OFFICE OF THE STATE AUDITOR REPORT NOTE:

Section 7-7-211, Mississippi Code Annotated (1972) gives the Office of the State
Auditor the authority to audit, with the exception of municipalities, any
governmental entity in the state. In the case of municipalities, Section 21-35-31,
Mississippi Code Annotated (1972) requires municipalities to obtain an annual audit
performed by a private CPA firm and submit that audit report to the Office of the
State Auditor. The Office of the State Auditor files these audit reports for review in
case questions arise related to the municipality.

As a result, the following document was not prepared by the Office of the State
Auditor. Instead, it was prepared by a private CPA firm and submitted to the Office
of the State Auditor. The document was placed on this web page as it was submitted
and no review of the report was performed by the Office of the State Auditor prior
to finalization of the report. The Office of the State Auditor assumes no
responsibility for its content or for any errors located in the document. Any questions
of accuracy or authenticity concerning this document should be submitted to the
CPA firm that prepared the document. The name and address of the CPA firm
appears in the document.
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CALDWELL’S MANAGEMENT SERVICES

TONJA CALDWELL, PUBLIC ACCOUNTANT
1770 ROBINZINE ROAD | MARKS, MS 38646 | PHONE (918) 508-3782

INDEPENDENT ACCOUNTANT’S COMPILATION REPORT

Honorable Mayor and Board of Aldermen
Town of Falcon, Mississippi

Management is responsible for the accompanying Statement of Cash Receipts and Disbursements —
Governmental and Business-Type Activities of the Town of Falcon, Mississippi, for the year ended
September 30, 2023, in accordance with the cash basis of accounting, and for determining that the cash
basis of accounting is an acceptable financial reporting framework. We have performed a compilation
engagement in accordance with Statements on Standards for Accounting and Review Services
promulgated by the Accounting and Review Services Committee of the AICPA. We did not audit or review
the Statement of Cash Receipts and Disbursements — Governmental and Business-Type Activities nor
were we required to perform any procedures to verify the accuracy or completeness of the information
provided by management. Accordingly, we do not express an opinion, a conclusion, nor provide any form
of assurance on the Statement of Cash Receipts and Disbursements — Governmental and Business-Type
Activities.

The Statement of Cash Receipts and Disbursements — Governmental and Business-Type Activities is
prepared in accordance with the cash basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of America.

Management has elected to omit substantially all disclosures ordinarily included in financial statements
prepared in accordance with the cash basis of accounting. If the omitted disclosures were included in the
Statement of Cash Receipts and Disbursements — Governmental and Business-Type Activities, they might
influence the user’s conclusions about the Town of Falcon, Mississippi’s cash receipts and disbursements.
Accordingly, the Statement of Cash Receipts and Disbursements — Governmental and Business-Type
Activities is not designed for those who are not informed about such matters.

The supplementary information contained in the Schedule of Investments — All Funds, Schedule of Long-
Term Debt, Schedule of Capital Assets, and the Schedule of Surety Bonds for Municipal Officials is
presented in compliance with the requirements of the Mississippi Office of the State Auditor and has been
compiled from information that is the representation of management. This information was subject to our
compilation engagement; however, we have not audited or reviewed the supplementary information and,
accordingly, do not express an opinion, a conclusion, nor provide any form of assurance on such
information.

The Statement of Cash Receipts and Disbursements — Governmental and Business-Type Activities is
intended to comply with the requirements of the Mississippi Office of the State Auditor, and is not intended
to be a presentation in accordance with accounting principles generally accepted in the United States of
America.

In accordance with the provisions of Section 21-35-31, Miss. Code Ann. (1972), we have issued a report
dated August 28, 2026, on the results of our agreed-upon procedures.

Gonja Catadwell

Tonja Caldwell, Public Accountant
Marks, Mississippi
August 28, 2026



TOWN OF FALCON, MISSISSIPPI
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
GOVERNMENTAL AND BUSINESS-TYPE ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2023

Governmental Activities Business-Type Activities
Water &
General Fund Total Sewer Fund Total
CASH RECEIPTS
Taxes
General Property Taxes $ 12,404 12,404 - -
Licenses and Permits
Franchise Charges - Utilities 1,174 1,174 - -
Intergovernmental Revenue
State Shared Revenue
Sales Tax Allocation 917 917 - -
Gasoline Tax 348 348 - -
General Municipal Aid 58 58 - -
Nuclear Plant Payments 639 639 - -
Homestead Exemption 1,159 1,159 - -
Fire Protection Allocation 6,649 6,649 - -
Department of Health 3,700 3,700 - -
Other Receipts
Miscellaneous 400 400 - -
Charges for Services
Water & Sewer - - 35,567 35,567
TOTAL CASH RECEIPTS $ 27,448 27,448 35,567 35,567
DISBURSEMENTS
General Government
Financial Administration
Personnel Services $ 548 548 - -
Contractual Services 22,700 22,700 - -
Supplies 1,342 1,342 - -
Water & Sewer
Personnel Services - - 1,917 1,917
Contractual Services - - 31,205 31,205
Supplies - - 2,297 2,297
TOTAL DISBURSEMENTS $ 24,590 24,590 35,419 35,419
EXCESS (DEFICIENCY) OF CASH
RECEIPTS OVER DISBURSEMENTS 2,858 2,858 148 148
CASH BALANCE — BEGINNING 3,898 3,898 886 886
CASH BALANCE — ENDING $ 6,756 6,756 1,034 1,034

See accompanying Independent Accountant’s Compilation Report.
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TOWN OF FALCON, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2023

NOTE 1. Summary of Significant Accounting Policies

A.

General Information

The Town operates under the Mayor and Board of Aldermen form of government and provides services
as authorized by law.

As of September 30, 2023, the Town operated with a mayor and three aldermen. Based on the most
recent federal census data applicable to the fiscal year, the Town’s population was fewer than 500
residents. Section 21-3-7, Miss. Code Ann. (1972), permits municipalities with populations of 500 or
fewer residents to operate with three aldermen rather than five upon approval by a majority of qualified
electors voting in a special election.

Town officials reported that municipal records that may have documented the year in which the required
special election was held were unavailable due to a reported break-in at City Hall and the resulting loss
or destruction of municipal records. Accordingly, the Town was unable to provide documentation
establishing the year in which the special election was held.

Reporting Entity

The financial statement of the Town consists of all the funds of the Town.

Fund Accounting

The Town reports the following funds in the accompanying Statement of Cash Receipts and
Disbursements — Governmental and Business-Type Activities:

General Fund — The General Fund is the Town’s primary operating fund and accounts for the Town'’s
general governmental activities and related cash receipts and disbursements.

Water & Sewer Fund — The Water & Sewer Fund is an enterprise fund used to account for the Town’s
water and sewer operations and related cash receipts and disbursements.

Basis of Accounting

The financial statement is prepared on the cash receipts and disbursements basis of accounting, as
prescribed by the Mississippi Office of the State Auditor. Under this basis, receipts are recognized when
cash is received and disbursements are recognized when cash is paid. Accordingly, the financial
statement is not prepared in accordance with accounting principles generally accepted in the United
States of America.

Report Classification

Receipts and disbursements were classified according to requirements for small towns in the State of
Mississippi as prescribed by the Office of the State Auditor.

Cash Deposits

At September 30, 2023, the Town's deposits were maintained in financial institutions selected by the
Board of Aldermen and were within applicable FDIC insurance limits.



NOTE 2. Ad Valorem Tax

The Town uses the county tax rolls for the assessment of its ad valorem tax. Property is assessed in
January of each year and the millage rate is set in September of each year. Taxes are billed and
collected by the Quitman County Tax Collector and remitted to the Town each month. They are due on
January 1 and become delinquent after February 1. The millage rate for the fiscal year ended
September 30, 2023, was 45 mills.

NOTE 3. Long-Term Debt

During preparation of these financial statements, the Mississippi Department of Environmental Quality
confirmed that Water Pollution Abatement Loan No. C280457020 was paid in full during the fiscal year
ended September 30, 2022. Accordingly, the Town had no outstanding balance related to this loan
and no long-term debt outstanding as of September 30, 2023.

NOTE 4. Municipal Officials and Surety Bonds

During the fiscal year ended September 30, 2023, the Town did not have an appointed town clerk or
police chief. Law enforcement services were provided by the Quitman County Sheriff's Department.
Accordingly, no surety bonds for a town clerk or police chief are presented in the Schedule of Surety
Bonds for Municipal Officials.



TOWN OF FALCON, MISSISSIPPI
SCHEDULE OF INVESTMENTS — ALL FUNDS
SEPTEMBER 30, 2023

The Town of Falcon had no investments as of September 30, 2023.

See accompanying Independent Accountant’s Compilation Report.
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TOWN OF FALCON, MISSISSIPPI
SCHEDULE OF LONG-TERM DEBT
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2023

The Town of Falcon had no long-term debt outstanding as of September 30, 2023.

See accompanying Independent Accountant’s Compilation Report.
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TOWN OF FALCON, MISSISSIPPI
SCHEDULE OF CAPITAL ASSETS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2023

Beginning Balance
October 1, 2022

Increases

Decreases

Ending Balance
September 30, 2023

Governmental Activities:
Capital Assets:

Land $ 1,000

$1,000

Total Governmental
Activities Capital Assets $ 1,000

$1,000

See accompanying Independent Accountant’s Compilation Report.
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Name

Willie D. Phillips
Sarah Smith
Marvin Weathersby
Alvin L. Hodo

TOWN OF FALCON, MISSISSIPPI
SCHEDULE OF SURETY BONDS FOR MUNICIPAL OFFICIALS
SEPTEMBER 30, 2023

Position Surety

Alderman Travelers Casualty & Surety Company
Alderwoman Travelers Casualty & Surety Company
Alderman Travelers Casualty & Surety Company
Mayor Travelers Casualty & Surety Company

See accompanying Independent Accountant’s Compilation Report.
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Bond Amount

$50,000
$50,000
$50,000
$50,000



CALDWELL’S MANAGEMENT SERVICES

TONJA CALDWELL, PUBLIC ACCOUNTANT
1770 ROBINZINE ROAD | MARKS, MS 38646 | PHONE (918) 508-3782

REPORT ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

The Honorable Mayor and Board of Aldermen
Town of Falcon, Mississippi

We have compiled the accompanying Statement of Cash Receipts and Disbursements — Governmental
and Business-Type Activities, Schedule of Investments — All Funds, Schedule of Long-Term Debt, Schedule
of Capital Assets, and Schedule of Surety Bonds for Municipal Officials of the Town of Falcon, Mississippi,
for the year ended September 30, 2023, in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants. The financial statement
has been prepared on the cash basis of accounting, which is a comprehensive basis of accounting other
than generally accepted accounting principles in the United States of America.

We have performed procedures to test compliance with certain state laws and regulations as described in
the Municipal Compliance Questionnaire prescribed by the Office of the State Auditor, except for the
procedures that could not be performed as described below. Our procedures were substantially less in
scope than an audit, the objective of which would be the expression of an opinion on the Town’s compliance
with those requirements. Accordingly, we do not express such an opinion.

As described in the Independent Accountant’s Report on Applying Agreed-Upon Procedures, we were
unable to perform the prescribed disbursement and purchasing procedure because Town officials reported
that records necessary to select and test a sample of disbursements were unavailable due to a reported
break-in at City Hall and the resulting loss or destruction of municipal records. Accordingly, because no
sample of disbursements could be selected and tested, we were unable to determine whether
disbursements were approved by the governing authorities prior to payment or whether the Town complied
with applicable purchasing requirements under Title 31, Chapter 7, Miss. Code Ann. (1972). No conclusion
regarding compliance with those requirements is expressed.

We were also unable to perform the prescribed procedure to test the accuracy of the Municipal Compliance
Questionnaire. The Town did not complete or certify the Municipal Compliance Questionnaire for the year
ended September 30, 2023, and no completed questionnaire was entered into the official minutes of the
governing authorities. Because no completed questionnaire existed, the accuracy-testing procedure could
not be performed. Accordingly, no result is reported for that portion of the prescribed procedure.

The results of the procedures performed disclosed the following instances of noncompliance with state laws
and regulations. Our findings and recommendations and the Town'’s responses are as follows:

Finding 1 — Municipal Compliance Questionnaire

Finding The Town did not complete, certify, and enter the Municipal Compliance
Questionnaire into the official minutes as required for the year ended
September 30, 2023.

Recommendation We recommend that the Town establish procedures to ensure that the
Municipal Compliance Questionnaire is completed and certified at the end
of each fiscal year and entered into the official minutes of the governing
authorities at the next regular meeting.

Response The Town will develop and implement procedures to ensure that the
Municipal Compliance Questionnaire is completed, certified, and entered
into the official minutes as required.
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Finding 2 — Ad Valorem Tax Collections

Finding

Recommendation

Response

Ad valorem tax collections exceeded the limitations of Sections 27-39-320
through 27-39-323, Miss. Code Ann. (1972).

We recommend that the Town establish procedures to ensure that future
ad valorem tax levies and collections are calculated and monitored for
compliance with the limitations prescribed by Sections 27-39-320 through
27-39-323, Miss. Code Ann. (1972).

The Town will implement procedures to ensure that future ad valorem tax
levies and collections are reviewed for compliance with Sections 27-39-
320 through 27-39-323, Miss. Code Ann. (1972).

Finding 3 — Annual Compilation and Agreed-Upon Procedures Report

Finding

Recommendation

Response

The Town's required annual compilation and agreed-upon procedures
report was not completed prior to the close of the next succeeding fiscal
year, as required by Section 21-35-31, Miss. Code Ann. (1972).

We recommend that the Town establish procedures to ensure that its
annual compilation and agreed-upon procedures report is completed
before the close of the next succeeding fiscal year, in accordance with
Section 21-35-31, Miss. Code Ann. (1972).

The Town will establish procedures to ensure that future annual
compilation and agreed-upon procedures reports are completed before
the close of the next succeeding fiscal year.

This report is intended solely for the information of the Town of Falcon’s management and the Office of the
State Auditor of Mississippi and is not intended to be and should not be used by anyone other than these
specified parties. However, this report is a matter of public record and its distribution is not limited.

Yonja Caldwell

Tonja Caldwell, Public Accountant

Marks, Mississippi
August 28, 2026
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CALDWELL’S MANAGEMENT SERVICES

TONJA CALDWELL, PUBLIC ACCOUNTANT
1770 ROBINZINE ROAD | MARKS, MS 38646 | PHONE (918) 508-3782

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING
AGREED-UPON PROCEDURES

Honorable Mayor and Board of Aldermen
Town of Falcon, Mississippi

We have performed the procedures enumerated below on the financial records of the Town of Falcon,
Mississippi, as of September 30, 2023, and for the fiscal year then ended. The Town of Falcon’s
management is responsible for the financial records.

The Town of Falcon has agreed to and acknowledged that the procedures performed are appropriate to
meet the intended purpose of complying with requirements of the Office of the State Auditor, under the
provisions of Section 21-35-31, Miss. Code Ann. (1972). This report may not be suitable for any other
purpose. The procedures performed may not address all the items of interest to a user of this report and
may not meet the needs of all users of this report and, as such, users are responsible for determining
whether the procedures performed are appropriate for their purposes.

The procedures and associated findings are as follows:

1. We reconciled cash on deposit with the following bank to balances in the respective general ledger
accounts and obtained confirmation of the related balances from the bank:

Balance Per
Bank Fund General Ledger
Citizens Bank & Trust General $ 6,755.64
Citizens Bank & Trust General Fund-CDBG/Home Program Account 0.05
Citizens Bank & Trust Water & Sewer 1,034.23
Total $ 7,789.92

The CDBG/Home Program account had no activity during the fiscal year. A $0.05 residual balance
remained following a May 2021 transfer intended to close the account. The account had a balance of
$0.05 at September 30, 2023, and was subsequently closed in February 2024.

2. The Town had no investments as of September 30, 2023, and no investment transactions occurred
during the fiscal year. Accordingly, there were no investment securities to inspect or investment
transactions to test for compliance with Section 21-33-323, Miss. Code Ann. (1972).

3. The prescribed procedures with respect to taxes on real and personal property (including motor
vehicles) levied during the fiscal year are to:
a. Trace levies to governing body minutes;
b. Trace settlements of taxes collected to the proper funds; and
c. Analyze the increase in taxes for the most recent period for compliance with the increase
limitations of Sections 27-39-320 through 27-39-323, Miss. Code Ann. (1972).

The governing body minutes necessary to perform Procedure 3(a) were unavailable because Town
officials reported that municipal records were lost or destroyed as a result of a break-in at City Hall.
Accordingly, we were unable to trace the ad valorem tax levy to the governing body minutes, and no
result is reported for that portion of the procedure.
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We traced settlements of taxes collected to the proper funds. The tax collections were found to have
been deposited into the proper funds. Current-year and prior-years’ General Property Taxes were
collected by the Quitman County Tax Collector and remitted to the Town on a monthly basis.

We analyzed the increase in taxes for the most recent period for compliance with the limitations of
Sections 27-39-320 through 27-39-323, Miss. Code Ann. (1972). Ad valorem tax collections were found
to have exceeded the applicable statutory limitations.

4. We obtained a statement of payments made by the Department of Finance and Administration to the
municipality. Payments indicated were traced to deposits in the respective bank accounts and recorded
in the general ledger without exception. Payments traced were as follows:

Payment Purpose Receiving Fund Ledger Amount
Fire Protection Allocation General Fund $ 6,649.17
Gasoline Tax General Fund 348.00
General Municipal Aid General Fund 57.98
Grantor Payments Nontaxable - Department of Health General Fund 2,225.00
PY Exp Subsidies - Department of Health General Fund 1,475.00
Homestead Exemption Reimbursement General Fund 1,158.65
Nuclear Plant Payments in Lieu of Taxes General Fund 639.36
Sales Tax Allocation General Fund 916.78

Total $ 13,469.94

5. The prescribed procedure is to select a sample of disbursements made by the Town during the fiscal
year and evaluate each selected item to determine whether the disbursement was approved by the
governing authorities prior to payment and, if applicable, whether the Town complied with the
purchasing requirements set forth in Title 31, Chapter 7, Miss. Code Ann. (1972).

We were unable to perform this procedure because Town officials reported that municipal records
necessary to select and test a sample of disbursements were lost or destroyed as a result of a break-
in at City Hall. Accordingly, we were unable to determine whether disbursements were approved by the
governing authorities prior to payment or whether the Town complied with applicable purchasing
requirements under Title 31, Chapter 7, Miss. Code Ann. (1972). The prescribed procedure could not
be performed, and no result is reported for this procedure.

6. The prescribed procedures are to select a sample of collections of fines and forfeitures and verify that
the municipal court clerk settled such collections with the municipal clerk as required by Section 21-15-
21, Miss. Code Ann. (1972), and to select a sample of state-imposed court assessments collected and
determine that the municipal clerk settled such assessments monthly with the Mississippi Department
of Finance and Administration as required by Sections 99-19-73 and 83-39-31, Miss. Code Ann. (1972).

The Town did not operate a municipal court during the fiscal year ended September 30, 2023. All law
enforcement services were provided by the Quitman County Sheriff's Department. The Town collected
no fines or forfeitures and no state-imposed court assessments during the fiscal year. Accordingly,
there were no fines, forfeitures, or state-imposed court assessments available for testing, and these
procedures were not applicable.

7. The prescribed procedures are to determine whether the Municipal Compliance Questionnaire was
completed and certified by the appropriate officials and entered into the official minutes of the governing
authorities, and to test the completed questionnaire to determine whether it was accurately prepared.

The Town did not complete or certify the Municipal Compliance Questionnaire for the fiscal year ended
September 30, 2023, and no completed questionnaire was entered into the official minutes of the
governing authorities. Because no completed questionnaire existed, we were unable to test the
questionnaire to determine whether it was accurately prepared. Accordingly, the accuracy-testing
procedure could not be performed, and no result is reported for that portion of the procedure.
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We were engaged by the Town of Falcon, Mississippi, to perform this agreed-upon procedures engagement
and conducted our engagement in accordance with attestation standards established by the American
Institute of Certified Public Accountants. We were not engaged to and did not conduct an examination or
review engagement, the objective of which would be the expression of an opinion or conclusion,
respectively, on compliance with certain laws and regulations. Accordingly, we do not express such an
opinion or conclusion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

We are required to be independent of the Town of Falcon, Mississippi, and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements related to our agreed-upon procedures
engagement.

This report is intended solely for the information and use of the Mississippi Office of the State Auditor and
the Mayor and Board of Aldermen of the Town of Falcon, Mississippi, and is not intended to be and should
not be used by anyone other than those specified parties. However, this report is a matter of public record,
and its distribution is not limited.

@/xy‘@ Caldwell

Tonja Caldwell, Public Accountant
Marks, Mississippi
August 28, 2026
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