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INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

Honorable Mayor and Board of Aldermen
Town of Schlater
Schlater, Mississippi

We have performed the procedures enumerated below, which were agreed to by the Office of the State
Auditor, to the accounting records of the Town of Schlater, Mississippi, solely to assist the Office of
the State Auditor evaluate the financial compliance with certain laws and regulations as of September
30, 2020, and for the year then ended. This agreed-upon procedures engagement was performed in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of the Office of the State
Auditor, State of Mississippi. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or for
any other purpose.

Our procedures and findings are as follows:

1. We reconciled cash on deposit with the following banks to balances in the respective general
ledger accounts and obtained confirmation of the related balances from the banks:

Bank Bank Account Fund Balance
Planters Bank Account #6460 Fire Protection $ 9,642
Planters Bank Account #4580 General 64,020

Total General Fund 73,662
Planters Bank Account #1073 Home Account 30

Total All Funds $ 73,692

There were no securities held for investment. The total of all funds, $73,692 was
adequately collateralized by the FDIC insurance carried for the Town by the banks.



2. The Town of Schlater, Mississippi, does not levy or collect ad valorem taxes, so no procedures
were necessary in this area.

3. There is no general obligation debt as of September 30, 2020.
4. We obtained a statement of payments made by the Department of Finance and Administration

to the municipality. Payments indicated were traced to deposit in the respective bank accounts
and recorded in the general ledger without exception. Payments traced were as follows:

Total Total
Receiving Deposited FYE 19 Per

Payment Purpose Fund FYE 9-30-20 State Print Out
Sales Tax General $ 18,264 $ 18,264
Municipal Aid General 154 154
Gasoline Tax General 911 911
Fire Protection Fire Protection 1,870 1,870
Grand Gulf Distribution General 1,978 1,978
Liquor Privilege Tax General 900 900
Total $ 24,077 $ 24,077

5. We selected a sample of purchases made by the municipality during the fiscal year. Each
sample item was evaluated for compliance with purchasing requirements set forth in Title 31,
Chapter 7, Miss. Code Ann. (1972), as applicable.

The sample consisted of the following:

Number of Sampled Items 40
Total Dollar Value of Samples 12,317

We found the municipality’s purchasing procedures to be in agreement with the requirements
of the above-mentioned sections.



6. We have read the Municipal Compliance Questionnaire completed by the municipality. The
following responses to the questionnaire indicate noncompliance with state requirements:

Questions 6-13 of Part II, dealing with adoption and use of a budget for the
municipality are all answered in the negative. The Town of Schlater does not
adopt or use a budget as prescribed by state law. The town had gross receipts
(excluding grants) of less than $100,000 (§$15,025 in fiscal 2020), has only one
paid employee (city clerk), and its expenditures are limited to necessities such
as telephone, utilities, supplies, etc. The largest category of expenses is
general fund expenses, consisting of utilities, salaries, insurance, and repairs.
As indicated in item 5 above, purchase tests revealed no violations of the
purchases laws.

Except for the comments in the paragraph above, for those items applicable to the
municipality, no instances of non-compliance were noted.

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on management’s compliance with laws and regulations. Accordingly, we do
not express such an opinion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

This report is intended solely for the use of the Office of the State Auditor, State of Mississippi, and
should not be used by those who have not agreed to the procedures and taken responsibility for the
sufficiency of the procedures for their purposes. However, this report is a matter of public record and
its distribution is not limited.
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BFMW Group, PLLC
November 11, 2020
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INDEPENDENT ACCOUNTANT’S COMPILATION REPORT

Honorable Mayor and
Board of Aldermen

Town of Schlater

Schlater, Mississippi

Management is responsible for the accompanying Statement of Cash Receipts and Disbursements-
Governmental Activities, of the Town of Schlater, Mississippi, for the year ended September 30, 2020
in accordance with the cash-basis of accounting, and for determining that the cash-basis of accounting
is an acceptable financial reporting framework. We have performed the compilation engagement in
accordance with Statements on Standards for Accounting and Review Services promulgated by the
Accounting and Review Services Committee of the AICPA. We did not audit or review the financial
statement nor were we required to perform any procedures to verify the accuracy or completeness of
the information provided by management. Accordingly, we do not express an opinion, a conclusion,
nor provide any form of assurance on this financial statement.

3

The financial statement is prepared in accordance with the cash-basis of accounting, which is a

basis of accounting other than accounting principles generally accepted in the United States of
America.

Management has elected to omit substantially all of the disclosures ordinarily included in financial
statements prepared in accordance with the cash-basis of accounting. If the omitted disclosures were
included in the financial statement, they might influence the user’s conclusions about the Town’s cash
receipts and disbursements. Accordingly, the financial statement is not designed for those who are not
informed about such matters.

Management has omitted the management’s discussion and analysis information that is required to
be presented for purposes of additional analysis. Such missing information is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial

reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context.



N. Craig Brewer, 111, CPA JD
John M., Ford, Jr., CPA
James L. Mitchell, CPA

Fred w. Montgomery, CPA
Jeff Warren CPA

Robert E Hollis, Jr., CPA

BFMW Group, PLLC
Certified Public Accountants
115 West Market Street
Post Office Box 937
Greenwood, Mississippi
38935-0937

Telephone
(662) 453-3235
(662) 459-9090
(662) 455-1111

(662) 453-2922

Fax
(662) 455-6400
(662) 459-9030
(662) 455-1119

The supplementary information contained in the Schedule of Surety Bonds for Town Officials has
been compiled from information that is the representation of management. We have not audited or

reviewed the supplementary information and accordingly, we do not express an opinion or provide any
assurance on such supplementary information.
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TOWN OF SCHLATER, MISSISSIPPI
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
GOVERNMENTAL ACTIVITIES
FISCAL YEAR ENDED SEPTEMBER 30, 2020

Governmental Activities Totals
Major Non-Major
General Special Revenue Special Revenue  (Memorandum Only)
Fund Fund Fund  9/30/20 9/30/19
RECEIPTS
Licenses and permits
Franchise charges - utilities $ 5389 5,389 5,587
Intergovernmental Revenues
General Municipal Aid 154 154 154
State Shared Revenues
Sales taxes 18,264 18,264 12,782
Gasoline tax 911 911 911
Fire insurance premium distribution 1,870 1,870 1,830
In Lieu Taxes - Grand Gulf 1,978 1,978 1,992
Liquor privilege tax 900 900 900
Miscellaneous Receipts - Rent City Hall 150
Total Receipts 27,596 1,870 0 29,466 24,306
DISBURSEMENTS
General Government 15,026 0 0 15.026 20,528
Total disbursements 15,026 0 0 15,026 20,528
Excess of receipts over disbursements 12.570 1,870 0 14,440 3.778
CASH BASIS FUND BALANCE -
BEGINNING OF YEAR 51,450 7.772 30 59,252 55,474
CASH BASIS FUND BALANCE -
END OF YEAR $ 64,020 9,642 30 73,692 59,252

See accountants compilation report.



TOWN OF SCHLATER, MISSISSIPPI

SCHEDULE OF SURETY BONDS FOR TOWN OFFICIALS

SEPTEMBER 30, 2020

NAME POSITION COMPANY BOND
Jason Colquett Mayor Fidelity & Deposit Co. of MD 25,000
Nancy Walker Town Clerk Fidelity & Deposit Co. of MD 50,000
Lark Brown Alderman Fidelity & Deposit Co. of MD 25,000
Lola Brown Alderman Fidelity & Deposit Co. of MD 25,000
Dennis Cage Alderman Fidelity & Deposit Co. of MD 25,000
Ronnie Counts Alderman Fidelity & Deposit Co. of MD 25,000
Vanessa Holmes Alderman Fidelity & Deposit Co. of MD 25,000

See Accompanying accountant's compilation report.
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Governmental Activities and Schedule of Surety Bonds for Town Officials of the Town of Schlater,
Mississippi, for the year ended September 30, 2020, in accordance with Statements on Standards for
accounting and Review Services issued by the American Institute of Certified Public Accountants.
The financial statement has been prepared on the cash-basis of accounting, which is a comprehensive
basis of accounting other than generally accepted accounting principles in the United States of

America.

We have performed procedures to test compliance with certain state laws and regulations as
described in the Municipal Compliance Questionnaire that is prescribed by the Office of State Auditor.
Our procedures were substantially less in scope than an audit, the objective of which is the expression
of an opinion on the town’s compliance with these requirements. Accordingly, we do not express such

an opinion.

With respect to the items tested, the results of those procedures and our compilation of the
accompanying Statement of Cash Receipts and Disbursements — Governmental Activities and Surety
Bonds for the Town Officials of the Town of Schlater, Mississippi, for the year ended September 30,
2020, disclosed two instances of noncompliance with state laws and regulations. The Town of
Schlater does not adopt a budget as required by Miss. Code Ann. (1972) Sections 21-35-5, 21-35-7 and
21-35-9. The Town also did not approve the claims docket for February through August 2020 as
required by Miss. Code Ann. (1972) Sections 21-39-13. This resulted because the board did not meet

these months due to safety concerns of the Coronavirus Pandemic.

This report is intended solely for the information and use of management is not intended to be and
should not be used by anyone other that these specified parties. However, this report is a matter of
public record and its distribution is not limited.
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November 11, 2020
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