OFFICE OF THE STATE AUDITOR REPORT NOTE:

Section 7-7-211, Mississippi Code Annotated (1972) gives the Office of the State
Auditor the authority to audit, with the exception of municipalities, any
governmental entity in the state. In the case of municipalities, Section 21-35-31,
Mississippi Code Annotated (1972) requires municipalities to obtain an annual audit
performed by a private CPA firm and submit that audit report to the Office of the
State Auditor. The Office of the State Auditor files these audit reports for review in
case questions arise related to the municipality.

As a result, the following document was not prepared by the Office of the State
Auditor. Instead, it was prepared by a private CPA firm and submitted to the Office
of the State Auditor. The document was placed on this web page as it was submitted
and no review of the report was performed by the Office of the State Auditor prior
to finalization of the report. The Office of the State Auditor assumes no
responsibility for its content or for any errors located in the document. Any questions
of accuracy or authenticity concerning this document should be submitted to the
CPA firm that prepared the document. The name and address of the CPA firm
appears in the document.
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INDEPENDENT AUDITORS’ REPORT ON
THE STATEMENT OF CASH RECEIPTS AND
DISBURSEMENTS AND SUPPLEMENTAL INFORMATION

Honorable Mayor and Board of Aldermen
City of Sardis
Sardis, Mississippi

We have audited the accompanying Statement of Cash Receipts and Disbursements of the City
of Sardis, Mississippi for the year ended September 30, 2020, and the related notes to financial
statement, as listed in the contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial statement in
accordance with the cash basis of accounting as described in Note 1; this includes determining
that the cash basis of accounting is an acceptable basis for the presentation of the financial
statement in the circumstances. Management is also responsible for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of a financial
statement that is free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statement. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statement, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statement in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.


ethompson@wwscpa.com
2020 Letterhead


Opinion

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the respective results of operations—cash basis of the governmental funds, one proprietary fund,
and fiduciary funds of the City of Sardis, Mississippi for the year ended September 30, 2020, in
accordance with the cash basis of accounting described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statement, which describes the basis of accounting.
The financial statement is prepared on the cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America.
Our opinion is not modified with respect to that matter.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the Statement of Cash
Receipts and Disbursements of the City of Sardis, Mississippi. The schedule of investments,
schedule of capital assets, schedule of long-term debt, and schedule of surety bonds for
municipal officials are presented for purposes of additional analysis and are not a required part of
the Statement of Cash Receipts and Disbursements.

The schedules of investments, capital assets, long-term debt, and surety bonds are the
responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the Statement of Cash Receipts and Disbursements.
Such information has been subjected to the auditing procedures applied in the audit of the
Statement of Cash Receipts and Disbursements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the Statement of Cash Receipts and Disbursements or to the Statement of
Cash Receipts and Disbursements itself, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion the
schedules of investments, capital assets, long-term debt, and surety bonds for municipal officials
are fairly stated, in all material respects, in relation to the Statement of Cash Receipts and
Disbursements.

As discussed in Note 1, the Statement of Cash Receipts and Disbursements presents only the
governmental funds, one proprietary fund, and fiduciary funds of the City of Sardis, Mississippi,
and does not purport to, and does not, present fairly the results of operations — cash basis of the
City of Sardis, Mississippi, for the year ended September 30, 2020, in conformity with the cash
basis of accounting described in Note 1.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 24, 2022, on our consideration of the City of Sardis, Mississippi’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the City of Sardis, Mississippi’s internal control over financial
reporting and compliance.

Oxford Mississippi U\)O-'Wihs h)AYA M &h“adl PCLL

January 24, 2022


ethompson@wwscpa.com
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CITY OF SARDIS, MISSISSIPPI
Statement of Cash Receipts and Disbursements
Governmental and Business Type Activities
For the Year Ended September 30, 2020

Receipts
Taxes

General property taxes
Payments in lieu of taxes
Licenses and permits
Privilege licenses
Franchise charges - utilities
Intergovernmental Revenues:
CDBG Sewer Grant
Sardis Lake Development Grant
State Shared Revenues:
Sales tax
Tourism tax
Gasoline tax
General municipal aid
Alcoholic beverage licenses
Homestead Reimbursements
Fire Protection
Grand gulf distribution
Modernization use tax
County shared revenues:
Road and bridge tax funds
Road and bridge motor vehicle
Fire protection
Charges for services
Sanitation
Water
Sewer
Late Charges
Special police services
Fines and forfeitures
Interest income
Miscellaneous receipts
Marina Impact Fees
Proceeds Sale of Capital
Total Receipts

Governmental Activities Business-type Activities Fiduciary Fund
Major Funds
Tourism Senate Bill Capital Water and
General Tax 2002 Fund Projects Total Sewer Total Trust Total
338,128 - - 338,128 - - - -
6,717 - - 6,717 - - - -
6,614 - - 6,614 - - - -
72,768 - - 72,768 - - - -
167,499 - - 167,499 - - - -
- 164,202 - 164,202 - - - -
337,647 - - 337,647 - - - -
- 132,793 - 132,793 - - - -
5,109 - - 5,109 - - - -
849 - - 849 - - - -
1,800 - - 1,800 - - - -
36,735 - - 36,735 - - - -
10,274 - - 10,274 - - - -
15,617 - - 15,617 - - - -
32,526 - - 32,526 - - - -
47,459 - - 47,459 - - - -
12,074 - - 12,074 - - - -
9,270 - - 9,270 - - - -
170,039 - - 170,039 - - - -
- - - - 503,091 503,091 - -
- - - - 265,511 265,511 - -
- - - - 28,526 28,526 - -
720 - - 720 - - - -
42,757 - - 42,757 - - - -
4,333 157 127 4,617 535 535 99 99
29,738 463 - 30,201 83,233 83,233 - -
22,560 - - 22,560 - - - -
25,828 - - 25,828 - - - -
1,397,061 297,615 127 1,694,803 - 880,896 880,896 99 99

The accompanying notes to financial statement are an integral part of this financial statement.



Operating Disbursements:
General government

Public safety:

Police

Fire
Public works
Culture and recreation

Parks

Library
Sanitation
Enterprise:

Water Utility
Redemption of principal
Debt service interest

Total Disbursements

Excess of receipts over disbursements
Other Financing Sources (Uses)
Transfers In
Insurance proceeds
Capital outlay
Transfers Out

Total other financing (uses)

Excess (deficiency) of receipts and other financing
sources over disbursements and other financing uses

Cash Balance - Beginning of Year
Prior period adjustment
Cash Balance - Beginning of Year-Restated

Cash Balance - End of Year

CITY OF SARDIS, MISSISSIPPI

Statement of Cash Receipts and Disbursements
Governmental and Business Type Activities

For the Year Ended September 30, 2020

Governmental Activities Business-type Activities Fiduciary Fund
Major Funds
Tourism Senate Bill Capital Water and
General Tax 2002 Fund Projects Total Sewer Total Trust Total
284,767 21,948 - 306,715 - - - -
492,315 - - - 492,315 - - - -
20,319 - - - 20,319 - - - -
69,387 - - - 69,387 - - - -
6,180 15,674 - - 21,854 - - - -
16,628 - - - 16,628 - - - -
146,888 - - - 146,888 - - - -
- - - - - 606,944 606,944 - -
48,574 - - - 48,574 64,224 64,224 - -
3,126 - - - 3,126 21,926 21,926 - -
1,088,184 37,622 - - 1,125,806 693,094 693,094 - -
308,877 259,993 127 - 568,997 187,802 187,802 99 99
13,484 - - - 13,484 - - - -
30,103 - - - 30,103 - - - -
(239,977) (268,882) (283,730) - (792,589) (98,533) (98,533) - -
- - - - - (13,484) (13,484) - -
(196,390) (268,882) (283,730) - (749,002) (112,017) (112,017) - -
112,487 (8,889) (283,603) - (180,005) 75,785 75,785 99 99
1,757,545 371,208 285,575 1,835 2,416,163 1,130,829 1,130,829 20,926 20,926
(32,500) - - - (32,500) - - - -
1,725,045 371,208 285,575 1,835 2,383,663 1,130,829 1,130,829 20,926 20,926
1,837,532 362,319 1,972 1,835 2,203,658 1,206,614 1,206,614 21,025 21,025

The accompanying notes to financial statement are an integral part of this financial statement.



CITY OF SARDIS, MISSISSIPPI
Notes to Financial Statement

Note 1 - Summary of Significant Accounting Policies

Reporting Entity

The City of Sardis, Mississippi (the City) was incorporated in 1866. The City operates
under a Mayor-Board of Alderman form of government and provides all of the rights and
privileges and services as provided by statutes for municipalities.

The financial statements of the City have been prepared on the basis of cash receipts and
disbursements, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America.

In evaluating how to define the government, for financial reporting purposes,
management has considered all potential component units. The decision to include a
potential component unit in the reporting entity was made by applying the criteria set
forth in accounting principles generally accepted in the United States of America. The
basic-but not only-criterion for including a potential component unit within the reporting
entity is the governing body’s ability to exercise oversight responsibility. The most
significant manifestation of this ability is financial interdependency. Other manifestations
of the ability to exercise oversight responsibility include, but are not limited to, the
selection of governing authority, the designation of management, the ability to
significantly influence operations, and accountability for fiscal matters. A second
criterion used in evaluating potential component units is the scope of public service.
Application of this criterion involves considering whether the activity benefits the
government and/or its citizens, or whether the activity is conducted within the geographic
boundaries of the government and is generally available to its citizens. A third criterion
used to evaluate potential component units for inclusion or exclusion from the reporting
entity is the existence of special financing relationships, regardless of whether the
government is able to exercise oversight responsibilities. Based upon the application of
these criteria, no additional component unit will be reported within the City of Sardis,
Mississippi’s reporting entity.

Fund Accounting

The accounts of the City of Sardis, Mississippi are organized on the basis of funds and
account groups, each of which is considered a separate accounting entity. The operations
of each fund are accounted for with a separate set of self-balancing accounts that
comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as
appropriate. Government resources are allocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which spending
activities are controlled. The various funds are grouped into generic fund types and broad
fund categories as follows:



CITY OF SARDIS, MISSISSIPPI
Notes to Financial Statement

Note 1 - Summary of Significant Accounting Policies (Continued)

Governmental Funds

General Fund - The General Fund is the general operating fund of the City of
Sardis, Mississippi. It is used to account for all financial resources except those
required to be accounted for in another fund.

Special Revenue Fund - The Special Revenue Fund is used to account for the
proceeds of specific revenue sources that are legally restricted for specific
expenditure purposes. The Special Revenue Funds consist of the Tourism Tax
Fund and the Senate Bill 2002 Fund.

Capital Projects Fund - The Capital Projects Fund is used to account for the
acquisition of fixed assets or construction of major capital projects not being
financed by Proprietary or Nonexpendable Trust Funds.

Proprietary Funds

Enterprise Funds — Enterprise Funds are used to account for operations
(a) that are financed and operated in a manner similar to private business
enterprises - where the intent of the governing body is that the costs of providing
goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges: or (b) where the governing body has
decided that periodic determination of revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes. The Proprietary Funds consist of the
Water and Sewer Department.

Fiduciary Funds

Trust and Agency Fund - The Trust and Agency Fund is used to account for
assets held by the City of Sardis, Mississippi in a trustee capacity or as an agent
for individuals, private organizations, other governments, and/or other funds.
Nonexpendable Trust Funds are used to account for the principal portion of Trust
Funds, the part which cannot be expended. They are accounted for in essentially
the same manner as proprietary funds since capital maintenance is critical. The
Trust and Agency Fund is the Cemetery Fund.



CITY OF SARDIS, MISSISSIPPI
Notes to Financial Statement

Note 1 - Summary of Significant Accounting Policies (Continued)

Basis of Accounting

The financial statement is prepared on a cash basis, as prescribed by the Office of the
State Auditor. Consequently, certain revenues are recognized when received (cash
receipts) rather than when earned and certain expenses are recognized when paid (cash
disbursements) rather than when the obligation is incurred.

Use of Estimates

The preparation of financial statements in conformity with the cash receipts and
disbursements basis, as prescribed by the Office of the State Auditor requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Encumbrances

An encumbrance system is not maintained to account for commitments resulting from
approved purchase orders, work orders and contracts.

Note 2 - Report Classifications

Receipts and disbursements were classified according to requirements for small towns in
the State of Mississippi as prescribed by the Office of the State Auditor.

Note 3 — Prior Period Adjustment

A prior year adjustment was made to adjust cash and fund balance to correct amounts.
The City recorded $32,500 as a deposit in transit in the general fund and recorded the
income into the MDOT Sidewalk Project revenue account. The City did not receive the
grant revenue, so an adjustment was made to correct the cash balance and the fund
balance. The entry for the adjustment is below:

Fund Balance $32,500
Cash in Bank — General Fund $32,500



CITY OF SARDIS, MISSISSIPPI
Notes to Financial Statement

Note 4 - Cash and Investments

The collateral for public entities’ deposits in financial institutions is held in the name of
the State Treasurer under a program established by the Mississippi State Legislature and
is governed by Section 27-105-5, Miss. Code Ann. (1972). Under this program, the
entity’s funds are protected through a collateral pool administered by the State Treasurer.
Financial institutions holding deposits of public funds must pledge securities as collateral
against those deposits. In the event of failure of a financial institution, securities pledged
by that institution would be liquidated by the State Treasurer to replace the public
deposits not covered by the Federal Depository Insurance Corporation.

The carrying amount of the City’s deposits with financial institutions was $3,431,297 on
September 30, 2020, and the total of all bank balances was $3,457,725.

As provided in Section 91-13-8 Miss. Code Ann. (1972), the investments of the City are
certificates of deposit with First Security Bank. (See page 15 for Schedule of
Investments.)

Interest Rate Risk. The City does not have a formal investment policy that limits
investments maturities as a mean of managing its exposure to fair value losses arising
from increasing interest rates. However, Section 19-9-29, Miss. Code Ann. (1972) limits
the maturity period of any investment to no more than one year.

Credit Risk. State law limits investments to those authorized by Section 19-9-29 and 91-
13-8, Miss Code Ann. (1972). The City does not have a formal investment policy that
would further limit its investments choices or one that addresses credit risk.

Custodial Credit Risk - Investments. Custodial credit risk is the risk that in the event of
the failure of the counterparty, the City will not be able to recover the value of its
investments of collateral securities that are in the possession of an outside party. The City
does not have a formal policy for custodial risk.



CITY OF SARDIS, MISSISSIPPI
Notes to Financial Statement

Note 5 - Long-Term Debt

The following is a summary of transactions of the City of Sardis, Mississippi for the year
ended September 30, 2020:

10/1/2019  Transactions During Year  9/30/2020 Amounts due

Balance Issued Redeemed Balance within one year

Governmental Activites:

Loans $ 145721  $ - 8 (27878) $ 117843 $ 28,510

Capital Leases 20,696 - (20,696) -
Governmental activities long-te rm liabilities $ 166417 $ -3 (48,574) $ 117,843 $ 28,510
Business-type activites:

1992 Series Bonds $ 470,150 $ - S (64,224) $ 405926 § 67,509
Business-type activities long-te rm liabilities $ 470,150 $ -5 (64,224) 405,926 $ 67,509

All liabilities of the City of Sardis, Mississippi are secured by the full faith and credit of
the municipality.

The City issued revenue bonds where the City pledges income derived from the acquired
or constructed assets to pay debt service. The $1,378,400 Combined Water and Sewer
System revenue bonds dated 1992, due annually with interest at 5%, payable through
2026, had an outstanding balance at September 30, 2020 of $405,926.

The annual principal and interest requirements to amortize the bond outstanding as of
September 30, 2020 are as follows:

Year Ending Business-type Activites
September Principal Interest
2021 67,509 17,793
2022 71,854 14,296
2023 75,530 10,618
2024 78,410 7,740
2025-2026 112,623 4,044
$405,926 $54,491

10



CITY OF SARDIS, MISSISSIPPI
Notes to Financial Statement

Note 5 - Long-Term Debt (Continued)

The City also uses loans to finance its projects. Loans outstanding as of September 30,
2020 are as follows:

Interest Maturity Amount
Description Rate Date Issued Outs tanding
Governmental
MS Development Authority 3.00% 10/1/2023 $ 292,835 $ 56,139
MS Development Authority 2.00% 5/1/2026 104,293 61,704
Total $ 397,128 $ 117,843

The annual principal and interest requirements to amortize all loans outstanding as of
September 30, 2020 are as follows:

Year Ending Governmental Activites

September Principal Interest
2021 28,510 2,864
2022 28,704 2,072
2023 29,993 571
2024 10,152 707
2025-2026 20,484 744
$117,843 $6,958

Note 6 - Defined Benefit Pension Plan

Plan Description

The City of Sardis, Mississippi contributes to the Public Employees’ Retirement System
of Mississippi (PERS), a cost-sharing multiple-employer defined benefit pension plan.
PERS provides retirement and disability benefits, annual cost-of-living adjustments, and
death benefits to plan members and beneficiaries. Benefit provisions are established by
State law and may be amended only by the State of Mississippi Legislature. PERS
issues a publicly available financial report that includes financial statements and required
supplementary information. That information may be obtained by writing to Public
Employee Retirement System, PERS Building, 429 Mississippi Street, Jackson, MS
39201-1005 or by calling (601) 359-3589 or 1-800-444-PERS.

1"



CITY OF SARDIS, MISSISSIPPI
Notes to Financial Statement

Note 6 - Defined Benefit Pension Plan (Continued)

Funding Policy

PERS members are required to contribute 9% of their annual covered salary and the City
of Sardis, Mississippi is required to contribute at an actuarially determined rate, of 17.4%
of covered payroll. The contribution requirements of PERS members are established and
may be amended only by the State of Mississippi Legislature. The City of Sardis,
Mississippi’s contributions to PERS for the years ending September 30, 2020, 2019 and
2018 were $106,400, $93,390 and $86,772 respectively, equal to the required
contributions for each year.

Note 7 - Risk Management

The City of Sardis, Mississippi is exposed to various risks of loss related to torts; theft of,
damage to, and destruction of assets; errors and omissions; injuries to employees; and
natural disasters. The City of Sardis, Mississippi carries commercial insurance for these
risks. Settled claims resulting from these insured risks have not exceeded commercial
insurance coverage in any of the past three fiscal years.

Under GASB Statement No. 10, Accounting and Financial Reporting for Risks Financing
and Related Insurance Issues, a liability for claims must be reported if information prior
to the issuance of the financial statements indicates that it is probable that a liability has
been incurred at the date of the financial statements and that the amount of the loss can be
reasonably estimated. As of the date of this audit report, there were no known claims
above the amount of coverage purchased for risks of loss related to torts, theft of, damage
to, and the destruction of assets, errors and omissions, injuries to employees and natural
disasters at September 30, 2020, therefore no liability has been accrued at this time.

Note 8 - Property Tax

Numerous statutes exist under which the Mayor and Board of Aldermen may levy
property taxes. The selection of authorities is made based on the objectives and
responsibilities of the City. Restrictions associated with property tax levies vary with the
statutory authority. The amount of increase in certain property taxes is limited by state
law. Generally, this restriction provides that these tax levies shall produce no more than
110% of the amount which resulted from the assessments of the previous year.

The Mayor and Board of Aldermen, each year at a meeting in September, levy property
taxes for the ensuing fiscal year which begins on October 1. Real property taxes become
a lien on January 1 of the current year, and personal property taxes become a lien on
March 1 of the current year.

12



CITY OF SARDIS, MISSISSIPPI
Notes to Financial Statement

Note 8 - Property Tax (Continued)

Taxes on both real and personal property, however, are due on or before February 1 of
the next succeeding year.

Taxes on motor vehicles and mobile homes become a lien and are due in the month that
coincides with the month of original purchase. The City taxes are collected and remitted
to the City by the Panola County Tax Collector.

Accounting principles generally accepted in the United States of America require
property taxes to be recognized at the levy date if measurable and available. All property
taxes are recognized as revenue in the year for which they are levied. Motor vehicle and
mobile home taxes do not meet the measurability and collectability criteria for property
tax recognition because the lien and due date cannot be established until the date of
original purchase occurs.

The distribution of taxes to funds was made in accordance with prescribed tax levies, and
uncollected taxes were properly handled.

Delinquent taxes are not recorded as assets.

Note 9 — Installment Sale of Capital Assets

The City entered into an installment sale agreement to sell building during the year ended
September 30, 2014. The purchasers paid approximately $22,390 in principal and $2,282
in interest on this loan during the current year. The principal was recorded in the general
funds sale of capital assets. The balance remaining on the final receivable was $1,813 at
September 30, 2020.

Note 10 - Litigation

The formerly outstanding lawsuits involving the City have been resolved. The liability
insurance and surety bond covered the unfavorable outcomes.

Note 11 — Contingencies

Since the advent of the COVID-19 pandemic in March 2020, the City has maintained
relative operating normalcy. As of the date of the audit report, the City declines to
speculate on when a return to pre-COVID-19 operations will occur, but does not
anticipate a material impact on normal operations for the City.

13



CITY OF SARDIS, MISSISSIPPI
Notes to Financial Statement

Note 12 - Subsequent Events

Events that occur after the Statement of Cash Receipts and Disbursements date but before
the financial statements are available to be issued must be evaluated for recognition or
disclosure. The effects of subsequent events that provide evidence about conditions that
existed at the Statement of Cash Receipts and Disbursements date are recognized in the
accompanying financial statement. Subsequent events which provide evidence about
conditions that existed after the Statement of Cash Receipts and Disbursements date
require disclosure in the accompanying notes. The City has evaluated subsequent events
through January 24, 2022, the date the financial statements were available to be issued,
and determined that no events occurred requiring disclosure.

14
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CITY OF SARDIS, MISSISSIPPI
Schedule of Investments — All Funds
For the Year Ended September 30, 2020

Type of Interest Other Inves tment

Ownership Inves tments Rate  Maturity Date Information Fair Value

Rose Hill Cemetery Fund Certificates of Deposit  0.85% 11/16/2020 First Security Bank  § 500
Rose Hill Cemetery Fund Certificates of Deposit  0.85% 10/9/2020 First Security Bank 1,638
Rose Hill Cemetery Fund Certificates of Deposit  0.85% 1/29/2021 First Security Bank 3,000
Rose Hill Cemetery Fund Certificates of Deposit  0.85% 2/19/2021 First Security Bank 2,500
Rose Hill Cemetery Fund Certificates of Deposit  0.85% 1/19/2021 First Security Bank 2,500
Total $ $10,138

16



CITY OF SARDIS, MISSISSIPPI
Schedule of Capital Assets
For the Year Ended September 30, 2020

10/1/2019 9/30/2020
Balance Increases Decreases Adjus tments Balance
Governmental activities:
Capital Assets:
Construction work in process $ 343,335 573,347 - (738,588) 178,094
Buildings 1,532,200 - - - 1,532,200
Mobile equipment 717,297 55,040 (31,330) - 741,007
Fumiture and equipment 68,824 - - - 68,824
Infrastructure 3,279,558 164,202 - 288,730 3,732,490
Governmental activities capital assets $ 5941214 792,589 (31,330) (449,858) 6,252,615
Business-type activities:
Capital Assets:
Construction work in process $ 2,267 98,533 - (100,800) -
Mobile equipment 313,406 - - - 313,406
Furniture and equipment 5,419 - - - 5,419
Infrastructure 2,603,600 - - 550,658 3,154,258
Business-type activities capital assets $§ 2,924,692 98,533 - 449,858 3,473,083

17



CITY OF SARDIS, MISSISSIPPI
Schedule of Long - Term Debt

For the Year Ended September 30, 2020

Governmental activities:
M S Development Authority-Loan
M S Development Authority-Loan
First Security Bank-Capital Lease

Governmental activities long-term liabilities

Business-type activities:
1992 Water and Sewer System Bonds

Business-type activities long-term liabilities

Total long-term debt

10/1/2019 Transactions During Year 9/30/2020

Balance Issued Redeemed Balance
73,766 $ (17,627) 56,139
71,955 (10,251) 61,704
20,696 (20,696) -
166,417 (48,574) 117,843
470,150 (64,224) 405,926
470,150 (64,224) 405,926
636,567 $ (112,798) 523,769
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CITY OF SARDIS, MISSISSIPPI
Schedule of Surety Bonds for Municipal Officials

September 30, 2020
Name Position Surety Bond Amount
Lula Palmer Mayor Travelers $ 50,000
Angela Hayward City Clerk Travelers 50,000
Tommy Rayburn Alderman Travelers 50,000
Michael Price Alderman Travelers 50,000
Clarence Jones, Jr.  Alderman Travelers 50,000
Bonnie Smith Alderman Travelers 50,000
Jospeh Still Alderman Travelers 50,000
Samantha J. Hardy = Court Clerk Travelers 50,000
Rosaline Wallace Deputy Payroll Clerk  Travelers 50,000
Policemen (each) Public Safety RLI Insurance Company 50,000
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James L. Stafford, CPA
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Wanda S. Holley, CPA

Robin Y. McCormick, CPA/PFS

J. Randy Scrivner, CPA
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Stephen D. Flake, CPA
John N. Russell, CPA
Thomas A. Davis, CPA
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Ricky D. Allen, CPA

Jason D. Brooks, CPA
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Perry C. Rackley, Jr., CPA
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Clifford P. Stewart, CPA
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH STATE LAWS AND REGULATIONS

Honorable Mayor and Board of Alderman
City of Sardis
Sardis, Mississippi

We have audited the Statement of Cash Receipts and Disbursements and supplemental
information of the City of Sardis, Mississippi, as of and for the year ended September 30, 2020,
and have issued our report dated January 24, 2022. We have conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards.

As required by the state legal compliance audit program prescribed by the Office of the State
Auditor, we have also performed procedures to test compliance with certain state laws and
regulations. However, providing an opinion on compliance with state laws and regulations was
not an objective of our audit and, accordingly, we do not express such an opinion.

The results of those procedures and our audit of the Statement of Cash Receipts and
Disbursements and supplemental information indicate that, with respect to the respect to the
items tested, the City of Sardis, Mississippi has complied with the provisions referred to in the
preceding paragraph. With respect to items not tested, nothing came to our attention that caused
us to believe that the City of Sardis, Mississippi had not complied with those provisions.

This report is intended solely for the information and use of management, the Board of
Alderman, federal awarding agencies, the Office of the State Auditor and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties.
However, this report is a matter of public record and its distribution is not limited.

Oxford, Mississippi
January 24, 2022

Wotins Ward asd Shaffad, Puuc
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Board of Alderman
City of Sardis
Sardis, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the Statement of
Cash Receipts and Disbursements of the City of Sardis, Mississippi for the year ended
September 30, 2020, and the related notes to the financial statement, and have issued our report
thereon dated January 24, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of
Sardis, Mississippi’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statement, but not for the purpose of expressing an opinion on the
effectiveness of the City of Sardis, Mississippi’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the City of Sardis, Mississippi’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statement will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Sardis, Mississippi’s
financial statement is free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Govermment Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

Oxford, Mississippi U\)ﬂrﬂﬁhs \\)WJ ad Wadl Pue

January 24, 2022
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