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 INDEPENDENT AUDITOR'S REPORT 

  

    

 The Honorable Mayor and Board of Alderman 

 Town of Inverness, Mississippi 
 

 

Opinions 

We have audited the cash basis financial statements of the governmental activities, the business-type activities, 

each major fund, and the aggregate remaining fund information of the Town of Inverness, Mississippi, as of and 

for the year ended September 30, 2023, and the related notes to the financial statements, which collectively 

comprise the Town of Inverness’s basic financial statements as listed in the table of contents.  

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the 

respective cash basis financial position of the governmental activities, the business-type activities, each major 

fund, and the aggregate remaining fund information of the Town of Inverness, as of September 30, 2023, and the 

respective changes in cash-basis financial position, and, where applicable, cash flows thereof  for the year then 

ended in accordance with the basis of accounting described in Note 1. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 

and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States.  Our responsibilities under those standards are further described in the 

Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 

independent of the Town of Inverness and to meet our other ethical responsibilities, in accordance with the 

relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our audit opinions.  

Emphasis of Matter – Basis of Accounting 

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial 

statements are prepared in accordance with the cash basis of accounting, which is a basis of accounting other 

than accounting principles generally accepted in the United States of America. Our opinion is not modified with 

respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 

with the cash basis of accounting as described in Note (1), and for the design, implementation, and maintenance 

of internal control relevant to the preparation and fair presentation of financial statements that are free from 

material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 

considered in the aggregate, that raise substantial doubt about the Town of Inverness’s ability to continue as a 

going concern for twelve months beyond the financial statement date, including any currently known information 

that may raise substantial doubt shortly thereafter. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the cash basis financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 

our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 

not a guarantee that an audit conducted in accordance with generally accepted auditing standards and 

Government Auditing Standards will always detect a material misstatement when it exists. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they 

would influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 

Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Town of Inverness’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the financial 

statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 

raise substantial doubt about the Town of Inverness’s ability to continue as a going concern for a 

reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that 

we identified during the audit. 

Other Matters 

 

Other Supplemental information 

 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 

the Town’s basic financial statements. The accompanying Schedule of Expenditures of Federal Awards, as 

required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards and other supplemental information is presented for 

purposes of additional analysis and is not a required part of the basic financial statements. This information is the 

responsibility of management and was derived from and relates directly to the underlying accounting and other 

records used to prepare the basic financial statements. Such information has been subjected to the auditing 

procedures applied in the audit of the basic financial statements and certain additional procedures, including 

comparing and reconciling such information directly to the underlying accounting and other records used to 

prepare the financial statements or to the financial statements themselves, and other additional procedures in 

accordance with auditing standards generally accepted in the United States of America.  In our opinion, Schedule 

of Expenditures of Federal Awards and the other supplemental information is fairly stated in all material respects 

in relation to the basic financial statements as a whole on the basis of accounting described in Note 1.   

 

 

Accounting principles generally accepted in the United States of America require that the management’s 

discussion and analysis,  budgetary comparison schedules, the Schedule of the Town’s Proportionate Share of 

the Net Pension and OPEB Liability, and the Schedule of Town Contributions be presented to supplement the 
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basic financial statements. Such information, although not a part of the basic financial statements, is required by 

the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 

placing the basic financial statements in an appropriate operational, economic, or historical context.  However, 

under the cash basis of accounting, this information is not required and as such, is not presented. 

 

Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated September 14, 2026, 

on our consideration of the Town of Inverness’s internal control over financial reporting and on our tests of its 

compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 

purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Town of 

Inverness’s internal control over financial reporting or on compliance. That report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering Town of Inverness’s internal control 

over financial reporting and compliance. 

 

 

 
 

Cunningham CPAs, PLLC 

Belzoni, Mississippi 

September 14, 2026 
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Operating   Capital  

Cash Charges for Grants and   Grants and Governmental Business-type

Functions/Programs Disbursements Services Contributions Contributions Activities Activities Total

Governmental Activities:

General government $ 236,020            $ 72,026              $ 63,254              $ -                        $ (100,740)           $ -                               $ (100,740)        

Culture and recreation 25,587              -                        -                        -                        (25,587)             -                               (25,587)          

Public safety 310,298            7,743                -                        -                        (302,555)           -                               (302,555)        

Public works 291,906            -                        -                        218,071            (73,835)             -                               (73,835)          

Public welfare/social services 1,365,215         -                        1,400,280         -                        35,065              -                               35,065           

Interest on long-term debt 4,802                -                        -                        -                        (4,802)               -                               (4,802)            

Total Governmental Activities 2,233,828         79,769              1,463,534         218,071            (472,454)           -                               (472,454)        

Business-type activities:

Water, sewer and sanitation 378,415            340,017            -                        -                        -                        (38,398)                    (38,398)          

Total Business-type Activities 378,415            340,017            -                        -                        -                        (38,398)                    (38,398)          

Total Primary Government $ 2,612,243         $ 419,786            $ 1,463,534         $ 218,071            (472,454)           (38,398)                    (510,852)        

General Receipts:

Taxes:

Ad valorem taxes 380,120            -                               380,120         

Road district taxes 21,890              -                               21,890           

Sales taxes 68,916              -                               68,916           

Franchise taxes 31,778              -                               31,778           

Gasoline taxes 2,550                -                               2,550             

State and county shared receipts 40,712              -                               40,712           

Unrestricted investment earnings 2,183                497                          2,680             

Loan proceeds 38,668              -                               38,668           

Insurance proceeds 9,500                -                               9,500             

Other general receipts (disbursements) 7,222                4,518                       11,740           

Transfers and other interfund transactions (63,254)             63,254                     -                     

 Total General Receipts 540,285            68,269                     608,554         

Change in Net Position 67,831              29,871                     97,702           

Net Position - Beginning 683,730            $ 140,913                   $ 824,643         

Net Position - Ending $ 751,561            $ 170,784                   $ 922,345         

The notes to the financial statements are an integral part of this statement.

Primary Government

Program cash receipts

TOWN OF INVERNESS, MISSISSIPPI

Statement of Activities and Net Position - Cash Basis

As of and for the Year Ended September 30, 2023

Net (Disbursements) Receipts 

and Changes in Net Position
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Governmental Business-type

Activities Activities Total

ASSETS

Cash and deposits 751,561$          170,784$          922,345$          

Total Assets 751,561$          170,784$          922,345$          

NET Position

Restricted - Expendable:

Fire protection 43,969$            -$                      43,969$            

Debt service 10,460              -                        10,460              

Grants and special projects 435,463            -                        435,463            

Emergency water and sewer 48,036              -                        48,036              

Unrestricted 213,633            170,784            384,417            

Total Net Position 751,561$          170,784$          922,345$          

The notes to the financial statements are an integral part of this statement.

Primary Government

TOWN OF INVERNESS, MISSISSIPPI

Statement of Activities and Net Position - Cash Basis (continued)

As of and for the Year Ended September 30, 2023
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General

Fund

Modernization 

Grant Fund

ARPA Grant 

Fund

MS RIVER 

Collaborative Fund

Other

Governmental

Funds Total

RECEIPTS:

  Taxes

    General property taxes           $ 346,848           $ -                         $ -                      $ -                                $ 31,292                    378,140$         

    Penalties & interest on delinquent taxes 1,980               -                         -                      -                                -                              1,980               

  Licenses and permits        

    Privilege licenses 7,658               -                         -                      -                                -                              7,658               

    Franchise charges - utilities 31,778             -                         -                      -                                -                              31,778             

  Intergovernmental revenues:

    Federal grants and shared revenues:

     American Rescue Plan  -                       -                         -                      -                                -                              -                       

     Community Programs to Improve Minority Health -                       -                         -                      1,400,280                 -                              1,400,280        

    State grants and shared revenues:

      General municipal aid              434                  -                         -                      -                                -                              434                  

      Homestead reimbursement           19,773             -                         -                      -                                1,772                      21,545             

      Trails grant 63,254             -                         -                      -                                -                              63,254             

      Soil and water conservation grant 152,558           -                         -                      -                                -                              152,558           

      Sales taxes              68,916             -                         -                      -                                -                              68,916             

      Alcoholic beverage licenses         900                  -                         -                      -                                -                              900                  

      Gasoline taxes           2,550               -                         -                      -                                -                              2,550               

      In lieu taxes-Grand Gulf        6,975               -                         -                      -                                -                              6,975               

      Fire protection -                       -                         -                      -                                10,858                    10,858             

      Modernization use tax -                       65,513                -                      -                                -                              65,513             

    County shared revenues:

      Road district taxes      21,890             -                         -                      -                                -                              21,890             

      Rural fire protection -                       -                         -                      -                                6,405                      6,405               

  Police fines, assessments, fees, etc.  1,338               -                         -                      -                                -                              1,338               

  Other revenues:

    Interest income                 611                  -                         1,066              -                                506                         2,183               

    Rents 54,284             -                         -                      -                                10,084                    64,368             

    Miscellaneous           7,379               -                         -                      -                                7,379               

          TOTAL RECEIPTS           789,126           65,513                1,066              1,400,280                 60,917                    2,316,902        

Continued on next page

As of and for the Year Ended September 30, 2023

TOWN OF INVERNESS, MISSISSIPPI

Statement of Cash-Basis Assets and Fund Balances and Cash Receipts, Disbursements, 

and Changes in Cash-Basis Fund Balances - Governmental Funds

Major Fund
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General

Fund

Modernization 

Grant Fund

ARPA Grant 

Fund

MS RIVER 

Collaborative Fund

Other

Governmental

Funds Total

DISBURSEMENTS:

  General government:         

    Executive 19,670            -                        -                     -                              -                            19,670            

    Financial                     137,081          -                        -                     -                              -                            137,081          

    Other                     44,975            -                        -                     -                              17,294                   62,269            

  Public safety:

    Police                     273,927          -                        -                     -                              -                            273,927          

    Fire                        3,303              -                        -                     -                              33,068                   36,371            

  Public welfare/social services:

    HHS grant -                      -                        -                     1,365,215               -                            1,365,215       

  Street department         258,489          17,687              -                     -                              -                            276,176          

  Culture & recreation            25,587            -                        -                     -                              -                            25,587            

  Redemption of principal 15,730            -                        -                     -                              17,000                   32,730            

  Interest on debt 2,108              -                        -                     -                              2,694                     4,802              

       Total Disbursements   780,870          17,687              -                     1,365,215               70,056                   2,233,828       

       Excess (Deficiency) of receipts  

          over disbursements 8,256              47,826              1,066             35,065                    (9,139)                   83,074            

Continued on the next page

As of and for the Year Ended September 30, 2023

TOWN OF INVERNESS, MISSISSIPPI

Statement of Cash-Basis Assets and Fund Balances and Cash Receipts, Disbursements, 

and Changes in Cash-Basis Fund Balances - Governmental Funds

Major Fund
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General

Fund

Modernization 

Grant Fund

ARPA Grant 

Fund

MS RIVER 

Collaborative Fund

Other

Governmental

Funds Total

OTHER FINANCING SOURCES (USES):

  Transfers (64,881)           -                        -                     -                              1,627                     (63,254)           

  Loan proceeds 38,668            -                        -                     -                              -                            38,668            

  Insurance proceeds -                      -                        -                     -                              9,500                     9,500              

  Other financing sources (uses) (157)                -                        -                     -                              -                            (157)                

       Total other financing sources (uses) (26,370)           -                        -                     -                              11,127                   (15,243)           

       Excess (Deficiency) of receipts  and

         other financing sources over disbursements

         and other financing uses (18,114)           47,826              1,066             35,065                    1,988                     67,831            

CASH BASIS FUND BALANCE-

    BEGINNING OF YEAR 163,165          88,417              212,766         50,323                    169,059                 683,730          

CASH BASIS FUND BALANCE-

    END OF YEAR 145,051$        136,243$          213,832$       85,388$                  171,047$               751,561$        

CASH BASIS ASSETS - END OF YEAR

  Cash and deposits 145,051$        136,243$          213,832$       85,388$                  171,047$               751,561$        

Total Cash Basis Assets 145,051$        136,243$          213,832$       85,388$                  171,047$               751,561$        

CASH BASIS FUND BALANCES - END OF YEAR

  Restricted for:

Fire protection -$                    -$                      -$                   -$                            43,969$                 43,969$          

Debt service -                      -                        -                     -                              10,460                   10,460            

Grants -                      136,243            213,832         85,388                    -                            435,463          

Emergency water and sewer -                      -                        -                     -                              48,036                   48,036            

  Assigned for:

Capital improvements -                      -                        -                     -                              978                        978                 

Post office -                      -                        -                     -                              67,604                   67,604            

  Unassigned 145,051          -                        -                     -                              -                            145,051          

Total Fund Balances 145,051$        136,243$          213,832$       85,388$                  171,047$               751,561$        

The notes to the financial statement are an integral part of this statement.

TOWN OF INVERNESS, MISSISSIPPI

Statement of Cash-Basis Assets and Fund Balances and Cash Receipts, Disbursements, 

and Changes in Cash-Basis Fund Balances - Governmental Funds

As of and for the Year Ended September 30, 2023

Major Fund
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Enterprise

 Fund

Operating Receipts:

  Charges for services:

    Garbage fees                107,901$            

    Water and sewer charges           232,116              

Total Operating Receipts 340,017              

Operating Disbursements:

    Water and sewer               275,001              

    Sanitation              103,414              

       Total Operating Disbursements   378,415              

Excess (Deficiency) of Operating Receipts Over Operating Disbursements (38,398)              

Nonoperating Receipts (Disbursements):

Interest income                 497                     

Other financing sources (uses) 4,518                  

       Total Nonoperating Receipts (Disbursements) 5,015                  

Excess (Deficiency) of Total Receipts Over Total Disbursements Before Transfers and Interfund Loans (33,383)              

Interfund loans and transfers 63,254                

Change in Net Position 29,871                

CASH BASIS NET POSITION-

    BEGINNING OF YEAR 140,913              

CASH BASIS NET POSITION-

    END OF YEAR 170,784$            

CASH BASIS ASSETS - END OF YEAR

  Cash 170,784$            

Total Cash Basis Assets 170,784$            

CASH BASIS NET POSITION - END OF YEAR

  Unassigned 170,784$            

Total Net Position 170,784$            

The notes to the financial statement are an integral part of this statement.

TOWN OF INVERNESS, MISSISSIPPI

Statement of Cash-Basis Net Position and Cash Receipts, Disbursements, 

and Changes in Cash-Basis Fund Net Position - Proprietary Fund

As of and for the Year Ended September 30, 2023

 

 

 

 
 
 

 



TOWN OF INVERNESS, MISSISSIPPI 

 

Notes to Financial Statements 

For the Year Ended September 30, 2023 
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(1) Summary of Significant Accounting Policies. 

 

 As discussed further in Note 1.B, these financial statements are presented on the cash basis of accounting, 

which is a basis of accounting other than accounting principles generally accepted in the United States of 

America (GAAP) as established by the Governmental Accounting Standards Board.  These cash basis 

financial statements generally meet the presentation and disclosure requirements applicable to GAAP, in 

substance, but are limited to the elements presented in the financial statements and the constraints of the 

measurement and recognition criteria of the cash basis of accounting. 

 

 A. Financial Reporting Entity. 

           

  The Town of Inverness operates under a Mayor-Board of Aldermen form of government and 

provides all of the rights and privileges provided by statute for municipalities.   

 

  The Town of Inverness's financial statements include all funds of the primary government and its 

component units which have significant operational or financial relationships with the Town.   

 

  The Town of Inverness's major operations include public welfare and social services, road and bridge 

maintenance and general administrative services.  In addition, a water and sewer system is operated  

  by the Town. 

 

 B. Basis of Accounting. 

 

The financial statements are presented on a cash basis of accounting, which is a basis of accounting 

other than accounting principles generally accepted in the United States of America (GAAP).  This 

basis of accounting involves the reporting of only cash and cash equivalents and the changes therein 

resulting from cash inflows (cash receipts) and cash outflows (cash disbursements) reported in the 

period in which they occurred. 

 

This cash basis of accounting differs from GAAP primarily because revenues (cash receipts) are 

recognized when received in cash rather than when earned and susceptible to accrual, and 

expenditures or expenses (cash disbursements) are recognized when paid rather than when incurred 

or subject to accrual. 

 

 C. Government-wide and Fund Financial Statements. 

 

  Government-wide Financial Statements – The Statement of Net Position and Statement of Activities 

display information about the reporting government as a whole within the limitations of the cash 

basis of accounting.  They include all funds of the reporting entity except for fiduciary funds.  The 

statements distinguish between governmental and business-type activities.  Governmental activities 

generally are financed through taxes, intergovernmental revenues, and other nonexchange revenues.  

Business-type activities are financed, in whole or part, by fees charged to external parties for goods 

or services. 

 

Fund Financial Statements - Separate financial statements are provided for governmental, 

proprietary, and fiduciary funds, even though the latter are excluded from the government-wide 

financial statements. Major individual governmental and proprietary funds are reported in separate 

columns in the fund financial statements.  All remaining governmental and proprietary funds are 



TOWN OF INVERNESS, MISSISSIPPI 

 

Notes to Financial Statements 

For the Year Ended September 30, 2023 
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aggregated and reported as other governmental or proprietary funds. 

 

 The Town reports the following major Governmental Funds: 

 

 General Fund- This fund is the government’s primary operating fund.  It accounts for all financial 

resources of the general government, except those required to be accounted for in another fund. 

 

 Modernization Grant Fund- This fund is used to account for grant proceeds from the Mississippi 

Infrastructure Modernization Act. 

 

 ARPA Grant Fund- This fund is used to account for the federal grant proceeds of the American 

Rescue Plan Act. 

 

 MS RIVER Collaborative Fund- This fund is used to account for the activity from the Community 

Programs to Improve Minority Health federal grant from the U.S. Department of Health and Human 

Services. 

 

 The Town reports the following major Proprietary fund: 

 

Enterprise Fund – This fund accounts for the activities of garbage collection and providing water and 

sewer services to its customers. 

 

Additionally, the Town reports the following fund types: 

 

GOVERNMENTAL FUNDS 

 

Special Revenue Funds - Special Revenue Funds are used to account for and report the proceeds of 

specific revenue sources that are restricted or committed to expenditure for specified purposes other 

than debt service or capital projects.   

 

Capital Projects Funds - Capital Projects Funds are used to account for and report financial resources 

that are restricted, committed, or assigned to expenditure for capital outlays, including the 

acquisition or construction of capital facilities and other capital assets. 

 

Debt Service Funds - Debt Service Funds are used to account for and report financial resources that 

are restricted, committed, or assigned to expenditure for principal and interest. 

 

 

 PROPRIETARY FUNDS 

 

  Enterprise Funds - Enterprise Funds are used to account for operations that are financed and operated 

in a manner similar to private business enterprises, where the intent of the governing body is that the 

costs and expenses of providing goods or services to the general public on a continuing basis be 

financed or recovered primarily through user charges. 

 

 

 

 



TOWN OF INVERNESS, MISSISSIPPI 

 

Notes to Financial Statements 

For the Year Ended September 30, 2023 
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 D. Measurement Focus and Financial Statement Presentation. 

 

The government-wide financial statements, both governmental and business-like activities are 

presented using the economic resources measurement focus, within the limitations of the cash basis of 

accounting as previously defined. 

 

  The fund financial statements are reported using the current financial resources measurement focus or 

the economic resources measurement focus, as applied to the cash basis of accounting. 

 

 Amounts reported as program receipts included (1) receipts from customers or applicants for goods, 

services or privileges provided, (2) operating grants and contributions and (3) capital grants and 

contributions, including special assessments.  Internally dedicated resources are reported as general 

receipts rather than as program receipts. 

 

 Proprietary funds distinguish operating receipts and disbursements from nonoperating items.  

Operating receipts and disbursements generally result from providing services in connection with a 

proprietary fund’s principal ongoing operations.  All receipts and disbursements not meeting this 

definition are reported as nonoperating receipts and disbursements.   
 

 As permitted by generally accepted accounting principles, the Town of Inverness has elected to apply 

only applicable FASB Statements and Interpretations issued on or before November 30, 1989 that do 

not contradict GASB pronouncements in its accounting and reporting practices for its proprietary 

operations.   

 

 E. Cash and Cash Equivalents. 

 

The Town’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-

term investments with original maturities of three months or less from the date of acquisition. The 

Town deposits excess funds in the financial institutions selected by the Board of Aldermen.  State 

statutes specify how these depositories are to be selected. 

 

F.    Use of Estimates 

  

The preparation of financial statements on the cash basis of accounting requires management to make 

estimates and assumptions  that affect the reported amounts of assets and liabilities at the date of the 

financial statements and the reported amounts of cash receipts and disbursements during the current 

period.  Actual results could differ from those estimates. 

 

 G. Net Position/Fund Balance Classifications 

 

  Government-Wide Statements 

 

Net position is reported in the following categories: 

 

1. Restricted net position results when constraints placed on net position use are either 

externally imposed or imposed by law through constitutional provisions or enabling 

legislation. 

 



TOWN OF INVERNESS, MISSISSIPPI 
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2. Assigned fund balance includes amounts that are constrained by the Town’s intent to be used 

for a specific purpose, but are neither restricted nor committed. For governmental funds, 

other than the general fund, this is the residual amount within the fund that is not restricted or 

committed. Assignments of fund balance are created by management pursuant to 

authorization established by the board of aldermen. 

 

3. Unrestricted net position consists of net position not meeting the definition of the above 

category.  Unrestricted net position often has constraints on resources imposed by 

management which can be removed or modified. 

 

  Fund Financial Statements 

 

  Governmental Funds: 
   

Fund balance for governmental funds is reported in classifications that comprise a hierarchy based 

primarily on the extent to which the government is bound to honor constraints on the specific 

purposes for which amounts in those funds can be spent. 

 

Governmental fund balance is classified as restricted, assigned or unassigned.  Following are 

descriptions of fund classifications used by the Town: 

 

Restricted fund balance includes amounts that have constraints placed upon the use of the resources 

either by an external party or imposed by law through a constitutional provision or enabling 

legislation. 

 

Assigned fund balance includes amounts that are constrained by the Town’s intent to be used for a 

specific purpose, but are neither restricted nor committed. For governmental funds, other than the 

general fund, this is the residual amount within the fund that is not restricted or committed. 

Assignments of fund balance are created by the Aldermen, Mayor and/or Town Clerk pursuant to 

authorization by the policy adopted by the Town. 

 

Unassigned fund balance is the residual classification for the general fund. This classification 

represents fund balance that has not been assigned to other funds and that has not been restricted or 

assigned to specific purposes within the general fund. The general fund should be the only fund that 

reports a positive unassigned fund balance amount. In other governmental funds, it may be necessary 

to report a negative unassigned fund balance. 

 

Proprietary Funds: 

 

The proprietary funds are classified in the same manner as the government-wide financial 

statements, as described above. 

 

When an expenditure/expense is incurred for purposes for which both restricted and unrestricted 

(assigned or unassigned) resources are available, it is the Town’s general policy to use restricted 

resources first. When expenditures/expenses are incurred for purposes for which unrestricted 

(assigned and unassigned) resources are available, and amounts in any of these unrestricted 

classifications could be used, it is the Town’s general policy to spend assigned resources first and 

then unassigned amounts. 
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(2)  Cash and Deposits. 

 

Cash and other deposits at September 30, 2023, consist of:

Cash in bank (checking and savings accounts) 765,187$      

Certificates of deposit 157,158        

    Total 922,345$      

 
The collateral pledged for the Town’s deposits in financial institutions is held in the name of the State 

Treasurer under a program established by the Mississippi State Legislature and is governed by Section 

27-105-5, Miss. Code Ann. (1972).  Under this program, the entity’s funds are protected through a 

collateral pool administered by the State Treasurer.  Financial institutions holding deposits of public funds 

must pledge securities as collateral against those deposits.  In the event of failure of a financial institution, 

securities pledged by that institution would be liquidated by the State Treasurer to replace the public 

deposits not covered by the Federal Deposit Insurance Corporation. 

 

Custodial Credit Risk - Deposits.  Custodial credit risk is defined as the risk that, in the event of the 

failure of a financial institution, the Town will not be able to recover deposits or collateral securities that 

are in the possession of an outside party.   The Town does not have a deposit policy for custodial credit 

risk.  However, the Mississippi State Treasurer manages that risk on behalf of the Town.  Deposits above 

FDIC coverage are collateralized by the pledging financial institution’s trust department or agent in the 

name of the Mississippi State Treasurer on behalf of the Town.   
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(3)   General Long-term Debt. 

  

The following is a summary of changes in general long-term debt:

Balance

9/30/22 Additions Reductions

Balance

9/30/23

Due Within

One Year

Governmental Activities

A.  General obligation bonds payable 135,000$       -$                 (17,000)$        118,000$        18,000$        

B.  Police car loan -                     38,668          -                     38,668            6,438            

C.  Backhoe loan 65,993           -                   (15,730)          50,263            16,228          

          Total  Governmental Activities 200,993$       38,668$        (32,730)$        206,931$        40,666$        

 

 

A. General Long-term Debt: 

 

Description Interest Rate Issue Date

Maturity 

Date

Capital improvements

 issue, Series 2014 3.25% 5/1/2014 4/1/2029 250,000$     118,000$     
Total 250,000$     118,000$     

Amount 

OutstandingAmount Issued

           

Year Ending 

September 30 Principal Interest Total

2024 18,000$        3,835$       21,835$        

2025 18,000         3,250         21,250         

2026 19,000         2,665         21,665         

2027 20,000         1,048         21,048         

2028 21,000         1,398         22,398         

2029 22,000         715            22,715         

    Total 118,000$      12,911$      130,911$      

 
  This debt will be retired from the debt service fund. 
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B. Police Car Loan 

 

 

Description Interest Rate Issue Date

Maturity 

Date

Police Cars 9.00% 9/15/2023 9/15/2028 38,668$       38,668$       
Total 38,668$       38,668$       

Amount 

OutstandingAmount Issued

          
                          

Year Ending 

September 30 Principal Interest Total

2024 6,438$           3,538$         9,976$           

2025 7,035             2,941           9,976             

2026 7,677             2,299           9,976             

2027 8,378             1,598           9,976             

2028 9,140             836              9,976             

    Total 38,668$         11,212$       49,880$         

 
 This debt will be retired from the general fund. 

 

 

C. Backhoe Loan 

 

Description Interest Rate Issue Date

Maturity 

Date

Backhoe loan 3.15% 1/4/2022 4/1/2026 83,219$       50,263$       
Total 83,219$       50,263$       

Amount 

OutstandingAmount Issued

 

           

                          

Year Ending 

September 30 Principal Interest Total

2024 16,228$        1,610$       17,838$        

2025 16,750         1,087         17,837         

2026 17,285         552            17,837         

    Total 50,263$        3,249$       53,512$        

 
 This debt will be retired from the general fund. 
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(4)   Defined Benefit Pension Plan. 

 

Plan Description.  The Town contributes to the Public Employees' Retirement System of Mississippi 

(PERS), a cost-sharing multiple-employer defined benefit pension plan.  PERS provides retirement and 

disability benefits, annual cost-of-living adjustments, and death benefits to plan members and 

beneficiaries.  Plan provisions and the Board of Trustees’ authority to determine contribution rates are 

established by Miss. Code Ann. Section 25-11-1 et seq., (1972, as amended) and may be amended only 

by the Mississippi Legislature.  PERS issues a publicly available financial report that includes financial 

statements and required supplementary information.  That report may be obtained by writing to Public 

Employees' Retirement System of Mississippi, PERS Building, 429 Mississippi Street, 

Jackson, MS 39201 or by calling (601) 359-3589 or 1-800-444-PERS. 

 

Benefits provided. Membership in PERS is a condition of employment granted upon hiring for qualifying 

employees and officials of the State of Mississippi, state universities, community and junior colleges, and 

teachers and employees of the public school districts.  For those persons employed by political 

subdivisions and instrumentalities of the State of Mississippi, membership is contingent upon approval of 

the entity’s participation in PERS by the PERS’ Board of Trustees.  If approved, membership for the 

entity’s employees is a condition of employment and eligibility is granted to those who qualify upon 

hiring.  Participating members who are vested and retire at or after age 60 or those who retire regardless 

of age with at least 30 years of creditable service (25 years of creditable service for employees who 

became members of PERS before July 1, 2011) are entitled, upon application, to an annual retirement 

allowance payable monthly for life in an amount equal to 2.0 percent of their average compensation for 

each year of creditable service up to and including 30 years (25 years for those who became members of 

PERS before July 1, 2011), plus 2.5 percent for each additional year of creditable service with an actuarial 

reduction in the benefit for each year of creditable service below 30 years or the number of years in age 

that the member is below 65, whichever is less.  Average compensation is the average of the employee’s 

earnings during the four highest compensated years of creditable service.  Benefits vest upon completion 

of eight years of membership service (four years of membership service for those who became members 

of PERS before July 1, 2007).  PERS also provides certain death and disability benefits.  A Cost-of-

Living Adjustment (COLA) payment is made to eligible retirees and beneficiaries.  The COLA is equal to 

3.0 percent of the annual retirement allowance for each full fiscal year of retirement up to the year in 

which the retired member reaches age 60 (55 for those who became members of PERS before July 1, 

2011), with 3.0 percent compounded for each fiscal year thereafter.  Plan provisions are established and 

may be amended only by the State of Mississippi Legislature. 

 

Contributions.  PERS members are required to contribute 9.00% of their annual covered salary, and the 

Town is required to contribute at an actuarially determined rate.  The employer’s rate as of September 30, 

2023 was 17.40% of annual covered payroll.  Plan provisions and the Board of Trustees’ authority to 

determine contribution rates are established by Section 25-11-1 of the Mississippi Code of 1972, as 

amended, and may be amended only by the Mississippi Legislature. The Town’s contributions to PERS   

 for the fiscal years ending September 30, 2023, 2022 and 2021 were $70,919, $65,286, and $57,575,   

 respectively.   

 

 (5)  Contingencies 

Federal Grants – The Town has received federal grants for specific purposes that are subject to audit by 

the grantor agencies.  Entitlements to these resources are generally conditional upon compliance with the 

terms and conditions of the grant agreements and applicable federal regulations, including the expenditure 

of resources for allowable purposes.  Any disallowances resulting from the grantor audit may become a 
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liability of the Town. 

   

Litigation – The Town is party to legal proceedings, many of which occur in the normal course of 

governmental operations.  It is not possible at the present time to estimate the outcome or liability, if any, 

of the Town with respect to the various proceedings.  However, the Town management believes that 

ultimate liability resulting from these lawsuits will not have a material adverse effect on the financial 

condition of the Town. 

 

 

(6) Property Tax Revenues. 

 

 The Town Aldermen approved the following millage rates in amounts necessary to generate taxes needed 

for general operations and for debt service on general obligation bonded indebtedness.  Comparative rates 

for the preceding year are also included. 

 

 

Tax Years: 2022 2021

    General fund                            67           67           

    Volunteer fire department fund                       1             1             

    Emergency water and sewer                      1             1             

    Debt service                              4             4             

    Total millage                            73           73           

 
 

 

(7)  Related Party Transactions 

 

 During the year ended September 30, 2023, the Town of Inverness received rental payments totaling 

$51,384 ($4,282 per month) from the MS RIVER Collaborative Fund (Community Programs to Improve 

Minority Health, ALN 93.137, U.S. Department of Health and Human Services) for space occupied by the 

grant program. Because the Town is both the recipient of the federal award and the recipient of the related 

rental payments, this transaction constitutes a related-party arrangement. 

 

 

(8)  Subsequent Events 

 

Events that occur after the financial statement date but before the financial statements are available to be 

issued must be evaluated for recognition or disclosure.  The effects of subsequent events that provide 

evidence about conditions that existed at the financial statement date are recognized in the accompanying 

financial statements.  Subsequent events which provide evidence about conditions that existed after the 

financial statement date require disclosure in the accompanying notes.  Management of the Town of 

Inverness evaluated the activity of the Town through September 14, 2026 (the date the financial statements 

were available to be issued), and determined that no subsequent events have occurred requiring disclosure 

in the notes to the financial statements. 
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Federal Grantor/Pass-through Grantor/Program or Cluster 

Title

Federal 

Assistance 

Listing No.

Pass-through Entity 

Identifying Number

Federal 

Expenditures

U.S. Department of Health and Human Services
Direct program:

Community Programs to Improve Minority Health 93.137 N/A $ 1,365,215
Total U.S. Department of Health and Human Services 1,365,215

Total for All Federal Awards $ 1,365,215

The notes to the Schedule of Expenditures of Federal Awards are an integral part of this schedule.

TOWN OF INVERNESS

Schedule of Expenditures of Federal Awards

Schedule of Expenditures of Federal Awards

For the Year Ended September 30, 2023

 

 

Notes to the Schedule of Expenditures of Federal Awards 

 

(1) Basis of Presentation 

 

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal award 

activity of the Town of Inverness under programs of the federal government for the year ended September 

30, 2023.  The information in this Schedule is presented in accordance with the requirements of Title 2 U.S. 

Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 

Requirements for Federal Awards (Uniform Guidance).  Because the Schedule presents only a selected 

portion of the operations of the Town of Inverness, it is not intended to and does not present the financial 

position, changes in net position, or cash flows of the Town of Inverness. 

 

(2) Summary of Significant Accounting Policies 

 

Expenditures reported on the Schedule are reported on the cash basis of accounting. Such expenditures are 

recognized following the cost principles contained in the Uniform Guidance, wherein certain types of 

expenditures are not allowable or are limited as to reimbursement.  Negative amounts shown on the Schedule 

represent adjustments or credits made in the normal course of business to amounts reported as expenditures 

in prior years.    

 

(3) Indirect Cost Rate 

 

The Town of Inverness has elected to use the 10-percent de minimis indirect cost rate allowed under the 

Uniform Guidance. 
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TOWN OF INVERNESS, MISSISSIPPI 

 

 Reconciliation of Tax Assessments to Fund Collections 

 For the Year Ended September 30, 2023 

 

Assessed Total

Assessed Valuation and Millage Value Mills Taxes Due

Realty 3,703,680$     

Personal - other than auto 457,644          

Auto and mobile homes (from county) 1,273,867       

Utilities 414,055          

Total 5,849,246       

Less: Special homestead (662,895)         

Total 5,186,351       73.0                         378,604$         

Collections/adjustments:

    Plus: Municipal homestead reimbursement 21,545             

Penalties & interest 1,552               

    Deduct: County tax collector's commissions (4,639)             

Total To Account For 397,062$         

Homestead

Collection Credit to Funds: Taxes Reimbursement Total

  Municipal General Fund 348,828$        19,773$                   368,601$         

  Volunteer fire department fund 5,255              296                          5,551               

  Emergency water and sewer fund 5,249              296                          5,545               

  Debt service fund 20,788            1,180                       21,968             

  Balance represented by:

    Unpaid property taxes 237                  

    Unaccounted for (4,840)             

Total Accounted For 397,062$         

Ad valorem tax collections were found to be within the limitations of Sections 27-39-320 to

27-39-323, Miss. Code Ann. (1972), as follows:

Actual Collections: Actual Collections:

2021 Tax 351,427$         2022 Tax 359,332$         

10% increase 35,143             Homestead reimbursement 20,365             

Exempt Property -                  Under limitation 6,873               

386,570$         386,570$         
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TOWN OF INVERNESS, MISSISSIPPI 

 

Schedule of Investments - All Funds 

September 30, 2023 

 

 

 

 

Ownership

Type of

Investment

Interest

Rate

Acquisition

Date

Maturity

Date

Investment

Cost/Value

General Fund Certificate of Deposit 0.35% 10/6/2022 10/6/2023 24,119$        

Public Utility Fund Certificate of Deposit 0.35% 10/16/2022 10/16/2023 70,759          

Post Office Fund Certificate of Deposit 0.35% 10/19/2022 10/19/2023 22,366          

Fire Fund Certificate of Deposit 0.35% 10/25/2022 10/25/2023 14,182          

Emergency Water and

  Sewer Fund Certificate of Deposit 0.35% 10/28/2022 10/28/2023 25,732          

157,158$      
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TOWN OF INVERNESS, MISSISSIPPI 

 

Schedule of Capital Assets 

September 30, 2023 

 

 

 

 

 

As noted at internal control finding 2023-001 on page 36, the Town of Inverness does not maintain a 

schedule of capital assets. 
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TOWN OF INVERNESS, MISSISSIPPI 

 

Schedule of Long-Term Debt 

For the Year Ended September 30, 2023 

 

 

 

Balance Balance

Outstanding Outstanding

10/1/2022 Issued Redeemed 9/30/2023

Governmental Activities:

  

$250,000, 2014 Public Improvement Bonds; original issue

date of May 1, 2014.  Interest is fixed at 3.25%. 

The bonds shall mature and become due between

April 1, 2015 and April 1, 2029. 135,000$    -$         17,000$    118,000$    

$38,668, Police Car Loan; original issue

date of September 15, 2023.  Interest is fixed at 9%, with

final maturity date of September 15, 2028 -                38,668      -              38,668       

$83,219, Backhoe Loan; original issue

date of January 7, 2022.  Interest is fixed at 3.15%, with

final maturity date of April 1, 2026 65,993       -              15,730      50,263       

         Total Governmental Activities      200,993$    38,668$    32,730$    206,931$    

Transactions

During Fiscal Year
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TOWN OF INVERNESS, MISSISSIPPI 

 

Schedule of Surety Bonds of Municipal Officials 

For the Year Ended September 30, 2023 

 

                                                                             

Irish Johnson Police Chief St. Paul Travelers 50,000$                 

Patricia Lockett Town Clerk St. Paul Travelers 50,000$                 

Patricia Lockett Deputy Court Clerk St. Paul Travelers 50,000$                 

Shericka Walker Deputy Town Clerk St. Paul Travelers 50,000$                 

Shericka Walker Court Clerk St. Paul Travelers 50,000$                 

Chris Steed Alderman St. Paul Travelers 50,000$                 

Thomas Gaston Horne III Alderman St. Paul Travelers 50,000$                 

Ira Stuckey Alderman St. Paul Travelers 50,000$                 

Henry Sibley Alderman St. Paul Travelers 50,000$                 

Calvin Lang Alderman St. Paul Travelers 50,000$                 
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Office: (662) 247-2416   Office:  (251) 929-7778 
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INDEPENDENT AUDITOR’S REPORT  

ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 

ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 

  

The Honorable Mayor and Board of Aldermen 

Town of Inverness, Mississippi      

 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 

and the standards applicable to financial audits contained in Government Auditing Standards issued by the 

Comptroller General of the United States, the cash basis financial statements of the governmental activities, 

business-type activities, each major fund, and the aggregate remaining fund information of the Town of Inverness, 

Mississippi, as of and for the year ended September 30, 2023, and the related notes to the financial statements, 

which collectively comprise the Town of Inverness, Mississippi’s basic financial statements, and have issued our 

report thereon dated September 14, 2026.   

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Town of Inverness, Mississippi’s 

internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in 

the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose 

of expressing an opinion on the effectiveness of Town of Inverness, Mississippi’s internal control. Accordingly, 

we do not express an opinion on the effectiveness of Town of Inverness, Mississippi’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 

misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 

control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 

will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 

combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 

and was not designed to identify all deficiencies in internal control that might be material weaknesses or 

significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not 

identified. We did identify certain deficiencies in internal control, described in the accompanying schedule of 

findings and questioned costs as items 2023-001, 2023-002, and 2023-003 that we consider to be material 

weaknesses. 



 

 

 
 
 28 
 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Town of Inverness, Mississippi’s financial 

statements are free from material misstatement, we performed tests of its compliance with certain 

provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 

direct and material effect on the determination of financial statement amounts. However, providing an 

opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 

not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 

matters that are required to be reported under Government Auditing Standards. 

 

However, we did note certain immaterial instances of noncompliance with state laws and regulations that 

we reported to management of the Town in a separate letter dated September 14, 2026, which is included 

in this report 

 

Town of Inverness, Mississippi’s Responses to the Findings 

Governmental Auditing Standards requires the auditor to perform limited procedures on the Town of 

Inverness, Mississippi’s responses to the findings identified in our audit that are described in the 

accompanying schedule of findings and questioned costs. The Town of Inverness, Mississippi’s responses 

were not subjected to the auditing procedures applied in the audit of the financial statements and, 

accordingly, we express no opinion on them. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 

and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 

control or on compliance. This report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 

this communication is not suitable for any other purpose. 

 

 

Cunningham CPAs, PLLC 

Belzoni, Mississippi 

September 14, 2026 
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CUNNINGHAM CPAs, PLLC 
Certified Public Accountants & Consultants 

 

 

202 Church Street  10 South Bancroft Street  

Belzoni, Mississippi 39038  Fairhope, Alabama 36532 

Office: (662) 247-2416   Office:  (251) 929-7778 

Fax:     (662) 247-2420  Fax:      (251) 929-7779 

____________________________________________________________________________________ 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM  

AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

  

To the Mayor and Board of Aldermen 

Town of Inverness 

 

Report on Compliance for Each Major Federal Program  

Opinion on Each Major Federal Program 

We have audited Town of Inverness’s compliance with the types of compliance requirements identified as subject 

to audit in the OMB Compliance Supplement that could have a direct and material effect on each of Town of 

Inverness’s major federal programs for the year ended September 30, 2023. Town of Inverness’s major federal 

programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and 

questioned costs.  

In our opinion, Town of Inverness complied, in all material respects, with the types of compliance requirements 

referred to above that could have a direct and material effect on each of its major federal programs for the year 

ended September 30, 2023.  

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 

States of America; the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States;  and the audit requirements of Title 2 U.S. Code of 

Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 

for Federal Awards (Uniform Guidance).  Our responsibilities under those standards and the Uniform Guidance 

are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of Town of Inverness and to meet our other ethical responsibilities, in 

accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal 

program. Our audit does not provide a legal determination of Town of Inverness’s compliance with the 

compliance requirements referred to above.  

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 

implementation, and maintenance of effective internal control over compliance with the requirements of laws, 

statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Town of Inverness’s 

federal programs. 
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Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 

requirements referred to above occurred, whether due to fraud or error, and express an opinion on Town of 

Inverness’s compliance based on our audit.  Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 

standards, Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance 

when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control. Noncompliance with the compliance requirements referred to above is considered 

material if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment 

made by a reasonable user of the report on compliance about Town of Inverness’s compliance with the 

requirements of each major federal program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, 

and the Uniform Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and 

perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, 

evidence regarding Town of Inverness’s compliance with the compliance requirements referred to above 

and performing such other procedures as we considered necessary in the circumstances. 

• Obtain an understanding of Town of Inverness’s internal control over compliance relevant to the audit in 

order to design audit procedures that are appropriate in the circumstances and to test and report on 

internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of 

expressing an opinion on the effectiveness of Town of Inverness’s internal control over compliance. 

Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 

compliance that we identified during the audit. 

Report on Internal Control over Compliance  

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 

does not allow management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 

timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of 

deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 

noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and 

corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 

federal program that is less severe than a material weakness in internal control over compliance, yet important 

enough to merit attention by those charged with governance.    

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 

Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in 

internal control over compliance that might be material weaknesses or significant deficiencies in internal control 

over compliance and therefore, material weaknesses or significant deficiencies may exist that were not identified. 
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However, as described in the accompanying schedule of findings and questioned costs, we did identify 

deficiencies in internal control over compliance, listed as items 2023-004 and 2023-005,  that we consider to be 

material weaknesses. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 

compliance. Accordingly, no such opinion is expressed. 

Government Auditing Standards requires the auditor to perform limited procedures on Town of Inverness’s 

responses to the internal control over compliance findings identified in our audit described in the accompanying 

schedule of findings and questioned costs. Town of Inverness’s responses were not subjected to the other auditing 

procedures applied in the audit of compliance and, accordingly, we express no opinion on the responses. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 

internal control over compliance and the results of that testing based on the requirements of the Uniform 

Guidance. Accordingly, this report is not suitable for any other purpose.  

 

Cunningham CPAs, PLLC 

Belzoni, Mississippi 

September 14, 2026 
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CUNNINGHAM CPAs, PLLC 
Certified Public Accountants & Consultants 

 

 

202 Church Street  10 South Bancroft Street  

Belzoni, Mississippi 39038  Fairhope, Alabama 36532 

Office: (662) 247-2416   Office:  (251) 929-7778 

Fax:     (662) 247-2420  Fax:      (251) 929-7779 

_________________________________________________________________________________ 
 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 

 STATE LAWS AND REGULATIONS 

 

  

The Honorable Mayor and Board of Aldermen 

Town of Inverness, Mississippi      

 

We have audited the basic cash basis financial statements of the Town of Inverness as of and for the year ended 

September 30, 2023, and have issued our report dated September 14, 2026. We have conducted our audit in accordance 

with auditing standards generally accepted in the United States of America and the standards applicable to financial 

audits contained in Government Auditing Standards.   

 

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we have also 

performed procedures to test compliance with certain state laws and regulations.  However, providing an opinion on 

compliance with state laws and regulations was not an objective of our audit and, accordingly, we do not express such 

an opinion. 

 

The results of our procedures and our audit of the cash basis financial statement disclosed the following instances of 

noncompliance with state laws and regulations.  Our findings and recommendations and your responses are as follows: 

  

1. Finding 

 

The Municipal Audit and Accounting Guide requires that annual physical inventories of property and 

equipment be conducted and compared to subsidiary records and that assets be "tagged" and that the "tag" 

numbers be cross-referenced to a subsidiary ledger of property and equipment.  The Town is not fully 

complying with this requirement.   

 

 Recommendation 

 

 We recommend that annual physical inventories be conducted, that assets are tagged and cross-  

referenced to subsidiary records, and that evidence of the annual physical count be kept on file. 

 

 Town’s Response 

 

We will conduct annual physical inventories of all assets and ensure that assets are tagged and cross-

referenced to subsidiary records.  We will maintain files on these inventory counts.  
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2.  Finding 

 

According to Section 21-35-15, Miss. Code Ann. (1972), expenditures shall not exceed budget estimates, 

measured at the lowest level adopted in the budget, except for capital outlay, election expenses and 

payment of emergency warrants.   

 

During our testing, we noted actual expenses exceeded the original adopted budget for some departments 

and funds, individually. There were also instances where the purpose level within a department or fund 

were exceeded but the overall department or fund budget was not exceeded.   

 

   Recommendation 

 

We recommend that the Town take greater care in following the specific budget related state laws and 

regulations as outlined in the Municipal Accounting Guide. 

 

   Town’s Response 

 

In the future, we will ensure that we follow all the budget related laws and regulations as described in the 

Municipal Accounting Guide. 

 

 

The Town of Inverness’s responses to our findings included in this report were not audited and, accordingly, we 

express no opinion on them. 

 

The Office of State Auditor or a public accounting firm will review, on a subsequent year’s audit engagement, the 

findings in this report to ensure that corrective action has been taken. 

 

Other than the findings mentioned above, the Town complied with state laws and regulations for the items tested. 

 For those items not tested, nothing came to our attention that would lead us to believe that the Town had not 

complied with state laws and regulations other than those laws and regulations for which we noted violations in 

our testing referred to above. 

 

This report is intended for the information of the Town’s management and the Office of the State 

Auditor and is not intended to be and should not be used by anyone other than these specified parties. However, 

this report is a matter of public record and its distribution is not limited. 

 

 
 

Cunningham CPAs, PLLC 

Belzoni, Mississippi  

September 14, 2026 
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Section I:  Summary of Auditor’s Results 

 

Financial Statements:  

1. Type of auditor’s report issued:    Unmodified  

   

2. Internal control over financial reporting:  

 a. Material weakness(es) identified?    Yes  

 b. Significant deficiency(ies) identified?    None reported  

   

3. Noncompliance material to financial statements noted?    No  

   

Federal Awards:  

4. Internal control over major programs:  

 a. Material weakness(es) identified?    Yes  

 b. Significant deficiency(ies) identified?    None reported  

   

5. Type of auditor’s report issued on compliance for major programs:  Unmodified  

   

6. Any audit findings disclosed that are required to be reported in accordance with 2 CFR 

200.516(a)?    Yes 

 

 

 

7. Identification of major programs:  

 ALNs Name of Federal Program or Cluster 

 

 

 

93.137 

 

Community Programs to Improve Minority 

Health 

8. Dollar threshold used to distinguish between 

type A and type B programs: 

                                                      $750,000 

   

9. Auditee qualified as low-risk auditee?    No  
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10. Prior fiscal year audit findings(s) and questioned costs which would require the auditee to prepare 

a summary schedule of prior audit  findings in accordance with 2CFR 200.511(b). Yes 
   

Section II:  Financial Statement Findings 

 

The results of our tests disclosed the following findings related to the financial statements that are 

required to be reported under Government Auditing Standards: 

 

Material Weakness: 

 

Finding 2023-001: 

 

 Condition:  The Town does not maintain an adequate capital asset subsidiary ledger that properly tracks 

capital asset activity. 

 

Criteria:  The Town is responsible for the design, implementation, and maintenance of internal control 

relevant to the accounting for capital assets. 

 

Cause:  The Town has not implemented a system to properly track and account for its capital assets. 

 

Effect:  By not having a system in place to properly account for capital assets, there is an increased risk of 

misappropriation of assets and the potential for material misstatement within the Town’s financial 

statements. 

 

Recommendation:    We recommend that the Town work with its software provider to develop and 

maintain an adequate capital asset subsidiary ledger. 

 

Views of Responsible Officials:  We will put procedures in place to begin properly accounting for capital 

assets. 
 

 

Finding 2023-002: 

 

Criteria:  An adequately designed system of internal controls would allow for the proper segregation of 

duties within the organization.  Generally, to have optimum internal controls, one person should not 

perform more than one of the following functions:  (1) having physical custody of assets, (2) having the 

ability to authorize transactions, and (3) recording or accounting for transactions.   

 

Condition:  There is inadequate segregation of duties in that individual employees have physical custody 

of assets, can co-sign checks and are able to authorize and record transactions.   

 

Cause:  Primarily due to the small number of available staff, the Town doesn’t have an effective internal 

control system in place that would properly segregate duties. 

 

Effect:  The lack of proper segregation of duties increases the risk of misappropriation of assets. 
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Recommendation: While we realize that the small size of the Town is not conducive to having proper 

segregation of duties, we recommend that the Board of Aldermen and management continue to monitor 

activities and, whenever practicable, limit activities so that one person can only perform one of the above 

mentioned three functions. 

 

Views of Responsible Officials: We will continue to monitor and update controls to minimize the 

weakness associated with inadequate segregation of duties.   
 

Finding 2023-003: 

 

Criteria: Management is responsible for establishing an internal control system that ensures strong 

financial accountability and safeguarding of assets. A critical aspect of financial management is the 

maintenance of accurate and complete accounting records, including the timely recording of all cash 

receipts and disbursements in the general ledger. 

 

Condition: 

 

(1) During our testing, we noted various receipts and disbursements, totaling approximately 

$250,000, were not correctly recorded in the Town's general ledger. This was corrected by audit 

adjustment. 

 

(2) During our testing of the MS RIVER Collaborative federal grant (ALN 93.137), we noted that 

none of the receipts related to this grant, totaling approximately $1,400,000, were recorded in the 

Town's general ledger. This information was reconstructed and posted to the general ledger by 

audit adjustment based on bank statement activity. 

 

(3) We noted the bank accounts for all funds were not being properly reconciled to the general ledger 

on a monthly basis. 

 

(4) During our testing of water and sewer receipts, we noted the Town is not properly accounting for 

the customer deposit liability for water/sewer deposits collected or returned.  We did note that the 

Town’s billing software has the ability to track customer deposit activity, however the underlying 

accounting records are not being updated. 

 

(5) During our testing of expenditures, we noted five instances where the Town was unable to 

provide evidence that a second quote was obtained prior to expending funds on purchase amounts 

exceeding the state purchasing law thresholds. 

 

Cause: The cause is a result of not properly implementing a designed system of accounting and internal 

controls over the recording of cash receipts and disbursements, including grant-related activity. 

 

Effect: The effect of this condition could result in the financial statements being materially misstated and 

misappropriation of assets going undetected. 

 

Recommendation: It is recommended that the Town implement policies and procedures to establish an 

internal control system that will ensure all cash receipts and disbursements, including grant-related 

transactions, are timely and accurately recorded in the general ledger and that bank accounts are 

reconciled to the general ledger on a monthly basis. 
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Views of Responsible Officials: Management will implement policies or procedures to establish an 

internal control system that will ensure strong financial accountability and accurate accounting records. 
 

 

Section III:  Federal Award Findings and Questioned Costs 

 

Finding 2023-004: 

 

Financial Management System and Cash Management 

 

Federal Awarding Agency: U.S. Department of Health and Human Services (HHS), Office of Minority 

Health 

Federal Program: MS RIVER Collaborative — ALN 93.137 

Federal Award Number: CPIMP211257 

Pass-Through Entity: N/A (direct recipient) 

Type of Finding: Material Weakness in Internal Control Over Compliance 

 

Criteria: 45 CFR 75.302(b) requires a financial management system providing accurate, current, and 

complete disclosure of the financial results of the federal award, including comparison of outlays with 

budget amounts. 45 CFR 75.305 requires that cash advances be limited to the minimum amounts needed 

and disbursed as soon as administratively feasible to meet actual, immediate cash needs. 

 

Condition: Grant receipts were not recorded on the Town's general ledger.  Separately, the Town has been 

claiming its own 10% de minimis indirect cost rate on drawdown requests, but has not recorded or 

expensed those amounts — the funds have been drawn down and retained in the bank account rather than 

applied against indirect costs actually incurred. Because award activity is not recorded on the general 

ledger as it occurs, the Town also has no mechanism to compare actual costs to budget by category, and 

there is no evidence that the Town periodically reviewed cumulative grant expenditures against the 

approved award budget by category.  As a result, testing noted individual budget line items appearing 

overspent — including subrecipient cost categories exceeding their approved budget that were not 

identified or flagged through any Town-performed review, even though the award as a whole remained 

within budget. 

 

Cause: The Town has not established a financial management system capable of independently recording 

and monitoring award activity. Indirect cost draws are calculated and requested as a mechanical 

percentage of direct costs, with no corresponding process to record or apply those funds against actual 

indirect costs incurred. 

 

Effect: The Town cannot demonstrate that its cash draws — including the indirect cost portion — are 

limited to actual, immediate cash needs or tied to costs actually incurred. Budget-to-actual monitoring by 

category cannot occur on a timely basis. 

 

Questioned Costs: None determined. 

 

Recommendation: Establish a dedicated project/fund code within the Town's accounting system to record 

award revenue and expense activity, including indirect costs, as incurred. Reconcile cumulative indirect 

cost draws to actual indirect costs incurred on a periodic basis, and apply or return any unexpended 

balance before requesting further draws. Implement a periodic review comparing cumulative actual 

expenditures by budget category to the approved award budget. 
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Views of Responsible Officials:  We will implement policies or procedures to establish an internal control 

system that will ensure strong financial accountability and accurate accounting records, including 

compliance with federal grant regulations. 
 

Finding 2023-005: 

 

Subrecipient Monitoring, Procurement and Allowable Costs 

 

Federal Awarding Agency: U.S. Department of Health and Human Services (HHS), Office of Minority 

Health 

Federal Program: MS RIVER Collaborative — ALN 93.137 

Federal Award Number: CPIMP211257 

Pass-Through Entity: N/A (direct recipient) 

Type of Finding: Material Weakness in Internal Control Over Compliance 
 

Criteria: 45 CFR 75.352 requires the pass-through entity to monitor the activities of subrecipients to 

ensure the subaward is used for authorized purposes and that performance goals are achieved, including 

review of financial and performance reports. 45 CFR 75.403 requires costs to be adequately documented 

to be allowable under a federal award. 45 CFR 75.414 requires indirect costs to be charged in accordance 

with a current, applicable negotiated indirect cost rate agreement. 45 CFR 75.328 requires procurements 

to be conducted in a manner providing full and open competition, including obtaining price or rate 

quotations from an adequate number of qualified sources for purchases below the simplified acquisition 

threshold. 45 CFR 75.212 and 2 CFR Part 180 require non-Federal entities to verify that contractors and 

subcontractors are not suspended, debarred, or otherwise excluded from participating in federal programs 

before entering into covered transactions. 

 

Condition: Payment packets submitted by subrecipients and reimbursed by the Town did not consistently 

include invoices or other documentation supporting the request. Multiple contractual and supplies charges 

from both subrecipients were paid without adequate backup or evidence that competitive price quotes 

were obtained for the purchase or that a suspension and debarment screening was performed on the 

vendor before the purchase was made, where applicable.  

 

In addition, indirect costs were reimbursed to subrecipients in excess of their negotiated indirect cost rate 

agreements.  These conditions were also corroborated by the Town's own contracted monitoring firm, 

who found insufficient documentation to substantiate several subrecipient reimbursements and no support 

in the Town's file for the indirect rate paid to subrecipients,  

 

Cause: The Town does not review subrecipient requests for reimbursement against supporting invoices, 

payroll records, or current negotiated indirect cost rate agreements before disbursing funds, does not 

otherwise monitor subrecipient activity to confirm the allowability of costs claimed, and does not require 

subrecipients to demonstrate compliance with federal procurement standards — including competitive 

quotes and suspension and debarment screening — before costs are incurred and charged to the award.  

 

Effect: Subrecipient costs — including both direct costs and indirect costs — were reimbursed without 

adequate assurance that the amounts claimed were supported or allowable, including instances where the 

underlying vendor invoice and any cost-allocation methodology were not retained in the Town's file. 

 

Questioned Costs: None determined. 
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Recommendation: Require subrecipients to submit fully-documented invoices with each request for 

reimbursement, along with current negotiated indirect cost rate agreements (or a properly elected 10% de 

minimis rate if no negotiated agreement exists). Town staff should verify supporting documentation and 

confirm the rate applied agrees to the subrecipient's current agreement before disbursing funds. 

Subrecipients should also be required to demonstrate, for purchases above the applicable procurement 

threshold, that price or rate quotations were obtained from an adequate number of qualified sources and 

that a suspension and debarment (SAM.gov exclusions) check was performed and documented for the 

vendor prior to purchase before it is submitted for reimbursement 

 

Views of Responsible Officials:  We will implement policies or procedures to establish an internal control 

system that will ensure strong financial accountability and accurate accounting records, including 

compliance with federal grant regulations. 
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AUDITEE’S CORRECTIVE ACTION PLAN  

 

As required by 2 CFR 200.511, the Town of Inverness has prepared and hereby submits the following 

corrective action plan for the findings included in the Schedule of Findings and Questioned Costs for the 

year ended September 30, 2023: 

 

 

Finding  Corrective Action Plan Details 

 

 

 

2023-001 a. Name of Contact Person Responsible for Corrective Action: 

 

   David Smith – Mayor and Shericka Walker – Town Clerk  

 

b. Corrective Action Planned: 

 

We will put procedures in place to begin properly accounting for capital assets. 

 

c. Anticipated Completion Date: 

 

Immediately. 

 

2023-002 a. Name of Contact Person Responsible for Corrective Action: 

 

   David Smith – Mayor and Shericka Walker – Town Clerk 

 

b. Corrective Action Planned: 

 

We will continue to monitor and update controls to minimize the weakness 

associated with inadequate segregation of duties.   

 

 

c. Anticipated Completion Date: 

 

Immediately. 
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2023-003 a. Name of Contact Person Responsible for Corrective Action: 

 

   David Smith – Mayor and Shericka Walker – Town Clerk 

 

b. Corrective Action Planned: 

 

Management will implement policies or procedures to establish an internal 

control system that will ensure strong financial accountability and accurate 

accounting records. 
 

c. Anticipated Completion Date: 

 

Immediately. 

 

 

2023-004 a. Name of Contact Person Responsible for Corrective Action: 
 

   David Smith – Mayor and Shericka Walker – Town Clerk 

 

b. Corrective Action Planned: 

 

We will implement policies or procedures to establish an internal control system 

that will ensure strong financial accountability and accurate accounting records, 

including compliance with state and federal grant regulations. 

 

c. Anticipated Completion Date: 

 

Immediately. 
 

2023-005 a. Name of Contact Person Responsible for Corrective Action: 
 

   David Smith – Mayor and Shericka Walker – Town Clerk 

 

b. Corrective Action Planned: 

 

We will implement policies or procedures to establish an internal control system 

that will ensure strong financial accountability and accurate accounting records, 

including compliance with state and federal grant regulations. 

 

c. Anticipated Completion Date: 

 

Immediately. 
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SUMMARY OF PRIOR AUDIT FINDINGS 

 

As required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 

Requirements, Cost principles, and Audit Requirements for Federal Awards (UG), the Town of Inverness, 

Mississippi has prepared and hereby submits the following summary of prior audit findings for the year 

ended September 30, 2023: 

 

Finding   Status 

 

2022-001  Not Corrected (See Finding 2023-001) 

2022-002  Not Corrected (See Finding 2023-002) 

2022-003  Not Corrected (See Finding 2023-003) 

2022-004  Not Corrected (See Finding 2023-004) 




