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MARSHALL COUNTY SCHOOL DISTRICT
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2020

Finding 2020-002

CONDITION: The accounts payable clerk has administrative rights to the financial accounting software which includes
access to the general journal, reconciliation of bank statements and unrestricted access to the blank checks.

CRITERIA: A suitably designed system of accounting controls would have these duties segregated such that the
accounts payable clerk would not be performing all three of the listed functions.

CAUSE OF CONDITION: The cause of the condition is an inadequately designed system of accounting controls.
POTENTIAL EFFECT OF CONDITION: The effect of the condition could result in errors or misappropriation of assets
occurring and those matters not being detected and corrected by management in a timely fashion.

RECOMMENDATION: It is recommended the custody of the blank checks be placed with someone other than the
accounts payable clerk.

VIEWS OF RESPONSIBLE OFFICIALS: In agreement. See response at Auditee’s Corrective Plan.

Finding 2020-003

CONDITION: The payroll clerk has administrative rights to the financial accounting system which permits unrestricted
access to all areas of the financial accounting software. This is a repeat finding from the prior year.

CRITERIA: The payroll clerk only requires access to the payroll module of the financial accounting software.

CAUSE OF CONDITION: The cause of the condition is an inadequately designed system of accounting controls.
POTENTIAL EFFECT OF CONDITION: The effect of the condition could result in errors or misappropriation of assets
occurring and those matters not being detected and corrected by management in a timely fashion.
RECOMMENDATION: It is recommended that the payroll clerk only have access to the payroll module of the financial
accounting software.

VIEWS OF RESPONSIBLE OFFICIALS: In agreement. See response at Auditee’s Corrective Plan.

Section I1I: Federal Award Findings and Questioned Costs

Significant deficiencies identified that are not considered to be material weaknesses.
Finding 2020-004.

Program CFDA No.: 84.027,84.173  CFDA program title: Special Education Cluster
Passed through the Mississippi Department of Education

Compliance Requirement: Procurement

CRITERIA: When expenditures exceed $10,000 and are less than $250,000, the school district is required to acquire
quotes for the purchase.

CONDITION: The district acquired physical and occupational therapy services for an amount in excess of $10,000.
Quotes were not acquired by the school district as required by Uniform Guidance.

CAUSE: The cause of the condition was an oversight by management.

POTENENTIAL EFFECT OF CONDITION: The effect of the condition could result in noncompliance with program
requirements.

QUESTIONED COST: None

PREVALENCE AND CONSEQUENCE: This appears to be an isolated matter.

REPEAT FINDING: Not a repeat finding.

RECOMMENDATIONS: It is recommended that quotes be acquired for purchases in excess of $10,000.

VIEWS OF RESPONSIBLE OFFICIALS: In agreement. See response at Auditee’s Corrective Plan.

Finding 2020-005.

Program CFDA No.: 84.424 CFDA program title: Student Support and Academic Enrichment Program
Passed through the Mississippi Department of Education

Compliance Requirement: Procurement
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