OFFICE OF THE STATE AUDITOR REPORT NOTE:

Section 7-7-211, Mississippi Code Annotated (1972) gives the Office of the State
Auditor the authority to audit, with the exception of municipalities, any
governmental entity in the state. In the case of municipalities, Section 21-35-31,
Mississippi Code Annotated (1972) requires municipalities to obtain an annual audit
performed by a private CPA firm and submit that audit report to the Office of the
State Auditor. The Office of the State Auditor files these audit reports for review in
case questions arise related to the municipality.

As a result, the following document was not prepared by the Office of the State
Auditor. Instead, it was prepared by a private CPA firm and submitted to the Office
of the State Auditor. The document was placed on this web page as it was submitted
and no review of the report was performed by the Office of the State Auditor prior
to finalization of the report. The Office of the State Auditor assumes no
responsibility for its content or for any errors located in the document. Any questions
of accuracy or authenticity concerning this document should be submitted to the
CPA firm that prepared the document. The name and address of the CPA firm
appears in the document.













































CITY OF BILOXI, MISSISSIPPI
Management’s Discussion and Analysis
September 30, 2022

City of Biloxi's Changes in Net Position
September 30, 2022 and 2021

Governmental Activities Business-Type Activities Total
2022 2021 2022 2021 2022 2021
Revenues:
Program revenues:
Charges for services 9,085,879 9,043,775 18,991,040 17,763,886 28,076,919 26,807,661
Operating grants and contributions 850,275 939,195 - - 850,275 939,195
Capital grants and contributions 20,394,779 8,808,729 369,091 20,987,652 20,763,870 29,796,381
General revenues:
Property taxes 21,287,498 19,921,536 2,199,091 2,148,970 23,486,589 22,070,506
Sales tax 14,734,697 13,478,326 - - 14,734,697 13,478,326
Gaming taxes 23,821,357 22,689,272 - - 23,821,357 22,689,272
Franchise and utility taxes 3,066,258 2,909,816 - - 3,066,258 2,909,816
Other revenue 13,301,890 11,404,158 608,118 28,406 13,910,008 11,432,564
Total revenues 106,542,633 89,194,807 22,167,340 40,928,914 128,709,973 130,123,721
Expenses:
General governement 9,275,238 11,450,767 - - 9,275,238 11,450,767
Culture and recreation 6,722,866 5,686,127 - - 6,722,866 5,686,127
Public safety 39,437,836 36,141,758 - - 39,437,836 36,141,758
Public works 12,822,596 25,871,061 - - 12,822,596 25,871,061
Community development 5,409,359 4,705,449 - - 5,409,359 4,705,449
Unallocated depreciation,
infrastructure - 3,330,202 - - - 3,330,202
Interest on long-term debt 2,861,712 3,426,360 - - 2,861,712 3,426,360
Water and sewer - - 17,712,906 17,736,599 17,712,906 17,736,599
Biloxi Port fund - - 4,001,981 3,808,174 4,001,981 3,808,174
Total expenses 76,529,607 90,611,724 21,714,887 21,544,773 98,244,494 112,156,497
Increase(Decrease) in net position
before transfers 30,013,026 (1,416,917) 452,453 19,384,141 30,465,479 17,967,224
Transfers (20,832,659) 550,836 14,824,793 (550,836) (6,007,866) -
Changes in net position 9,180,367 (866,081) 15,277,246 18,833,305 24,457,613 17,967,224
Net position, beginning of year 218,511,748 244,481,914 328,770,058 310,696,726 547,281,806 555,178,640
Prior period adjustment 11,809,439 (25,104,085) 522,663 (759,973) 12,332,102 (25,864,058)
Net position, beginning as restated 230,321,187 219,377,829 329,292,721 309,936,753 559,613,908 529,314,582
Net position, end of year 239,501,554 218,511,748 344,569,967 328,770,058 584,071,521 547,281,806

Government activities

The ending net position for the prior fiscal year was adjusted by $11,809,439 and net position for the
current year for governmental activities increased by $9,180,367 for an ending balance of $239,501,554.
Some key highlights from the statement of activities during 2022 include the following items:

e Property taxes increased by $1.2 million in 2022, of which approximately $1.1 million was from
ad valorem taxes and directly relates to development and an increase in assessed property
values due to reappraisal year by the Harrison County Tax Assessor evert four (4) years.

e Sales, use and gaming taxes increased by $1,256,371, $1,358,831 and $1,132,085, respectively
in 2022.










































GOVERNMENTAL FUNDS FINANCIAL STATEMENTS
























CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments to suppliers
Payments to employees
Net cash provided by (used in) operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Intergovernmental taxes
Transfers (to) from other funds
Net cash provided by (used in) noncapital financing activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Purchases and construction of capital assets
Proceeds from capital grants
Principal paid on capital debt
Interest paid on capital debt
Net cash used in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received

Net cash provided by investing activities
Net increase in cash and cash equivalents

Balances-beginning of the year

Balances-end of the year

RECONCILIATION TO STATEMENT OF NET POSITION

Unrestricted:

Cash and cash equivalents
Restricted:

Cash and cash equivalents

NON-CASH INVESTING, CAPITAL, AND
FINANCING ACTIVITIES:

CITY OF BILOXI, MISSISSIPPI

Exhibit G

STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2022
Proprietary Funds-Business-type Activities Governmental
Major Funds Non-Major Fund Activities
Point Cadet
Water and Biloxi Port Development Internal Service
Sewer Fund Corporation Total Fund
$19,490,315 $ 2,012,005 $ - $ 21,502,320 3 10,702,589
(12,590,964) (610,233) - (13,201,197) (13,551,005)
(1,756,950) (1,245,539) - (3,002,489) -
5,142,401 156,233 - 5,298,634 (2.848.416)
- 2,199,091 - 2,199,091 -
(2,635,477) (741,341 (41,821) (3,418,639) 6,007,866
(2,635,477) 1,457,750 (41,821) (1,219,548) 6,007,866
(542,471) (549,886) - (1,092,357) -
369,091 = = 369,091 5
(567,420) (300,000) - (867,420) -
(140,591) (219,144) - (359,735) -
(881.391) (1,069,030) - (1,950,421) -
1,352 64,165 - 71,517 643
7,352 64,165 = 71,517 643
1,632,885 609,118 (41,821) 2,200,182 3,160,093
7,158,739 5,554,112 41,821 12,754,672 41,906
$ 8,791,624 $ 6,163,230 3 - $ 14,954,854 $ 3,201,999
$ 6,845,014 $ 5,962,647 $ - $ 12,807,661 $ 3,201,999
1,946,610 200,583 - 2,147,193 -
$ 8,791,624 $ 6,163,230 $ - $ 14,954,854 $ 3,201,999
$ 369,091 $ - $ - $ 369,091 3 -

Donated subdivision

The accompanying notes are an integral part of these financial statements.
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CITY OF BILOXI, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

NOTE 16: IMPLEMENTATION OF NEW ACCOUNTING STANDARD GASB NO. 87 (Continued)

As Previously Effect of Restatement
Stated As Restated Increase (Decrease)
General Fund
Balance Sheet
at September 30, 2021:
Iecase receivable $ - $ 50,316,615 $ 50,316,615
Deferred inflow of resources
related to leases $ - $  (50,185,938) $ (50,185,938)
Governmental fund balance sheet* $ (23,819,644) $ (23,950,321) $ (130,677)

Community Development Block Grant Fund
Balance Sheet
at September 30, 2021:

Lease receivable $ - $ 2,293,977 $ 2,293,977
Deferred inflow of resources

related to leases $ - $ (2,286,358) $ (2,286,358)
Govemmental fund balance sheet $ (18,094) $ (25,713) $ (7,619)
Port Fund

Balance Sheet
at September 30, 2021:

Lease receivable $ - $ 2,776,618 $ 2,776,618
Deferred inflow of resources

related to leases $ - $ (2,768,702) $ (2,768,702)
Deposit - lease $ - $ (1,690) $ (1,690)
Proprietary fund balance sheet* $  (34,020,256) $  (34,026,482) $ (6,226)
Water and Sewer Fund
Balance Sheet

at September 30, 2021:
Right of'use asset $ - $ 220,581 $ 220,581
Accumulated amortization $ - $ (30,930) $ (30,930)
Lease liability $ - $ (189,692) $ (189,692)
Proprictary fund balance sheet* $ (295,108,377) $ (295,108,336) $ 41

* Previously stated amounts adjusted for prior period adjustments unrelated to GASB 87 implementation —
see Note 17 for more information.
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CITY OF BILOXI

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN NET POSITION

REVENUES

Charges for services, insurance billings

Cobra contributions
Total operating revenues

OPERATING EXPENSES
Insurance and reinsurance
Claims expense

Total operating expenses

Operating income (loss)

NON-OPERATING REVENUES (EXPENSES)

Interest and investment revenue

Total non-operating revenue (expenses)

Income (loss) before contributions and transfers

Transfers in
Transfers out

Change in net position
Total net position - beginning

Total net position - ending

INTERNAL SERVICE FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2022

Liability, Property Employee Gaming Total
and Workers Medical Revenue Internal Service
Comp Claims Interruption Funds
$ 4,514,417 $ 6,415,291 $ - $ 10,929,708
- 129,072 - 129,072
4,514,417 6,544,363 - 11,058,780
3,352,962 728,320 - 4,081,282
1,565,185 8,627,912 - 10,193,097
4,918,147 9,356,232 - 14,274,379
(403,730) (2,811,869) - (3,215,599)
5 < 643 643
- - 643 643
(403,730) (2,811,869) 643 (3,214,956)
2,000,000 4,007,866.00 - 6,007,866
1,596,270 1,195,997 643 2,792,910
(625,656) (2,184,353) 85,031 (2,724,978)
$ 970,614 $ (988,356) $ 85,674 $ 67,932

See independent auditor's report
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REPORTS ON COMPLIANCE AND INTERNAL CONTROL









































