regional Transit Operations - to account for monies received to reimburse the City for personnel costs for a
coordinator of the new Regional Transit Facility, )

Tricentennial Donations - to account for donated funds received in support of activities throughout 2016 in
celebration of Natchez's tricentennial.
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SPECIAL REVENUE FUNDS (continued)

Fire Deinartment FEMA Grant - used to purchase fire equipment.
Forks of the Road - {0 collect and accumulate private donations for the Forks of the Road project.
Housing Revolving Loan Program - loan program for first-time homebuyers.

HOME. Down Payment Assistance - program to assist eligible participants in receiving funds to purchase a
home.

Deparimént of Tourism Management - to further segregate Visitor Center revenue sources and expenditures.

- Recycling Fund ~ to account for funds used to establish a recycling program in the City, including the cost of
purchasing appropriate recéptacles for collection.

Pension Trust Fund - to account for tax monies and employee contributions and payments to the PERS System.

Armstrong Library Fund - fo account for tax monies aIIocated for the maintenance and support of the George
W. Armstrong Library, Natchez branch

Natchez Economic Development Authority - to account for tax monies levied in direct support of the Natchez
EDA,

Casino Annual Lease Payment ~ established solely to segregate rental receipts from the Magnolia Bluffs Casino.

Road and Bridge Tax - to further segregate tax receipts specifically identified by Adams County as road and
bridge collections.

SNAP 2014 - to account for the funding received under this program,

Humana Foundation Grant - to account for funds received from a grant encouraging healthy hfestyles through
nutrition and exercise.

Traffic Fund/MDOT Intersections - to account for funds related to a specific maintenance project in conjunction
with MDOT.



Assets
Cash and cash equivalents
Due from other funds
Due from other governments
Advances to other funds
Other receivables
Property tax receivable

Total assels

Liabilities and Fund Balances
Liabilities:
Accounts payable
Bank overdrafts
Due to other funds
Payable to other governments
Deferred property taxes
Advances from other funds
Total liabilities

Reserved for:
Nonspendable:
Advances
Commiltted:
Other purposes
Unassigned
Total fund balances

Total liabilities and fund balances

CITY OF NATCHEZ, MISSISSIPPI

COMBINING BALANCE SHEET

SPECIAL REVENUE FUNDS
-SEPTEMBER 30, 2019
Soil Auburn Senior
Conservation Public Maintenance Food and Special Fire Cilizens

Service Special Properties Fund Lodging Tax II Fund Fund
$ - - % 50568 . % 30032 % 7,822 $ 318,156 5. 258,708
3,059 - - 22,500 - 41,000
- - - 105,014 - -
- 103,236 - - 130,476 138,778
- 159,466 - - - -
$ 3,059 $ 313270 _$ 30,032 5 135.336 $ 448.632 $ 438,486
$ - $ 54,886 5 22,950 $ - 5 10,310 5 12,348
- 173,231 11,500 65,608 - 13,274
- - - 233,059 - -
- 159,466 - - - -
3,000 27,271 - - - -
$ 3,000 $ 414,854 $ 34,450 5 298,667 $ 10,310 $ 25,622
5 - $ 103,236 5 - $ - 5 130,476 % 138,778
59 - {204,820) (4,418) {163,331) 307,846 274,086
5 59 5 (101,584) % 4418y % (163331) _$ 438,322 3 412,864
$ 3,059 $ 313,270 5 30,032 5 135,336 $ 448,632 5 438,486

See Independent Auditor's Report.
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Assets
Cash and cash equivalents
Due from other funds
Due from other governments
Advances to other funds
- Other receivables
Property tax receivable
Total assets

Liabilities and Fund Balances
Liabilities:
Accounts payable
Bank overdrafts
Due to other funds
Payable to other governments
Deferred property taxes
Advances from other funds
Total liabilities

Reserved for:
Nonspendable:
Advances -
Committed:
Other purposes
Unassigned
" Total fund balances

Total liabilities and fund balances

CITY OF NATCHEZ, MISSISSIPPI

COMBINING BALANCE SHEET

- SPECTAL REVENUE FUNDS
SEPTEMBER 30, 2019
R_etired and
Senior Seniors
Polite Grant " Citizens Volunteers Parks and
Fund Swim Fund Fund Recreation

$ . 24,837 1,332 - 5 .-
4,370 - 427 225

- - - 3,244

- - - 183,928

$ 20,207 1,332 427 8 187,397
$ _ _ - $ 32,455
- - - 20,031

- - - 185,818

- - - 183,928

- - - 148,498

$ - - - $ 570,730
5 - - - $ -
29,207 1,332 427 (383,333)
% 29,207 1,332 427 $ (383,333)
g 29,207 1,332 427 $ 187,397

See Independent Auditor's Report.
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Assets
Cash and cash equivalents
Due from other funds
Due from other governments
Advances to other funds
Other receivables
Property tax receivable

- Total assets

Liabilities and Fund Balances
Liabilities:
Accounts payable
Bank overdrafts
Due to other funds
Payable to other governments
Deferred property taxes
Advances from other funds
Total liabilities

Reserved for:
Nonspendable:
Advances
Committed:
Other purposes
Unassigned
Total fund balances

Total liabilities and fund balances

COMBINING BALANCE SHEET

.CITY OF NATCHEZ, MISSISSIPPI

SPECIAL REVENUE FUNDS
SEPTEMBER 30, 2019
Recreation Visitors City Auditorium
Department - Center Maintenance Downtown Special Fire
Donations Operations Fund Christmas Tree Fund #2
$ 1936 § - % 9,983 % 1,253 53,458
37,223 - - - -
- 24,956 - = -
3 39,159 $ 24956 -$ 9,983 $ 1,253 53458
$ 920 % 16,203 $ - % 3,150 44
- 24,126 - - -
- 55,685 7,000 - -
- 81,487 - - -
- 17,000 - - -
$ 920 $ 194,501 $ 7,000 $ 3,150 4
$ -8 - % -8 - -
38,239 (169,545) 2,983 (1.897) 53,414
$ 38,239 8 (169545) & 2,983 $ (1,897) 53414
$ 39,159  § 24956 % 9,983 $ 1,253 53458
o
e

See Independent Auditor's Report.



Assets
Cash and cash equivalents
Due from other funds
Due from other governments
Advances to other funds
Other receivables
Property tax receivable

Total assets

Liabilities and Fund Balances
Liabilities:
Accounts payable
Bank overdrafts
Due to other funds
Payable to other governments
Deferred property taxes
Advances from other funds
Total liabilities

Reserved for:
Nonspendable:
Advances
Comumitted:
Other purposes
Unassigned
Total fund balances

Total liabilities and fund balances

CITY OF NATCHEZ, MISSISSIPPL

COMBINING BALANCE SHEET

See Independent Auditor's Report.

SPECIAL REVENUE FUNDS
SEPTEMBER 30, 201%
Regional Fire Department/ Housing HOME Down
Transit Tricentennial FEMA Forks of Revolving Payment
Operations Donations Grant the Road Loan Program Assistance
- % 338. 5 - - - % - -5 -
- - 17,842 - - -
- 8 3385 _§ 17.842 - 5 - 8 -
-5 - s - -8 -8 -
- % - 8 - - 8 - % -
- % - 3 - - % - 3 -
- 3,385 17,842 - - -
- 5 3385 % 17,842 - 8 - 3 -
- _§ 3385 % 17,842 - $ -3 -
&



Assets
Cash and cash equivalents
Due from other funds
Due from other governments
" Advances to other funds
Other receivables
Property tax receivable
Total assets

Liabilities and Fund Balances
Liabilities:
Accounts payable
Bank overdrafts
Due to other funds
Payable to other governments
Deferred property taxes
Advances from other funds
Total liabilities

Reserved for:
Nonspendable:
Advances
Committed:
Other purposes
Unassigned :
Total fund balances

Total liabilities and fund balances

CITY OF NATCHEZ, MISSISSIPPI

COMBINING BALANCE SHEET

SPECIAL REVENUE FUNDS
SEPTEMBER 30, 2019
Department _
. of Tourism Recycling . Armstrong Natchez EDA
Management Fund Library Fund Fund

$ 19,775 4323 % 40,897 % 14,239

- - - 1,428

62,457 - - -

- - 236,808 74,767

3 82,232 4323 _$ 277,705 8 90,434
$ - - 8 - 5 -

- - 18,804 7,392

- - 236,808 74,767

- - 63,750 24,150

$ - - $ 319,362 $ 106,309

$ 62,457 - % - 5 -

19,775 4,323 (41,657) (15,875) -

$ 82,232 4323 % (41,657) $ {15,875)

$ 82,232 4323 % 277,705 5 90,434

~ See Independent Auditor's Report. x



CITY OF NATCHEZ, MISSISSIPPI

COMBINING BALANCE SHEET

SPECIAL REVENUE FUNDS
SEPTEMBER 30, 2019
Humana Traffic
Road and Foundation Fund/MDOT
] Bridge Tax SNAP 2014 Grant Intersections Total
Assets :
Cash and cash equivalents $ 212,483 % 7,328 $ 10,279 $ 72,350 $ 1,143,144
Due from other funds 45,000 - - 74,442 246,088
- Due from other governments : . ‘ - = - .- 134,642
Advances to other funds - - - - 434,947
Other receivables : - - - - -
Property tax receivable - - - - 654,969
Total assets - : : 5 257483 % 7328 & 10279 - § 146,792 - $ 2,613,790
Liabilities and Fund Balances
Liabilities:
Accounts payable $ 36505 - % - 3 2197 § 191,968
Bank overdrafts . - - - - 44 157
Due to other funds 2,925 - 681 - 541,918
Payable to other governments - - - - 314,546
Deferred property taxes ‘ - - - - 654,969
Advances from other funds - - - - 283,669
Total liabilities $ 39,430 $ - 5 631 $ 2,197 $ 2,031,227
Reserved for:
Nonspendable:
Advances $ - 8 - % - % - - % 434,947
Committed:
Other purposes - - - - -
Unassigned : : 218,053 7328 9,598 144,595 147,616
Total fund balances . $ 218,053 $ 7,328 % 9,598 $ 144 595 5 582,563
Total liabilities and fund balances ) $ 257,483 $ 7,328 5 10,279 $ 146,792 $ 2,613,790
g

See Independent Auditor's Report.



CITY OF NATCHEZ, MISSISSIPPI

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Revenues
Property taxes
Licenses and pernits
Intergovernmental
Charges for services
Investment earnings
Miscellaneous
Contributions
Rents and rovalties

Total revenues

Expenditures

Current:
General government
Public safety
Public works .
Culture and recreation
Economic development
Miscellaneous

Debt service:
Principal
Interest

Capital projects

Total expenditures

Excess {deficiency) of revenues over expenditures

Other firancing sources {uses)
Proceeds from long-term debt, net
Proceeds from sale of land
Proceeds from capital leases
_Other source
Other use
Transfers in
Transfers out
Total other financial sources {uses)

Net change in fund balances

Fund balances - beginning

Prior period adjustment, net

Fund balances - beginning (as restated)
Fund balances - ending

SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Soil Auburn Senior
Conservation Public Maintenance Food and Special Fire Citizens

Service Special Properties Fund Lodging Tax iI Fund Fund
5 - 5 222274 % - 5 - 5 - % -
- - 2,026 375,013 93,206 319,834
- - - - - 20,191
- 422 299 911 3,347 1,575
- 7461 - - 40,950 3.264
- 4,543 7,295 - - 3,625
$ - 8 234700 _§ 9,620 5 375924 % 137503 _§ 348,489
$ - 5 5276 % - % - 5 - % -
- 83,968 - - - -
- 165,899 36,826 - - 447,336
- - - - - 20,421
- - - - 53,996 -
- 845 - - 11,916 .
- - - - 925,000 -
5 - 5 255,988 _§ 36,82 _$ - % 990912 § 467,757
5 - 8 (21,288) _§ (27,206) _$ 375924 _§ (853,409) % {119,268)
5 - % - 5 - 5 - 5 925,000 5 -
- - - - (1,878) 124,000
- - - (450,000} - -
$ - $ - $ - $ (450,000) _% 923,122 3 124,000
$ - 5 {21,288y 8§ (27.206) _$ (74,076) _$ 69,713 $ 4,732
$ 59 $ (80,2%6) &% 22,788 & (89.255) % 368,609 § 408,132
$ 59 $ (80.296) 5 22,788 $ (89.255) 5 368,609 5 408,132
% 9 % (101,584) _§ (4418) % {163,331) § 438322 § 412,864
&

See Independent Auditor's Report.



COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Revenues
Property taxes
Licenses and permits
Intergovernmental
Charges for services
Investinent earnings
Miscellaneous
Contributions
Rents and rovalties

Total revenues

Expenditures
Current:
General government
Public safety
Public works
- Culture and recreation
Economic development
Miscellaneous
Debt service:
Principal
Interest
Capital projects
Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sonrces (uses)
Proceeds from long-term debt, net
Proceeds from sale of land
Proceeds from capital leases
Other source
Other use
Transfers in
Transfers out
Total other financial soutces {uses}

Net change in fund balances
Fund balances - beginning

Prior period adjustment, net
Fund balances - beginning (as restated)
Fund balances - ending

CITY OF NATCHEZ, MISSISSIPPI

SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Retired and
Senior Seniors
Police Grant Citizens . Volunteers Parks and
Fund Swim Fund - Program Recreation

$ - - -8 - 5 - $ 256,372
- - - 137,815
- - - 326,930
180 - - 392
8,003 - - 54,533
- - - 234
$ 8,183 $ - 5 - $ 776,276
$ - $ - $ - $ -
- - - 938,440
- - - 36,354
- - - 2,219
$ - $ - $ - $ 977,013
$ 8,183 % - 5 - $ (200,737)
$ - 5 - 5 - $ -
(35,000} - - (36,711)

% {35,000} $ - $ - $ (36,711} .
$ (26,817) 5 - ] - 5 {237,448)
5 56,024 $ 1,332 $ 427 $ (145,885)
5 . 56,024 3 1,332 % 427 3 {145,885)
$ 29,207 $ 1,332 $ 427 $ (383,333}
[a]
=l

See independent Auditor's Report.



CITY OF NATCHEZ, MISSISSIPPI

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANG ES IN FUND BALANCES
SPECIAL REVENUE FUNDS

Revenues
Property taxes
Licenses and permits
Intergovernmental
Charges for services
Investment earnings
Miscellaneous -
Contributions
Rents and rovyalties

Total revenues

Expenditures
Current:
General government
Public safety
Public works
Culture and recreation
Economic development
Miscellaneous
Debt service:
Principal
Interest
Capital projects
Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses)
Proceeds from long-term debt, net
Proceeds from sale of land
Proceeds from capital leases
Other source
Other use
Transfers in
Transfers cut
Total other financial sources (uses)

Net change in fund balances

Fund balances - beginning

Prior period adjustment, net

Fund balances - beginning (as restated)

Fund balances - ending

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Recreation Visitors City Auditorium
Department - Center Maintenance Downtown Special Fire
Donations Operations Fund Christmas Tree Fund #2
5 - $ - $ - 5 - $ -
- 21,499 - - -
- 43,641 - - -
222 621 70 - 279
34,093 380,705 . .- .- -
- 90,710 24,300 - -
$ 34,315 5 537,176 5 24,370 $ - $ 279
5 - 5 - $ - $ - 5 -
15,116 583,562 21,634 - -
- - 3,190 - -
- 4,939 - - -
$ 15,116 3 588,501 $ 24,224 $ - 5 -
$ 19,199 5 {51,325} % 146 $ - % 279
3 - 5 - $ - 5 - % -
- 9,000 - ' - 39,264
(26,500) - - - -
$ (26,500) $ 9,000 $ - $ - $ 39,264
5 (7,301} ) (42,325) 5 146 5 - $ 39,543
3 45,540 $ (127,.22) 3 2,837 $ (1,897} 5 13,871
5 45,540 $ (127,220) £ 2,837 $ {1,897) $ 13,871
$ 38,239 $ (169,545) 5 2,983 $ (1,897) 3 53414

See Independent Auditor’s Report.
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CITY OF NATCHEZ, MISSISSIPPI

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Revenues
Property taxes
Licenses and permits
Intergovernmental
Charges for services
Investment earnings
. Miscellanecus
Contributions
Rents and royalties
Total revenues

Expenditures
Current:
General government
Public safely
Public works
Culture and recreation
Economic development
Miscellaneous
Debt service:
Principal
Interest
Capital projects
Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses)
Proceeds from long-term debt, net
Proceeds from sale of land
Proceeds from capital leases
Other source
Other use
Transfers in
Transfers out
Total cther financial sources {uses)

Net change in fund balances

Fund balances - beginning

Prior period adjustment, net

Fund balances - beginning (as restated)

Fund balances - ending

SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Regional Fire Department/ Housing HOME Down
Transit Tricentennial FEMA Forks of Revolving Loan Payment
Operations Ponations Grant the Road Program Assistance

$ - s -8 -8 -8 - s .

- 5,976 - - - -

$ - $ 5,976 $ - $ - $ - $ -

$ - 5 - $ - $ - $ - $ -

- 35,337 - - - -

- - - 192 - -

$ - $ 35337 3 - $ 192 $ - i -

$ - $ (29,361} 5 - $ {192} % - 5 -

$ -8 -8 -8 - 8 -5 -

(3,183) - - - {6,222) (12,489

$ (3,183} 5 - 5 - $ - $ (6,222 3 (12,489

5 (3,183} $ (29,361) 3 - $ (192) 5 (6,222 $ {12,489)

3 3,183 5 32,746 $ 17,842 3 192 5 6,222 $ 12,489

5 3,183 5 32,746 $ 17,842 5 192 $ 6,222 5 12,489

$ - 5 3,385 $ 17,842 $ - 5 - 5 -

=

See Independent Auditor’s Report.



CITY OF NATCHEZ, MISSISSIPPI

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
SPECIAL REVENUE FUNDS

Revenues
Property taxes
Licenses and permits
Intergovernmental
Charges for services
Investment earnings
Miscellaneous
Contributions
Rents and royalties

Total revenues

Expenditures
Current:
General government
Public safety
Public works
Culture and recreation
Economic development
Miscellaneous
Debt service:
Principal
Interest
Capital projects
Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses)
Proceeds from long-term debt, net
Proceeds from sale of land
Proceeds from capital leases
Other source
Other use
Transfers in
Transfers out
Total other financial sources (uses)

Net change in fund balances
Fund balances - beginning

Prior period adjustment, net
Fund balances - beginning (as restated)
Fund balances - ending

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Department of
Tourism Armstrong Natchez EDA
Management Recycling Fund Library Fund Fund

% - 5 - $ 330,078 5 104,215
- 27,392 - -

- - 349 49

- - - 20,135

5 - 5 27392 S 330227 5 124,399
$ - 5 - $ - 5 -
- 2,372 312,143 -

- - - 117,301

7,033 16,780 - -

$ 7,033 $ 19,152 . 312,143 $ 117,301
3 (7,033) 3 8,240 5 18,284 5 7,098
5 - $ - 5 - $ -
5 - 5 - 5 - 5 -
5 (7,033) 3 8,240 3 18,284 $ 7,098
$ 89,265 $ B3.917) $ (59,941) $ (22,973)
5 89,265 5 3,917) 5 (59,941) 5 (22,973
$ 82,232 ) 4,323 $ (41,657) $ (15,875)
N

See Independent Auditor's Report.



Revenues
Property taxes
Licenses and permits
Intergovernmental
Charges for services
Investment earnings
Miscellaneous
Contributions
Rents and royalties

Total revenues

Expenditures
Current:
General government
Public safety
Public works
Culture and recreation
Economic development
Miscellanecus
Debt service:
Principal
Interest
Capital projects
Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources {uses)
Proceeds from long-term debt, net
Proceeds from sale of land
Proceeds from capital leases
Other source
Other use
Transfers in’
Transfers out
Total other financial sources {uses)

Net change in fund balances

Fund balances - beginning,

Prior pericd adjustment, net

Fund balances - beginning (as restated)
Fund balances - ending

CITY OF NATCHEZ, MISSISSIPPL

SPECIAL REVENUE FUNDS -

FOR THE YEAR ENDED SEPTEMBER 30, 2019

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Traffic
Road and Foundation Fund/MDOT
Bridge Tax SNAP 2014 Intersections Total

% - $ - $ - $ - 5 912,939
92,393 i - - - 92,393

53,689 2,700 - - 1,033,174

- - - - 390,762

1,557 - - 487 10,760

- - - 39,755 594,875

- - - - 130,707

$ 147,639 & 2,700 3 - % 40,242 $ 3,165,610
$ - 5 - $ - $ - $ 5,276
- - - 8,698 92,666

101,317 - - - 101,317

- - - - 2,558,065

- - - - 117,301

- - - - 47,616

52,902 - - - 148,191

5141 - - - 20,121

- - - - 925,000

$ 155,360 5 - s - 3. 8,698 5 4,015,553
$ (11,721) $ 2,700 $ - 5 31,544 $ (849,943)
s - $ - $ - % - 5 925,000
- - - - 170,386
- - - - {570,105}

$ - 3 - 3 - 5 - $ 525,281
$ {11,721) $ 2,700 $ - % 31,544 $ 324,662
$ - 229,774 $ 4,628 $ 9,598 $ 113,051 3 907,225
$ 229,774 $ 4,628 $ 9,598 $ 113,051 $ 907,225
$ 218,053 $ 7,328 $ 9,598 $ 144,595 $ 582,563

See Independent Auditor's Report.

172



74

DEBT SERVICE FUNDS
Bond and Interest Fund - to accumulate monies for payment of general long-term debt. Financing is to be
provided by a specific annual property tax levy. Property taxes levied in excess of actual requirements are

legally restricted to servicing this debt.

Bond and Interest Escrow Fund - to accumulate monies for payment of the Convention Center Bonds.
Financing is to be provided by transfers of gaming and restaurant tax revenues.

TIF Bond Series 2008 - to accumulate monies for payment of limited obligation tax increment financing bond for
improvements around Convention Center Hotel.

TIF Bond Series 2014 - to accumulaté monies for payment of limited obligation tax increment financing bond for
improvements around the Holiday Inn Express.



Assets
Cash and cash equivalents
Advances to other funds
Due from other funds
Receivable from other governments
Property tax receivable
Total assets

Liabilities and fund balances
Liabilities:
Due to other funds
Due to outside entities
Deferred property taxes
Total liabilities

Fund balances:
Restricted:
Debt service
Total fund balances

Total liabilities and fund balances

CITY OF NATCHEZ, MISSISSIPPI

COMBINING BALANCE SHEET

75

DEBT SERVICE FUNDS
SEPTEMBER 30, 2019
Bond and TIF Bond TIF Bond
Interest Fund Series 2008 Series 2014 Total
$ 78,049 $ 189,253 $ 39,023 % 306,325
1,129 - - 1,129
9,326 - - 9,326
82,768 - - 82,768
$ 171,272 $ 189,253 3 39,023 $ 399,548
$ 248312  $ -3 -5 248,312
. - 150,263 25,979 176,242
82,768 - - 82,768
$ 331,080 $ 150,263 $ 25,979 % 507,322
$ (159,808) § 38,990 5 13,044 3 (107,774)
$ {159,808) % 38,990 5 13,044 5 (107,774)
% 171,272 3 189,253 $ 39,023 ' $ 399,548

See Independent Auditor's Report.



CITY OF NATCHEZ, MISSISSIPPI

76

COMBINING STATEMENT‘OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Revenues
Ad valorem taxes
Investment earnings
Total revenues

Expenditures
Miscellaneous
Debt service:
Principal
Interest and other charges
Total expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources:
Transfers in
Total other financing sources (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

DEBT SERVICE FUNDS

Bond and TIF Bond TIF Bond
Interest Fund Series 2008 Series 2014 Total

3 109,428 $ 309,791 3 52,180 $ 471,399
384 1,513 . 229 2,126

$ 109,812 3 311,304 % 52,409 5 473,525
3 - $ 1,170 3 - $ 1,170
920,000 200,000 30,000 1,150,000
181,717 80,850 11,258 273,825

$ 1,101,717 $ . 282,020 $ 41,258 $ 1,424,995
5 (991,905) % 29,284 $ 11,151 3 {951,470)
$ 1,052,500 3 - $ - $ 1,052,500
$ 1,052,500 $ - $ - 5 1,052,500
$ 60,595 $ 29,284 % 11,151 3 101,030
(220,403) 9,706 1,893 (208,804)
$ {159,808) & 38,990 5 13,044 $ (107,774)

See Independent Auditor's Report.



77
CAPITAL PROJECTS FUNDS
Capital Improvements Fund - to account for the expenditures incurred for capital improvements in the City.
Financing is provided by a specific annual tax levy. '

Regional Transit Construction - to account for funding and expenditures related to the construction of the
Regional Transit Facility.

Yazoo and MS Valley Railroad Depot ~ to account for grants received and expended to renovate and restore the
Yazoo and MS Valley Railroad Depot.

Colonnades and Visitor Welcome Center ~ to account for funding and expenditures related to the restoration of
the Colonnades at the Visitor Welcome Center and other maintenance projects there.

Community Development - to account for receipts received related to future development of recreation facilities
and other community projects.

Highland Boulevard/Highway 61 Lift Station - to account for funding and expenditures related to the repairs
of the lift station at this location.

TIGER Fund - to account for funding and expenditures incurred for the rehabilitation and upgrade of five
structurally deficient railroad truss bridges along the Natchez railway. :

North Natchez Drainage - to account for expenditures incurred for the repair and reconstruction of the drainage
system in the northern section of the City.

Senior Center Renovation - to account for funds received under CDBG grants for the renovation of the Senior
Center.

Casino Park Pool Renovation - to account for monies to be used in the future renovation of the Duncan Park
swimming pool.

Natchez Trails Project - to account for funding received from various sources in conjunction with the
development of a downtown walking trail.

Schneider Electric Fund - to account for funding and expenditures incurred for energy efficient improvements
at City-owned buildings and street lights in an effort to reduce utility costs.

- ERBR Fund - to account for funding and expenditures incurred for emergency road and bridge repair.



Assets
Cash and cash equivalents
Due from other funds
Receivable from other governments
Advances to other funds
Property tax receivable
Total assets

Liabilities and Fund Balances
Liabilities;
Bank overdraft
Accounts payable
Due to other funds
Deferred property taxes
Advances from other funds
Total liabilities

Fund balances:
Reserved for:
Advances
Assigned:
Capital projects
Total fund balances

Total labilities and fund balances

CITY OF NATCHEZ, MISSISSIPPI

COMBINING BALANCE SHEET

See Independent Auditor's Report.

CAPITAL PROJECTS FUNDS
SEPTEMBER 30, 2019
Capital Regional Yazooand MS  Colonnades and BP SB2(02
Improvements | Transit |  Valley Railroad  Visitor Welcome Community TIGER EWP Match
Fund Construction Depot Center Development Fund Fund
$ 416,667 - 5 27,218 $ - 167,015 3,062 120,319
g 414,576 * 68,230 ) - - 1,215,814 C- : -
2,027 - - - - - 1,074,639
- - - - 156,657 - -
114,955 - - - - - - -
S 948,225 68,230 $ 27218 % - 1539486 - 3,062 1,194,958
$ - - % -8 - - - :
- - - 161 - - 455,793
27,000 125,000 135,680 19,511 - - 77,301
114,955 - - - - - -
251,986 - - - 181,267 - -
$ 393,941 125,000 5 135,680 $ 19,672 181,267 - 533,094
$ - - -5 - $ - 156,657 - -
554,284 (56,770) (108,462) (19,672) 1,201,562 3,062 661,864
5 554,284 (56,770) $ {108462) $ (19,672} 1,358,219 3,062 661,864
5 948,225 68,230 $ 27,218 % - 1,539,486 3,062 1,194,958
3



Assets
Cash and cash equivalents
Due from other-funds
Receivable from other governments
Advances to other funds
Property tax receivable
Total assets

Liabilities and Fund Balances
Liabilities:
Bank overdraft
Accounts payable
Due to other funds
Deferred property taxes
Advances from other funds
Total liabilities

Fund balances:
Reserved for:
Adwvances
Assigned:
Capital projects
Total fund balances

Total liabilities and fund balances

CITY OF NATCHEZ, MISSISSIPPI

COMBINING BALANCE SHEET
CAPITAL PROJECTS FUNDS

~ SEPTEMBER 30, 2019

See Independent Auditor's Report.

Senior Citizen MDQOT - Schneider
North Natchez Renovation - Casino Pool Natchez Trails Electric ERBR
Drainage CDBG-PF Fund Project Fund Fund Totals
$ 117,685 $ - $ 5. - - 45 3 852,011
. - - - - - 1,698,620-
- - - - - 1,076,666
- - - - - 156,657
- - - - - 114,955
- 117,685 $ - $ $ - - 45 3 3.898,909.
$ - $ - $ % 160 5 - $ . -
78,506 - - - 1,000 535,625
- - 998 - - 385,490
. - - - - 114,955
- - - . - 433,253
$ 78,506 $ - $ $ 1,158 5 1,000 $ 1,469,323
$ - $ - $ $ - - - 5 156,657
39,179 - (1,158) {5) {955) 2,272,929
$ 39,179 5 - % 3 (1,158) {5} {955) $ 2,429,586
$ 117,685 $ - $ 5 - - 45 $ 3,898,909
2



CITY OF NATCHEZ, MISSISSIPPI

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Revenues
Ad valorem taxes
Intergovernmental
Investment earnings
Miscellaneous
Total revenues

Expenditures

Current:
General government
Culture and recreation
Miscellaneous

Capital outlay
B Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses)
Transfers in
Transfers out
Total other financial sources (uses)

Net change in fund-balarlces
Fund balances - beginning

Fund balances - ending

CAPITAL PROJECTS FUNDS
SEPTEMBER 30, 2019
Capital Regional Yazooand MS  Colonnades and BP SB2(02
Improvements Transit Valley Railroad  Visitor Welcome Community TIGER EWP Match
Fund Construction Depot Center Development Fund Fund
$ 151,983 $ - 5 - 5 - 8 - 5 - 5 -
929,095 - - - - 5,137,569 2,228,198
4,440 7 - - 1,674 - 4,460
: - - - - T 238,338 - - -
$ 1,085,518 ) 7 $ - $ - $ 240,012 5 5,137,569 $ 2,232,658
$ 932520 § - S -8 - 8 - % - -
- - - - - 4,614,446 1,570,794
5 932,520 % - 5 - 5 - 5 - % 4,614,446 $ 1,570,794
5 152,998 $ 7 $ - $ - $ 240,012 % 523,123 $ 661,864
$ - % - 5 - % - % - % - 5 -
{70,035) (52,571) - - (148,185} - -
$ (70,035) _§ {52571) % - 5. - 5 (148,185) & - 5 -
$ 82963  § {52.564) % - 3 - 91,627 % 523,123 § 661,864
471,321 {4,206) {108,462) (19,672) 1,266,392 (520,061) -
3 554,284 § 56,770y $ (108.462) _§ (19,672) % 1,358,219 % 3062 % 661,864
&

See Independent Auditor's Report.



CITY OF NATCHEZ, MISSISSIPPI

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
CAPITAL PROJECTS FUNDS

Senior Citizen MDOT - Schneider
North Natchez Renovation - Casino Pool Natchez Trails Elechric ERBR
Drainage CDBG-PF Fund Project Fund Fund Total
Revenues
Ad valorem taxes $ - $ - - $ - - - 151,983
Intergovernmental - 31,074 . - - - - 12,000 8,337,936
Investment earnings 956 - - 2 - 45 11,584
Miscellaneous - - - - - - 238,338
Total revenues 3 32,030 $ - - 5 2 - 12,045 8,739,841
Expenditures )
Current:
General government & ) - $ - - $ - - - 932,520
Culture and recreation - - - - 13,000 13,000
Miscellaneous - 1,537 - - .5 - 1,542
Capital outlay 117,275 - 8,161 - 158,318 - 6,468,994
Total expenditures $ 117,275 5 1,537 8,161 $ - 158,323 13,000 7,416,056
Excess (deficiency) of revenues over expenditures $ (85,245} $ {1,537) (8,161) 5 2 (158,323) (955) 1,323,785
Other financing sources (uses)
Proceeds from long-term debt $ - 5 - - $ - 158,318 - 158,318
Transfers in - - 28,974 - - - 28,974
Transfers out - - {104) (16,051) - - (286,946)
Total other financial sources (uses) $ - 3 - 28,870 % {16,051) 158,318 - {99,654)
Net change in fund balances $ (85,245} $ {1.537) 20,709 $ (16,049) 3 {955) 1,224,131
Fund balances - beginning 124,424 1,537 (20,709) 14,891 - - 1,205,455
Fund balances - ending $ 39,179 % - - 5 {1,158) {5) {955) 2,429,586

FOR THE YEAR ENDED SEPTEMBER 30, 2019

See Independent Auditor's Report.
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CITY OF NATCHEZ, MISSISSIPPI

SCHEDULE OF CERTIFICATES OF DEPOSIT - ALL FUNDS

SEPTEMBER 30, 2019

PROPRIETARY FUNDS:

Certificates of Deposit - Unrestricted:

Home Bank, dated February 9, 2019, maturity -
January 9, 2020, rate 2.50%

Home Bank, dated July 31, 2019,
maturity June 30, 2020, rate 2.23%

Certificates of Deposit — Rgstricted:_

Home Bank, dated October 11, 2018, maturity
October 11, 2019, rate 1.91% ‘

Home Bank, dated February 9, 2019, maturity
QOctober 11, 2020, rate 2.50%

. Total Certificates of Deposit - Proprietary Funds

82

Fair Market

Carrying
Value Value
% 1,969,043 % 1,969,043
982,891 982,891
5 2,951,934 % 2,051,934

$ 250,000 $ - 250,000

50,257 50,257
3 300,257 % 300,257
$ 3252191 § - 3,252191



CITY OF NATCHEZ, MISSISSIPPI

SCHEDULE OF SURETY BONDS FOR MUNICIPAL OFFICIALS

83

SEPTEMBER 30, 2019
Name Position Surety Amount Term
Darryl V. Grennell ~ Mayor ' Western Surety $ 100,000
James Johnston Interim City Clerk Western Surety $ 50,000 10/2018-2/2019
Charles Crump City Clerk Western Surety $ 50,000 2/2019-9/2019
Megan Edmonds Deputy City Clerk Western Surety $ 50,000 10/2018-
Lisa Jordan Dale City Judge Western Surety $ 50,000
Joyce Arceneaux Alderman RLI Insurance $ 100,000
Billie Joe Frazier Alderman Western Surety $ 100,000
Sarah Carter Smith  Alderman Western Surety $ 100,000
Felicia Irving Alderman Western Surety $ 100,000
Benjamin Davis Alderman Western Surety $ 100,000
Daniel Dillard Alderman - FCCI Insurance Group $ 100,000



CITY OF NATCHEZ, MISSISSIPPI

SCHEDULE QF EXPENDITURES OF FEDERAL AWARDS

" FOR THE YEAR ENDED SEPTEMBER 30, 2019

Catalog of
Federal Domestic Pass-Through
Assistance Grantor's Federal
Federal Grantor/Pass-Through Grantor/Program Title Number Number Expenditures
U.S. Army Corps of Ehgineers
Section 592 Project
North Natchez Drainage Phase iI-D 127124 21.02 5 25027
U.S. Department of Transportation
Passed through Mississippi Department of Transportation:
2016 TIGER - Natchez Railroad and Grade Safety Improvement Program 20.933 FR-TII-0048-18 $ 4,616,594
Federal Transit Formula Grants 20,507 MDOT #502043 953,250
Total U.S. Department of Transportation $ 5,569,844
U.S. Department of the Interior
Passed through to National Park Service :
Natchez Visitors Reception Center 15.946 P15AC01454 (#4) 84,216
Natura] Resource Conservation Service .
Emergency Watershed Program (EWF) 10.923 $ 819,349

Total Federal Financial Assistance -
Governmental Activities

Notes to Schedule:

1. This schedule-was prepared using the same basis of accounting and the same significant accounting policies,

as applicable, used for the fund financial statements.

NUS0CK000414-03-04

S 649843



REPORTS ON INTERNAL CONTROLS AND COMPLIANCE
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? - : 209 N. Commerce St. 2120 Forsythe Ave.
: ) Natchez, MS 39120 Monroe, LA 71201
A , P. O. Box 1027 P. O. Box 4550
S L 5 Natchez, MS 39121 Monrog, LA 71211
: Tel: 601-442-7411 Tel: 318-323-4481
ILAS IMMONS e Fax: 601-442-8551 Fax: 318-323-2188

CERTIFIED PUBLIC ACCOUNTANTS and ADVISORS ] X

- www ,silassimmons.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF
THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Mayor and Board of Aldermen
City of Natchez, Mississippi
Natchez, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
City of Natchez, Mississippi (the City) as of and for the year ended September 30, 2019, and the related
notes to the financial statements, which collectively comprise the City’s basic financial statemenfs and
have issued our report thereon dated April 6, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A material wenkness is a deficiency, or a combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and, therefore, material weaknesses or significant deficiencies may
exist that have not been identified. We did identify certain deficiencies in internal control, deseribed in
the accompanying schedule of findings and questioned costs as Items 2019-2, 2019-3, 2019-4, and 2019-5,
that we consider to be material weaknesses.

Members: American Institute of CPAs, Mississippi Society of CPAs, Louisiana Society of CPAs



Compliance and Qther Matters

As part of obtaining reasonable .assurance about whether the City’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards and which are described in the accompanying schedule of
findings and questioned costs as Items 2019-1, 2019-6, 2019-7, and 2019-8.

City of Natchez, Mississippi’s Response to Findings

The City’s response to the findings identified in our audit is described in the accompanying schedule of
findings and questioned costs. The City’s response was not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

At linnnsd, 127

Natchez, Mississippi
April 6, 2021
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? 209 N. Commerce St 2120 Forsythe Ave.
’ Natchez, MS 39120 Monroe, LA 71201
P. O. Box 1027 P. O. Box 4550
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INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Mayor and Board of Aldermen
City of Natchez, Mississippi
Natchez, Mississippi

Report on Compliance with Requirements for Each Major Federal Program

We have audited City of Natchez, Mississippi’s (the City) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on
each of the City’s major federal programs for the year ended September 30, 2019. The City’s major federal
programs are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of federal statutes, regulations, and the
terms and conditions of its federal awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the City’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances,

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. Howeveér, our audit does not provide a legal determination of the City’s compliance.

Opinion on Each Major Federal Program’

In our opinion, the City complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended September 30; 2019.

Members: American Institute of CPAs, Mississippi Society of CPAs, Louisiana Society of CPAs



Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required to be
reported in accordance with the Uniform Guidance and which are described in the accompanying
schedule of findings and questioned costs as ltem 2019-6. Our opinion on each major federal program is
not modified with respect to thesé matters.

The City’s response to the noncompliance findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. The City’s response was not subjected to the

auditing procedures applied in the audit of compliance

Repbrt on Internal Confrol Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the City’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion
on compliance for each major federal program and to test and report on internal control over compliance
in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governarce.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. Howevet,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

AL o elimnns) 117

Natchez, Mississippi
April 6, 2021
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CITY OF NATCHEZ, MISSISSIPPI
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

SECTION 1: SUMMARY OF AUDITOR’S RESULTS
Financial Statements:

1. Type of auditor’s report issued on the basic

financial statements: Unqualified
2. Internal control over financial reporting:
a. Material weakness(es) identified? Yes
b. Significant deficiencies identified that are not
considered to be material weaknesses? No
3.  Material noncompliance relating to the basic
financial statements? Yes
Federal Awards:
4. Type of auditor’s report issued on compliance for major federal programs: Unqualified
5. Internal control over major programs:
a. Material weakness{es) identified? No
b. Significant deficiency(ies) identified that are not considered to be
material weaknesses? No

6.  Any audit finding(s) reported as required by U.S. Code of Fed. Reg Part
200, Uniform Guidance? Yes

7. Federal program identified as a major program:
U.S. Department of Transportation
CFDA #20.923 Emergency Watershed Program
CFDA #20.933 2016 TIGER.- Natchez Railroad and Grade
Safety Improvement Program

8.  The dollar threshold used to distinguish between Type A and
Type B programs: - $750,000

9, Auditee qualified as a low-risk auditee? No

10.  Prior fiscal year audit finding(s) and questioned costs
-relative to federal awards which would require the
auditee to prepare a summary schedule of prior audit
findings as discussed in Section __.315(b) of OMB
Circular A-133 and/pr the Uniform Guidance? See accompanying schedule



. CITY OF NATCHEZ, MISSISSIPPI
STATUS OF PRIOR YEAR FINDINGS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Reference No. Description of Finding ___Status
Section I - Internal Control and Compliance Material to the Financial Statements:

2018-1 - Financial Statement Submission to State Auditor Not Resolved
The City’s audited financials were not submitted to the
Mississippi State Auditor’s office by the statutory date of
September 30, 2019,

2018-2 . Bank Reconciliations Not Resolved
Bank reconciliations are not being properly reconciled to the
general ledger or in a timely manner.

2018-3 Accounting Records and Financial Statement Preparation Not Resolved

Transactions are not being recorded to the City’s general
ledger in a timely manner.

20184 - Interfund Transfers, Due To/From, and Advances Not Resolvéd

Interfund transactions are not being recorded timely or accurately.

2018-5- Segregation of Duties . Not Résolved

During the process of obtaining an understanding of internal control
in planning the audit, assessing control risk, and assessing fraud risk,
a lack of segregation of duties was noted. '

2018-7 Pension Trust Fund Expenditures Over Budget Resolved
The City’s Pension Trust Fund expenditures exceeded its budgeted :

amount by $173,163.

2018-8 Transportation ~ Senior Citizens Fund Expenditures Over Budget Resolved

The City’s Tranisportation Fund culture and recreation expenditures
exceeded its budgeted amount by $20,669.

Section II - Internal Control and Compliance Material to Federal Awards:

2018-6 Compliance with Revortihg Requirements of OMB - Single Audit Not Resolved
‘ The City’s Single Audit was not filed with the Federal Audit
Clearinghouse by June 30, 2019.
Section Il - Management Letter:

No management letter issued.
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CITY OF NATCHEZ, MISSISSIPPI
CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND CORRECTIVE ACTION PLAN

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Section I - Internal Control and Compliance Material to the Financial Statements:

2019-1 Financial Statement Submission to Mississippi Office of the State Auditor {Compliance Finding)

Condltion ‘
The City’s audited financial statements were not completed and submitted to the Mississippi Office of the State
Auditor’s office by the statutory due date of September 30, 2020.

Criteria

Mississippi Code 1971 Ahnotated" Section '21-35-31 requires the governing authorities of a Mississippi
municipality with a population in excess of 3,000 to have an annual audit completed prior to the close of the
next succeeding fiscal year and that a copy of the audit be mailed to the State Auditor within 30 days of
completion.

Cause of Condition
City management was unable to provide a complete and reconciled set of books to the external auditor in time
for the external auditor to complete the audit by its due date.

Effect of Condition
Material noncompliance relating to the financial statements through violation of State Law

Recommendation

We recommend that City management be diligent in performing monthly and year-end close responsibilities in
a timely manner. Furthermore, we recommend that City management provide the City’s external auditor with
a complete and balanced set of books within 30 days of fiscal year-end.

Response
The City Clerk will ensure that the City’s financials are prepared and submitted to the external auditor at least

30 days prior to the start date of the audit.

2019-2° Bank Reconciliations (Internal Control Deficiency)

Condition :
Bank accounts are not being properly reconciled to the general ledger accurately or in a timely manner. This
internal control deficiency is causing the City's general ledger balances to be incorrect throughout the year,
When accounts are not reconciled, it increases the likelthood that a misstatement will occur and not be
prevented, or detected and corrected, on a timely basis.

Criteria

Timely reconciliation of bank accounts to the general ledger is a key component of any adequate system of
internal control. Reconciliations should be prepared to ensure that (1) all cash receipts, disbursements, and
transfers are recorded; (2) checks are clearing the bank in a reasonable time; (3) reconciling items are
appropriate and are being recorded and (4) the reconciled cash balance agrees to the general ledger cash
balance.



92
CITY OF NATCHEZ, MISSISSIPPI
:CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND CORRECTIVE ACTION PLAN

FOR THE YEAR ENDED SEPTEMBER 30, 2019

2019-2 Bank Reconciliations (Internal Control Deficiency) (continued)

Cause of Condition
Turnover in the City Clerk position, turnover in accounting staff, limited accounting staff, and accounting staff
with limited training and experience.

Effect of Condition
Material weakness in internal controls; financial statements and financial data rehed upon by the Board of
Aldermen and City management for decision making is not accurate or current.

Recommendation

We recommend that all bank accounts, including payroll clearing accounts, be reconciled to the general ledger
on a monthly basis. The City Clerk should receive monthly bank statements unopened from the bank and
review them for unusual deposits or disbursement activity. Within 15 days of the date of the statement, a
reconciliation of each account should be performed by an adequately trained staff member that has no
authorization to sign checks, receive or deposit cash, or authorize disbursements. The reconciliation shouid be
initialed and dated by the responsible staff member. The City Clerk should review, initial, and date each
reconciliation promptly after completion. Furthermore, we recommend that copies of the completed and
reviewed reconciliations be included in the board packet for the first Board of Aldermen meeting subsequent to
completion of the bank reconciliations. The Board of Aldermen should carefully review the reconciliations
included in the board packet to ensure that this internal control procedure is being performed accurately and
timely,

Response
The City Clerk will ensure that all bank reconciliations are prepared on a monthly basis and reviewed by

management.

2019-3 Accounting Records and Financial Statement Preparation (Internal Control Deficiency)

Condition _

Transactions are not being recorded to the City’s general ledger in a timely manner. Our audit field work
commenced in December of 2020. At that time, transactions relating to fiscal year-end September 30, 2019, were
in the process of being recorded to the general ledger.

Criteria
Transactions should be recorded to the City’s general ledger at the time of initiation.

Cause of Condition
Turnover in the City Clerk posmon, limited accounting staff, and accounting staff with limited training and
experience.

Effect of Condition .
Material weakness in internal controls; financial data that is derived from the City’s general ledger and relied
upon by the Board of Aldermen and .City management for decision making is not accurate or current.

Response
The City Clerk will ensure that all transactions are recorded and prepared on a monthly basis and’ rev1ewed by

management.
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- CITY OF NATCHEZ, MISSISSIPPI
CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND CORRECTIVE ACTION PLAN

FOR THE YEAR ENDED SEPTEMBER 30, 2019

2019-4 Interfund Transfers, Due To/Due From, and Advances (Internal Control Deficiency)

Condition

Interfund transfers, interfund loans, and interfund advances are not being recorded timely or accurately More
specifically, amounts were noted as being moved between funds without consideration of the intent and final
accounting treatment of the.transactions.

Criteria
The intent of any interfund activity determines the proper accounting treatment.

(1) Interfund transfers are flows of resources between funds with no corresponding requirement for
‘repayment.

(2) Interfund loans and advances are amounts provided with a requirement for repayment.

Timely and accurate recording of interfund activity is necessary for City management and the Board of
Aldermen to know the financial resources available for each fund.

Cause of Condition

The City regularly has cash deficits in certain funds. To ensure that these funds have the necessary cash to
cover immediate expenditures, interfund activity in the form of cash transfers, cash advances, or interfund loans
are necessary. Correctly and timely recording these interfund transactions has consistently been difficult for the
City due to turnover in the City Clerk position, turnover in accounting staff, limited accounting staff, and
accounting staff with limited training and experience.

Effect of Condition
Material weakness in internal controls; financial data that is derived from the City’s general ledger and relied
upon by the Board of Aldermen and City management for decision making is not accurate or current.

Recommendation :
In regard to all interfund acnwty we recommend the following ~ i

(1) All interfund transactions should be authorized by the Board of Aldermen or the approptiate member
of City management before the transaction is initiated with the bank.

(2) All interfund transactions should be recorded to the appropriate general ledger accounts (transfer, due
‘to/due from, or advance) upon initiation, based on the intent of the Board of Aldermen or City
management. In addition, all interfund balances and transactions should recorded on a subsidiary

- schedule or ledger.

{3) On a monthly basis, the subsidiary schedule of transfers, due to/due from balances, and advance
“balances should be reconciled to the general ledger by a designated member of the accounting staff.

(4} The City Clerk should review, initial, and date the reconciled schedule promptly after completion,
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CITY OF NATCHEZ, MISSISSIPPI
CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND CORRECTIVE ACTION PLAN

FOR THE YEAR ENDED SEPTEMBER 30, 2019

2019-4 Interfund Transfers, Due To/Due From, and Advances (Internal Control Deficiency) (continued)

(3) Furthermore, we recommend that the reconciled and reviewed subsidiary schedule should be included in the
_board packet for the first Board of Aldermen meeting subsequent to completion.

Responée
The City Clerk will ensure that all interfund transfers or loans are approved by the Board. The interfund loans and

transfers will be recorded in a imely manner and approved by management.

2019-5 Segregation of Duties (Internal Control Deficiency)

Condition

During the process of obtaining an understanding of internal control in planning the audit, assessing control risk, and
assessing fraud risk, a lack of segregation of duties was noted. Specifically, it was noted that the City Clerk was
responsible for initiating, recording, authorizing, and reconciling cash transactions pertaining to the fiscal year.

Criteria

Segregation of duties is a key comporent of any internal control environment, with the primary objective being the
prevention of fraud and errors. The objective is achieved through the separation of the functional responsibilities of a
financial transaction among different individuals. Ideally, no single individual should be able to initiate, record,
authorize, and reconcile any one transaction.

Cause of Condition :
Turnover in accounting staff, limited accounting staff, and accounting staff with limited training and experience.

Effect of Condition
Material weakness in internal confrols.

Recommendation
We recommend that the City hire additional accounting staff or train existing staff to allow the functional
responsibilities of recording and processing transactions to be adequately segregated.

Response .
The City Clerk will ensure that the separation of duties exists; the accountant will review, record, and prepare

transactions; and the City Clerk or Deputy Clerk will review and sign documents.

The Citjr Clerk has filled all positions, and training will be provided by Springbrook Accounting Consultants.

2019-6 Compliance with Reporting Requirements of OMB - Single Audit (Compliance Finding)

Conditjon '
The City's Single Audit was not filed with the Federal Audit Clearinghouse by June 30, 2020. .

Criteria '

In general, OMB Circular A-133 requires any nonfederal entity that expends $750,000 or more in federal awards in a
fiscal year to have a Single Audit. The Single Audit must be completed and submitted to the Federal Audit
Clearinghouse within nine months of the end of the entity’s fiscal year. In addition to the Single Audit requirement,
OMB Circular A-133 requires an audit of the entity’s financial statements for the same fiscal year as the Single Audit.
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CITY OF NATCHEZ, MISSISSIPPI
‘CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND CORRECTIVE ACTION PLAN

FOR THE YEAR ENDED SEPTEMBER 30, 2019

2013-6 Compliance with Reporting Requirements of OMB - Single Audit (Compliance Finding) (continued)

Cause of Condition
City management was unable to provide a complete and reconciled set of books to the external auditor in time for the
external auditor to complete the financial statement audit by the June 30, 2020 due date. .

Effect of Condition
The City was not in compliance with the reporting requirements of OMB Circular A-133, putting it at risk for loss of
future federal funding and béing considered a high risk for future audits.

Recommendation .

We recommend that City management be diligent in ensuring that future financial statement audits can be completed
by the external auditor in a timely manner. To that end, we recommend that City management provide the City’s
external auditor with a complete and balanced set of books within 30 days of fiscal year-end. .

Response
The City Clerk will ensure that the external auditor is engaged prior to the commencement of fmanc1als All required

documentation will be submitted in a timely manner.

2019-7 General Fund Expenditures Over Budget {Compliance Finding)

Condition
The City’s General Fund expenditures exceeded its budgeted amount by $1,015,773.

Criteria

Mississippi statute [Section 21-35-15, Miss. Code. Ann. (1972)] says that governments’ expenditures shall not exceed
budget estimates, measured at the lowest level adopted in the budget, except for capital outlay, election expenses, and
payment of emergency warrants.

Cause of Condition ] . ]
The City did not adjust its budgeted amount for General Fund expenditures during the year in an amount that would
have prevented noncompliance.

Effect of Condition
Material weakness in 1nternal controls

Recommendation
We recommend that management review the budget to actual regularly during the year and ensure that the budget is
amended as necessary.

2019-8 Casino Annual Lease Payment Fund Expenditures Over Budget (Compliance Finding)

Condition .
The City’s Casino Annual Lease Payment Fund expenditures exceeded its budgeted amount by $350,490.

Criteria :

Mississippi statute [Section 21-35-15, Miss. Code Ann. (1972)] says that governments’ expenditures shall not exceed
budget estimates, measured at the lowest level adopted in the budget, except for capital outlay, election expenses, and
payment of emergency warrants.
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. CITY OF NATCHEZ, MISSISSIPPT
CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND CORRECTIVE ACTION PLAN

FOR THE YEAR ENDED SEPTEMBER 30, 2019

2019-8 Casino Annual Lease Pagment' Fund Expenditures Over Budget (Compliance Finding) (continued)

Cause of Condition , ‘ .
The City did not adjust its budgeted amount for the Casino Annual Lease Payment Fund expenditures during the
year in an amount that would have prevented noncompliance.

Effect of Condition
Material weakness in internal controls.

Recommendation
We recommend that management review the budget to actval regularly during the year and ensure that the budget is
amended as necessary. ‘
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209 N, Commerce St. 2120 Forsythe Ave,
i Natchez, MS 39120 Monroe, LA 71201
P. Q. Box 1027 P. O. Box 4550
: S S Natchez, MS 39121 Monroe, LA 71211
Tel: 601-442-7411 Tel: 318-323-4481
ILAS IMMONS ur Fax: 601-442-8551 . Fax: 318-323-2188
CERTIFIED PUBLIC ACCOUNTANTS .and ADVISORS
) www.silassimmons.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH
STATE LAWS AND REGULATIONS

Mayor and Board of Aldermen
City of Natchez, Mississippi
Natchez, Mississippi

We were engaged to audit the basic financial statements of City of Natchez, Mississippi as of and for the
year ended September 30, 2019, and have issued our report dated April 6, 2021, We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards.

We were engaged to audit the accompanying financial statements in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States and,
accordingly, included such tests: of the accounting records and other auditing procedures as we
considered necessary in the circumstances.

Item specifically noted as findings as they relate to items required to be tested by the State of Mississippi
are as follows:

1. Inventory was not taken as prescribed for the year ended September 30, 2019.
This report is intended solely for the information and use of the Board of Aldermen, management, and

federal awarding agencies and pass-through entities and is not intended to be, and should not be, used
by anyone other than these specified parties.

Natchez, Mississippi
April 6, 2021

Members: American Institute of CPAs, Mississippi Society of CPAs, Louisiana Society of CPAs
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CITY OF NATCHEZ, MISSISSIPPI
' MANAGEMENT'S CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED SEPTEMBER 30, 2019

The City of Natchez, Mississippi respectfully submits the following corrective action plan for the year ended
September 30, 2019:
Independent Public Accounting Firm:  Silas Simmons, LLP

209 N. Commerce Street

Natchez, Mississippi 39120
Audit Period: October 1, 20'18 through September 30, 2019
2019-1. Financial Statement Submission to Mississippi Office of the State Auditor

Management’ s response: The City Clerk will ensure that the City financials are prepared and submitted to the
external auditor at least 30 days prior to the start date of the audit.

Servia Fortenberry
September.30, 2020

2019-2 Bank Reconciliations

Management’s response: The City Clerk will ensure that all bank reconciliations are prepared on a monthly
basis and reviewed by management.

Servia i—“orfenbemi
September 30, 2020

2019-3 Accounting Records and Financial Statement Preparation

Management's response: The City Clerk will ensure that all transactions are recorded and prepared on a
monthly basis and reviewed by management.

Servia Fortenberry
September 30, 2020

2019-4 Interfund Transfers, Due To/Due From, and Advances

Management's response: The City Clerk will ensure that all interfund transfers and loans are approved by the
Board. The interfund loans and transfers will be recorded in a timely manner and approved by management.

Servia Fortenbemi
Sevtem'ber.BO, 2020

2019-5 Segregation of Duties

Management’ s response: The City Clerk will ensure that segregation of duties exist: the accountant will review,
record, and prepare transactions; and the City Clerk or Deputy Clerk will review and sign documents.

Servia Fortenberry
September 30, 2020
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' CITY OF NATCHEZ, MISSISSIPPI
MANAGEMENT’S CORRECTIVE ACTION PLAN

FOR THE YEAR ENDED SEPTEMBER 30, 2020

2019-6 Compliance with Reporting Requirements of OMB - Single Audit

Management's response: The City Clerk will ensure that the external auditor be engaged prior to the
commencement of financials. All required documentation will be submitted in a timely manner.

Servia Fortenberry
September 30, 2020

2019-7 General Fund Expenditures Over Budget

Management’s response: The City Clerk will review and make amendments to the budget with cooperation of
each department head. )

Servia Fortenberry

Septermber 30, 2020

2019-8 Casino Annual Lease Payment Fund Expenditures Over Budget

Management's response: The City Clerk wiil review and make amendments to the budget with cooperation of
each department head.

Servia Fortenberry
September 30, 2020
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