








  

MISSISSIPPI DEPARTMENT OF EDUCATION 

Robert P. Taylor, Ed.D. 
State Superintendent of Education 

FINANCIAL AUDIT FINDINGS 

Shad White, State Auditor March 2, 2023 
Office of the State Auditor 
State of Mississippi 
P.O. Box 956 

Jackson, MS 39205-0956 

Dear Mr. White: 

In accordance with Financial Audit Management Audit Report dated February 16, 2023, the 
Mississippi Department of Education (MDE) is providing the following response and corrective 
action plan for the financial audit finding for the fiscal year ending June 30, 2022. 

AUDIT FINDINGS: 

2022-009 Strengthen controls over the preparation of the Federal Grant Activity 

Schedule. 

Response: The MDE concurs with the finding and noted the following: 

e Expenditures in the amount of $2,011,532 were coded to the GAAP contractual 

services expense account in error on the Accounts Payable Recorded by Agency 
Form 27.30.40 for Subsidies, Loans, and Grants expenditures recorded in MAGIC 

during the lapse period. 

e A GAAP entry was recorded for noncash commodities as of June 30, 2018, in the 

amount of $20,966,789 which is included in the cumulative expenditures in 

MAGIC. These are USDA commodities donated to the National School Lunch 

Program. This amount is not related to the grant award (201818N109945). 

These grants are closed with no federal expenditures in fiscal year ending June 30, 
2022, therefore, these cumulative expenditures have no effect on the fiscal year 
ending June 30, 2022, Schedule of Expenditures of Federal Awards. 

e The COVID-19 designation was omitted in error for grant (202121H170645). 

e 2 out of 105 grants had the incorrect grant funding period end date. 

e The donated foods inventory was not included on the grant schedule. 

Corrective Action Plan: 

A. Specific steps to be taken to correct the situation. 
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The Executive Director of Accounting will continue to strengthen controls over the 
preparation and review process of the Schedule of Federal Awards and Subgrant Schedule. 

B. Name of the contact person responsible for corrective action. 

Sheila Franklin-Buie, Executive Director of Accounting 

C. Anticipated completion date for correction action. 

August 31, 2023 

If you have any questions, please contact Dr. Felicia Gavin at 601-359-5254. 

PS 
Robert’P. Taylor, Ed.D. 
State Superintendent of Education 

Singerely,   
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MISSISSIPPI DEPARTMENT OF EDUCATION 

Raymond C. Morgigno, Ph.D. 

Interim State Superintendent of Education 

SINGLE AUDIT FINDINGS 

July 27, 2023 

Shad White, State Auditor 

Office of the State Auditor 

State of Mississippi 
P.O. Box 956 

Jackson, MS 39205 — 0956 

Dear Mr. White: 

The Mississippi Department of Education (MDE) has reviewed the single audit findings for the 

for the fiscal year ending June 30, 2022, and provides the following response and corrective 
action plan. 

AUDIT FINDINGS: 

10.558 Child and Adult Care Food Program 

Allowable Cost 

2022-027 

Response: 

Strengthen Controls to Ensure Compliance with Allowable Costs Requirements of 

the Child and Adult Care Food Program (CACFEP). 

The MDE does not concur with this finding. The OSA did not identify weaknesses 
in the MDE subrecipient monitoring process, such as in the selection of 

organizations, the monitoring cycle, or monitoring procedures. Instead, OSA 

identified potential errors made by individual participating organizations. 

The MDE has a robust system of internal controls and subrecipient monitoring system for the 

CACFP. In addition to meeting USDA requirements for monitoring, the MDE Office of Child 

Nutrition (OCN) also employs a risk-based process to select CACFP subrecipients for review 
and to determine the scope of monitoring. The MDE routinely exceeds the USDA requirement to 

monitor 33.3% of participating organizations annually. For Program Year (PY) 2021-2022, 

60.3% of participating organizations were reviewed to provide additional oversight of 
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subrecipients. When the MDE identifies instances of noncompliance, it requires 
participating organizations to take appropriate corrective action. For organizations 

that are very high-risk, the MDE employs the USDA Serious Deficiency process in 
accordance with 7 C.F.R. 226.6. 

The MDE already has a process to recover funds from an organization if an error is 

discovered during subrecipient monitoring. In PY 2022, the MDE assessed 

$132,207 in repayments of USDA funds and required an additional $40,577 in 
unallowable costs to be returned to local CACFP accounts. 

Finally, MDE staff was not included in the reviews of subrecipients by OSA, so the 
MDE was unable to verify the accuracy of the proposed unallowable costs before 

publication of the report from OSA. MDE staff will need to review documentation 
from OSA, and source documentation retained at CACFP sites before it can make 

a final determination regarding the potential unallowable cost determinations 
against sponsors. 

Corrective Action Plan: 

A. The MDE will review documentation provided by OSA of potential questioned costs and 

review source documentation held by the subrecipients to determine the amount of 

unallowable costs. If confirmed, the MDE will recover any unallowable costs in 

accordance with USDA policies. This review will be completed by January 22, 2024. Susie 

Evans, CACFP Director for the MDE OCN, will oversee the review. 

B. The MDE will continue to assess its CACFP monitoring and continue to strengthen the 

process while remaining in compliance with USDA regulations.
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84.010 Title I — Grants to Local Education Agencies 
84.367 Title II — Supporting Effective Instruction 
84.425 Education Stabilization Fund 

Reporting 

2028-028 

Response: 

Strengthen Controls to Ensure Compliance with Federal Funding Accountability 

and Transparency Act (FFATA) requirements 

The MDE does not concur with this finding. The MDE maintains a process to report 

FFATA information timely. The MDE is hampered in its reporting, however, by 
known issues to the FFATA reporting system. For example, if the MDE needs to 
revise a report it must submit a request to the FSRS Helpdesk to delete the 

previously-uploaded report before it can upload a revised report. This revised report 
is required when entities DUNS/UEI became valid and/or when allocations were 

revised. In these instances, the reporting date will be the date of the revised report, 
rather than the original report. 

The MDE made good faith efforts to upload this information in a timely manner. 

Unfortunately, the FSRS system cannot provide the transactions on each federal 

award to show when an original file was uploaded into the system or provide a 
report on the end-user activity in the system. In addition, the FSRS system 

experiences frequent system errors that prevent the MDE from uploading its reports 
in a timely fashion. Thus, the MDE is unable to demonstrate exactly when the file 

was initially submitted to the FSRS system or upload files that are timely prepared. 

These common reporting and system issues are known by and affect all users. Until 

these issues are corrected, the MDE may continue to experience difficulty in 
uploading reports. All current reports have been uploaded and are visible within the 
FSRS system. 

Corrective Action Plan: 

A. The MDE will maintain a copy of the PDF file of the upload for the initial submission and 

will electronically provide a date stamp on the document indicating its upload. This process 
was implemented on June 30, 2023, and is monitored by Elisha Campbell, Executive 
Director.
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84.027 Special Education — Grants to States (IDEA, Part B) 
84.173 Special Education — Preschool Grants (IDEA, Preschool) 

Subrecipient Monitoring 

2022-029 

Response 

Strengthen Controls to Ensure Compliance with On-Site Subrecipient Monitoring 

Requirements for Special Education Cluster Programs. 

The MDE Office of Special Education (OSE) acknowledges the findings identified 
by the Office of the State Auditor’s as described above. MDE OSE has maintained 
the review of the Single Audits and provided follow-up on corrections needed by 

LEAs with funding under IDEA programs. In addition, MDE OSE provides 
technical assistance to LEAs regarding such. Further, MDE OSE utilizes the 
District Determinations (SPP/APR) data to provide proactive technical assistance 

to LEAs. 

During the 2020-2021 school year, MDE OSE conducted cyclical monitoring to the 
best of its ability given school closures related to the COVID-19 pandemic. During 

SY 20-21, the existing procedure required onsite visits for every monitoring 
activity. However, during that time, and under the guidance of the National Center 

for Systemic Improvement (NCSI), MDE OSE monitored LEAs via Special 

Education Determination Reports, Mississippi Comprehensive Automated 
Performance-based System (MCAPS) funding application review, and Formal 

State Complaints using previous procedures while MDE OSE developed new 

procedures and risk assessments. Additionally, with the onset of COVID-19, the 
districts and state agencies faced challenges in meeting monitoring requirements 

and timelines during the first six months of the 2020-2021 school year due to health 
and safety restrictions. In its implementation of new procedures and risk 

assessments, MDE OSE has incorporated broad revisions to the agency’s 
subrecipient monitoring procedures and made a significant investment in building 

the capacity of new OSE management team members to monitor subrecipient 

compliance and ensure that subawards are used for authorized purposes. Those 
newly developed procedures were piloted during the 2021-2022 school year, 

finalized in May 2022, and fully implemented for school year 2022-2023. 

It should be noted that in June 2023, the MDE OSE received a program 
determination letter (PDL) from the U.S. Department of Education (US DOE), 

Office of Special Education and Rehabilitative Services (OSERS) that resolved a 

similar finding 2021-037 from Audit 04-21-39984 conducted by the State of 
Mississippi, Office of the State Auditor. The corrective actions included in finding 

2021-037 are the same as those seen below. The PDL indicated that the MDE OSE 

produced evidence of revised systems to ensure compliance with the agency’s 
requirements for subrecipient monitoring.
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Corrective Action Plan: 

A. The MDE OSE will continue the programmatic and cyclical monitoring of LEAs that began 

as a pilot in the spring of 2020. The newly implemented procedures will be utilized fully 

in the 2022-2023 school year. 

B. The MDE OSE will continue to complete the risk-based assessment, that includes the 

SPP/APR data, each year as universal monitoring of all LEAs to identify those in need of 

intensive intervention and support. 

C. The MDE OSE will continue to review, approve and monitor budgets and expenditures 

through the Mississippi Comprehensive Automated Performance-based System (MCAPS) 

to oversee the use of IDEA grant funds to subrecipients. 

D. The MDE OSE has established a procedure of virtual self-assessment via desk audits if the 

process is once again interrupted due to health and safety concerns.



Mississippi Department of Education - Fiscal Year 2022 Single Audit Response & Corrective Active Plan 

July 27, 2023 

Page 6 

84.425 Education Stabilization Fund (ESSER)

Special Test & Provisions - Participation of Private School Children 

2022-030 

Response 

Strengthen Controls to Ensure Compliance with Equitable Participation of Private 
School Children Requirements 

The MOE does not see the finding as a systemic problem with the program. The 
two non-public schools initially participated in the ESSER I Equitable Services, 
and the LEA provided services. However, when USDE revoked the Interim Final 
Rule, the two non-public schools decided to no longer participate. Services were 
offered before the non-public school's decision not to paiiicipate. 

Corrective Action Plan 

A. The MDE will continue to work with and provide trainings to subrecipients to follow the
established procedures and update monitoring procedures, as necessary, to ensure
efficiency and effectiveness.

Thank you for the opportunity to provide the above response. 

Sincerely, 

Raymond C. Morgigno, Ph.D. 
Interim, State Superintendent of Education 


