OFFICE OF THE STATE AUDITOR REPORT NOTE:

Section 7-7-211, Mississippi Code Annotated (1972) gives the Office of the State
Auditor the authority to audit, with the exception of municipalities, any
governmental entity in the state. In the case of municipalities, Section 21-35-31,
Mississippi Code Annotated (1972) requires municipalities to obtain an annual audit
performed by a private CPA firm and submit that audit report to the Office of the
State Auditor. The Office of the State Auditor files these audit reports for review in
case questions arise related to the municipality.

As a result, the following document was not prepared by the Office of the State
Auditor. Instead, it was prepared by a private CPA firm and submitted to the Office
of the State Auditor. The document was placed on this web page as it was submitted
and no review of the report was performed by the Office of the State Auditor prior
to finalization of the report. The Office of the State Auditor assumes no
responsibility for its content or for any errors located in the document. Any questions
of accuracy or authenticity concerning this document should be submitted to the
CPA firm that prepared the document. The name and address of the CPA firm
appears in the document.
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TAYLOR, POWELL, WILSON & HARTFORD, P.A.
CERTIFIED PUBLIC ACCOUNTANTS
POST OFFICE BOX 9369
GREENWOOD, MISSISSIPPI 38930-9369
662-453-6432

INDEPENDENT AUDITOR’S REPORT

To the Mayor and Alderpersons
City of Winona, Mississippi

Opinions

We have audited the accompanying cash receipts and disbursements basis financial statements of the
governmental activities and the business-type activities (All Funds) of the City of Winona, Mississippi, as of and
for the year ended September 30, 2021, and the related notes to the financial statements, which collectively
comprise the City of Winona, Mississippi’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
cash receipts and disbursements basis financial position — all funds of the City of Winona, Mississippi, as of
September 30, 2021, and the respective changes in the cash basis financial position for the year then ended in
accordance with the cash receipts and disbursements basis of accounting described in Note 1.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the City of Winona,
Mississippi, and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.

Emphasis of Matter—Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the cash receipts and disbursements basis of accounting as prescribed by the Office of
the Mississippi State Auditor, which is a basis of accounting other than accounting principles generally accepted
in the United States of America. Our opinions are not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the cash receipts and disbursements basis of accounting described in Note 1, and for determining that the
cash receipts and disbursements basis of accounting is an acceptable basis for the preparation of the financial
statements in the circumstances. Management is also responsible for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than



for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the City of Winona, Mississippi's internal control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the City of Winona, Mississippi's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Other Reporting Required by the Office of the Mississippi State Auditor

In accordance with the Office of the Mississippi State Auditor, we have also issued our report dated July 22,
2022, on our consideration of the City of Winona, Mississippi’s compliance with state laws and regulations. We
have performed procedures to test compliance with certain state laws and regulations; however, providing an
opinion on compliance with state laws and regulations was not an objective of our audit and, accordingly, we do
not express such an opinion.

This report is an integral part of an audit performed in accordance with the Office of the Mississippi State Auditor
as it pertains to state legal compliance.

gl Pl A f%% /Y

Greenwood, Mississippi
July 22, 2022
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Winona, Mississippi (“the City”’) operates under the Mayor-Board of Alderman form of government
and provides the following services: public safety (police and fire protection), streets, sanitation, culture and
recreation, public improvements, planning and zoning, general administrative services, and water and sewer
services.

Reporting Entity — This report includes all of the funds of the City, and there are no component units as defined
by GASB Statement 14.

Basis of Accounting — All governmental and proprietary funds are accounted for using the cash receipts and
disbursements basis of accounting, as prescribed by the Mississippi State Department of Audit. This basis of
accounting differs from generally accepted accounting principles in that revenues are recognized when received
rather than when measurable and available as net current assets and expenditures are generally recognized when the
related fund expense is disbursed rather than when the related fund liability is incurred. Consequently, these
financial statements are not intended to present financial position or results of operations in accordance with
generally accepted accounting principles. Financial statements issued following accounting principles generally
accepted in the United States of America normally contain Government-Wide Financial Statements, Fund Financial
Statements, Required Supplemental Information including Management Discussion and Analysis (MD&A),
Budgetary Reporting, Pension Reporting, and other Supplemental Information. The cash receipts and
disbursements basis of accounting does not require the above information and reporting.

Basis of Presentation — Fund Accounting — The accounts of the City are organized on the basis of funds, each of
which is considered a separate accounting entity. Each fund is accounted for by a separate set of self-balancing
accounts that comprise revenues/receipts and expenditures/expenses. The individual funds account for the
governmental resources allocated to them for the purpose of carrying on specific activities in accordance with laws,
regulations, or other restrictions.

The City uses the following funds:

Governmental Fund Types:

General Fund

The General Fund is established to account for resources devoted to financing the general services that the City
performs for its citizens. General tax revenues and other sources of revenue used to finance the fundamental
operations of the City are included in this fund. The fund is charged with all cost of operating the government for
which a separate fund has not been established.

Special Revenue Fund

Special Revenue Funds are used to account for the proceeds of specific revenue resources that are legally restricted

to expenditures for specified purposes.

Page 9



CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Governmental Fund Types: (Continued)
Debt Service Fund

Debt service funds are used to account for and report the accumulation of funds restricted or committed for the
periodic payment of principal and interest on general long-term debt.

Capital Projects Fund

Capital Projects Funds are used to account for financial resources to be used for acquisition and/or construction of
major capital facilities (other than those financed by proprietary funds including proprietary fund grants). Such
resources are derived principally from proceeds of revenue bonds and federal grants.

Proprietary Fund Types:

Proprietary Funds are used to account for operations which are financed and operated in a manner similar to private
business enterprises where the intent of the governing body is that the costs of providing goods or services to the
general public on a continuing basis be financed or recovered primarily through user charges, or where the
governing body has decided that periodic determination of revenues earned, expenses incurred or net income is
appropriate for capital maintenance, public policy, management control, accountability or other purposes.

The Proprietary Fund for the City is the Water and Sewer Fund which is used to account for the provision of water
and sewer services to the residents of the City. Activities of the fund include administration, operations and
maintenance of the water and sewer system and billing and collections thereof. The fund also accounts for the
accumulation of resources for, and the payment of, long-term debt principal and interest for water and sewer debt.
All costs are financed through charges to utility customers with rates reviewed regularly and adjusted if necessary
to ensure integrity of the fund.

The reporting model for financial statement format and presentation requirements of the Governmental Accounting
Standards Board Statement Numbers do not apply when only a Statement of Cash Receipts and Disbursements
prepared on an other comprehensive basis of accounting is presented.

Budget — The budget for all funds is prepared and adopted on the cash basis of accounting, a basis of accounting
other than generally accepted accounting principles. This basis is consistent with the applicable laws of the State
of Mississippi. Revenues which are legally receipted from October 1 through September 30 may be credited to the
budget. Expenditures which may be charged to the budget are those which were legally budgeted, incurred prior to
the end of the fiscal year, and disbursed during the fiscal year or within 30 days thereafter.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Investments — For the purpose of the financial statement, cash includes all demand, savings accounts,
and certificates of deposits of the City.

Capital Assets — Capital asset purchases are recorded as expenditures (capital outlay) at the time of acquisition.
Such assets are not capitalized but instead are fully expensed in the year of purchase. Consequently, depreciation
has not been provided on fixed assets on the financial statements. The schedule of capital assets in Note 11 is for
informational purposes only for both the governmental and business-type activities.

Revenues and Expenditures/Expenses — Revenues for governmental and proprietary funds are recorded when
they are received. Expenditures for governmental funds are recorded when the warrant is issued.

Total Columns on Statements — The “Total” columns on the statements are captioned “Memorandum Only” to
indicate that they are presented only to facilitate financial analysis. Adjustments to eliminate interfund transactions,
if any, have not been recorded in arriving at such amounts and the memorandum totals are not intended to fairly
present the financial position or results of operations of the City, taken as a whole.

NOTE 2 - PROPERTY TAXES

Property taxes are attached as an enforceable lien on property as of January 1. The City bills and collects its own
property taxes except for automobile taxes, which are collected by the county and remitted to the city.

The City’s millage rate for 2020 taxes, which were collected in the year ended September 30, 2021, was at a rate of
49.5 mills.

The City utilized the county tax rolls and values in assessing the ad valorem taxes on real and personal property
within the City boundaries. Taxes on autos are billed and collected by the county and remitted to the City in the
month following the month of collection.

Property for which ad valorem taxes have not been paid is advertised for sale in April and September each year.
Property not sold at auction is purchased by the City.

A reconciliation of assessed properties and property taxes is contained in Note 12 of this report.
NOTE 3 - CASH AND CASH EQUIVALENTS

Cash and investments consist of petty cash and bank deposits in the form of checking accounts, savings accounts
and certificates of deposit with the City’s depository banks. At September 30, 2021, the carrying amount of the
City’s deposits with financial institutions was $1,809,539.28 and the bank balance was $2,262,097.25. The
collateral for public entities’ deposits in financial institutions are now held in the name of the State Treasurer under
a program established by the Mississippi State Legislature and is governed by Section 27-105-5 Miss. Code Ann.
(1972).

Under this program, the entity’s funds are protected through the collateral pool administered by the State Treasurer.
Financial institutions holding deposits of public funds must pledge securities as collateral against those deposits. In
the event of failure of a financial institution, securities pledged by that institution would be liquidated by the State
Treasurer to replace the public deposits not covered by the Federal Depository Insurance Corporation.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

NOTE 3 - CASH AND CASH EQUIVALENTS (Continued)

The bank balance is categorized as follows:
Amount insured by the FDIC $ 397,127.83

Amount collateralized through the Statewide
Collateral Pool Program Sponsored by the

State of Mississippi Treasury Department 1,864,969.42
Uncollateralized
Total bank balance 2,262 2

NOTE 4 - SCHEDULE OF INVESTMENTS - ALL FUNDS

State statutes, City bond ordinances and city resolutions authorize the City’s investments. Generally, the City is
authorized to invest in bonds or other direct obligations of the U.S. Government or the State of Mississippi, or of
any county, municipality, or school district of this state meeting certain qualifications or in obligations issued or
guaranteed in full as to principal and interest by the U.S. Government.

Water Bond and Interest (Cushion) Fund investments consisted of the following at September 30, 2021:
290,780.20 units Federated U.S. Treasury Cash Reserve Fund $ 290.780.20

All of the above investments were held by a bank trust department in the City’s name and are collateralized through
the statewide collateral pool sponsored by the State of Mississippi Treasury Department.

The carrying amount of cash in banks of $1,809,539.28 and the investments in U.S. Cash Reserves of $290,780.20
are presented as the total CASH AND INVESTMENTS-ENDING of $2,100,319.48 on page 8.

NOTE 5 - BOND RESERVE REQUIREMENTS

The City’s Combined Water and Sewer System Revenue Refunding Bonds, Series 2011 ordinances require that the
City make monthly deposits to reserve accounts until the amount reaches the lessor of: a) 10% of “principal amount”
of all bonds, b) maximum annual debt service for the bond year, or c) 125% of average annual debt service.

The minimum reserve balances and monthly deposits for the bonds are as follows:

Monthly Minimum Balance

Deposit Reserve in Account

Amount Requirement at 9-30-21
W & S Revenue Refunding Bonds $§ 29,620.00 $270,750.00 $290.780.20
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CITY OF WINCONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

NOTE 5 - BOND RESERVE REQUIREMENTS (Continued)

The minimum reserve requirement amount also consists of a Depreciation Reserve of $5,000 and a Contingent
Reserve of $5,000.

Any funds withdrawn from these accounts during the life of the loans must be replaced in accordance with the
above schedule. The reserve requirements for the Combined Water and Sewer System Revenue Bonds, Series 2011
were fully funded at September 30, 2021.

NOTE 6 - RESTRICTED CASH AND INVESTMENTS

As required by debt and bond covenants, grant requirements, or City ordinances, the following cash and investments
are considered restricted:

Certain resources the City’s Debt Service Fund (City Bond) are restricted for payment of General Obligation Bond
Debt. The amount totaled $95,206.75

Fire protection funds are restricted for fire department maintenance and capital outlay. These amounts are included
in the General Fund cash total. The amount of Fire protection funds totaled $102,696.99.

The tourism tax funds are restricted for tourism promotion, recreational improvements, and city beautification.
These amounts are included in the General Fund cash total. The amount of Tourism tax funds totaled $80,956.63.

As noted above for the Combined Water and Sewer System Refunding Revenue Bonds, Series 2011, $270,750.00
has been reserved for debt payment, a depreciation fund, and a contingent fund. This amount is included in the
Water & Sewer Fund cash total.

Grant funds received shall be used only for the specified grant purposes. Normally, grant revenues are received as
a reimbursement to grant expenditures/expenses that have already been paid, and therefore, there should generally
be no grant funds in the cash totals at year-end. However, with the COVID pandemic and subsequent governmental
economic assistance, several grants (federal and state) and state appropriations were awarded in advance of
expenditures/expenses. The total of these grants and appropriations totaled $1,320,725.75 at year-end. The
restrictions as to the use of these funds vary widely depending on the anticipated project.

NOTE 7 - PENSION PLAN

The City contributes to the Public Employees’ Retirement System of Mississippi (PERS), a cost-sharing multiple-
employer defined benefit pension plan. PERS provides retirement and disability benefits, annual cost-of-living
adjustments, and death benefits to plan members and beneficiaries. Benefit provisions are established by State law
and may be amended only by the State of Mississippi Legislature. PERS issues a publicly available financial report
that includes financial statements and required supplementary information. That information may be obtained by
writing Public Employees’ Retirement System, PERS Building, 429 Mississippi Street, Jackson, MS 39201-1005
or by calling (601) 359-3589 or 1-800-444-PERS.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

NOTE 7 - PENSION PLAN (Continued)

Funding Policy — PERS members are required to contribute 9.0% of their annual covered salary and the City is
required to contribute at an actuarially determined rate. The rate at September 30, 2021 was 17.40% of annual
covered payroll. The contribution requirements of PERS members are established and may be amended only by
the State of Mississippi Legislature. The City’s contributions for the years ending September 30, 2021, 2020, and
2019 were $299,372, $284,270, and $258,508, respectively, equal to the required contributions for each year.

NOTE 8 - SCHEDULE OF LONG-TERM DEBT

Beginning Ending Amounts
Date Balance Balance Due within
Issued Definition and Purpose Oct. 1, 2020 Additions Reductions Sept. 30,2021 One Year
GOVERNMENTAL ACTVITIES:
GENERAL OBLIGATION BONDS:
12-12-12  $231,000 Building Bonds.
Payable in annual installments of
$21,000 to $26,000 on March 1.
Final installment due 3-1-33.

Interest payable on March 1 and
September 1 at 2.25%. $ 75,000 $ $ 24,000 $ 51,000 $ 25,000

10-15-19  $1,200,000 Trustmark-Public
Improvement Bonds, Series 2020.
Payable in annual principal
installments of $105,000 to $135,000
on December 1. Final Installment
due 12-1-29. Interest payable on
June 1 and December 1 at 2.60%. 1,200,000 105.000 1,095.000 110,000

TAX INCREMENT FINANCING REVENUE BONDS:
3-2-11 $355,000 T.LF. bonds for
infrastructure executed  with
Trustmark National Bank. Interest
payable in semi-annual installments
at 45% on 11-1 and
interest and principal installments
on 5-1 beginning with final
installment 5-1-22. 80,0000 40,000 40,000 40,000

Total Governmental Activities

Long-term liabilities $ 1355000 §  § 169000 $ 1186000 § 175000
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

NOTE 8 - SCHEDULE OF LONG-TERM DEBT (Continued)

Date
Issued Definition and Purpose

Beginning
Balance
Oct. 1, 2020

\

Additions Reductions

Ending
Balance
Sept. 30, 2021

Amounts
Due within
One Year

BUSINESS-TYPE ACTVITIES:
REVENUE BONDS:
3-1-01 $2,815,000 Combined Water & Sewer
System Revenue Refunding Bonds
Series 2011. Payable in annual
installments of varying amounts
from $190,000 to $255,000 starting
12-1-11. Final payment 6-1-24.
Interest payable on 6-1 and 12-1 at
various rates from 2.00%to 3.625%.

OTHER NOTES PAYABLE:

5-19-11  Automated Meter Reading System with
Regions Equipment Finance
Corporation. Due in  annual
installments of $44,623.06, including
principal and interest at the rate of
3.996%. Payments beginning 5-19-
12 with final payment on 5-19-21.

9-9-11 Automated Meter Reading System with
Regions Equipment Finance
Corporation. Due in  annual
installments of $6,098.60, including
principal and interest at the rate of
3.996%. Payments beginning 9-9-
12 with final payment on 9-9-21.

7-25-11  SRF Loan# DWI-L490010-02-0. Loan
payable in 120 monthly installments
of $1,676.77, including principal and
interest at the rate of 1.95%.
Payments beginning 10-2012 with
final payment 9-2022.

9-25-15  State of Mississippi Capital
Improvements Loan not to exceed
$200,285. Interest will be at
2.0%with 240 monthly estimated
payments of $1,013.21 beginning
11-2017.

Total Business-type activities
long-term debt

$ 965.000 $ $ 230000 §

735,000 $ 235.000

42,908 42,908

5,865 5,865

39,437

19,526

175.820 8.722

19,911 19,911

167.098 8.898

922,009 $ 263,809

§ 122900 § 5 30701 §
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

NOTE 8 - SCHEDULE OF LONG-TERM DEBT (Continued)

The annual debt service requirements to maturity, including principal and interest, for long-term debt as of
September 30, 2021, are as follows:

Governmental Activities Business-type Activities
Year Ended September 30, Principal Interest Principal Interest Total

2022 $ 175000 $ 30,691 $ 263,809 $ 29,222 § 498,722
2023 136,000 25,403 254,077 20,900 436,380
2024 115,000 22,073 264,261 12,142 413,476
2025 120,000 18,900 9,448 2,711 151,059
2026 120,000 15,660 9,638 2,520 147,818
2027-2031 520,000 28,485 51,189 9,603 609,277
2032-2036 56,568 4,225 60,793
2037-2038 13,019 153 13,172

Total $ 1,186,000 $§ 141212 § 922,009 $ 81,476 $ 2,330,697

$231.000 GENERAL OBLIGATION BUILDING BONDS OF 12/12/12

Year ended September 30, Principal Interest Interest Rate
2022 $ 25,000 $ 866 2.25%
2023 26.000 293 2.25%
Total $ 51,000 b 1,159
$1.200.000 GENERAL OBLIGATION BONDS OF 10/15/2016
Year ended September 30, Principal Interest Interest Rate
2022 $ 110,000 $ 28,025 2.60%
2023 110,000 25,110 2.60%
2024 115,000 22,073 2.60%
2025 120,000 18,900 2.60%
2026 120,000 15,660 2.60%
2027-2030 520,000 28.485 2.60%
Total $ 1,095,000 3 138,253
$355.000 TAX INCREMENT FINANCE REVENUE BONDS 3/2/11
Year ended September 30, Principal Interest Interest Rate
2022 $ 40,000 h) 1,800 4.50%
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021
NOTE 8 - SCHEDULE OF LONG-TERM DEBT (Continued)

GENERAL NOTES PAYABLE:

COMBINED WATER AND SEWER SYSTEM REVENUE REFUNDING BOND OF 09/22/11

Year ended September 30, Principal Interest Interest Rate
2022 $ 235,000 $ 25,750 2.50%
2023 245,000 17,819 2.50%
2024 255.000 9.244 2.50%

Total $§ 735,000 $§ 52813
SRF-LOAN #DWI-L490010-02-0

Year ended September 30, Principal Interest Interest Rate

2022 19.911 $ 211 1.95%

CAP LOAN #15-389

Year ended September 30, Principal Interest Interest Rate
2022 $ 8,898 $ 3,261 2.00%
2023 9,077 3,081 2.00%
2024 9,260 2,898 2.00%
2025 9,448 2,711 2.00%
2026 9,639 9,603 2.00%
2027 - 2031 51,189 2,520 2.00%
2032 - 2036 56,568 4,225 2.00%
2037 - 2038 13,019 153 2.00%

Total 3 167,098 $ 28,452

NOTE 9 - COMMITMENTS AND CONTINGENCIES

The City participates in federally assisted grant programs, principal of which are Community Development Block
Grants and HOME Grants. These programs are subject to program compliance audits by grantor agencies. Any
disallowed claims resulting from such audits could become a liability of the General Fund or applicable fund. In
general, the City expects amounts disallowed, if any, to be immaterial.

The City is occasionally involved in various other legal actions arising in the normal course of business. Any such
cases would be turned over to the City’s insurer’s attorneys, who would handle the defense of these claims. In the
opinion of management, such matters will not have a material effect upon the financial position of the City.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

NOTE 10 - RISK MANAGEMENT

The City has entered into a joint and several relationships with other public entities in the Mississippi Municipal
Worker’s Compensation Group and the Mississippi Municipal Liability Group. Each member shares responsibility
for premium contribution based on payroll and their own loss experiences as well as assessments needed for fund
inadequacies. They also share the benefit of fund surplus in the form of dividends when applicable.

The City of Winona is a member of the Mississippi Municipal Association Unemployment Compensation Group
Account with Unemployment Compensation Control Systems, Inc., of Mississippi as its agent.

NOTE 11 - SCHEDULE OF CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2021 was as follows:

Beginning Ending
Balance Additions Retirements Balance
Governmental activities:
Non-depreciable assets:
Land $ 160,099 $ $ $ 160,099
Depreciable assets:
Buildings 1,118,089 1,118,089
Improvements 2,976,461 48,307 3,024,768
Machinery and equipment 3,765,397 515,937 4,281,334
Infrastructure and CIP 2,144,581 643.366 2,787.947
Totals at historical cost 10,164,627 1,207.610 11,372,237
Less accumulated depreciation for:
Buildings 57,747 8,346 66,093
Improvements 800,081 121,222 921,303
Machinery and equipment 1,458,224 157,920 1,616,144
Infrastructure 339,211 75,770 414,981
Total accumulated depreciation 2,655,263 363.258 3,018,521
Governmental activities capital assets, net $ 7,509,364 $ 844,352 $ 3 8,353,716
Business-type activities:
Non-depreciable assets:
Land $ 40,930 $ $ $ 40,930
Depreciable assets:
Buildings 33,138 33,138
Water system 5,208,712 17,927 5,226,639
Sewer system 7,409,222 4,791 7,414,013
Machinery and equipment 920,926 755 921,681
Totals at historical cost 13,612,928 23.473 13,636,401
Less accumulated depreciation for:
Buildings 33,138 33,138
Water system 3,219,916 96,184 3,316,100
Sewer system 3,866,497 137,784 4,004,281
Machinery and equipment 837.630 23,248 860.878
Total accumulated depreciation 7,957,181 257,216 8.214,397
Business-type activities capital assets, net $ 5,655,747 $ (233,743) $ $ 5,422,004
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

NOTE 12 - RECONCILIATION OF TAX ASSESSMENTS TO FUND COLLECTIONS

Tax assessments were found to be mathematically correct and in agreement with collections as follows:

Taxable
Assessed
Values Millage Tax
Realty $ 18,142,741 495 § 898,066
Personal other than autos 2,855,186 49.5 141,332
Public utilities 2,078,349 49.5 102,878
Autos collected by county 5,305,311 49.5 262,613
2 1,587 1,404,889
Homestead exemptions allowed $ 3,109,879 -153,939
Homestead exemption reimbursement-
state 91,055
Prior year taxes collected
Penalties and interest-delinquent taxes 13,263
Adjustment to Rolls
Total taxes to account for $ 1,355,268
Homestead
Exemption
Taxes, Penalties =~ Reimbursement
and Interest from State Total
Credits:
General Fund $ 1,138,130 $ 81,674 1,219,804
Library Fund 74,201 5,518 79,719
Debt Service Fund 31417 3.863 35,280
$ 1,243,748 $ 91,055 $ 1,334,803
Balance represented by:
Unpaid personalty and mobile home 11,520
Unsettled — (over)/under 8.945
Total taxes accounted for $ 1,355,268

The distribution of taxes to funds was found to be in accordance with prescribed tax levies, and uncollected taxes
were determined to be properly handled.

Ad valorem taxes were found to be within the limitation of Section 27-39-320 to 27-39-323 Mississippi Code
Annotated (1972).
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

NOTE 12 - SCHEDULE OF SURETY BONDS FOR CITY OFFICIALS

Name Position Company Bond
William Aaron Dees Mayor Travelers Casualty & Surety Co. 100,000
Sylvia Clark Alderwoman Travelers Casualty & Surety Co. 100,000
William Travis Johnson  Alderman Travelers Casualty & Surety Co. 100,000
Michael Austin Alderman Travelers Casualty & Surety Co. 100,000
Charles Harris, Jr. Alderman Travelers Casualty & Surety Co. 100,000
Linda Purnell Alderwoman Travelers Casualty & Surety Co. 100,000
June Williams City Clerk Liberty Mutual Surety 67,500
Tiffany Everett Deputy Asst. City Clerk ~ Travelers Casualty & Surety Co. 50,000
Kaley Cox Deputy Water Clerk Travelers Casualty & Surety Co. 50,000
Dorothy Washington Deputy Clerk Travelers Casualty & Surety Co. 50,000
Trisahe James Deputy Clerk Travelers Casualty & Surety Co. 50,000
Kellie Fox Court Clerk Travelers Casualty & Surety Co. 50,000
Rachele Heath Deputy Court Clerk Travelers Casualty & Surety Co. 50,000
Roshaun Daniels Police Chief Travelers Casualty & Surety Co. 50,000
Michael Narmour Recreation Director Travelers Casualty & Surety Co. 50,000

NOTE 14 - FEDERAL EXPENDITURES

Although the City received $999,354.28 in federal awards during the fiscal year under audit, much of the funding
was for federal expenditure reimbursements from prior years or for future expenditures on projects not started
during the current fiscal year. The amount of current year federal expenditures by grant and respective current year

grant revenues received are as follows:

Grant
Revenues
Expenditures Received
Homeland Security Grant 15,088.75 $ 15,088.75
Appalachian Regional Commission Grant 347,041.89 347,041.89
MDPS-OP Grant 19,665.80 19,665.80
MOHS-Occupant Protection Grant 2,783.77 2,783.77
Alcohol Grant (DUI Enforcement Grant) 416.30 416.30
FEMA Grant 2,017.64 2,017.64
HOME Grant 51,700.00 51,700.00
USDA-National Resource Conservation Grant 93.546.83
Total Grant Expenditures § 532260.98

Audit requirements under Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) specify that any
entity expending federal awards of $750,000 or more in a fiscal year must have a compliance audit, or Single Audit,
of those federal funds expended. Therefore the City of Winona is not subject to the Uniform Guidance requirements
for the current fiscal year under audit ended September 30, 2021 as it has not expended the required minimum of
$750,000.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021
NOTE 15 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through July 22, 2022, the date the financial statements were
available to be issued.

In December 2021 the City was awarded a CDBG Grant in the amount of $600,000 to be used for a wastewater
collection project.

Also, in December 2021 the City received state bond funds in the amount of $1,000,000 as appropriated from
Mississippi Senate Bill 2971 Section 117 2021 for the purpose of road improvements.
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TAYLOR, POWELL, WILSON & HARTFORD, P.A.
CERTIFIED PUBLIC ACCOUNTANTS
POST OFFICE BOX 9369
GREENWOOD, MISSISSIPPI 38930-9369
662-453-6432

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH STATE LAWS AND REGULATIONS

To the Honorable Mayor and
Board of Alderpersons
City of Winona, MS

We have audited the Statement of Cash Receipts and Disbursements — All Funds of the City of Winona, MS as of
and for the year ended September 30, 2021 and have issued our report dated July 22, 2022. We have conducted our
audit in accordance with auditing standards generally accepted in the United States of America and in accordance
with the Office of the State Auditor.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we have also
performed procedures to test compliance with certain state laws and regulations. However, providing an opinion
on compliance with state laws and regulations was not an objective of our audit and, accordingly, we do not express
such an opinion.

The results of those procedures and our audit of the general purpose financial statements disclosed no material
instances of noncompliance with state laws and regulations.

This report is intended for the information of the City’s management and the Office of the State Auditor and is not
intended to be and should not be used by anyone other than these specified parties. However, this report is a matter
of public record and its distribution is not limited.

gl ] Wil /;47// oS

July 22, 2022
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