OFFICE OF THE STATE AUDITOR REPORT NOTE:

Section 7-7-211, Mississippi Code Annotated (1972) gives the Office of the State
Auditor the authority to audit, with the exception of municipalities, any
governmental entity in the state. In the case of municipalities, Section 21-35-31,
Mississippi Code Annotated (1972) requires municipalities to obtain an annual audit
performed by a private CPA firm and submit that audit report to the Office of the
State Auditor. The Office of the State Auditor files these audit reports for review in
case questions arise related to the municipality.

As a result, the following document was not prepared by the Office of the State
Auditor. Instead, it was prepared by a private CPA firm and submitted to the Office
of the State Auditor. The document was placed on this web page as it was submitted
and no review of the report was performed by the Office of the State Auditor prior
to finalization of the report. The Office of the State Auditor assumes no
responsibility for its content or for any errors located in the document. Any questions
of accuracy or authenticity concerning this document should be submitted to the
CPA firm that prepared the document. The name and address of the CPA firm
appears in the document.
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Honorable Mayor and Board of Aldermen
Town of Belmont, Mississippi

Opinions

We have audited the accompanying Statement of Cash Receipts and Disbursements of the governmental
activities, business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Belmont, Mississippi, for the year ended September 30, 2022, and the related notes to the financial
statements, which collectively comprise the Town of Belmont, Mississippi's basic financial statements as

listed in the table of contents.
Unmodified Opinion on Cash Basis of Accounting

In our opinion, the financial statement referred to above presents fairly, in all material respects, the cash
receipts and disbursements of the governmental activities, business-type activities, each major fund, and the
aggregate remaining fund information of the Town of Belmont, Mississippi, for the year ended September 30,
2022, in accordance with the cash basis of accounting described in Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the financial
statement referred to above does not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the financial position of the Town of Belmont, Mississippi as of
September 30, 2022, the changes in its financial position. Further, the Town of Belmont, Mississippi has not
presented management'’s discussion and analysis and budgetary comparison schedules that accounting
principles generally accepted in the United States has determined is necessary to supplement, although not
required to be part of, the basic financial statements.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Town of Belmont, Mississippi, and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described more fully in Note 1, the Town of Belmont, Mississippi has prepared these financial statements
using accounting practices prescribed or permitted by the Mississippi Office of the State Auditor, which
practices differ from accounting principles generally accepted in the United States of America. The effecton
the financial statements of the variances between these regulatory accounting practices and accounting
principles generally accepted in the United States of America, although not reasonably determinable, are

presumed to be material.



Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The
financial statement is prepared on the cash basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of America. Our opinion is not modified with

respect to this matter.
Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the cash basis of accounting described in Note 1, and for determining that the cash basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances.
Management is also responsible for the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statement.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial

statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Belmont, Mississippi's internal control. Accerdingly, no such opinion is
expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Town of Belmont, Mississippi's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



Supplementary information

Our audit was conducted for the purpose of forming an opinion on the financial statement of the Town of
Belmont, Mississippi taken as a whole. The accompanying supplementary information, as listed in the table of
contents, is presented for the purpose of additional analysis as required by the State of Mississippi, Office of
the State Auditor, and is not a required part of the financial statement. The supplementary information section
is the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statement. The information in those schedules has been
subjected to the auditing procedures applied in the audit of the financial statement and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statement or to the financial statement itself, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the supplementary information is fairly presented in all material respects in relation to the financial

statement taken as a whole.
Other Reporting Required by Government Auditing Standards

In accordance with Governmental Auditing Standards, we have also issued our report dated September 12,
2023, on our consideration of the Town of Belmont, Mississippi's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that repart is to solely describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Town of Belmont, Mississippi’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Governmental Auditing Standards and
should be considered in assessing the results of our audit.

This report is intended for the information of the Town’s management and the Office of the Mississippi State
Auditor and is not intended to be and should not be used by anyone other than these specified parties.
However, this report is a matter of public record and its distribution is not limited.

Pranxs, Frunks | Wilomow Vel 08

FRANKS, FRANKS, WILEMON & HAGOOD, P.A.
Tupelo, Mississippi
September 12, 2023
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TOWN OF BELMONT, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General Information

The Town operates under the mayor/board of aldermen form of government and provides services
as authorized by law. These services include the following:

General Administration

Public Safety

Public Works

Park and Recreation

Water, Sewer and Gas Ultilities
Sanitation Service

® o o e o o

Reporting Entity

The Town is a small municipality located in Northeast Mississippi with a population of approximately
1,856. For financial reporting purposes, the reporting entity includes all funds of the Town that are
covered by the oversight responsibility of the Mayor and Board of Aldermen.

Basis of Accounting

The financial statement has been prepared on the cash receipts and disbursements basis, as
prescribed by the Office of the State Auditor. Consequently, certain revenues are recognized when
received rather than when earned and certain expenses are recognized when paid rather than
when the obligation is incurred. Under this basis of accounting, the Town has elected to omit
substantially all government-wide financial statements, management discussion and analysis,
required supplemental information, and other supplemental information required under generally
accepted accounting principles.

Budgetary Information

Annual budgets are adopted for governmental funds and the enterprise fund. The appropriated
budgets are prepared by fund, function, and department. The department is the legal level of
budgetary control. The Town Clerk may make transfers within a function. Transfers between
functions require approval by the Board of Aldermen. All appropriations lapse at year end.

Government-Wide Financial Statements

The statement of cash receipts and disbursements displays information on all non-fiduciary
activities of the primary government. The statement distinguishes between those activities of the
Town that are governmental, which are normally supported by taxes and intergovernmental
revenues, and those that are considered business-type activities, which rely to a significant extent
on fees and charges for support.



TOWN OF BELMONT, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The statement of cash receipts and disbursements presents a comparison between direct expenses
and program revenues for each program or function of the Town’s governmental activities and for
the business-type activities of the Town. Direct expenses are those that are specifically associated
with a service, program or department and therefore clearly identifiable to a particular function.
Program revenues include charges paid by the recipient for the goods and services offered by the
program, grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program and interest earned on grants that is required to be used to
support a particular program. Revenues that are not classified as program revenues are presented
as general revenues of the Town, with certain limited exceptions. The comparison of direct
expenses with program revenues identifies the extent to which each business segment or
governmental function is self-financing or draws from the general revenues of the Town.

Financial Statement Presentation
The Town reports the following major governmental funds:

General Fund — The general fund is established to account for resources devoted to financing the
general services that the Town performs for its citizens. General tax revenues and other sources of
revenue used to finance the fundamental operations of the Town are included in this fund. The fund
is charged with all cost of operating the government for which a separate fund has not been

established.

Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of specific
revenue sources that are legally restricted for specific expenditure purposes. Special Revenue
Funds include the American Rescue Plan Act Fund.

The Town reports the following major proprietary funds:

Water, Sewer, and Gas Funds — Proprietary Funds are used to account for operations which are
financed and operated in a manner similar to private business enterprises where the intent of the
governing body is that the costs of providing goods and services to general public on a continuing
basis be financed or recovered primarily through user changes, or where the governing body has
decided that periodic determination or revenues earned, expenses incurred or net income is
appropriate for capital maintenance, public policy, management control accountability, or other

purposes.
Cash and Investments

For the purpose of the financial statement, cash includes all demand, savings accounts, and
certificates of deposit of the Town.

Capital Assets
Capital asset purchases are recorded as expenditures (capital outlay) at the time of the acquisition.

Such assets are not capitalized but instead are fully expenses in the year of the purchase.
Consequently, depreciation has not been provided on fixed assets on the financial statements.



TOWN OF BELMONT, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenues and Expenditures/Expenses

Revenues for governmental and proprietary funds are recorded when they are received.
Expenditures for governmental funds are recorded when the warrant is issued.

Total Columns on Statements

The “Total” columns on the statements are captioned “Memorandum Only” to indicate that they are
presented only to facilitate financial analysis. Adjustments to eliminate interfund transactions, if any,
have not been recorded in arriving at such amounts and the memorandum totals are not intended to
fairly present the financial position or results of operations of the Town, taken as a whole.

Use of Estimates

The preparation of the financial statements in conformity with the cash basis in compliance with the
requirements of the Office of the State Auditor requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Fund Balance Flow Assumption

When both restricted and unrestricted amounts are available for use for disbursements, it is the
Town's policy to use restricted amounts first and then unrestricted amounts as they are needed.

The Town is reporting the following restricted cash basis fund balance in accordance with grant
provisions and other state laws and regulations as of September 30, 2022:

Governmental Activities
American Rescue Plan Act (ARPA) Fund $ 488,740

NOTE 2 - CASH AND OTHER DEPOSITS

Deposits
The carrying amount of the Town's total deposits with financial institutions at September 30, 2022,

was $1,206,761, and the bank balance was $1,265,007. The collateral for public entities’ deposits in
financial institutions is held in the name of the State Treasurer under a program established by the
Mississippi State Legislature and is governed by Section 27-105-5, Miss. Code Ann. (1972). Under
this program, the entity’s funds are protected through a collateral pool administered by the State
Treasurer. Financial institutions holding deposits of public funds must pledge securities as
collateral against those deposits. In the event of failure of a financial institution, securities pledged
by that institution would be liquidated by the State Treasurer to replace the public deposits not
covered by the Federal Depository Insurance Corporation.



TOWN OF BELMONT, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2022

NOTE 2 CASH AND OTHER DEPOSITS (continued)

Custodial credit risk: In the case of deposits, this is the risk that in the event of a bank failure, the
Town’s deposits may not be returned to it. The Town's entire bank balances were covered by
federal depository insurance or collateralized in accordance with state law at year end. The
collateral for public entities’ deposits in financial institutions are held in the name of the Mississippi
State Treasurer under a program established by the Mississippi State Legislature and is governed
by Section 27-105-5 Miss. Code Ann. (1972). Under this program, the Town's funds are protected
through a collateral pool administered by the State Treasurer. Financial institutions holding deposits
of public funds must pledge securities as collateral against those deposits. In the event of failure of
a financial institution, securities pledged by that institution would be liquidated by the State
Treasurer to replace the public deposits not covered by the Federal Depository Insurance

Corporation (FDIC).

Investments

Interest rate risk: Interest rate risk is the risk that changes in interest rates will adversely affect the
fair value of an investment. Investments held for longer periods are subject to increased risk of
adverse interest rate changes. The Town's investment policy is limited to complying with the State's
investment statutes. The State law has not addressed an interest rate risk; however, the Town's
policy is to hold all investments to maturity, thereby reducing any interest rate risk.

Credit risk: The Town and its component units are allowed, by State statute, to invest excess funds
in any bonds or other direct obligations of the United States of America, of the State of Mississippi,
or of any county or municipality of Mississippi, when such county or municipal bonds have been
properly approved:; or in obligations issued or guaranteed in full as to principal and interest by the
United States of America which are subject to a repurchase agreement with a qualified depository;
or in interest-bearing time certificates of deposit with any financial institution approved for the
deposit of state funds. It is the Town's policy to limit its investments to those allowed by the State

statute.

Concentration of credit risk: The Town complies with the State statute regarding investments; as a
result, concentration risk is limited.

Custodial credit risk; For an investment, this is the risk that, in the event of the failure of the
counterparty, the Town will not be able to recover the value of its investments or collateral securities
that are in the possession of an outside party. To minimize this risk, the Town's requires that all
negotiable instruments be held in safekeeping in the trust department of a bank. The Town's
investments are insured or registered, or are securities held by the Town or its agent in the Town's

name.
NOTE 3 - PROPERTY TAXES

Property taxes, except motor vehicles, attach as an enforceable lien on property on January 1.
Taxes are levied on October 1 and are due and payable at that time. All unpaid taxes levied
October 1 become delinquent February 1 of the following year. Property taxes are recognized as
revenues when they are received. The Town's taxes are collected by the County Tax Collector and
remitted to the Town. The distribution of taxes to funds were made in accordance with prescribed
tax levies, and uncollected taxes were properly handled.



TOWN OF BELMONT, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2022

NOTE 4 - LONG-TERM DEBT

The annual requirements to amortize all debt outstanding as of September 30, 2022, including
interest payments of $331,982 are as follows:

Fiscal Year
Ended Cook
September MDEQ USDA NEMPDD Coggin
30, Loan loans  Loan Loan Interest __Total
2023 $ 68523 $ 40401 § 2783 $ 18360 $ 43397 $ 173,463
2024 70,256 42,258 2,839 18,360 39,551 173,263
2025 72,032 44,200 2,896 18,360 35,975 173,463
2026 73,854 46,232 2,954 18,360 32,062 173,462
2027 75,722 48,359 1,580 18,360 28,018 172,039
2028-2032 25,662 277,295 - 91,800 96,336 491,093
2033-2037 - 157,099 - - 34,859 191,958
2038-2042 - 58,524 - - 17,074 75,598
2043-2047 - 55,102 - - 4,710 59,810

$ 386,049 $ 769,470 § 13,052 $ 183600 $ 331,982 $ 1,684,153

NOTE 5 - INTERFUND TRANSFERS

Interfund transfers during the year were as follows:

Water,
General Sewer, Gas, and
Fund Garbage Fund
Transfers In $ (825,271) $ -
Transfers Out - 825,271
$ (825,271) $ 825,271

The principal purpose of interfund transfers was to provide funds to pay for shared costs. All
transfers are routine and consistent with the activities of the fund making the transfer.

NOTE 6 - RISK MANAGEMENT

The Town of Belmont, Mississippi is exposed to various risks of losses related to torts: theft of,
damage to, and destruction of assets; errors and omissions; injuries to employees; and natural
disasters. Significant losses are covered by commercial insurance for all major programs of the
Town except for certain employment practices liabilities, certain environmental liabilities, worker's
compensation liabilities funded through a public entity risk pool, and catastrophic natural disasters
that may exceed insurance coverages for which the Town retains the risk of loss.

-10 -



TOWN OF BELMONT, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2022

NOTE 6 — RISK MANAGEMENT (continued)

Risk of loss related to workers compensation for injuries to Town employees is covered through the
Mississippi Municipal Workers’ Compensation Group, a public entity risk pool. The pool was formed
on March 28, 1989, by the Mississippi Nonprofit Corporation Act, pursuant to Section 71-3-75,
Mississippi Code Annotated (1972), to provide public entities within the State of Mississippi workers
compensation and employer’s liability coverage. The Town pays premiums to the pool for its
workers' compensation insurance coverage based on total payroll. The participation agreement
provides that the pool will be self-sustaining through member premiums. The risk of loss is remote
for claims exceeding the pool's retention liability. Expenditures and claims are recognized when itis
probable that a loss has occurred and the amount of the loss can be reasonably estimated. In
determining claims, events that might create claims, but for which none have been reported, are
considered. Forinsured programs there have been no significant reductions in insurance coverage.
Settlement amounts have not exceeded insurance coverage for the current year or the three prior

years.
NOTE 7 - COMMITMENTS

The Town patrticipates in certain federal and state assisted grant programs. These programs are
subject to program compliance audits by their grantors or their representatives. Any liability for
reimbursement which may arise as the result of these audits is not believed to be material.

NOTE 8 - DEFINED BENEFIT PENSION PLAN

Plan_Description - The Town of Belmont, Mississippi contributes to the Public Employees'
Retirement System of Mississippi (PERS), a cost-sharing multiple-employer defined benefit pension
plan. PERS provides retirement and disability benefits, annual cost-of-living adjustments, and
death benefits to plan members and beneficiaries. Benefit provisions are established by State law
and may be amended only by the State of Mississippi Legislature. PERS issues a publicly available
financial report that includes financial statements and required supplementary information. That
information may be obtained by writing to Public Employee Retirement System, 429 Mississippi
Street, Jackson, MS 39201-1005 or by calling (601) 359-3589 or 1(800) 444 PERS.

Funding Policy - PERS members are required to contribute 9.00% of their annual covered salary
and the Town of Belmont, Mississippi is required to contribute at an actuarially determined rate.
The current rate is 17.40% of annual covered payroll. The contribution requirements of PERS
members are established and may be amended only by the State of Mississippi Legislature. The
Town of Belmont, Mississippi's contributions to PERS for the years ending September 30, 2022,
2021, and 2020 were $170,590, $166,852, and $157,553, respectively, equal to the required

contributions for each year.
NOTE 9 — RESTATEMENT OF CASH BALANCES

A portion of the beginning cash balance of the General Fund was reclassed to a major Special
Revenue Fund for the American Rescue Plan Act (ARPA) revenue sources.

NOTE 10 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through September 12, 2023, the date on which the
financial statements were available to be issued.
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TOWN OF BELMONT, MISSISSIPP1
SCHEDULE OF INVESTMENTS
September 30, 2022

The Town had no investments at September 30, 2022.
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TOWN OF BELMONT, MISSISSIPPI

SCHEDULE OF SURETY BONDS FOR TOWN OFFICIALS

September 30, 2022

Name Position Surety Bond Amount
Buddy Wiltshire Mayor Scott Insurance Agency $50,000
Brandon Pharr Alderman Scott Insurance Agency $50,000
Steve Smith Alderman Scott Insurance Agency $50,000
Ken Dulaney Alderman Scott insurance Agency $50,000
Mike Harris Alderman Scott Insurance Agency $50,000
Sonya Harris Alderwoman Scott Insurance Agency $50,000
Lynn Maroon Town Clerk Western Surety Company $50,000
Jeanece Pearson Deputy Town Clerk Western Surety Company $50,000
Debbie Bonds Court Clerk Western Surety Company $50,000
Brian Lynch Park Director Western Surety Company $25,000
Steven Bostick Police Officer Western Surety Company $25,000
Cody Hawkins Police Officer Western Surety Company $25,000
Kevin Owens Police Officer Western Surety Company $25,000
Preston Steele Police Officer Western Surety Company $25,000
Logan Young Police Officer Western Surety Company $25,000
Tiffany Taylor Police Officer Western Surety Company $25,000
Donovan Cain Police Officer Western Surety Company $25,000
Doug Strickland Investigator Western Surety Company $25,000
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TOWN OF BELMONT, MISSISSIPPI
SCHEDULE OF CAPITAL ASSETS
For the year ended September 30, 2022

Governmental Activities

The Town did not account for capital assets in the Governmental Activities funds.

Business-type Activities

The Town did not account for capital assets in the Business-type Activities funds.
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TOWN OF BELMONT, MISSISSIPPI
SCHEDULE OF LONG-TERM DEBT
For the year ended September 30, 2022

TRANSACTIONS
BALANCE DURING THE BALANCE

OUTSTANDING FISCAL YEAR OUTSTANDING

DEFINITION AND PURPOSE October 1, 2021 ISSUED REDEEMED September 30, 2022
Notes Payable:

MDA Cap Loan $ 10,146 $ - % 10,146 $ .
USDA - Rural Development 565,680 - 32,711 532,969
USDA - Rural Development 242 538 - 6,037 236,501
Cook Coggin Loan 104,040 91,800 12,240 183,600
NEMPDD Loan 15,419 - 2,367 13,052
MDEQ Loan 452,882 - 66,833 386,049
TOTAL $ 1,390,705 $ 91,800 $ 130,334 $ 1,352,171
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Board of Aldermen
Town of Belmont, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the Statement of Cash Receipts and Disbursements of the governmental
activities, business-type activities, each major fund, and the aggregate remaining fund information of the Town of
Belmont, Mississippi, as of and for the year ended September 30, 2022, and the related notes to the financial
statements, which collectively comprise the Town of Belmont, Mississippi's basic financial statements and have

issued our report thereon dated September 12, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Town of Belmont, Mississippi's
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Town of Belmont, Mississippi's internal control.
Accordingly, we do not express an opinion on the effectiveness of Town of Belmont, Mississippi’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and therefore, material weaknesses or significant deficiencies may exist that were not identified. However, as
described in the accompanying schedule of findings and questioned costs, we identified certain deficiencies in
internal control that we consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. We consider the deficiencies described in the
accompanying schedule of findings and questioned costs as items no. 2022-001, 2022-002, and 2022-004 to be a

material weakness.

A significant deficiency is a deficiency, or a combination of deficiencies, in internai control that is less severe than
a material weakness, yet important enough to merit attention by those charged with governance. We consider the
deficiencies described in the accompanying schedule of findings and questioned costs as item no. 2022-003 and

2022-005 to be a significant deficiency.
Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Belmont, Mississippi’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the financial
statements. However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards and which are described in
the accompanying schedule of findings and questioned costs as items no. 2022-002, 2022-003, and 2022-004.
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Town of Belmont, Mississippi’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the Town of Belmont,
Mississippi’s response to the findings identified in our audit and described in the accompanying schedule of findings
and questioned costs. Town of Belmont, Mississippi's response was not subjected to the other auditing procedures
applied in the audit of the financial statements and, accordingly, we express no opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any

other purpose.

FTM\KS, Frnxs 'Wi\umw *bh,aoak 0h.

FRANKS, FRANKS, WILEMON & HAGOOD, P.A.

Tupelo, Mississippi
September 12, 2023
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INDEPENDENT AUDITORS’ REPORT
ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

Honorable Mayor and Board of Alderman
Town of Belmont, Mississippi, Mississippi

We have audited the accompanying statement of cash receipts and disbursements of the governmental
activities and business-type activities of the Town of Belmont, Mississippi, for the year ended September
30, 2022, and have issued our report thereon dated September 12, 2023. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in the Government Auditing Standards.

As required by the State legal compliance audit program prescribed by the Office of the State Auditor,
we have also performed procedures to test compliance with certain state laws and regulations. However,
providing an opinion on compliance with state laws and regulations was not an objective of our

engagement and, accordingly, we do not express such an opinion.

The results of those procedures and our audit of the statement of cash receipts and disbursements
disclosed the following material instances of noncompliance with state laws and regulations. Our findings
and recommendations and your responses are included in the Schedule of Findings and Responses as
findings no. 2022-002, 2022-003, 2022-004, and 2022-005 on pages 19 through 21.

The Office of the State Auditor or a public accounting firm will review, on a subsequent year's
engagement, the finding in this report to ensure that corrective action has been taken.

This report is intended for the information of the Town’s management and the Office of the State Auditor

and is not intended to be and should not be used by anyone other than these specified parties.
However, this report is a matter of public record and its distribution is not limited.

Franks, Frunks | Wik wl—hémt 08.

Franks, Franks, Wilemon & Hagood, P A.
Tupelo, Mississippi
September 12, 2023
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TOWN OF BELMONT, MISSISSIPPI
SCHEDULE OF FINDINGS AND RESPONSES
September 30, 2022

MATERIAL WEAKNESS NO. 2022-001:

Repeat Finding:

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Response:

Yes

A valuable element of the internal control structure is proper segregation of
duties of accounting personnel.

The Town of Belmont, Mississippi’s internal control structure does not
provide for adequate segregation of duties.

The Town's limited size and personnel limit the ability to properly segregate
duties.

Failure to have an adequate segregation of duties could result in the loss of
public funds.

The Town’s mayor and board should continue to be actively involved in a
supervisory position in the Town's operations.

The Town will attempt to maximize segregation of duties whenever possible.
The mayor and board will remain actively involved in a supervisory position
over the Town's operations.

MATERIAL WEAKNESS AND NONCOMPLIANCE NO. 2022-002

Repeat Finding:

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Response:

No

The Town is to maintain internal controls to ensure accurate processing of
transactions for the fair presentation of its financial records. The Town is to
comply with state purchasing laws for all applicable purchases over certain
dollar thresholds.

The Town had three instances of noncompliance for the year ended
September 30, 2022.

The Town did not obtain competitive quotes or bids from vendors for
purchases applicable to purchase laws.

The Town was out of compliance with state purchase law requirements.

The Town should implement adequate internal controls over all purchases to
ensure that the Town strictly adheres to the purchase laws in all
departments of the Town.

The Town will take the necessary steps to ensure that controls over
purchasing are revised to guarantee future compliance.
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TOWN OF BELMONT, MISSISSIPPI
SCHEDULE OF FINDINGS AND RESPONSES
September 30, 2022

SIGNIFICANT DEFICIENCY AND NONCOMPLIANCE NO. 2022-003

Repeat Finding:

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Response:

No

The Town is required, by state statutes, to prepare a budget for all required
governmental funds of the Town and to monitor and modify the budget as
necessary to ensure all expenditures are within the budgeted amounts.

The Town had a budget overage in two expenditure categories for the year
ended September 30, 2022.

The Town did not properly amend the budget to prevent budget overages.

The Town was out of compliance with state budgeting requirements.

The Town should ensure that all expenditures are within the final amended
budget amounts. The Town Clerk should generate monthly budget to actual
revenue and expense reports that should be used to ensure budgets are
amended before expenses are disbursed in excess of budgeted amounts.

The Town will take steps necessary to provide the Board with accurate
revenue and expense budget to actual comparisons on a monthly basis for
all required accounts. The Town will take steps necessary to ensure that
budgets are amended prior to budget overages occurring.

MATERIAL WEAKNESS AND NONCOMPLIANCE NO. 2022-004

Repeat Finding:

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Response:

Yes

The Town is required, by state statutes, to maintain a complete fixed asset
inventory listing, to properly tag all fixed assets, and to perform an annual
fixed asset inventory.

The Town's internal control procedures over fixed assets have not been
properly developed and implemented. During our audit testing, we noted that
the Town does not maintain a fixed asset inventory system or conduct an
annual inventory of fixed assets as required by the Mississippi Office of the
State Auditor.

The Town has not fully implemented an adequate system of controls for
properly tracking activity of fixed assets.

The Town is not in compliance with the applicable requirements as required
by state statute as prescribed by the Mississippi Office of the State Auditor.

The Town should begin to develop and implement internal control policies
and procedures related to fixed asset management. The Town should
perform a fixed asset inventory and prepare a current fixed asset inventory
listing as prescribed by state law. The Town should place inventory tags on
all existing fixed assets and all fixed assets acquired by the Town in the
future.

The Town will attempt to develop and implement better internal controls over
its fixed assets.
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TOWN OF BELMONT, MISSISSIPPI
SCHEDULE OF FINDINGS AND RESPONSES
September 30, 2022

SIGNIFICANT DEFICIENCY AND NONCOMPLIANCE NO. 2022-005

Repeat Finding:

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Response:

No

Before performing any of the duties of his office, the marshal or chief of
police shall give bond, with sufficient surety, to be payable, conditioned and
approved as provided by law, in an amount to be determined by the

municipal governing authority (which shall be not less than fifty thousand
dollars) as required by Mississippi Code 21-21-1.

The Town did not maintain adequate internal controls over compliance to
ensure that the chief of police was properly bonded during the year.

The Town failed to properly bond the chief of police during the year.
The Town was out of compliance with the Mississippi Code 21-21-1.

The Town should ensure that the chief of police is properly bonded during
the year.

The Town concurs with the recommendation.
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