OFFICE OF THE STATE AUDITOR REPORT NOTE:

Section 7-7-211, Mississippi Code Annotated (1972) gives the Office of the State
Auditor the authority to audit, with the exception of municipalities, any
governmental entity in the state. In the case of municipalities, Section 21-35-31,
Mississippi Code Annotated (1972) requires municipalities to obtain an annual audit
performed by a private CPA firm and submit that audit report to the Office of the
State Auditor. The Office of the State Auditor files these audit reports for review in
case questions arise related to the municipality.

As a result, the following document was not prepared by the Office of the State
Auditor. Instead, it was prepared by a private CPA firm and submitted to the Office
of the State Auditor. The document was placed on this web page as it was submitted
and no review of the report was performed by the Office of the State Auditor prior
to finalization of the report. The Office of the State Auditor assumes no
responsibility for its content or for any errors located in the document. Any questions
of accuracy or authenticity concerning this document should be submitted to the
CPA firm that prepared the document. The name and address of the CPA firm
appears in the document.
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M., M. WINKLER & ASSOCIATES, PLLC

Certified Public Accountants
221 Franklin Street - P. O. Box 499
Tupelo, Mississippi 38802
(062) 842-4641 or Fax (662) 842-4646
E-Mail info@nmmwinkler.com

INDEPENDENT ACCOUNTANTS' COMPILATION REPORT

Honorable Mayor and Board of Aldermen
Town of Burnsville
Burnsville, Mississippi

Management is responsible for the accompanying Statement of Cash Receipts and Disbursements -
Governmental and Business-Type Activities of the Town of Burnsvilie, Mississippi, for the year ended
September 30, 2020, and the related notes to financial statement in accordance with the cash basis of
accounting. We have performed a compilation engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. We did not audit ot review the Statement of Cash Receipts and Disbursements - Governmental and
Business-Type Activities nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, we do not express an opinion, a
conclusion, nor provide any form of assurance on the Statement of Cash Receipts and Disbursements -
Governmental and Business-Type Activities.

The Statement of Cash Receipts and Disbursements - Governmental and Business-Type Activities and related
notes to financial statement are intended to comply with the requirements of the Mississippi Office of the
State Auditor, and are not intended to be a presentation in accordance with accounting principles generally
accepted in the United States of America.

We draw attention to Note 1 of the financial statement, which describes the basis of accounting. The
Statement of Cash Receipts and Disbursements - Governmental and Business-Type Activities is prepared in
accordance with the cash basis of accounting, which is a basis of accounting other than accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Management has omitted the Management’s Discussion and Analysis information and other required
supplemental information that is required to be presented for purposes of additional analysis. Such missing
information, aithough not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context.

Supplementary Information

The supplementary information contained in pages 17 through 20 is presented in compliance with the
requirements of the Mississippi Office of the State Auditor and for purposes of additional analysis and is not
a required part of the basic financial statements. Such information has been compiled from information that
is the responsibility of management. This information was subject to our compilation engagement. We have
not audited or reviewed the supplementary information and do not express an opinion, a conclusion, not
provide any assurance on such information.




Other Information

In accordance with the provisions of Section 21-35-31, Miss. Code Ann. {1972), we have issucd a report
dated January 31, 2022, on the results of our agreed-upon procedures.

. T, Wenbler & #ssociates, PLLE

Japuary 31, 2022



BASIC FINANCIAL STATEMENT




- panupuo) -

150's8Y $  peEes S LOPZ0L LT YTE EI YA £ 0 ¢ gil'LiS s1dR0ey Bj0 L
-0 0" -0 - 99ty -0 99t’y SNOIUBIBISHA
-0- -0 s Rt -0 -0 -0 SP2as0l SDUBINSU}
-0- -0- by -0 -0 -0- 0 wswdinbg jo ajeg
-0- -0 - -0- oozt -0 oS sanedcy pue slusy
-0 -0- hts bt ESL BT -0 £5.1'62 SSNHBL0] pue sali4
P2E'E5 YBE'BS -0 -0- s -0 -0 abeqeg
SLZ'66 -0- SLZ'66 -0 -0 -0 -0 MBS
811'082 -0- et 81°082 i -0 < 1B
$901uBg 04 sebieyn
-0~ -0 -0 by 86Z'02 0 86Z'02 xej peoy [unod e1ey-0id
-0 -0- -C- ' - -0 -0 wawasa.by [eoopay| ALSI] [00U0S
ISIUN [BD0T WY SUBID
-0~ 0 -0- -0- -0 -0 -0- ajeqgsy X2l [#nd
-0 -0- -0- -0~ Fisrxra 0 108'22 piy 13130
-0 g - -0- 05¢'L -0 08e'L sesya0 obessnag |04NY
-0 o -0- - 9% -0 8¢ PIY fediuniy
-0 -0- -0- -0- 998'7 -0 3998'2 XE| AUOsSeS:
-0~ i -0- -0 Lr9's -0 ir9's UonEsg|ly UORIBI0L Sl
-0 a2 -0- 0 YER'BLL h'a PER'BLL XB} $9|eg jeiouasy
O - -0- -0- vrE'L -0 PrE'L WBUAINQWIFY uondwaxy pedssweH
0BZ Ly -0 98l'e 60" ¥y 899 HLL -0 899'LLL SjueiG) 3121g
sENUsARY HEIS
-0 ‘s G- -0- ~0- -0- - SjuRIO) [erapad
-0 -0 -0- 0 BEG'E -0~ 966'6 $3axXE ] JO nal Uy sjustuied [eiapag
SANUBARY |ISpa-
‘§anueAsy eluawuisrobiaiy]
-0 -0 -0~ - 60222 -0- 80Z'2¢ n - sabeyn asiyouely
-0 s -0 h's S¥8 -0 S8 S85UBo obalalg
ISPLSY pue $asuao]
-0- -0~ - -0 9i%'L -0~ UYL OB JUBRDUNB U JSAIBI| PUE SoHRUSY
-0 $ -0 § O - 065'06 3 -0 § 08506 S8XE |, Aledold JUBtuURACD
€101 ERERVES) FETTETS ST [EETE ERITENE [EIENES) Sidieoey
|esnadg

SIANDY A 1 -SsaLIENg

SSRIALOY [BIUSWILLBACD

0702 ‘0 Jaquaydag papug Jeag 243 Jod
SAPARDY adA | -SSAISNE PUE [EJUBLULUIDA0S
SjuIasngsiq pue sidieday ysen Lo Juswajels
1ddISSISSH “S|paswing JO umo],



‘uodal UskedWLoD SuBNeDooe Juepuadapul pue sejou Buriuedwosoe ay |

81 85 $ zZLose $  012'sL Z9B'GEY $ 08L'E€¥2 $ TEOLL $  8rlloL 8 423\ J0 pu3 - saduejeq Ysen
LIEPOS {80z ZLYGLL 29:1°89¢8 £50'15% 915’9, Lvl'0g sea ) jo Bunwbag - seouejeg yse)
£29°'1E $ sZETY s { z0Z'0¥ )$ 00849 $ £zL'08 § 8L $ 100'i® 3 sasn Bupueuly 180
pUB SlUBWasIngs]q Jane seounog Suoueuy
194} pue g1di@oay Jo {Aouanyeq) sseox
PEGZEL s LE $( yZ6EP ) (12088 )8 (ziL'Lg }$ oLl §( 83718 ) s (s9s1)) s90IN0G JBHIO BI0L
zse's ) -0- Y o (zZses Yoo ) ( 999652 } -0~ ( "g99'65T ) D sJggsues ;. Bunessd
Fazi o -0 z8EL -G- 899'65¢2 -0 899'652 uj siajsuel Bugersdg
S£9'9 Lig BEQ'L $8Z°¢ 8411 gLt £90°L WL 15|
-0- -0- -0 R oaL'e -0 ooL's s9|eg 1958y Eides Wwoy spasciid
8L2'ezt yo{ o ) ( zvez ) { 80898 } { 15v'sy ) 0 ) 1sp's8 } Aegng teyden
LBY'SL IRy Y s( 18r'st Y8 -0 g {0 )s( -0 Ys( 0 ) g lediauiid 40 uondwapay
(sasn) seoineg Lyi0
151'po1 $  Fise § Tl LZB'951 & S6T'T9E $ -0 $ S6ZTCol $ SUBLWSSINGSIg
sano sydiasay (o (Aouzoys]) ssaoxg
008°0Ze $  0ivS & 6.9'88 157 291 s L28'80y t -0 $ 1zeely $ suslUssNgSI] 2104
80L'S -0~ 90L'S -0- -0 -0- -0 asuadx] 1sesey|
0LP'PS 0L7'¥S Qo -0- -0 -0- -0 abeqien
£L6'26 -0 €626 -0 -0 -C- -0 1amag
LGP 291 -0- -0 LGP 291 -0~ -0 -0 FEICIYY
asudiaiusg
-0 -0 -0 0 FAR-4 4 -0 L'y Aaeigr
-0- -0 -0 -0 BEB'LT -0- B6EB'LE PE-N)
vonEaloay pue anpng
-0 -0 -0- -0- GI5GLL -0- GIG'GLL SHIOM DHANG
-0 -0 -0- Q- L6901 -0- 269°0L I
“0~ -0- -0- ' Y566 -0 9v6'66 aollod
fppes augng
-0 €0- -0 2/0'6 0~ 8I0'6 lepnr
- £ -0 § 3 L4L'48 $ O L YA $ SANNSEXT
JUSWLIBACS) [EIDUID)
TN abeqles) FEE Ty 1e36L onudAdy FEIE LS SUAWBSINGEI(]
|eadg

sapAloY adA] -sssuisng

0Z0Z ‘0% J99iua)deg papug Jes), sul 1oy

SONAIDY [EIUBUILLIBADD)

sapIARoy adA [ -sSausng puUe [EJUDILLIIACE)
SIUBWISSINASIA PUE §1A1209Y YSBD JO Juawalely
tddisSISSIY OIASUING JO UM




(This page intentionally left blank.)

10



TOWN OF BURNSVILLE, MISSISSIPPI
NOTES TO FINANCIAL STATEMENT
For the Year Ended September 30, 2020

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity
The financial statement of the Town of Burnsvilie, Mississippi {Town), consists of all the funds of the Town,

The Citizens of Burnsville have elected to operate under a Code Charter as permitted by Mississippi Statute
21-3-3, which prescribes a Mayor and Board of Aldermen form of government.

In evaluating how to define the government for financial reporting purposes, management has considered alt
potential component units, The decision to include a potential component unit in the reporting entity was
made by applying the criteria set forth in accounting principles generally accepted in the United States of
America. The basic - but not only - criterion for including a potential component unit within the reporting
entity is the governing body’s ability to exercise oversight responsibility. The most significant manifestation
of this ability is financial interdependency. Other manifestations of the ability to exercise oversight
responsibility include, but are not limited to, the selection of governing authority, the designation of
management, the ability to significantly influence operations, and accountability for fiscal matters. A second
criterion used in evaluating potential component units is the scope of public service. Application of this
criterion involves considering whether the activity benefits the government and/or its citizens, or whether the
activity is conducted within the geographic boundaries of the government units for inclusion or exclusion
from the reporting entity is the existence of special financial relationships, regardless of whether the
government is able to exercise oversight responsibilities. Based upon the application of these criteria, there
are no includable or excludable potential component units.

Fund Accounting

The accounts of thee Town are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate set
of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures or
expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based
upon the purposes for which they are to be spent and the means by which they are to be spent and the means
by which spending activities are controlled. The various funds are grouped, in the financial statement in this
report, into one generic fund type and one broad fund category as follows:

Governmental Funds

General Fund - The General Fund is the general operating fund of the Town. It is used to account for all
financial resources except those required to be accounted for in another fund.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of specific revenue
sources (other than capital projects) that are legally restricted for specific expenditure purposes.

Il




TOWN OF BURNSVILLE, MISSISSIPPI
NOTES TO FINANCIAL STATEMENT
- Continued -

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Proprietary Funds

Water Fund - The Water Fund is used to account for the Town’s water distribution system,
Sewer Fund - The Sewer Fund is used to account for the Town’s sewer treatment system,

Garbage Fund - The Garbage Fund is used to account for the Town’s garbage collection services.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurements made,
regardiess of the measurement focus applied.

The Town uses the cash receipts and disbursements basis of accounting as prescribed by the Mississippi
Office of the State Auditor which is a cash basis of accounting and is not intended to be a presentation in
accordance with accounting principles generaily accepted in the United States of America.

In the fund financial statements, governmental activities are presented using the cash receipts and
disbursements basis of accounting. This basis recognizes assets, liabilities, net assets/fund equity, revenues
and expenditures/expenses when they result from cash transactions.

If the Town utilized accounting principles generally accepted in the United States of America, the fund
financial statements for governmental funds would use the modified accrual basis of accounting, All
government-wide financial statements would be presented on the accrual basis of accounting,

Under the modified accrual basis revenues are recognized when measurable and available. Measurable
means, being able to reasonably estimate the amount. Available means collectible within the current period
or soon enough thereafter to pay current liabilities. Expenditures (including capital outlay) are recorded when
the related fund liability is incurred, except for general obligation bond principal and interest which are
reported when due.

Under the accrual basis, revenues are recognized when earned. Expenses (including depreciation and
amortization) are recorded when the liability is incurred or the economic asset is used. Revenues, expenses,

gains, losses, assets and liabilities resulting from exchange or exchange-like transactions are recognized when
the exchange takes place.

NOTE 2, REPORT CLASSIFICATIONS

Receipts and disbursements were classified according to requirements for siall towns in the State of
Mississippi as prescribed by the Office of the State Auditor.

12



TOWN OF BURNSVILLE, MISSISSIPPI
NOTES TO FINANCIAL STATEMENT
- Continued ~

NOTE 3. LONG-TERM DEBT

The annual requirements to amortize all outstanding debt as of September 30, 2020, including interest of
$ 36,734, arc as follows:

Year Principal Interest Total
2021 $ 15,957 § 5240 § 21,197
2022 15,510 4,751 20,261
2023 11,222 4,355 15,577
2024 11,570 4,007 15,577
2025 11,931 3,646 15,577
2026 - 2030 65,568 12,319 77,887
2031 - 2035 51,557 2,416 53,973
Total $ 183,315 % 36,734 § 220,049

NOTE 4. CONTINGENCIES

Federal Grants - The Town has received federal grants for specitfic purposes that are subject to audit by the
grantor agencies. Entitlements to these resources are generally conditional upon compliance with the terms
and conditions of grant agreements and applicable federal regulations, including the expenditure of resources
for allowable purposes. Any disallowance resulting from a grantor audit may become a liability of the Town.

NOTE 5. SUBSEQUENT EVENTS

Events that occur after the Statement of Cash Receipts and Disbursements - Governmental and Business-Type
Activities date but before the financial statements are available to be issued must be evaluated for recognition
or disclosure. The effects of subsequent events that provide evidence about transactions that existed at the
Statement of Cash Receipts and Disbursements - Governmental and Business-Type Activities date are
recognized in the accompanying financial statement. Subsequent events which provide evidence about
conditions that existed after the Statement of Cash Receipts and Disbursements - Governmental and Business-
Type Activities date require disclosure in the accompanying notes. Management of the Town of Burnsville,
Mississippi, evaluated the activity of the Town through January 31, 2022, the date on which the financial
statement was available to be issued, and determined that ne subsequent event had occurred requiring
disclosure in the notes to the financial statement.

13
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SUPPLEMENTARY INFORMATION
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TOWN OF BURNSVILLE, MISSISSIPPI
SCHEDULE OF INVESTMENTS
For the Year Ended September 30, 2020

The Town of Burnsville, Mississippi had no investments as of September 30, 2020.

See accompanying independent accountants' compilation report.
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TOWN OF BURNSVILLE, MISSISSIPPI
SCHEDULE OF CAPITAL ASSETS
For the Year Ended September 30, 2020
Governmental Activities
The Town of Burnsville, Mississippi did not account for capital assets in the Governmental Activities funds
as of September 30, 2020,

Business-Type Activities

The Town of Burnsville, Mississippi did not account for capital assets in the Business-Type Activities funds
as of September 30, 2020,

See accompanying independent accountants’ compilation report.
yimg ! p P
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TOWN OF BURNSVILLE, MISSISSIPPI
SCHEDULE OF LONG-TERM DEBT
For the Year Ended September 30, 2020

The Town’s long-term debt activity for the year ended September 30, 2020, is as follows:

Balance Balance
Qutstanding Outstanding
October 1, Transaction During Fiscal Year September 30,

Definition and Purpose 2019 Issued Redeemed 2020
Revenue Bonds

Sewer - USDA $ 81,944 % -0- % 4638 % 77,306
Other Long-term Debt:

Sewer - MDEQ Loan 101,612 <0 5,619 95,993

Sewer - CAP Loan 15,250 -0- 5,234 10,016

Total $ 198,806 § 0- % 15491  § 183,315

See accompanying independent accountants’ compilation report.
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Name

David Nixon
Tracy Roaten
Sheila Hamrick
Tracy Roaten
Jason Blakney
Doyle Rorie
Niesha Carpenter
Billy Don Hamm
Robert Davis

Randy Trim

TOWN OF BURNSVILLE, MISSISSIPPI

SCHEDULE OF SURETY BONDS FOR TOWN OFFICIALS

Position
Mayor

Town Clerk
Deputy Clerk
Court Clerk
Alderman
Alderman
Alderman
Alderman
Alderman

Police Chief

September 30, 2020

Company

Travelers Casualty & Surety Co of America
Travelers Casualty & Surety Co of America
Travelers Casuaity & Surety Co of Ametica
Travelers Casualty & Surety Co of America
Travelers Casualty & Surety Co of America
Travelers Casualty & Surety Co of America
Travelers Casualty & Surety Co of America
‘Travelers Casualty & Surety Co of America
Travelers Casualty & Surety Co of America

Travelers Casualty & Surety Co of America

See accompanying independent accountants' compilation repott,

20

Amount
$ 50,000
$ 50,000
$ 50,000
$ 50,000
$ 25,000
$ 25,000
$ 25,000
$ 25,000
$25,000

§ 50,000



M. M. WINKLER & ASSOCIATES, PLLC

Certified Public Accountants
221 Franklin Street - P. O. Box 499
Fupelo, Mississippi 38802
{662) 842464 or Fax (662) 842-4646
E-Mail info@mmuwinkier.cotm

INDEPENDENT ACCOUNTANTS’ REPORT
ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

Honorable Mayor and Board of Aldermen
Town of Burnsville
Burnsville, Mississippi

Management is responsible for the accompanying Statement of Cash Receipts and Disbursements -
Governmental and Business-Type Activities of the Town of Burnsville, Mississippi, for the year ended
September 30, 2020, the related notes to the financial statement, and the accompanying supplementary
information contained on pages 17 through 20 in accordance with the cash basis of accounting, We have
performed a compilation engagement in accordance with Statements on Standards for Accounting and Review
Services promulgated by the Accounting and Review Services Committee of the AICPA. The Statement of
Cash Receipts and Disbursements - Governmental and Business-Type Activities has been prepared in
accordance with the cash basis of accounting, which is a basis of accounting other than accounting principles
generally accepted in the United States of America.

We have performed procedures to test compliance with certain state laws and regulations as described by the
Municipal Compliance Questionnaire that is prescribed by the Office of the State Auditor. OQur procedures
were substantially less in scope than an audit, the objective of which is the expression of an opinion on the
Town’s compliance with these requirements. Accordingly, we do not express such an opinion.

With respect to the items tested, the results of those procedures and our compilation of the accompanying
Statement of Cash Receipts and Disbursements - Governmental and Business-Type Activitics, Schedule of
Investments, Schedule of Capital Assets, Schedule of Long-Term Debt, and Schedule of Surety Bonds for
Town Officials, of the Town of Burnsville, Mississippi (Town), for the year ended September 30, 2020,
disclosed the following instances of noncompliance with state laws and regulations. Our findings and
recommendations and your responses are as follows:

Board of Alderman

1. Capital Asset Ledger, tagging of all capital assets, and performance of an annual
inventory of capital assets was not maintained as prescribed by MS state law.

Repeat Finding  Yes

Criteria Section 21-17-5, Miss. Code Ann, (1972) states that the municipal governing authority
is responsible for the custody of its asscts. This protective custody or safeguarding of
assets cannot be accomplished without complete and accurate records. Section I1-C,
Property Accounting System, in the Municipal Audit and Accounting Guide prescribes
that the Town maintain a complete and accurate accounting of capital assets to
adequately safeguard those asset and to allow for accurate financial reporting.

21




Condition

Cause

Effect

Recommendation

Official Response

The Town failed to maintain a capital asset ledger, failed to tag all capital assets, and
failed to perform an annual inventory of capital assets to adequately safeguard those
assets,

The Town’s capital asset ledger, tagging of all capital assets, and performance of an
annual inventory of capital assets was not maintained.

The Town’s failure to maintain a capital asset ledger, tag all capital assets, and perform
an annual inventory of capital assets resulted in a failure to adequately safeguard those
assets and a failure to provide information for the Schedule of Capital Assets.

The Town should maintain a capital asset ledger, tag all capital assets, and perform an
annual inventory of capital assets to adequately safeguard those assets and to provide
information for the Schedule of Capital Assets as prescribed by law.

The Town is currently in the process of updating the capital assets ledger and performing
an inventory. We’ve been working on it a section at a time. Vehicles is complete.
Police Department is complete. Fire Department is working their section with the
county.

The instances of noncompliance of the prior year have been corrected by management unless it is specifically
stated otherwise in the findings and recommendations noted above.

This report is intended solely for the information and use of the Town of Burnsville, Mississippi’s
management and the Office of the State Auditor and is not intended to be used and shouid not be used by
anyone other than these specified partics. However, this report is a matter of public record and its distribution

1s not limited.

January 31, 2022

TH. T, Wentdlen & Hasociates, 2420
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