
 
 

 

OFFICE OF THE STATE AUDITOR REPORT NOTE: 
Section 7-7-211, Mississippi Code Annotated (1972) gives the Office of the State 
Auditor the authority to audit, with the exception of municipalities, any 
governmental entity in the state. In the case of municipalities, Section 21-35-31, 
Mississippi Code Annotated (1972) requires municipalities to obtain an annual audit 
performed by a private CPA firm and submit that audit report to the Office of the 
State Auditor.  The Office of the State Auditor files these audit reports for review in 
case questions arise related to the municipality. 
 
As a result, the following document was not prepared by the Office of the State 
Auditor. Instead, it was prepared by a private CPA firm and submitted to the Office 
of the State Auditor. The document was placed on this web page as it was submitted 
and no review of the report was performed by the Office of the State Auditor prior 
to finalization of the report.  The Office of the State Auditor assumes no 
responsibility for its content or for any errors located in the document. Any questions 
of accuracy or authenticity concerning this document should be submitted to the 
CPA firm that prepared the document. The name and address of the CPA firm 
appears in the document. 
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CITY OF FLOWOOD, MISSISSIPPI 

MANAGEMENT'S DISCUSSION AND ANALYSIS - CONTINUED: 
FOR THE YEAR ENDED SEPTEMBER 30, 2025 

FINANCIAL ANALYSIS OF THE CITY - CONTINUED: 

(Table 2) 

Condensed Statement of Changes in Net Position - continued: 

2025 2024 
Business- Total Business-

Governmental Type Primary Governmental Type 
Activities Activities Government Activities Activities 

Expenses - Continued 
Engineering $ 81,512 $ - $ 81,512 $ 115,186 $ . 

Interest and fiscal charges 947,221 947,221 1,055,084 
Golf course 2,316,219 2,316,219 2,326,823 
Water and sewer 11.207.997 11.207.997 I 1.542.253 

Total expenses 36.283.150 13.524.216 49.807.366 34.263.733 13.869.076 

Change in net position before 
transfers and other items 5,411,007 1,816,163 7,227,170 5,382,458 5,329,188 

Transfers (190.0002 190.000 {310.000) 290.000 

Change in net position 5,221,007 2,006,163 7,227,170 5,072,458 5,619,188 

Net position - beginning of year, 
as previously reported 112.794.597 54.115.848 166.910,445 107.722.139 48.496.660 

Prior period adjustment (710.426) {9.146) (719.572) 

Net position - beginning of year, 
as restated 112.084.171 54.106.702 166.190.873 

Net position - end of year i 117.305.178 i 56.112.865 i 173.418.043 $112. 794.597 $ 54.115.848 

Governmental Activities 

Total 
Primary 

Government 

$ 115,186 
1,055,084 
2,326,823 

11.542.253 
48.132.809 

10,711,646 

(20.0002 

10,691,646 

156.218. 799 

� 166.910.445 

Several revenue sources fund our governmental activities. The City's largest source of operating revenue 
was received from sales tax which accounted for $15,945,268 or 38.2% of gross revenue; revenues from 
charges for services accounted for $2,174,671 or 5.2% of gross revenues; and property taxes accounted 
for $8,543,186 or 20.5% of revenues. Operating and capital grants amounted to $4,619,391 or 11. l % of 
gross revenue. 

The City of Flowood has been able to increase its sales tax collections in the last nineteen years by 
$6,254,133 from gross collections in 2006 of $9,691,135 to gross collections in 2025 of $15,945,268. 
The majority of this increase is due to an aggressive economic development program and development 
of a booming retail and commercial district of the City, this being the Lakeland Drive (State Hwy 25) 
Development Corridor. Although much of this development has been accomplished through the use of 
property tax incentives (such as tax increment financing programs), the loss in property taxes collected 
has been more than offset by the increase in the sales tax collections. 
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CITY OF FLOWOOD, MISSISSIPPI 

MANAGEMENT'S DISCUSSION AND ANALYSIS - CONTINUED: 

FOR THE YEAR ENDED SEPTEMBER 30, 2025 

FINANCIAL ANALYSIS OF THE CITY - CONTINUED: 

Governmental Activities - continued: 

Major expense activities include police and fire safety expenses accounting for 48.1 % of the total 
program expenses and street and public property maintenance accounting for 21.3%. The City of 
Flowood is committed to providing the best services possible for its citizens. 

The City of Flowood has worked very hard to increase our property tax base and our sales tax collections 
by being proactive with new businesses in our City and limiting increases in operating costs to the 
minimum amount necessary to provide essential services for each department. We continue to strive to 
provide better service at a lower cost per man-hour. The ability of the City to continue to provide quality 
services without increasing taxes rests on the City management's ability to keep these costs in line. 

Governmental Funds 

As the City completed the year, its governmental funds reported a combined fund balance of$45,506,916, 
an increase of$3,278, 191, of which $31,144,469 or 68.4% of the fund balance is classified as unassigned, 
which represents the residual classification of fund balance that has not been assigned to other funds and 
that has not been restricted or assigned to specific purposes. The remaining fund balance of$14,362,447 
or 31.6% is either nonspendable, restricted, or assigned to indicate that it is not available for spending 
except for the purposes to which it is restricted, committed, or assigned. 

The increase in fund balance in the General Fund was $2,604,906. The increase in the fund balance of 
the General Fund is primarily attributed to an increase in revenues. The Recreation and Tourism Special 
Tax Fund reported an increase in fund balance in the amount of $701, 112. The increase in the fund 
balance of the Recreation and Tourism Special Tax Fund is also attributed to an increase in revenues. 
The increase in the fund balance of the Debt Service Fund was $65,774. The increase in fund balance in 
the City-Wide Capital Projects Fund was $76,474. The Other Nonmajor Funds reported a decrease in 
fund balance in the amount of$170,075. 

Business-Type Activities 

Operating revenues of the City's business-type activities were $14,226,051 and $14,063,073 for the fiscal 
years ended September 30, 2025 and 2024, respectively. Operating expenses for the City's business,type 
activities were $13,412,007 for 2025 and $13,765,956 for 2024, resulting in operating income of 
$814,044 in 2025 and operating income of $297,117 in 2024. Net non-operating revenue (expenses) of 
$439,932 in 2025 and $455,794 in 2024 and capital asset contributions and transfers of$744, 124 for 2025 
and $4,837,418 for 2024 resulted in an increase in net position of $1 998, l 00 in 2025 and an increase in 
net position of$5,590,329 in 2024. Key operating results are detailed below: 
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CITY OF FLOWOOD, MISSISSIPPI 

MANAGEMENT'S DISCUSSION AND ANALYSIS - CONTINUED: 
FOR THE YEAR ENDED SEPTEMBER 30, 2025 

CAPITAL ASSETS AND DEBT ADMINISTRATION - CONTINUED: 

Capital Assets - continued: 

Table 3 

Capital Assets at September 30, 2025 and 2024 

(Net of Depreciation) 

Governmental 

Activities 

2025 2024 

Land $ 37,384,859 $ 37,384,859 

Improvements other than 
buildings 30,938,630 24,281,923 

Buildings 26,693,440 26,984,685 

Machinery and equipment 4,611,342 3,635,775 

Infrastructure 36,715,748 38,138,677 

Right-to-use assets 484,603 

Construction in progress 843,590 4,454,027 

Water and sewer system 
Golf course 

Total $137,672,212 $134,879,946 

This year's major additions included: 

Governmental Activities 

Various machinery and equipment 

Flowood Library Interior Upgrades 

Dexter Drive Cell Tower 

Adams Street Park Improvements 

Market Place Extension 

Liberty Park Pickleball Courts 

Winners Circle Park Improvements 

Leased Property 

Business-Type Activities 

Highway 25 Utility Relocate 

Castlewoods Tank Improvement 

City-Wide Water Meter Change to Cellular 

Castlewoods Sewer Basin Sewer Pipe Reline 

$ 

Business-Type 

Activities 

2025 2024 

772,808 $ 772,808 

253,752 301,346 

597,691 1,468,762 

44,727,800 42,944,986 

3.555.597 3,690,848 

$49,907,648 $49,178,750 
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$ 

$ 

Total 

2025 2024 

$ 38,157,667 $ 38,157,667 

30,938,630 24,281,923 

26,693,440 26,984,685 

4,865,094 3,937,121 

36,715,748 38,138,677 

484,603 

1,441,281 5,922,789 

44,727,800 42,944,986 

3,555,597 3,690.848 

$187,579,860 $184,058 696 

1,789,408 

309,562 

234,000 

224,120 

964,234 

2,752,340 

323,925 

587,642 

542,196 

403,757 

1,525,856 

232,612 















CITY OF FLOWOOD, MISSISSIPPI 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED SEPTEMBER 30, 2025 
Net (Expenses) Revenues 

Pro!lram Revenues and Chanees in Net Position 
Operating Capital Business-

Charges ror Grants and Grants and Governmental Type 
Functions/Programs Ex[!enses Service Con_!ribu_tions Contributions Activities Activities Total 

Governmental activities 

General government $ 2,842,741 $ 686,476 $ $ $ (2, I 56,265) $ - $ (2,156,265) 
Legal 469,697 (469,697) (469,697) 
Public safety 17,445,578 1,233,134 229,516 (15,982,928) ( I 5,982,928) 
Court 746,133 (746,133) (746,133) 
Pub] ic property maintenance I ,202,498 (1,202,498) (1,202,498) 
Sanitation 647,832 (647,832) (647,832) 
Health 87,037 (87,037) (87,037) 
Street maintenance 6,530,049 3,901,352 470,879 (2,157,818) (2,157,818) 
Recreation and tourism 3,020,961 255,061 17,644 (2,748,256) (2,748,256) 
Shop and maintenance 962,725 (962,725) (962,725) 
Landscape 1,299,166 (1,299,166) (1,299,166) 
Engineering 81,512 (81,512) (81,512) 

· Interest and fiscal charges on long-term debt 947,221 !947
1
221) !947

1
221) 

Total government activities 36,283,150 2,174,671 4,148,512 470,879 (29,489,088) (29,489,088) 
Business-type activities 

Golf course 2,316,219 2,052,761 (263,458) (263,458) 
Water and sewer 11 207 997 12 173 290 554 124 1 519 417 I 519 417 

Total business-type activities 13 524,216 14 226,05 I 554 124 1 255 959 1,255 959 

Total government $ 49.807.366 $ 16,400.722 $ 4.148.512 $ 1.025.003 (29.489.088) 1.255.959 (28.233.129) 

General revenues 

Taxes 

Ad valorem taxes 8,499,630 8,499,630 
Special assessments 43,556 43,556 
Sales tax 15,945,268 15,945,268 
Recreation and tourism tax 6,176,135 6,176,135 
Utility in lieu of tax 472,188 472,188 
Franchise fees 837,821 837,821 

General intergovernmental revenue 414,904 414,904 
Interest and investment earnings 1,976,365 565,737 2,542,102 
Other 528,676 528,676 
Gain (loss) on disposal of capital assets 5,552 (5,533) 19 

Transfers !190p00) 190
1
000 

Total general revenues and transfers 34 710 095 750 204 35 460 299 
Change in net position 5 221 007 2 006 163 7 227 I 70 

Net position at beginning of year, as previously reported 112,794,597 54,115,848 166,9 I 0,445 

Prior period adjustment !710.426) (9.146) (719,572) 

Net position at beginning of year, as restated 112.084.171 54.106.702 166.190.873 

Net position at end of year $ 117,305,178 $ 56.112 865 $ 173,418,043 
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a.! BMSS 
•••• 
••••• Advisors & CPAs 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 

WITH STATE LAWS AND REGULATIONS 

To the Honorable Mayor and Board of Alderpersons 
City of Flowood, Mississippi 

LOCAL FIRM 

NATIONAL KNOWLEDGE 

GLOBAL REACH 

We have audited the accompanying financial statements of the governmental activities, the business-type 

activities, each major fund, and the aggregate remaining fund information of the City of Flowood, Mississippi as 
of and for the year ended September 30, 2025, which collectively comprise the City of Flowood, Mississippi's 
basic financial statements and have issued our report thereon dated April 29, 2026. We conducted our audit in 

accordance with auditing standards generally accepted in the United States of America. 

As required by the state legal compliance audit program prescribed by the Mississippi Office of the State Auditor, 

we have also performed procedures to test compliance with certain state laws and regulations. However, 
providing an opinion on compliance with state laws and regulations was not an objective of our audit and, 
accordingly, we do not express such an opinion. 

The results of those procedures and our audit of the financial statements disclosed no material instances of 
noncompliance with state laws and regulations. 

This report is intended solely for the information of the City of Flowood, Mississippi's management, Mayor and 
Board of Alderpersons, and the Mississippi Office of the State Auditor and is not intended to be and should not be 

used by anyone other than these specified parties. However, this report is a matter of public record and its 
distribution is not limited. 

Ridgeland, Mississippi 

April 29, 2026 

1020 HIGHLAND COLONY PARKWAY I SUITE 600 I RIDGELAND, MS 39157 I 601.948.2924 




